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BEA (MPF) Growth Fund Rion (sfad ) 1

octives Bk B 13 Fund Information & &%} Fund Risk Indicators £ & BB 1250 *
Investment Objectives 5 B 1% Fund Size (HKD) E& & EE(HT) ¢ 1,387,051,665.69 Annualised Standard Deviation & E1Z%5 : 8.84%
To achieve long term capital appreciation within a Launch Date #t 1t B H7 : 1st December 2000
controlled risk-return framework through investing NAV per unit (HKD) 4 B4 & 2% E (5 7T) ¢ 12.0844 Fund Performance £ &%
mainly in global equities with some exposure in global -
debt securities/money market instruments. Fund Descriptor A AR Annualised Return /5[5 :
FBULHBREAREUR  TELBHEREAE b } 1 Year 3 Years 2004 Since Launch
BREL/EETS  ERDETESSEEER & Mlxeq Assets Fund —‘Globa*I- Maximum equity around 90% 14 3F B KR
N 4= % _En e o) g s
AR AR R A A - ESRAERS — K - HEHI0%ER 19.54% 17.54% 13.45% 3.99%
Cumulative Return 27& 21
Year to Date 1 Year 3 Years 2004 Since Launch
Portfolio Allocation ¥ & 484 » Equity f% 2 83% Bond &% 12% Cash R& 5% EPES 14 34 Eldva
7.52% 19.54% 62.37% 13.45% 20.84%
Equity B8 Asia TS 17%  Bond &% Others Efts  19%
Top 10 portfolio holdings & &4 RN+ K& E
2 HK B3t 25% HK B35 12% CASH / CASH EQUIVALENT 5.00%
HUTCHISON WHAMPOA LTD 2.56%
_ _ HSBC HOLDINGS 2.33%
USKE  18% USEE  22% CHEUNG KONG HOLDINGS LTD 2.27%
CHINA MOBILE (HONG KONG) LTD 1.61%
Europe Bl 25% Europe BN 34% SUN HUNG KAI PROPERTIES LTD 1.30%
MIZUHO FINANCIAL 1.27%
SAMSUNG ELECTRONICS 1.12%
Japan B 15% Japan B 13% SWIRE PACIFIC LTD - A 1.00%
HONG KONG & CHINA GAS CO LTD 0.90%

Commentary ¥

Major equity markets poste&_ti positive gains in th§ third quarter. European equity markets remaipeq robust in the quan_er, BHRLETIEREMENEIZTE LT - BNBHTREREZRE - TBI{HED
boosted by attractive valuatlonvs, pgrswstently Iow.lnterest rates a'nd newsflow of me'rger and acq'wswtlon. Japanese equwtleos fu&g\ FIRBEEDRA RIS EREFAH - BARTNEEZSPRE
s el on o sns o susiatl scranic covn | A e Koreas KOS soed vr 2% MR BRNSIR < I | BT EER R A AREAT
Kong also had a good run spurred by speculations over further renminbi revaluation in the foreseeable future. On the other Q% o é#ggm%m%ﬂ-@m% : %%AE%%#%&%@P}}E-&%ESEEW’%
hand, the U.S. equity market rose mildly as upbeat earnings results were offset by high energy prices and rising inflationary By E R &SR D L5 - iﬁﬁ ZEBTH R SIS R T Ig.#”f’ 5“7E{§%
pressure. Recent comments from the Fed officials signal that the Fed intends to continue raising interest rates to contain POBIRFRIEE T CRREFBFEARE - SoTXEMERE RN =R - BRH
inflationary pressure in the U.S. In addition, persistently lofty oil prices would squeeze corporate profit margins in the coming ERA AR EABMEROBIRE Y ¢ itoh  BERES R EEERRR
quarters. Therefore, we expect the equity markets to consolidate in the near term after the third quarter's buoyant performance.  BZEHEFRFIE o Fit - RPITFEHRFETISACBES FHOFAHE - BEREHNE
Major bond markets saw volatile trading during the quarter. Bond yields rose across the board in July as positive economic 172 & ©

figures suggested t_hat the U.S. ng would con}tinue raising rates till the_end of the y(_ear. Bond markets ?h_en rebounde_d in BRETEETNEERERE - TRCHERERY  BRMEREENSEHT
August as two hur‘ncane‘ attacks in the U.S. raised concgnjs over possible gconomlc slowgown and raising expgo}atlons RERMENE  SELSAENTAREL - HAZRSMARREE  STHSEE
of a pguse in the tightening cycle. Bonds retreated‘ agalln |n'September .aS mvgsto@ perceived that the economic impact BT AR N - L RERE e TR NEITE RTINS ARE -t
of hurricanes would be subdued, and persistently high oil prices would trigger inflationary pressures. The performance of RNEEE R ARELEENTEER - TR E R T RENES - EHRAE
bonds lagged behind that of equities over the third quarter. After raising its Fed Fund rate by another 50bps to 3.75% AR A_i e =7 Ej S o AE\ e
during the quarter, the Fed are expected to extend its tightening cycle into the first half of next year amid raising inflationary [EEIE  BIEME - E%E@%3§E’J§}E%H§b—rﬁié o MREHERR<BIROES
pressure triggered by lofty oil prices. Likewise, central banks in Europe and Japan have also remarked that their interest 718 * 135 1t 78 SRt B 53 F MBS A E S FIR0.5%E3.75%1% - SR
rate policies might switch gear from accommodative to gradual tightening in the coming twelve months. Therefore, we are  EINSATEIZERE E4F o Ubsh - BB R B ARITIARKRTEFI R BRI AR K12
cautious on the bond markets in the near term. BAARRARERESKE - Bt - BMEBETEHAORROEHENEE -

BEA (MPF) Hotline 8ap (5818 ) ZVR : 2211 1777
Website #4831 : www.hkbea.com




BEA (MPF) Balanced Fund

o . Fund Information & &}
Investment Objectives 3% & B 12

To achieve a stable rate of return with an
opportunity for capital appreciation through a
balanced weighting of investments in global
equities and debt securities. Fund Descriptor EH A EA
BBTHRENRZKBRERESF NS - BRRES
RFRBIER : ARTREEAEERS -

Launch Date # i B : 1st December 2000

EREEES — RN - RBO60%KRR

Portfolio Allocation ¥ &4 & H 1  Equity B3R 59% Bond &% 35%

——

Equity lRE Bond &%

Asia Z2M 16%

——

HK &E  25%
US =B 18%

Europe Bl 26%

Japan BA 15%

Commentary &%

Major equity markets posted positive gains in the third quarter. European equity markets remained robust in the quarter, boosted
by attractive valuations, persistently low interest rates and newsflow of merger and acquisition. Japanese equities also performed
well on mounting signs of sustainable economic recovery. In Asia, the Korea's KOSPI surged over 20% for the quarter due to
persistently strong buying interest from domestic investors; while equity markets in China and Hong Kong also had a good run
spurred by speculations over further renminbi revaluation in the foreseeable future. On the other hand, the U.S. equity market
rose mildly as upbeat earnings results were offset by high energy prices and rising inflationary pressure. Recent comments from
the Fed officials signal that the Fed intends to continue raising interest rates to contain inflationary pressure in the U.S. In addition,
persistently lofty oil prices would squeeze corporate profit margins in the coming quarters. Therefore, we expect the equity markets
to consolidate in the near term after the third quarter’s buoyant performance.

Major bond markets saw volatile trading during the quarter. Bond yields rose across the board in July as positive economic figures
suggested that the U.S. Fed would continue raising rates till the end of the year. Bond markets then rebounded in August as two
hurricane attacks in the U.S. raised concerns over possible economic slowdown and raising expectations of a pause in the tightening
cycle. Bonds retreated again in September as investors perceived that the economic impact of hurricanes would be subdued,
and persistently high oil prices would trigger inflationary pressures. The performance of bonds lagged behind that of equities
over the third quarter. After raising its Fed Fund rate by another 50bps to 3.75% during the quarter, the Fed are expected to
extend its tightening cycle into the first half of next year amid raising inflationary pressure triggered by lofty oil prices. Likewise,
central banks in Europe and Japan have also remarked that their interest rate policies might switch gear from accommodative to
gradual tightening in the coming twelve months. Therefore, we are cautious on the bond markets in the near term.

BEA (MPF) Stable Fund

. Fund Information & &}

Investment Objectives & & B 12
To minimise short-term capital risk with modest capital
growth over the long term through a higher weighting
of investments in global debt securities to provide
steady income and lower exposure to global equities . e TGN
to provide modest potential for capital appreciation. Fund Descriptor £ & #8704
BRRERENZREFTHERBIHERENEHRRET
5 AREZRERERHENRD  URHBETHELEE

RRBT BN  ARMREETREAAEEEN -

Launch Date # ! A #] : 1st December 2000

EEEEES — BRI - RSM40%KRE

Portfolio Allocation 1 & 4846 7 Equity B3 40% Bond &% 53%
Equity iR 5

E—
-

Commentary #F#f

Major equity markets posted positive gains in the third quarter. European equity markets remained robust in the quarter, boosted
by attractive valuations, persistently low interest rates and newsflow of merger and acquisition. Japanese equities also performed
well on mounting signs of sustainable economic recovery. In Asia, the Korea's KOSPI surged over 20% for the quarter due to
persistently strong buying interest from domestic investors; while equity markets in China and Hong Kong also had a good run
spurred by speculations over further renminbi revaluation in the foreseeable future. On the other hand, the U.S. equity market
rose mildly as upbeat earnings results were offset by high energy prices and rising inflationary pressure. Recent comments from
the Fed officials signal that the Fed intends to continue raising interest rates to contain inflationary pressure in the U.S. In addition,
persistently lofty oil prices would squeeze corporate profit margins in the coming quarters. Therefore, we expect the equity markets
to consolidate in the near term after the third quarter's buoyant performance.

Major bond markets saw volatile trading during the quarter. Bond yields rose across the board in July as positive economic figures
suggested that the U.S. Fed would continue raising rates till the end of the year. Bond markets then rebounded in August as two
hurricane attacks in the U.S. raised concerns over possible economic slowdown and raising expectations of a pause in the tightening
cycle. Bonds retreated again in September as investors perceived that the economic impact of hurricanes would be subdued,
and persistently high oil prices would trigger inflationary pressures. The performance of bonds lagged behind that of equities
over the third quarter. After raising its Fed Fund rate by another 50bps to 3.75% during the quarter, the Fed are expected to
extend its tightening cycle into the first half of next year amid raising inflationary pressure triggered by lofty oil prices. Likewise,
central banks in Europe and Japan have also remarked that their interest rate policies might switch gear from accommodative to
gradual tightening in the coming twelve months. Therefore, we are cautious on the bond markets in the near term.

Bond &%
Asia M 16%

HK & 22%
Us =B 18%

Europe B 29%

Japan B 15%

Fund Size (HKD) £ EEB(EIT) ¢ 695,468,000.74

NAV per unit (HKD) & &7 & & FE (BT) : 11.9952

Mixed Assets Fund — Global - Maximum equity around 60% 14

Cash & 6%

Others £fft 16%
HK &% 18%
Us =B 21%
Europe EUM 33%

Japan B2 12%

Fund Size (HKD) £ EEB(ETT) ¢ 697,225,258.08

NAV per unit (HKD) & &A1 & & FE (BT) : 12.1723

Mixed Assets Fund — Global - Maximum equity around 40% 16

Cash & 7%

Others £ 21%
HK&E 17%
US B 20%
Europe BIN 32%

Japan B 10%

R (B1ET) 9EES

Fund Risk Indicators & BB 1Z 0"
Annualised Standard Deviation 4FE1ZH#2 : 6.74%

Fund Performance &4 X

Annualised Return 4F £ [ 5

3 Years
34

13.33% 10.85%

Cumulative Return 2150813k
1 Year 3 Years

14 3
13.17% 45.54%

Top 10 portfolio holdings &4 A& RN+ AXEE

CASH / CASH EQUIVALENT 6.00%
HUTCHISON WHAMPOA LTD 1.78%
HSBC HOLDINGS PLC 1.58%
CHEUNG KONG HOLDINGS LTD 1.53%
CHINA MOBILE (HONG KONG) LTD 1.05%
SUN HUNG KAI PROPERTIES LTD 0.88%
MIZUHO FINANCIAL 0.83%
DEUTSCHLAND REP 5.25% 04/01/2011 0.69%
SWIRE PACIFIC LTD - A 0.66%
HONG KONG & CHINA GAS CO LTD 0.61%

1 Year Since Launch

E)zavg
3.84%

2004
13.17%

Year to Date
FNES
3.70%

Since Launch
v
19.95%

2004
10.85%

BERHEETEZRETHREIFL LA - BNRTREANRFSRY - TE2XEEDR
R3] - FIEFRECRAHAKHEESERATY - BARTFAESHRBARE
BREERARAMEY - AEMN - BERTESMREESERERNT - BRE
AHRBRFAZTR20% - THHARBKRERNE - STHENEIR T FETER
FRRT LG - AT XERTREGRENOTE - TRRARSERERLBRTR
EHTEXEFAABSIEER - REXEBFEREENTH  BrHEREBHER
MEAEMEENRRES ¢ Lo HESASETTEEEN KRBT BRI
o Bt - RMESRETHHEAEIZNABE - RENEHRETER -
BRELEETNESFRRRE - XELERRRY - BTrBHEREENSFHT
EREENS  SEFSERNTAZALM - ARXBEXRHERDEE - SHEERE
EETTRERHRRE  URASBEREEEENETD  ETAMNS ARE - A
REEERRBRELCEOTYEER  MenEMER TRRGES - TR AR
BE% - @ENE  BERFIFENREERTEE - ARTHT

FHR - TRELERREREFEIFERRERAESFK0.5%E3.75%% + BIER
EMBTHERF LFF - o BARRART I ARRREMNEBREARKI2ME
RAimRRERESRE - At - RMHETEHORARFENEE -

R (Rfa®) FRES

Fund Risk Indicators & [E B 1Z 0"
Annualised Standard Deviation & E1Z# 2 : 5.75%

Fund Performance &4 X

Annualised Return 4 £ [ 5

3 Years
3

9.78% 8.90%

Cumulative Return & Bk
1 Year 3 Years

146 3F
8.84%  32.32%

Top 10 portfolio holdings & #H& A+ K& E
CASH / CASH EQUIVALENT 7.00%
HUTCHISON WHAMPOA 1.09%
NORWEGIAN GOV'T 6.75% 15/01/2007 0.99%
CHEUNG KONG HOLDINGS LTD 0.96%
HSBC HOLDINGS 0.94%
REP OF AUSTRIA 5% 15/07/2012 0.93%
DEUTSCHLAND REP 5.25% 04/01/2011 0.90%
DEUTSCHLAND REP 4.75% 04/07/2028 0.83%
FRANCE OAT 5% 25/10/2016 0.76%
REP OF AUSTRIA 4% 15/07/2009 0.68%

1 Year Since Launch

BACZE
4.15%

2004
8.84%
Year to Date

FNES
0.85%

Since Launch
Elhava
21.72%

2004
8.90%

BRELEZRRMEREIFE LT - BMBRTRERDAER RS - TEXRBENR
Hal - MEFERCRAFNBEEESEAZMFY - AARTTAESPRBRE
BRRERARIMMES - E5N - RERTEACREEFFRERAT - BEE
AERBRFRZTHR20% © T5HARK KR EHNE - SHENER I FSHTE
BERT LS o A - FERTREFENOAE - TZRARLRERRBRAE
EHTCXXEARSEARE - ROXEARERESNTH  MRHHRT RS
MEABEMXBENRRES ¢ Lo - b ESRSETTEEEN KRBT BRI
e Fit - RMERRETSCAEIFNABE - RENEHRETER -
BRETEETNESFTRRRE - XERERRRY - BrBHFERHENSFHRT
BREENS  SEFSER7TAZELA - ARZAIRERRER - SHEER
EETRERHRRE  URAEREREEEEMETE  ETAMNE ARE - A
REBERRBREEKENZEER - fimmENERTRIRNEN  ATRIAE
BE% - @ENE  BHERFIFNXREBRREE - XD HERRSBROEN
THR - mEELENREREFEIFTHERRERAEEFIK0.5%E3.75%% + BT
HEMBTHERAF L¥F - s BARAARTTIARRRAMNEREAARI2ME
ARMARERESNE - Bt - RAVETEANRRRBEOEE




BEA (MPF) Asian Growth Fund

Ra: (@EE) mMERES

Investment Objectives 1% & B 1Z

To achieve long term capital appreciation within
a controlled risk-return framework through investing
mainly in Asian ex-Japan equities, with some
exposure in debt securities/money market
instruments.
FREERERTMN(BERRINBRE - REBHLL
ERENES/EETHREATA ERDEER
REBGEN  RBRARERERPEREE -

Portfolio Allocation ¥ & 44 7

Equity BRE 94% Cash % 6%

Equity &5
HK 43%
B
Asia 57%
M

BEA (MPF) Hong Kong Growth Fund

Fund Performance &4 &I\
Top 10 portfolio holdings & HE A+ K& E

Fund Information E4 & #} | N/A T3

Fund Size (HKD) E&&EE (B T)  2,902,945.18
Launch Date # 1 B #] : 1st September 2005

NAV per unit (HKD) & 841 & E/FE(B7T) : 10.1667 SAMSUNG ELECTRONICS 6.10%
CASH / CASH EQUIVALENT 6.00%

Fund Descriptor £ & ¥ 7 # it HSBC HOLDINGS 2.67%
Equity Fund — Asia ex Japan - Maximum equity 100% CHINA MOBILE (HONG KONG) LTD 2EH,
BEES — BH(BARIN) - FEH100%KE L SSEN CORBOCTOR 2%
CHEUNG KONG HOLDINGS LTD 2.14%

i i Gy KB = # KOOKMIN BANK 1.78%

Fund Risk Indicators £ & R IZ50 e oA LTD =
Annualised Standard Deviation & E 2% : N/A T F SWIRE PACIFIC LTD - A 1.48%
MEDIATEK INC 1.29%

Commentary 5F#%

Most of the Asian equity markets performed well in the third quarter. Korea’s equity market was the best performer, boosted by persistently strong
buying interest from domestic investors and more signs of economic pickup. Equity markets in China and Hong Kong also rallied on speculations
over further revaluation of the renminbi after the sudden move by People’s Bank of China to revalue the renminbi by 2% versus the U.S. dollar in July.
Hong Kong plays were further underpinned by strong results from blue-chip counters. On the other hand, Indonesia’s equities tumbled as high oil
prices heightened worries that the government'’s fuel subsidy policy would widen its fiscal deficit. Equity market in Taiwan also fell due to slowdown in
consumption growth and capital spending. In the fourth quarter, performances of the regional equity markets will be affected by the rising interest rate
trend in the U.S. and within the region unless oil prices retreat substantially below the USD60 level. There are also concerns that current account surplus
of the region will contract considerably due to higher cost of oil imports. The Asian equities are therefore expected to be volatile in the near term.
TMRBOBRHREFRANE - FERNKWEEERBERGRAARE ZEBFENHE  BERTKARARARENRT - PEARR
TRT AMFTBHMARBLETNERBA2% - THERARKERE—STHE  FHTARBERTET - BEESRNRFEHER
B TE-—SRNEEBERTLE - 5—h@ - DERTEY  TEAAHESLSREFEEORRNMAVARHAEES SBUTOMREX
ABBH AT ERERREARAIMEFIERM FE - REF4T - BIPABEABTHAZ60XTUT - BRZNERTHRESFEEZHR
ZERRAFE LBNOTATE - BANEEIRTE ARRERSE T MEEARRENTLE - At THERTORHESEHRERARE -

Ra: Gafes) BERERES

Investment Objectives % & B 1Z

To achieve long term capital appreciation within
a controlled risk-return framework through investing
mainly in Hong Kong equities, with some exposure
in debt securities/money market instruments.
BBEBRENFTERE - RPHLERENE
F/ERTIERATR  ERDEEHIEEEH
ER - RE/RERERPEARIEE -

Portfolio Allocation ¥ & #H A 7

Equity B2 2 94% Cash & 6%

Equity &3

HK 100%
B

Iy

Investment Objectives & #& B 1Z

To provide total investment return over the medium
to long term through investing in global bonds,
with some exposure in money market instruments.

BRRENRRES - RBOHLERBENERT
BRATE BEARARHTHERNER
EE:

Portfolio Allocation ¥ & #H A 7

Bond &% 90% Cash L& 10%

Bond &% I— Others Eft2 25%
HK &7

2%

US =B  40%
Europe Bl 30%

Japan BAX 3%

BEA (MPF) Global Bond Fund

Fund Performance & & KR
Top 10 portfolio holdings & HA RN+ A EE

Fund Information £ 4 & %} : N/A i

Fund Size (HKD) £& & ZE(ETT) ¢ 1,130,158.89
Launch Date # i B 8 : 1st September 2005

NAV per unit (HKD) & 87 & 2 F{E (B 7T) : 10.1633 HSBC HOLDINGS 8.24%
CHINA MOBILE (HONG KONG) LTD 7.06%

Fund Descriptor £ 587U i it HUTCHISON WHAMPOA LTD 6.13%
Equity Fund — Hong Kong - Maximum equity 100% Gl Al EQURALIENIE 6.00%
BEE S — 5% - 85 100%HE CHEUNG KONG HOLDINGS LTD 5.38%
JARDINE MATHESON HOLDINGS LTD 317%

: : A HE SUN HUNG KAI PROPERTIES LTD 3.04%

Fund Risk Indicators 4 R %1250 e 5 A s
Annualised Standard Deviation 4 Z1Z% 2 : N/A T i HANG SENG BANK LTD 2.98%
WHARF HOLDINGS LTD 2.69%

Commentary T

The Hong Kong equity market had a good run in the third quarter, spurred by speculations over renminbi revaluation and strong corporate results
from blue-chip counters. Despite jitters over high oil prices and rising interest rates, the HSI and HSCEI surged 8.64% g-0-q and 7.52% g-0-q respectively.
Oil prices jumped on future supply worries and buoyed share prices of PetroChina and CNOOC. However, the mega share placement of PetroChina
and the withdrawal of CNOOC's takeover bid for Unocal capped their upsides. Property counters like Sino Land and Cheung Kong rallied ahead of
the government's land auction held in late September. However, the aggressive bid at the auction put a question mark on the developers’ margins.
Capital inflows speculating a further renminbi revaluation and chasing a series of fund-raising activities in the fourth quarter, such as China Construction
Bank and the Link REIT, would provide ample liquidity to the market. Nevertheless, U.S. inflation has shown little inclination to fall and is at the upper
end of the Fed's tolerance zone, which has deepened concerns that the U.S. central bank would continue to raise interest rates. Overall, after the
rally in the third quarter, we expect the market to consolidate in the near term before gaining momentum again.

EERTREIFRALR - TERARBAENERRELEERRINAAEENDY - AR RERE LASTHEZMYE - EEEYREETECEEY
RERH B LF8.64%K7.52% * MEZKRHEEERNEBERBM LA - FFHREABR FRRNRE : B BAANARLRRITBR 7 ;
féUnocal - ¥ A BIMIEMERFRENAS - GAEXRRIBESHEREROARBNTLA L - ERSNFEHRRIELTEHERANERABELRE - A
REE—STHENERARBIZANCEOETRRRRTNEESH —ERLEE) - BERALRART « A - TRERLEEENDS - TEWIHERT
RREEN LR - MAT THHEERRRSHANSHER - BRMS - AMNEHEERETSLBEFHAR% - BRENEHNEBETR  REFTERAR

R (B1ET) RRESFES

Fund Performance &4 X318
Top 10 portfolio holdings & HA RN+ AL E

Fund Information 4 & %} A TE

Fund Size (HKD) E€ & EE(ET) : 126,342.26
Launch Date # i B # : 1st September 2005

NAV per unit (HKD) & 87 & & (B T) : 9.88 CASH / CASH EQUIVALENT 10.00%
GERMANY (FED REP) 3.5% 09/10/2009 6.58%

Fund Descriptor £ 587U it US TREASURY 4.75% 07/06/2010 6.24%
Bond Fund — Global - Maximum bond 100% GERMANY (FED REP) 4.25% 04/07/2014 4.53%
EEES — B - 25 100%EE US TREASURY 7.125% 15/02/2023 3.56%
GERMANY (FED REP) 3.75% 04/07/2013 3.35%

R i s A8 =0 # FNMA POOL 776983 5.5% 01/04/2034 2.88%

Fund Risk Indicators %@E\,Eﬁ;\ Tua FNMA POOL 735224 5.5% 01/02/2035 2.40%
Annualised Standard Deviation F 1% : N/A TiE A GERMANY (FED REP) 6.25% 04/01/2030 2.28%
NORWEGIAN GOV'T 6.75% 15/01/2007 1.98%

Commentary =F&#

Major bond markets saw volatile trading during the quarter. Bond yields rose across the board in July as positive economic figures suggested
that the U.S. Fed would continue raising rates till the end of the year. Bond markets then rebounded in August as two hurricane attacks in the
U.S. raised concerns over possible economic slowdown and raising expectations of a pause in the tightening cycle. Bonds retreated again in
September as investors perceived that the economic impact of hurricanes would be subdued, and persistently high oil prices would trigger inflationary
pressures. The performance of bonds lagged behind that of equities over the third quarter. After raising its Fed Fund rate by another 50bps to
3.75% during the quarter, the Fed are expected to extend its tightening cycle into the first half of next year amid raising inflationary pressure triggered
by lofty oil prices. Likewise, central banks in Europe and Japan have also remarked that their interest rate policies might switch gear from
accommodative to gradual tightening in the coming twelve months. Therefore, we are cautious on the bond markets in the near term.
BRRETZETNEIFRRENE - FREERERD - BrBHERGENSFRTRELENS - CEFSEXRTAZE LA - HEXER
MEREEE  SHHEELHEURTERNE  UERIBREREEEANETY  ATEAMNSARE - ARREERSREALLENY
BAR  MeaERERTRROES  ETROABRER - BEM S - BFREFORABRBREHEE - AR HERRSBRNE D F
B TISEN TR R REEITHAR B BESHE05%E.75%% - FEBEMSTEERF LFF o i) - RERBARRITNAMR
REMEBRERRREARBEREREZLRE - At - AMYETEHNRRBREORE -




BEA (MPF) Long Term Guaranteed Fund* Rop (RES®) REES”

- Fund Information H £ &%} Fund Risk Indicators £ [E B {Z 0"
Investment Objectives ¥ & B 1Z . . v ; — —

Fund Size (HKD) & & EE (B 7T) : 368,509,922.44 Annualised Standard Deviation FE1Z%% : 5.38%
To provide a competitive, long term, total rate of Launch Date # i B H7 : 1st December 2000
return, while also providing a minimum guaranteed NAV per unit (HKD) 5 B {1 & 2% & (57T) : 10.4957 Fund Performance & & &R
average annual return over the career of the .
e Fund Descriptor 4 $87 3 it Annualised Return 5% 15
ARBEHARTNREQREE  LEARIERS - ) ezl S 2004 RcelLeunch
BRI ) P B R F R R - CliETieEe) i 14 3% B ST A
REES 371% 7.66% 5.29% 1.01%

Cumulative Return 27& @14
Year to Date 1 Year 3 Years Since Launch
Portfolio Allocation I &484 S  Equity B3%E 34% Bond f% 61% Cash B4 5% Fyzs  1F 3F 2004 agvie
0.32% 3.71% 24.79% 5.29% 4.96%

Top 10 portfolio holdings & & 44 RN+ K& E

HK Inl Eand COMMERZBANK (TIME DEPOS) 2.92%

> | w8 . BILES CITIBANK (TIME DEPOS & CASH) 2.01%
e GOLDMAN SACHS GROUP-8.875% 1.52%

US GOV'T TREASURY-6.25% 1.46%

HSBC HOLDINGS PLC 1.35%

US TREASURY N/B-3.625% 1.20%

1S Bond EXXON MOBIL CORP 1.11%
Ty BRITISH TELECOM PLC-MULTI COUPON 1.04%
GENERAL ELECTRIC CO 0.89%

Commentary 53 BANK OF AMERICA CORP-6.25% 0.78%

Equity &&= Bond &%

Major bond markets saw volatile trading during the quarter. Bond yields rose across the board in July as positive economic figures ~ BIRE T EEMREIZTKIRRE - XELELERY  BRBERBKENSEHT
suggested that the U.S. Fed would continue raising rates till the end of the year. Bond markets then rebounded in August as two BRI ENE + SELHEERTAZE LA - HEAZATHERREE  SHEER

hurricane attacks in the U.S. (aiged concerns ove( possible economic slowdown and raigmg expectations'of apauseinthetightening  seyrrace M WE - UREHMESSEEENETE BHETKSERE - &
. B e e St s ks e i s o s Vil U MS 3 5 ARBSHEAER AR AR TRBOK) . AVHOAT
: FEE - 48 = BEREIEN SIRERS o MRS HBEES R
over the third quarter. After raising its Fed Fund rate by another 50bps to 3.75% during the quarter, the Fed are expected to &EéL%:%ﬁ = %%K%S?E’]ﬁf_ﬁ:zﬂéiiﬁ@ Hilﬁgn/?{g:{% E:fﬂﬁ:%;
extend its tightening cycle into the first half of next year amid raising inflationary pressure triggered by lofty il prices. Likewise, R - Tjﬁut}ﬁgﬁg\”:ﬁ%’i&;ﬁ)é’?ﬁ@"%*ﬁ{%ﬁfj’;o'iﬁ’i3'75 A’lﬁ P RIER
central banks in Europe and Japan have also remarked that their interest rate policies might switch gear from accommodative to HMBTHERF L+ o itoh  BRERAARTHARRREARRRERK2

gradual tightening in the coming twelve months. Therefore, we are cautious on the bond markets in the near term. BAABHERGAZSKE - Bt - RMEETRAHNRBHEENESE -

BEA (MPF) Capital Preservation Fund Ron (8E®) BEAXAES

octives 1% B 18 Fund Information Z& &} Fund Performance &£ %37
e iz Close e g ey Fund Size (HKD) E& A (%) : 56598442559

To achieve a minimum rate of return while Launch Date 3 6L : 1st December 2000 Annualised Return 4F £ [ 5 Cumulative Return Z1& Bk

. - o P N - N Since Year t Since
maintaining stability of the principal amount NAV per unit (HKD) S 81 &2 FE(ET) : 11.333 TYear 3Years 500, . o 1Year 3Years '

L h Dat 2004  Launch
invested. 45 &5F ghoe gy 1F OF ane

E%’Eﬁ&ézﬁﬁ%i’\EZﬁﬁ CBR—EZEH Fund Descriptor & & £8 8! f# it 045%  03T%  003%  207%  035% 045% 112% -0.03% 1041%
L Money Market Fund — Hong Kong . ; N ‘
RIS RS — B Top 10 portfolio holdings #&#HA R+ AL E

- - o iy CASH/ CASH EQUIVALENT 90.30%  EUROPEAN INV BK 8.375% 06107/2006  0.93%
Fund Risk Indicators & & ERIZ:C HK MORTGAGE CORP 5.68% 2010412006 2.88% ~HK MORTGAGE CORP 2.48% 09001/07  0.6%%
i i o A Annualised Standard Deviation & iBX2 : 0.28% HK MORTGAGE CORP 3.33% 25/10/2005 1.64% TOYOTAFINAUST 14% 2710112006 053%
Portfolio Allocation & & 424 9 -7 HK MORTGAGE CORP 1.68% 09/01/2006 1.24%  NORDIC INV BANK 6.98% 07/11/2005  0.36%
INTL FINANCE CORP 7.08% 28/11/05  1.07% HK MORTGAGE CORP 2.8% 27/0212006 0.18%

Bond f&% 10% Cash % 90% Commentary ¥ &R

The Hong Kong economy continued to perform well, as reflected by the better-than-expected GDP growth of 6.8% y-o-y in the second quarter.
Despite the cooling in spending of mainland tourists, domestic spending continued to grow satisfactorily on falling unemployment and rising salaries.
Bond 10% Meanwhile, banks in Hong Kong caught up with the rate hikes in the U.S. by raising their prime rates and savings rates several times in the third
e quarter totalling about 125bps and 100bps respectively. Currently, their prime rates range from 7% to 7.25% and savings rates from 1.75% to 2%.
2 Under both internal and external upward pressures, the 1-year Hong Kong dollar CD yield rose from 3.43% in early July to 4.28% in late September.
Apparently, the upward pressure on Hong Kong dollar bond yields would accumulate in the medium term. In order to keep inflationary pressure
at bay, the Fed has signalled more rate hikes in the near future and banks in Hong Kong are likely to follow suit. In addition, two jumbo stock IPOs
are scheduled to be launched in the fourth quarter and short term interest rates have already been pushed up substantially in anticipation of the
related loan demand. More borrowing activities in due course would cast more upward pressure on Hong Kong dollar interest rate levels.
Cash  90% BEFEZFANEEMENRFEREXZEENAING8% « MAEBLEAMALT - BANMIRERBOHESEHMEE 1&2Ki5éi§l§
PS REXTREFS EAMBRAETROEER - BERTREIFZRFESERNERFESTFRAED FIBTFHIAL1.25%R1% * HiEME
EHRERRFAMANSNMNERA - REFRITNKEENENFT%ET.25% 2 @ MEEFRAKANF1.75%E2% 2 « ALK
BHESMTR  RBIFRBETFRENSEATAYINIA%EFEIARM4.28% - FHME - BLEFOSKERE—F LF - ZEBHE
RERABHNGSEFEMSANEBR - MESRTESREZBEHMESE - ttoh - MEAARBBEHREIFERRMBE - RHFEE
RESEBRAREROE L MRAERS - EHNRSNEREDESHETHRBREAN LAES -

Remarks #&3T

# The fund risk indicator shows the annualised standard deviation based on the monthly rates of return of the fund over the past 3 years to the reporting date of this Fund Fact Sheet.
# RSRARBLRNFEREERT  HERREBEZECHEERD - BASFZIRALRENE -
The guarantor is Principal Insurance Company (Hong Kong) Limited. The guarantee will only need to be credited if actual investment results are lower than the guaranteed rate during the life of
the fund, and the accrued benefits are withdrawn for the following reasons:
— Attainment of early, normal or late retirement; or permanent departure from Hong Kong; or total incapacity; or death; or claim of small balance; or termination of the member’s employment
and provided that contributions invested in this fund have been kept for a continuous period of at least 36 months immediately prior to the date of cessation of employment.
EeHNEARBHRBERADERELRBARAT - BIFRRFIGNESNERFHRRENREFERKEHLATRERBZERF - A% :
- BT BESUERERA ¢ Sk AMEMBFES © SR A MM RIT AR - SFLT : SRER/\EAR  RIEREE - A RMETEBATS BRI ZESI6EARMU L -
The guaranteed rate of return for amounts contributed to the Fund after 30th September, 2004 was revised. The revised guaranteed rate would be the "new applicable rate", which is currently
set at 1% p.a. The guaranteed rate of return for amounts contributed to the Fund on or before 30th September, 2004 remains unchanged (5% p.a.).
FE2004F9A308 2 1% » HIRAARESHHFEMEFNRECBEIEELER - KETNRERR [MERX]  MBEAXEAERTF1% - K2004F9A30H HZ B ZAIRARESD
W RETEENREBECREEFTE (AIEF5%) -
Investments inherently involve risks and the prices of units may go down as well as up. The above figures are for indication only while past performance is not necessarily a guide to future performance.
Please refer to the Explanatory Memorandum for details.
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BEA (MPF) Industry Scheme
R (4TES)1TXeTE

BEA (MPF) Industry Scheme Constituent Fund

Rz (@18 E) 1Tx:T8IKNES

as at 30th September 2005 & £2005F9H30H

Scheme) Growth Fund

> Fund Information & & & %}
Investment Objectives % & B 1Z

To achieve long term capital appreciation within a
controlled risk-return framework through investing
mainly in global equities with some exposure in global
debt securities/money market instruments.

Launch Date # £ A #§ : 1st December 2000

Fund Descriptor & £8 7! ## it

Fund Size (HKD) & & EE(HB7T) © 468,975,956.78

NAV per unit (HKD) B B A7 & EFE(ET) © 12.1445

Fund Risk Indicators & B 1Z5"
Annualised Standard Deviation 2% : 8.85%

Fund Performance & & &8

Annualised Return 4F £ [8] 3}

VEAE s NS AN R g PN 1 1 Year 3 Years Since Launch
gg;iﬁi@gﬁﬂz’;hﬁ?gﬁgg;;g?&gim; Mixed Assets Fund — Global - Maximum equity around 90% 14F 35 Al Elpdva!
B AR AR E H RIS o ERAEES — RN - RHH0%ERR 19.93% 17.95% 13.78% 4.10%

Cumulative Return 27& @R
Year to Date 1 Year 3 Years 2004 Since Launch
Portfolio Allocation 2 &4 & D4  Equity 185 83%  Bond &% 12% Cash % 5% FNES | F 3% Elpavt s
7.82%  19.93%  64.08%  13.78%  21.45%

Equity &3 AsiaZsfl  18%  Bond fEF Others Efth  19%

I— I— Top 10 portfolio holdings R &4 R+ A& E
HK %& 25% HK §/% 12% CASH / CASH EQU|VALENT 5.00%
HUTCHISON WHAMPOA LTD 2.58%

HSBC HOLDINGS 2.35%

Us %B 17% Us %8 2% CHEUNG KONG HOLDINGS LTD 2.30%
CHINA MOBILE (HONG KONG) LTD 1.65%

Europe Bl 25% Europe Bl 34% SUN HUNG KAI PROPERTIES LTD 1.32%
MIZUHO FINANCIAL 1.29%

SAMSUNG ELECTRONICS 1.14%

Japan B 15% Japan BA - 13% SWIRE PACIFIC LTD - A 1.01%
HONG KONG & CHINA GAS CO LTD 0.91%

Commentary #F&

Major equity markets posted positive gains in the third quarter. European equity markets remained robust in the quarter, boosted by attractive
valuations, persistently low interest rates and newsflow of merger and acquisition. Japanese equities also performed well on mounting signs of
sustainable economic recovery. In Asia, the Korea's KOSPI surged over 20% for the quarter due to persistently strong buying interest from domestic
investors; while equity markets in China and Hong Kong also had a good run spurred by speculations over further renminbi revaluation in the
foreseeable future. On the other hand, the U.S. equity market rose mildly as upbeat earnings results were offset by high energy prices and rising
inflationary pressure. Recent comments from the Fed officials signal that the Fed intends to continue raising interest rates to contain inflationary
pressure in the U.S. In addition, persistently lofty oil prices would squeeze corporate profit margins in the coming quarters. Therefore, we expect
the equity markets to consolidate in the near term after the third quarter's buoyant performance.

Major bond markets saw volatile trading during the quarter. Bond yields rose across the board in July as positive economic figures suggested
that the U.S. Fed would continue raising rates till the end of the year. Bond markets then rebounded in August as two hurricane attacks in the
U.S. raised concerns over possible economic slowdown and raising expectations of a pause in the tightening cycle. Bonds retreated again in
September as investors perceived that the economic impact of hurricanes would be subdued, and persistently high oil prices would trigger
inflationary pressures. The performance of bonds lagged behind that of equities over the third quarter. After raising its Fed Fund rate by another
50bps to 3.75% during the quarter, the Fed are expected to extend its tightening cycle into the first half of next year amid raising inflationary
pressure triggered by lofty oil prices. Likewise, central banks in Europe and Japan have also remarked that their interest rate policies might switch
gear from accommodative to gradual tightening in the coming twelve months. Therefore, we are cautious on the bond markets in the near term.

Scheme) Balanced Fund

BREEZREMENEIFTE L7 - BARTRENDE SRS - TEXEEDRRS| - Flx
FRESRAGRMEER B SRRAMHE o BARDINEE SRR RERARIR K
i - M AERTEAGRAERRRERAT - BEGA RERERZTH20% - T35H
ARMBRNESNE - SFHENERTISHTEREBRT L - A XERHREGRMN
TR - TERARERERRBRABENT CXEAFBSEANS - REXEREREEMN
a0 BTNEERE B RRINENENRBEABRES 15 HESESETITRERNAR
BEOBENE - Bt - AORARRTSLCBEIFTHAAK - BENEANETEE -

EREERZETREIFRARE - FELEBENRRY - BRBERIENSER TR RERN
B 2EFEXRTAZALI - ARXEIMARREE - STHRERLETREHRNE -
URBEHBEREEEAMETE ATATRSARE - ARNREERSRELEANYES
R MimsENER T BIROES - BTROABEEE - REMN= - BEFREIFHRARMK
REE - N BaERRSBROENTE - mSELEEHERESIFAARABALLH
K05%Z3.76% % + RIERENMSTHERE LFF - I - RARBARTARAARTENE
BRERR12EAREREREAESKE - Bl - RMABETEBORRAERNEE -

atel) BEES

o . Fund Information & &%}
Investment Objectives 3% & B 12

To achieve a stable rate of return with an opportunity
for capital appreciation through a balanced weighting
of investments in global equities and debt securities.
BBTHRENRZRBRRESF TS - BRETRF
BigE  ARMEHENEERS -

Launch Date # i B #7 : 1st December 2000

Fund Descriptor £ & $8 7Y 4 it

Mixed Assets Fund — Global - Maximum equity around 60%

ESRBERED — R - RS H60%MKE

Portfolio Allocation #& & 454 7

I— Asia ZEifll 17%

Equity B2 59%  Bond &% 35%

Bond &%

Equity I8 =

Commentary #F#f

Major equity markets posted positive gains in the third quarter. European equity markets remained robust in the quarter, boosted by attractive
valuations, persistently low interest rates and newsflow of merger and acquisition. Japanese equities also performed well on mounting signs of
sustainable economic recovery. In Asia, the Korea's KOSPI surged over 20% for the quarter due to persistently strong buying interest from domestic
investors; while equity markets in China and Hong Kong also had a good run spurred by speculations over further renminbi revaluation in the
foreseeable future. On the other hand, the U.S. equity market rose mildly as upbeat eamnings results were offset by high energy prices and rising
inflationary pressure. Recent comments from the Fed officials signal that the Fed intends to continue raising interest rates to contain inflationary
pressure in the U.S. In addition, persistently lofty oil prices would squeeze corporate profit margins in the coming quarters. Therefore, we expect
the equity markets to consolidate in the near term after the third quarter's buoyant performance.

Major bond markets saw volatile trading during the quarter. Bond yields rose across the board in July as positive economic figures suggested
that the U.S. Fed would continue raising rates till the end of the year. Bond markets then rebounded in August as two hurricane attacks in the
U.S. raised concerns over possible economic slowdown and raising expectations of a pause in the tightening cycle. Bonds retreated again in
September as investors perceived that the economic impact of hurricanes would be subdued, and persistently high oil prices would trigger
inflationary pressures. The performance of bonds lagged behind that of equities over the third quarter. After raising its Fed Fund rate by another
50bps to 3.75% during the quarter, the Fed are expected to extend its tightening cycle into the first half of next year amid raising inflationary
pressure triggered by lofty oil prices. Likewise, central banks in Europe and Japan have also remarked that their interest rate policies might switch
gear from accommodative to gradual tightening in the coming twelve months. Therefore, we are cautious on the bond markets in the near term.

Fund Size (HKD) E& & EE(T) : 368,903,217.60

NAV per unit (HKD) & 81 & & FE (& T) : 11.9096

Cash IR& 6%

I— Others HAfth  17%

Fund Risk Indicators & & R 125"
Annualised Standard Deviation FE1Z£7 : 6.80%

Fund Performance &£ %38
Annualised Return 4 [ 6]}

1 1Y;ar 3! ;;ars 2004 Sgc&Lg;Eh
13.55% 13.77% 11.24% 3.68%
Cumulative Return 2150813k
Year to Date 1 Year 3 Years 2004 Since Lﬂjnch
FHNES 14 3F vl
3.86% 13.55% 47.24% 11.24% 19.10%

Top 10 portfolio holdings H & 44 R+ AKEE

HK B35 o HK B35 % CASH / CASH EQUIVALENT 6.00%
HUTCHISON WHAMPOA LTD 1.72%
HSBC HOLDINGS 1.52%
US XH 18% US XH 20% CHEUNG KONG HOLDINGS LTD 1.49%
CHINA MOBILE (HONG KONG) LTD 1.02%
Europe BUM  27% Europe BN 34% SUN HUNG KAI PROPERTIES LTD 0.85%
MIZUHO FINANCIAL 0.81%
REP OF AUSTRIA 5% 15/07/2012 0.71%
Japan BA  15% Japan BA - 12% DEUTSCHLAND REP 5.25% 04/01/2011 0.66%
SWIRE PACIFIC LTD - A 0.65%

BRETERFETHREITE L - BNBRTRENNERRS - TEZEEDRRS] - Fx
FRECRAGTRIEESERRMBE - BARTNAE SR BMEERERA AR
8F - EEMN - ARBRTEAGREERARERAT - MRGS RBNERZTN20% © Ti5H
ARMERESENE - SAHENERTBDTEREERT LS - A - XERHREZEBNG
FHE - TERARERERRERBEN T CXREFRECERE - REXEWERERN
=i BN EREBARNENENZENBRES | 15 BESASETTREENAR
HEOBEAE - AL AMERRETHELEIFONAE  BRENEHRNETEE -
BRETBRATREIFRARE - XEQERRRY - BRBERK RN SFHR T ERERM
B SEFEERTAZALA - AEXAXMEREER - CTEEBCET LG HMBNE -
NUEBSBEREEEANETY ETREMNSARE - ANKEERARAHEENTYEE
R MiEhEMERTBIROES - ETROABEEE - RENE - BFREIFNRABR
ZHE - pRRAERRSBROENTE - TRELEEHRRESIEEARERALLF
K05%E3.76% % + FIEMANMBITHERE L4 F « lh - RBARAARTHARRRENE
BREAR12EAABARREAESKE - At - RMUETEEORRAFENEE -




BEA (MPF) Industry Scheme Constituent Fund
Rip (BfE®R) (TxRsTEINMNESR

as at 30t September 2005 &% 20059 9.5 30H

T2 FiRER

Fund Risk Indicators & BB 1Z 0"
Annualised Standard Deviation FEIE4EZE : 5.77%

Fund Performance &4 X
Annualised Return 4 & B3R

y Scheme) Stable Fund

Fund Information 4 & £}

Fund Size (HKD) & EEBE (B T) : 477,678,874.29
Launch Date #H B # : 1st December 2000
NAV per unit (HKD) &2 & & FE(ET)

Investment Objectives & & B 12

To minimise short-term capital risk with moderate capital
growth over the long term through a higher weighting
of investments in global debt securities to provide
steady income and lower exposure to global equities

12.1955

Fund Descriptor Z& $8 7! ##3ift

to provide modest potential for capital appreciation. 1 Year 3 Years Since Launch
BREERENEEANERBELOHERENZRREN Mixed Assets Fund — Global - Maximum equity around 40% 145 34 2004 ElpAvE
5 RREARERECHENRKEY  NEHBENERER EEEEES — BRI - RESH40%KRE o o o o
REMTBYGE - ABTREETREABNEEEN - B2 L% 3% E%
Cumulative Return &[5
Year to Date 1 Year 3 Years Since Launch
Portfolio Allocation 18 & 44 S Equity B2 39%  Bond /5% 53%  Cash B2 8% ENES 1% 3% 2004
1.10% 9.25% 33.95% 9.38% 21.96%

Bond &%

Equity i 5

Top 10 portfolio holdings & A& RN+ AXEE

I— Asia M 15% I— Others £t 21%

HKEE  23% HK Z5%  16% CASH / CASH EQUIVALENT 8.00%
HUTCHISON WHAMPOA LTD 1.14%

CHEUNG KONG HOLDINGS LTD 1.01%

US XEl 19% US XB 20% NORWEGIAN GOV'T 6.75% 15/01/2007 1.00%
HSBC HOLDINGS 0.98%

Europe B 26% Europe M 32% REP OF AUSTRIA 5% 15/07/2012 0.97%
DEUTSCHLAND REP 5.25% 04/01/2011 0.94%

DEUTSCHLAND REP 4.75% 04/07/2028 0.86%

Japan B 15% Japan R 11% FRANGE OAT 5% 25/10/2016 0.78%
REP OF AUSTRIA 4% 15/07/2009 0.71%

Market Commentary 1745 &+

Major equity markets posted positive gains in the third quarter. European equity markets remained robust in the
quarter, boosted by attractive valuations, persistently low interest rates and newsflow of merger and acquisition.
Japanese equities also performed well on mounting signs of sustainable economic recovery. In Asia, the Korea’s
KOSPI surged over 20% for the quarter due to persistently strong buying interest from domestic investors; while equity
markets in China and Hong Kong also had a good run spurred by speculations over further renminbi revaluation in

BB T BREMSNEIFTE LI - RNRTREFADARED  TBRME
BERRE| - FEFRELREHNEEEESERRATY - AARTTEES
PN BE AR R AT RUA T A o RN - BBRRMEAMR EE AR
BRAT - FMBEAIEERFRZTIIE20% - TEHARBENERRE—F

the foreseeable future. On the other hand, the U.S. equity market rose mildly as upbeat earnings results were offset
by high energy prices and rising inflationary pressure. Recent comments from the Fed officials signal that the Fed
intends to continue raising interest rates to contain inflationary pressure in the U.S. In addition, persistently lofty oil
prices would squeeze corporate profit margins in the coming quarters. Therefore, we expect the equity markets to

FHEMERTSE T EREBRT L5 o AW - XERTRESBMAOFE -
TERARERERLBRBENT CXEXEARSEARR - SILXE

HEEENE® BTHHBEEAENEABNERABARES « thih - 5ﬁa
ERABETT R RN RRBEFHBRAE - Hit - ROIRHBRRTISEB

FIFMFARE - BERNRBRETER -

BHEFEETREIFTRANE - EELERERY  BrBEBEERSF
BTREEENS  SESEXRTAZE L - EAZASHERRER -
MEERCETESHENE  URERSREREEEENETE  EHRAM
RBARE - ANREERRBRELCENT ERR - MeaBINER T BRN
Bh - ETROABEEE - @EM S - MARNEIFORABREES - bR
EHEARSBRNENTHR - TEELERMERUEITEAREEARS
FE0.5%E3.75% 1% « RIEMEMBTBERAF EHF o phih - RERBARR
TINARKRREMRERERR12ME A B RRERES KR - Bt - &Y
BENERORBAEEOEE

consolidate in the near term after the third quarter’s buoyant performance.

Major bond markets saw volatile trading during the quarter. Bond yields rose across the board in July as positive
economic figures suggested that the U.S. Fed would continue raising rates till the end of the year. Bond markets
then rebounded in August as two hurricane attacks in the U.S. raised concerns over possible economic slowdown
and raising expectations of a pause in the tightening cycle. Bonds retreated again in September as investors perceived
that the economic impact of hurricanes would be subdued, and persistently high oil prices would trigger inflationary
pressures. The performance of bonds lagged behind that of equities over the third quarter. After raising its Fed Fund
rate by another 50bps to 3.75% during the quarter, the Fed are expected to extend its tightening cycle into the first
half of next year amid raising inflationary pressure triggered by lofty oil prices. Likewise, central banks in Europe
and Japan have also remarked that their interest rate policies might switch gear from accommodative to gradual
tightening in the coming twelve months. Therefore, we are cautious on the bond markets in the near term.

y Scheme) Capital Preservation Fund

Fund Risk Indicators £ 4 & K122 #
Annualised Standard Deviation 12X : 0.29%

Fund Performance &£ XI5

Annualised Return 4 [ 6] 3%

Fund Information 4 & £

Fund Size (HKD) & & ZE(GET) : 529,902,925.23
Launch Date #H H 5 : 1st December 2000
NAV per unit (HKD) B8 & EFEGET)

Investment Objectives 1% & H 1Z

To achieve a minimum rate of return while
maintaining stability of the principal amount
invested.

10.8898

ERFREXNSBEMZFAK - S X—EzEH AR
=z o T Fund Descriptor ERRAHT 1 Year 3 Years 2004 Since Launch
Money Market Fund — Hong Kong 14 3F )]
mRmEES — &8 0.45% 0.43% -0.10% 1.30%
Cumulative Return 27& @4
Year to Date 1 Year 3 Years 2004 Since Launch
Portfolio Allocation & & 44 7 Bond &% 10% Cash & 90% FOES  1F 3% B ST A
0.35% 0.45% 1.30% -0.10% 6.42%

Bond 10% Top 10 portfolio holdings &% &4 & N+ K& E

&% CASH / CASH EQUIVALENT 90.04%

HK MORTGAGE CORP 5.68% 20/04/2006 2.31%

HK MORTGAGE CORP 3.33% 25/10/2005 1.75%

INT'L FINANCE CORP 7.08% 28/11/05 1.33%

HK MORTGAGE CORP 1.68 09/01/2006 1.33%

HK MORTGAGE CORP 2.48% 09/01/07 0.93%

Cash 90% EUROPEAN INV BK 8.375% 06/07/2006 0.79%

P ? NORDIC INV BANK 6.98% 07/11/2005 0.38%

HK MORTGAGE CORP 2.8% 27/02/2006 0.38%

AT TOYOTA FIN AUST 1.4% 27/01/2006 0.38%

Market Commentary T35 =F & ’
The Hong Kong economy continued to perform well, as reflected by the better-than-expected GDP growth of 6.8%  FH# & 2FEE N 4 E A EMIRF R RIFE BN TEHIRG.8% « BB A & KB 1
y-o-y in the second quarter. Despite the cooling in spending of mainland tourists, domestic spending continued to 147 - AR MK RSB B S BAREE - AR EBRALRTRE

grow satisfactorily on falling unemployment and rising salaries. Meanwhile, banks in Hong Kong caught up with the
rate hikes in the U.S. by raising their prime rates and savings rates several times in the third quarter totalling about
125bps and 100bps respectively. Currently, their prime rates range from 7% to 7.25% and savings rates from 1.75%
to 2%. Under both internal and external upward pressures, the 1-year Hong Kong dollar CD yield rose from 3.43% in
early July to 4.28% in late September. Apparently, the upward pressure on Hong Kong dollar bond yields would
accumulate in the medium term. In order to keep inflationary pressure at bay, the Fed has signalled more rate hikes
in the near future and banks in Hong Kong are likely to follow suit. In addition, two jumbo stock IPOs are scheduled
to be launched in the fourth quarter and short term interest rates have already been pushed up substantially in
anticipation of the related loan demand. More borrowing activities in due course would cast more upward pressure
on Hong Kong dollar interest rate levels.

e LAMBEETRNER - EBERITNEIFTZRBEKEBENERHE
FRAE D BT HARL1.25% K 1% - ESNEEHREENFARTIMNE
RIEAR - BESRITOREBNEN FT%ET.26%2H  Ml#EFRAE
AN F1.76%E2% 2 [ - AL RIMEHESHTR - ﬂh%ﬁmiﬁﬂ%ﬁrmhﬁ'l
BEMTAVINGA3%ETEIRREMA28% - FHME - BLEFNSETES
E—SLH - EBERERVEHRNEBEMS AN LB - MEBRT
ERRMEEEOMNESE o 15 - MAARRBBERNE4 FTERAFBR
EEMEE AR ERBEROFRMEARES - EARNRSOERED
EREE T EEREAN LFESN -

Remarks &

# The fund risk indicator shows the annualised standard deviation based on the monthly rates of return of the fund over the past 3 years to the
reporting date of this Fund Fact Sheet.

# ELRBRCRAFEREZRT  HEEREHEZESHEERA - BASF 2R ALQFHETE -

Investments inherently involve risks and the prices of units may go down as well as up. The above figures are for indication only while past performance

is not necessarily a guide to future performance. Please refer to the Explanatory Memorandum for details.

REMSERE  ESERTKAT - A LBURERS2E - MBENESRAT—EERBERNIERE - FEFA2HBENHEHAE -

BEA (MPF) Hotline 81ap (5818 ) ZVR : 2211 1777
Website #83F : www.hkbea.com




