PRODUCT KEY FACTS STATEMENT

@ BEAEBELDIiE{T Gold Account
05t November 2023

The Bank of East Asia, Limited (“BEA")

This statement provides you with key information about BEA's Gold Account
(the “Scheme”).

This statement is part of the offering documents and must be read in
conjunction with the Principal Brochure (in particular, the section headed “THE
RISK FACTORS OF THE SCHEME").

You should not invest in the Scheme based on this statement alone.

For the definition of “Reference Asset”, “Bank Buy Price” and “Bank Sell Price”, please refer to
the paragraph of “Reference Asset” and “Pricing Mechanism” under “What are the key
features?” on page 4 of this Product Key Facts Statement.

What are the key risks?

¢ Not principal protected - Your investments under the Scheme are not principal protected. In
the worst case scenario, you could lose your entire investment.

¢ Not a bank deposit — Your investments under the Scheme are not the same as nor should it
be regarded as a substitute for traditional bank deposits.

¢ Not protected deposit — Your investments under the Scheme are not protected deposits and
are not protected by the Deposit Protection Scheme in Hong Kong.

* Not an interest-bearing account — The account through which the investment in the Scheme
is conducted is not an interest-bearing account (“Account”) with neither yield nor interest.

* No collateral - The Scheme is not secured on any assets or any collateral of BEA.

¢ No physical delivery of gold — The transactions under the Scheme do not involve physical
delivery of gold. You do not have any ownership, right and possession of any physical gold
in the Scheme. The allocation of units in the Scheme is notional only and is solely for
valuation of your investment under the Scheme.

* Not the same as investment in gold - Investing in the Scheme is not the same as investing
in gold. Price changes of gold might not lead to corresponding unit price changes of the
Scheme.

e Market risk — The unit price of the Scheme is determined by BEA with reference to, amongst
others, the prevailing market price of the Scheme, the Reference Asset or Loco London gold
(if applicable). The prevailing market price of the Reference Asset or Loco London Gold may
fluctuate due to a variety of factors that are unpredictable, including but not limited to,
changes in interest and exchange rates, inflation, economic growth and geopolitical factors.
Therefore, your investments in the Scheme is subject to market risk.

e Volatility of Price - The Bank Buy Price and Bank Sell Price of the Scheme, the price of
Reference Asset and Loco London Gold can be volatile due to price changes in the Reference
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What are the key risks? (continued)

Asset or Loco London Gold, which are resultant from demand and supply of the Reference
Asset or Loco London Gold respectively and may go up and down. The price fluctuation may
therefore go beyond your expectation and the losses may reduce your capital invested and
earnings (if any) substantially.

e Suspension risk — BEA may suspend dealing of units of the Scheme if (i) any suspension of
or limitation on trading in gold by the Chinese Gold & Silver Exchange Society ("CGSE") or
the London Bullion Market Association ("LBMA"), which is material in the determination of
BEA acting in good faith and in a commercially reasonable manner; (ii) any event that
disrupts or impairs the ability of market participants in general to effect transactions in, or
obtain market values for gold on CGSE or LBMA, which is material in the determination of
BEA acting in good faith and in a commercially reasonable manner; or (iii) any event that
disrupts or impairs BEA in general to effect transactions under the Scheme (such as system
failure), which is material in the determination of BEA acting in good faith and in a
commercially reasonable manner. Please see page 2 of the Principal Brochure for further
details. These disruption events are unpredicatable and might occur when there is a drastic
fluctuation in the price of gold. If dealing of units of the Scheme is suspended, you will not
be able to buy or sell your units of the Scheme nor to liquidate or offset your position. You
may suffer a loss as a result.

e Exchange rate risk — In the case where BEA determines the unit price of the Scheme with
reference to the prevailing market price of Loco London gold which is quoted in United
States Dollars (“USD") instead of Hong Kong Dollar (“HKD"), your investment under the
Scheme will be subject to the prevailing exchange rate risk between USD and HKD.

¢ Investment risk — Investment involves risks. The value of your investments in the Scheme
may move up or down, sometimes dramatically, and may even become valueless. In the
worst case scenario, you may lose your entire investment.

e Credit risk of BEA - Your investments under the Scheme are subject to credit risk of BEA.
Material adverse changes in the financial condition of BEA may impair or affect the ability
of BEA to meet its obligations under the Scheme.

¢ Insolvency risk of BEA — There is no assurance of protection against a default by BEA in
respect of its payment obligations. If you invest in the Scheme, you are relying upon the
creditworthiness of BEA and of no other person. If BEA becomes insolvent or defaults on its
obligations under the Scheme, you can only claim as BEA's unsecured creditor. In the worst
case scenario, you may lose your entire investment.

e Conflicts of interest — Potential and actual conflicts of interest may arise from the different
roles played by BEA and BEA's subsidiaries and affiliates in connection with the Scheme.
Although BEA's economic interests in each role may be adverse to your interests in the
Scheme, BEA maintains regulatory required information barriers between BEA's different
business areas as well as policies and procedures designed to minimise and manage such
conflicts of interest to comply with applicable laws and regulations, and to ensure those
transactions or dealings will be transacted at arm’s length.

e Early termination risk - BEA may terminate the Scheme by giving at least three months’
prior written notice to you.

In addition, BEA may also terminate the Account by giving at least one month’s prior
written notice to you or upon occurrence of certain events (such as there is any change in
law). In such scenarios, if you could not sell your units in the Account back to BEA before the
termination date, BEA shall be entitled to terminate the Account and sell the units in your
Account with Bank Buy Price on termination date. The amount payable by BEA to you on
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What are the key risks? (continued)

such termination will be the prevailing Bank Buy Price offered by BEA multiplied by the
number of units of the Scheme in your Account on termination date, and may be
substantially less than your investments in the Scheme.

Set-off right by BEA — Under the Terms and Conditions, BEA may combine and consolidate
any balances of all or any of the account(s) held with BEA in your name and set off any
monies, rights, interests and/or liabilities owing to you by BEA under any one or more of
such accounts in or towards satisfaction of any liabilities owing by you. For the purpose of
set-off or combination of accounts, BEA may at BEA's sole and absolute discretion sell all or
any of the units under your Account.

BEA may withhold or exercise a lien without giving you prior notice on the units under your
Account at BEA's sole and absolute discretion as security for the payment of any or all
monies and/or liabilities owing or payable by you to BEA on any other accounts. Under the
Terms and Conditions, if you fail to pay to BEA any amount due, BEA shall be entitled to sell
the units in your Account at such time as BEA may at its sole and absolute discretion deem
fit and apply the proceeds of sale to discharge the whole or any part of such of your liability
to BEA.

Risks relating to the Reference Asset — The Reference Asset of the Scheme is unallocated 99
tael gold of Hong Kong market and/or Loco London gold. Gold is a physical commodity and
is limited in supply. Commodity markets are generally subject to greater risks than other
markets. Gold is a vital industrial commodity. The price of gold may be highly volatile. The
price floats freely in accordance with the supply and demand of the relevant market. It
responds quickly to political and economic applications and is determined in the open
market. Price movements of gold are influenced by, among other things, interest rates,
exchange rates, inflation, changing market supply and demand relationships, fiscal,
monetary and exchange control programmes and policies of governments, as well as
international political, military and economic events and policies. Gold is often extracted by
the emerging market countries. Far-reaching political changes may result in constitutional
and social tensions, and in some cases these may result in instability and dissent. Political or
economic instability may affect investor confidence in gold, which could in turn have a
negative impact on the price or value of gold.

What are the key features?

Product Name:
Product Type:
Account Type:

Scheme Mechanism:

Denomination Currency:

Gold Account
Paper Gold
A non-interest bearing account

Your investment in the Scheme will be conducted through a
noninterest bearing account under the Scheme. The purchase of
units of the Scheme will be recorded as a credit balance in the
Account whereas the sale of units of Scheme will be recorded as
a debit balance in the Account.

You will also need to designate an account in HKD for settling
the amount receivable or payable by you for each transaction
based on the number of units you bought or sold under the
corresponding non-interest bearing account under the Scheme.

The currency of the Scheme, the Bank Buy Price and the Bank Sell
Price quoted under the Scheme are denominated in HKD.
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Reference Asset:

Quotation Unit Mechanism:

Pricing Mechanism:

What are the key features? (continued)

The reference asset of the Scheme is tael gold with fineness of 0.99.

The quotation unit of the Scheme is one unit, being one tael of
the Reference Asset. Quotation price of one unit of the Scheme
is referred to one tael of the Reference Asset in HKD, without
decimal point.

The price per unit of the Scheme is referred to as “Bank Buy
Price” if you would like to sell one unit of the Scheme to BEA.
Conversely, the price per unit of the Scheme is referred to as
“Bank Sell Price” if you would like to buy one unit of the Scheme
from BEA.

The Bank Buy Price is determined by the prevailing bid price of
99 tael gold from the CGSE, quoted by bullion dealers to BEA,
with BEA's profit margin incorporated. Conversely, the Bank Sell
Price is determined by the prevailing ask price of one tael of 99
tael gold from the CGSE, quoted by bullion dealers to BEA, with
BEA's profit margin incorporated.

Alternatively, the Bank Buy Price and Bank Sell Price will be
determined by the respective prevailing bid price and ask price of
Loco London Gold, quoted by bullion dealers to BEA, with BEA's
profit margin incorporated, under the following circumstances:

i) the prevailing market price of 99 tael gold in CGSE is not
available such as during non-trading hours, or due to system
failure; or

ii) the prevailing market price of 99 tael gold in CGSE is inactive
as determined by BEA's sole and absolute discretion acting in
good faith and commercially reasonable manner.

Loco London gold represents the basis for international trading
and settlement in gold with fineness not less than 99.5% and
qguoted in USD per troy ounce from the LBMA. If the bid and ask
prices of Loco London Gold are adopted for determining the
respective Bank Buy Price and Bank Sell Price, adjustment will be
applied.

The adjustment for conversion from the bid price of Loco London
Gold to the bid price of one tael of the Reference Asset:

Bid price of Loco London Gold x 0.99 (conversion of gold fineness
from Loco London Gold to the Reference Asset) x 1.20337
(conversion from 1 troy ounce to 1 tael) x prevailing exchange rate
from USD to HKD quoted by foreign exchange dealers to BEA.

The adjustment for conversion from the ask price of Loco London
Gold to the ask price of one tael of the Reference Asset:

Ask price of Loco London Gold x 0.99 (conversion of gold
fineness from Loco London Gold to the Reference Asset) x
1.20337 (unit conversion from 1 troy ounce to 1 tael) x prevailing
exchange rate from USD to HKD quoted by foreign exchange
dealers to BEA.

PP281 (12/2023)




What are the key features? (continued)

The spread between the Bank Sell Price and the Bank Buy Price
will vary depending on market conditions, but the Bank Sell Price
would not exceed 103% of the Bank Buy Price (i.e. a maximum
spread of 3%). For example, if the Bank Buy Price is HKD 10,000,
the Bank Sell Price may vary but will not exceed HKD10,300.

Minimum Transaction The minimum transaction amount under the Scheme is one unit
Amount: (being one tael of the Reference Asset), or in multiples thereof for
each increment.

Fees and charges

Except for fees and charges specifically mentioned in the table below, any other fees and
charges incurred by BEA for operational or administrative purposes and BEA's profit margin are
inherently contained in and embedded in the Bank Buy Price/Bank Sell Price spread, which
varies but Bank Sell Price per unit of the Scheme would not exceed 3% of Bank Buy Price per
unit of the Scheme quoted by BEA at the same time.

Fees and charges of the Scheme:

Category Charge per item Charge per item
Report loss of passbook or chop HKD100

Passbook damaged HKD100

Account closed by you within HKD200 per account
3 months from the date of opening

BEA reserves the right to amend or alter any of the above-mentioned fees and charges and/or to
introduce new fees and/or charges at any time by giving at least one month'’s prior written notice.

Amendments to the terms and conditions of the Scheme

BEA reserves the right to amend the terms and conditions of the Scheme Agreement and/or the
Rules and Regulations Governing Scheme. Any amendment will be made in BEA's sole and
absolute discretion (acting in good faith and in a commercially reasonable manner) with at
least one month’s prior written notice to you.

Continuing disclosure obligations

BEA will notify the Securities and Futures Commission (“SFC”) and all investors in the Scheme
as soon as reasonably practicable if BEA ceases to meet any requirements as set out in the
Overarching Principles Section of the SFC Handbook for Unit Trusts and Mutual Funds,

Investment-Linked AssuranceSchemes and Unlisted Structured Investment Products and, to the
extent permitted by any applicablelaws, there are any changes in the BEA's financial condition
or other circumstances which could reasonablybe expected to have a material adverse effect on
BEA's ability to perform its obligations under theScheme. BEA shall inform Scheme Participants
as soon as reasonably practicable of any informationconcerning the Scheme which is necessary
to enable you to appraise the position of the Scheme.
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Continuing disclosure obligations (continued)

BEA shall seek the SFC's prior approval and notify Scheme participants by giving at least one
month’s prior written notice if there are any proposed changes to the Scheme in respect of
constitutive documents, key operators and their regulatory status and controlling shareholder,
investment objectives, policies and restrictions, fee structure and dealing and pricing
arrangements, and any other changes that may materially prejudice Scheme participants’ rights
or interests.

If the Scheme is to be terminated or withdrawn from authorisation, in addition to following
any procedures set out in the Scheme constitutive documents or governing law, notice must be
given to Scheme participants as determined by the SFC. Such notice (which should be at least
three months) should be submitted to the SFC for prior approval.

Please refer to “What are BEA's continuing disclosure obligations?” under the section “General
Information in Relation to the Scheme on page 8 of the Principal Brochure for details. For
enquiries, please contact any branches of BEA.

Offering documents

The following documents constitute the offering documents of the Scheme. You should read
all of these documents before deciding whether to invest in the Scheme:

1. This Product Key Facts Statement; and

2. The Principal Brochure for the Scheme.

BEA has the obligation to distribute to you ALL of the above documents in English or Chinese as
you prefer. Copies of the offering documents can be obtained through any of the branches of BEA.

Contact details of BEA

The Bank of East Asia, Limited

Address: 10 Des Voeux Road, Central, Hong Kong
Telephone: (852) 2211 1333

Email: info@hkbea.com

Website: www.hkbea.com

Enquiries or complaints

If you have any enquiries or complaints regarding the Scheme, you can visit any branches of BEA,
call BEA Customer Services Hotline at (852) 2211 1333 or send an email to info@hkbea.com.

Information about BEA

BEA is listed on The Stock Exchange of Hong Kong Limited and is regulated by the Hong Kong
Monetary Authority. You may access the BEA's latest annual report and any interim results by
visiting the BEA's website at www.hkbea.com.

Important

If you are in doubt, you should seek independent professional advice. The SFC takes no
responsibility for the contents of this statement and makes no representation as to its accuracy
or completeness.
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