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FINANCIAL HIGHLIGHTS

30 June 30 June 31 December
2017 2016 2016
For the half year ended
Profitability HK$ Mn HK$ Mn HK$ Mn
Total operating income from continuing operations 7,629 7,130 7,720
Profit attributable to owners of the parent 6,220 2,095 1,628
Profit attributable to owners of the parent from
continuing operations 3,171 1,981 1,524
Earnings Per Share and Dividends Per Share HK$ HK$ HK$
Basic earnings from continuing operations 1.08 0.65 0.47
Basic earnings 2.20 0.69 0.52
Dividends 0.68 0.28 0.28
Key Ratios % % %
Return on average assets (annualised) 1.1 0.5 0.4
Return on average assets from continuing operations
(annualised) 0.8 0.5 0.3
Return on average equity (annualised) 10.8 4.8 3.5
Return on average equity from continuing operations
(annualised) 7.1 4.5 3.2
Cost-to-income ratio from continuing operations 51.2 59.4 53.2
Average liquidity coverage ratio — first quarter 150.7 151.3 151.3
—second quarter 129.5 141.2 141.2
— third quarter N.A. N.A. 1335
— fourth quarter N.A. N.A. 137.2
At period/year end
Balance Sheet Strength HK$ Mn HK$ Mn HK$ Mn
Total loans and advances to customers and trade bills 480,770 463,432 466,182
Total assets 788,456 756,571 765,706
Total deposits 585,665 559,899 564,646
Total equity 97,976 87,035 86,636
Key Ratios % % %
Loan to deposit ratio 79.7 80.2 80.4
Impaired loan ratio 1.5 1.2 1.5
Common Equity Tier 1 capital ratio 12.3 12.6 12.1
Tier 1 capital ratio 14.2 14.0 13.5
Total capital ratio 17.5 17.4 17.4
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INTERIM RESULTS

The Board of Directors of the Bank is pleased to announce the unaudited results (Note 1(a)) of the Group for
the six months ended 30th June, 2017. The interim financial report is prepared on a basis consistent with the
accounting policies and methods adopted in the 2016 audited financial statements, except for the accounting
policy changes that are expected to be reflected in the 2017 audited financial statements. Details of these
changes in accounting policies are set out in Note 2. The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the Entity, issued by the HKICPA. KPMG’s
independent review report to the Board is included on page 63.

Consolidated Income Statement

6 months ended 6 months ended

30/6/2017 30/6/2016
Notes HK$ Mn HK$ Mn

CONTINUING OPERATIONS
Interest income 3 10,459 10,361
Interest expense 4 (4,720) (4,878)
Net interest income 5,739 5,483
Fee and commission income 5 1,708 1,678
Fee and commission expense (426) (425)
Net fee and commission income 1,282 1,253
Net trading profits/(losses) 6 187 (32)
Net result from financial instruments designated at

fair value through profit or loss 7 4) (2)
Net hedging loss 8 ) 4)
Net insurance revenue 9 243 228
Other operating income 10 184 204
Non-interest income 1,890 1,647
Operating income 7,629 7,130
Operating expenses 11 (3,903) (4,239)
Operating profit before impairment losses 3,726 2,891
Impairment losses on loans and receivables (763) (1,241)
Impairment losses on available-for-sale financial assets (2) -
Impairment losses on assets held for sale (58) -
Impairment losses (823) (1,241)
Operating profit after impairment losses 2,903 1,650
Net profit on sale of held-to-maturity investments 6 6
Net profit on sale of available-for-sale financial assets 12 215 40
Net profit on sale of disposal groups and assets held for sale 190 13
Net profit on disposal of subsidiaries/associates 2 -
Net (loss)/gain on disposal of fixed assets 13 (7) 770
Valuation gains on investment properties 22 229 45
Share of profits less losses of associates 224 192
Profit for the period before taxation 3,762 2,716
Income tax 14 (574) (727)
Profit for the period from continuing operations 3,188 1,989
DISCONTINUED OPERATIONS
Profit from discontinued operations 41 4,145 159
Profit for the period 7,333 2,148
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Consolidated Income Statement (Continued)

Notes

Attributable to:
Owners of the parent
— from continuing operations
— from discontinued operations

Non-controlling interests
Profit for the period
Profit for the Bank

Earnings per share
Basic 1(b)
— profit for the period
— profit from continuing operations
Diluted 1(b)
— profit for the period
— profit from continuing operations

The Bank of East Asia, Limited Interim Report 2017

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
3,171 1,981
3,049 114
6,220 2,095
1,113 53
7,333 2,148
6,823 1,682
HK$2.20 HK$0.69
HK$1.08 HK$0.65
HK$2.20 HK$0.69
HK$1.08 HK$0.65
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Consolidated Statement of Comprehensive Income

Notes

Net profit

Other comprehensive income for the period:

[tems that will not be reclassified to income statement:
Premises:
— unrealised surplus on revaluation of premises

[tems that may be reclassified subsequently to income statement:
Available-for-sale investment revaluation reserve:
— fair value changes recognised to equity
— fair value changes reclassified from/(to) income statement:
— on impairment and amortisation
— on disposal 12
— deferred taxes 29
Share of changes in equity of associates
Exchange differences arising from translation of accounts/disposal
of overseas branches, subsidiaries and associates

Other comprehensive income
Total comprehensive income

Total comprehensive income attributable to:
Owners of the parent
Non-controlling interests

The Bank of East Asia, Limited Interim Report 2017

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

7,333 2,148

39 24

1,154 47

3 18

(220) (25)

(104) 33

(86) 113
1,259 (375)
2,045 (165)
9,378 1,983
8,212 1,921
1,166 62
9,378 1,983




Consolidated Statement of Financial Position

30/6/2017 31/12/2016
Restated
Notes HK$ Mn HK$ Mn
ASSETS
Cash and balances with banks and other financial institutions 54,449 65,720
Placements with and advances to banks and other
financial institutions 15 50,765 44,052
Trade bills 16 14,195 11,939
Trading assets 17 5,378 4,404
Financial assets designated at fair value through profit or loss 18 4,038 3,554
Positive fair value of derivatives 35(@a) 6,887 8,938
Loans and advances to customers 19 462,799 450,445
Available-for-sale financial assets 20 117,151 110,491
Held-to-maturity investments 21 11,315 5,663
Investments in associates 7,843 6,011
Fixed assets 22 12,311 11,990
— Investment properties 4,760 4,467
— Other property and equipment 7,551 7,523
Goodwill and intangible assets 2,624 2,639
Deferred tax assets 29 855 785
Other assets 23 37,846 39,075
Total Assets 788,456 765,706
EQUITY AND LIABILITIES
Deposits and balances of banks and other financial institutions 27,607 26,475
Deposits from customers 549,009 535,789
— Demand deposits and current accounts 78,706 74,993
— Savings deposits 130,423 126,462
— Time, call and notice deposits 339,880 334,334
Trading liabilities 24 50 50
Negative fair value of derivatives 35(@a) 7,846 7,982
Certificates of deposit issued 36,656 28,857
— Designated at fair value through profit or loss 7,049 18,106
— At amortised cost 29,607 10,751
Current taxation 1,671 1,605
Debt securities issued 1,001 7,154
— Designated at fair value through profit or loss 561 418
— At amortised cost 440 6,736
Deferred tax liabilities 29 595 462
Other liabilities 25 48,962 50,088
Loan capital — at amortised cost 26 17,083 20,608
Total Liabilities 690,480 679,070
Share capital 1(d) 36,136 35,490
Reserves 30 50,166 42,941
Total equity attributable to owners of the parent 86,302 78,431
Additional equity instruments 31 8,894 5,016
Non-controlling interests 2,780 3,189
Total Equity 97,976 86,636
Total Equity and Liabilities 788,456 765,706
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Consolidated Statement of Changes in Equity

Capital
Teserve - Revaluation
staff share Exchange  Investment resnve Additional Non-
Share options revaluation  revaluation of bank Capital General Other Retained equity controlling Total
capital issued Teserve eserve premises feserve feserve reserves’ profits Total instruments interests equity

HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn
At Tst January, 2017 35490 124 (2275) 1,359 1,728 230 14,035 5293 2447 78431 5016 3,189 86,636

Changes in equity

Profit for the period - - - - - - - - 6,220 6,220 - 1113 7333
Other comprehensive income - - 1,206 833 39 - - (86) - 1,992 - 53 2,045
Total comprehensive income - - 1,206 833 39 - - (86) 6,220 8,212 - 1,166 9378
Issue of additional equity instruments' - - - - - - - - - - 3878 - 3878
Shares issued in lieu of dividend (Note 1(a)) 616 - - - - - - - - 616 - - 616
Shares issued under Staff Share
Option Schemes (Note 1(a) 26 - - - - - - - - 26 - - 26
Equity settled share-based transaction - 19 - - - - - - - 19 - - 19
Transfer 4 (12) - - (16) - 7 66 (49) - - - -
Divicends declared or approved
during the period (Note 1(¢)) - - - - - - - - (1,002) (1,002) - (1422) (2,424)
Change of ownership in subsidiaries - - - - - - - - - - - (18) (13)
Decrease in non-controlling interests arising
from capital reduction of a subsidiary - - - - - - - - - - - (135) (135)
At 30th June, 2017 36,136 131 (1,069) 2,192 1751 230 14,082 5273 27,616 86,302 8,894 2,780 97,976
At 15t January, 2016 33815 ] (162) 1383 1,639 230 13,953 4,666 21,79 77413 5016 3212 85,641

Changes in equity

Profit for the period - - - - - - - - 2,09 2,005 - 53 2,148
Other comprehensive income - - (384) 73 24 - - 113 - (174) - 9 (165)
Total comprehensive income - - (384) 73 24 - - 113 2,095 1,921 - 62 1,983
Shares issued in lieu of dividend (Note 1(d)) 1,060 - - - - - - - - 1,060 - - 1,060
Equity settled share-based transaction - 16 - - - - - - - 16 - - 16
Transfer - - - - (62) - 62 127 (127) - - - -
Divicends declared or approved
during the period (Note 1(¢)) - - - - - - - - (1,564) (1,564) - (48) (1,612)
Buy back of Hybrid Tier 1
capital instruments’ - - - - - - - - (6) (6) - @ (53)
At 30th June, 2016 34,875 106 (546) 1,456 1,601 230 14,015 4,906 2,197 78,840 5016 3179 87,035
1. During the period, the Bank issued HK$3,892 million (USD500 million) undated non-cumulative subordinated Additional
Tier 1 capital securities (“AT1"). Direct issuance costs of HK$14 million are accounted for as a deduction from the equity
instruments.
2. In first half 2016, the Bank bought back HK$47 million Hybrid Tier 1 capital instruments which are classified as

non-controlling interests in the consolidated financial statements. The purchase premium of HK$6 million paid in excess of
the carrying amount of the non-controlling interests acquired was charged to retained profits.

3. Other reserves include statutory reserve and other reserves.
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Condensed Consolidated Cash Flow Statement

NET CASH OUTFLOW FROM OPERATIONS
Income tax paid

Hong Kong profits tax paid

Outside Hong Kong profits tax paid

NET CASH USED IN OPERATING ACTIVITIES

INVESTING ACTIVITIES
Dividends received from associates
Dividends received from available-for-sale equity securities
Purchase of equity securities
Proceeds from sale of equity securities
Purchase of fixed assets
Proceeds from disposal of other properties and equipment
Proceeds from disposal of investment properties
Proceeds from sale of disposal groups and assets held for sale
Proceeds from sale of discontinued operations
(Increase)/decrease of shareholding in associates
Change of ownership in subsidiaries
Decrease in non-controlling interests arising from
capital reduction of a subsidiary

NET CASH GENERATED FROM INVESTING ACTIVITIES

FINANCING ACTIVITIES
Ordinary dividends paid
Distribution to Hybrid/Additional Tier 1 issue holders
Issue of ordinary share capital
Issue of additional equity instruments
Issue of certificates of deposit
Issue of debt securities
Redemption of Hybrid Tier 1 issued
Redemption of certificates of deposit issued
Redemption of loan capital
Redemption of debt securities issued
Interest paid on loan capital
Interest paid on certificates of deposit issued
Interest paid on debt securities issued

NET CASH USED IN FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT 1ST JANUARY
Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT 30TH JUNE

Cash flows from operating activities included:
Interest received
Interest paid
Dividend received

6 months ended

6 months ended

30/6/2017 30/6/2016
Notes HK$ Mn HK$ Mn

(3,420) (10,130)
(164) (6)
(388) (436)
(3,972) (10,572)

44 51

14 15
(1,309) (1,396)

1,013 1,097
(174) (188)

25 958

- 651

228 646

5,947 -

(1,483) 2

(18) -

(135) -

4,152 1,836

(1,563) (308)

1) (245) (244)
26 -

3,892 -

36,183 22,921

295 687

- (53)

(28,811) (27,753)

(3,903) -

(6,570) (6,542)

(517) (452)

(316) (303)

(99) (127)

(1,628) (12,174)

(1,448) (20,910)

75,841 110,966

2,472 (1,494)

32 76,865 88,562
10,509 10,875

5,373 5,693

38 38
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Notes to the Interim Financial Statements

1. (a)

(0)

This interim report has been prepared in accordance with the same accounting policies adopted in
the 2016 annual financial statements, except for the accounting policy changes that are expected
to be reflected in the 2017 annual financial statements. Details of these changes in accounting
policies are set out in Note 2 below.

The financial information relating to the financial year ended 31st December, 2016 that is
included in the interim financial report as comparative information does not constitute the Bank’s
statutory annual consolidated financial statements for that financial year but is derived from
those financial statements. Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Companies Ordinance is as follows:

The Bank has delivered the financial statements for the year ended 31st December 2016 to the
Registrar of Companies in accordance with section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Bank’s auditor has reported on those financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

(i) The calculation of basic earnings per share is based on the consolidated profit for the
period and profit from continuing operations attributable to owners of the parent of
HK$5,975 million and HK$2,926 million (six months ended 30th June, 2016: HK$1,845
million and HK$1,731 million) respectively after the distribution of HK$245 million (six
months ended 30th June, 2016: HK$244 million) to Hybrid/Additional Tier 1 issue holders
and deduction of nil (30th June, 2016: HK$6 million) premium paid for partial bought back
of Hybrid Tier 1 capital instruments, and on the weighted average of 2,714 million (six
months ended 30th June, 2016: 2,662 million) ordinary shares outstanding during the six
months ended 30th June, 2017.

(ii) The calculation of diluted earnings per share is based on the consolidated profit for the
period and profit from continuing operations attributable to owners of the parent of
HK$5,975 million and HK$2,926 million (six months ended 30th June, 2016: HK$1,845
million and HK$1,731 million) respectively after the distribution of HK$245 million (six
months ended 30th June, 2016: HK$244 million) to Hybrid/Additional Tier 1 issue holders
and deduction of nil (30th June, 2016: HK$6 million) premium paid for partial bought back
of Hybrid Tier 1 capital instruments, and on 2,714 million (six months ended 30th June,
2016: 2,662 million) ordinary shares, being the weighted average number of ordinary
shares outstanding during the six months ended 30th June, 2017, adjusted for the effects
of all dilutive potential shares.

Dividends
(i) Dividends payable to equity owners of the parent attributable to the interim period

6 months ended 6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
Interim dividend declared after the interim period of
HK$0.68 per share on 2,724 million shares (six months
ended 30th June, 2016: HK$0.28 per share on 2,683
million shares) 1,852 751

The interim dividend has not been recognised as a liability at the end of the reporting
period.
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Notes to the Interim Financial Statements (Continued)

1.

(©

Dividends (Continued)

(i)

(iii)

Dividends payable to equity owners of the parent attributable to the previous financial
year, approved and paid during the interim period

6 months ended 6 months ended

Second interim dividend paid in respect of the previous
financial year on shares issued under the share option
schemes subsequent to the end of the reporting
period and before the close of the Register of
Members of the Bank, of HK$0.28 per share (2016:

HK$0.50 per share)

Second interim dividend of HK$0.28 per share on 2,703
million shares (2016: HK$0.50 per share on 2,641

million shares)

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
757 1,320
757 1,320

Distribution to holders of Hybrid/Additional Tier 1 capital instruments

6 months ended 6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
Interest paid/payable on the Hybrid Tier 1 capital
instruments 105 105
Amount paid on the Additional Tier 1 capital instruments 140 139
245 244

Share Capital

Movement of the Bank’s ordinary shares is set out below:

Ordinary shares, issued and fully
paid:

At 1st January

Shares issued under Staff Share
Option Schemes

Transfer of the fair value of options
from capital reserve — share
options issued

Share issued in lieu of dividend

At 30th June/31st December

At 30th June, 2017

At 31st December, 2016

No. of shares

No. of shares

Mn HK$ Mn Mn HK$ Mn
2,703 35,490 2,641 33,815
1 26 - 11
- 4 - 1
20 616 62 1,663
2,724 36,136 2,703 35,490

The Bank of East Asia, Limited Interim Report 2017
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies

The HKICPA has issued a number of amendments to HKFRSs that are first effective for the current
accounting period of the Group.

None of these developments have had a material effect on how the Group’s results and financial
position for the current or prior periods have been prepared or presented. The Group has not applied
any new standard or interpretation that is not yet effective for the current accounting period.

Interest Income

6 months ended 6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

CONTINUING OPERATIONS
Securities classified as held-to-maturity or available-for-sale 1,443 1,269
Trading assets 56 73
Financial assets designated at fair value through profit or loss 83 68
Loans, deposits with banks and financial institutions, and trade bills 8,877 8,951

10,459 10,361

The above included HK$10,437 million (six months ended 30th June, 2016: HK$10,373 million) interest
income, before hedging effect, for financial assets that are not recognised at fair value through profit or
loss and of which, interest income accrued on impaired financial assets was HK$173 million (six months
ended 30th June, 2016: HK$190 million).

For the transactions where interest rate risk is hedged, the periodic payments and receipts arising
from interest rate contracts which are qualifying hedging instruments for or individually managed in
conjunction with interest-bearing financial assets are first netted together and then combined with the
interest income from the corresponding financial assets.

Interest Expense

6 months ended 6 months ended

30/6/2017 30/6/2016
Restated
HK$ Mn HK$ Mn
CONTINUING OPERATIONS
Customer deposits, deposits of banks and other financial institutions 3,923 4,204
Certificates of deposit and debt securities issued
— at amortised cost 268 195
— designated at fair value through profit or loss 88 114
Subordinated notes carried at amortised cost 438 364
Other borrowings 3 1
4,720 4,878

The above included HK$4,682 million (six months ended 30th June, 2016: HK$4,664 million) interest
expense, before hedging effect, for financial liabilities that are not recognised at fair value through
profit or loss.

For the transactions where interest rate risk is hedged, the periodic payments and receipts arising
from interest rate contracts which are qualifying hedging instruments for or individually managed in
conjunction with interest-bearing financial liabilities are first netted together and then combined with
the interest expense from the corresponding financial liabilities.
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Notes to the Interim Financial Statements (Continued)

5.

Fee and Commission Income

Fee and commission income arises from the following services:

CONTINUING OPERATIONS
Credit cards

Loans, overdrafts and guarantees
Other retail banking services
Trade finance

Trust and other fiduciary activities
Securities and brokerage

Others

Total fee and commission income

of which:

Net fee income, other than amounts included in determining the
effective interest rate, arising from financial assets or financial
liabilities that are not held for trading nor designated at fair value
through profit or loss

Fee income
Fee expenses

Net Trading Profits/(Losses)

CONTINUING OPERATIONS

Loss on dealing in foreign currencies and funding swaps
Profit/(Loss) on trading securities

Net gain on derivatives

Dividend income from listed trading securities

The Bank of East Asia, Limited Interim Report 2017

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

484 484

351 370

183 149

166 180

115 108

112 111

297 276

1,708 1,678

1,293 1,262

1,708 1,678

(415) (416)

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

(518) (517)

315 91

366 554

24 22

187 (32)
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Notes to the Interim Financial Statements (Continued)

7. Net Result from Financial Instruments Designated at Fair Value through Profit or Loss

CONTINUING OPERATIONS
Revaluation gain/(loss) on debts issued
Revaluation loss on financial assets
Profit on sale of financial assets

8. Net Hedging Loss

CONTINUING OPERATIONS

Fair value hedges
— Net profit on hedged items attributable to the hedged risk
— Net loss on hedging instruments

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

5 )

9) 3)

- 3

(4) ()

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
263 454
(265) (458)
() (4)

There was insignificant ineffectiveness recognised in the Group's income statement arising from cash
flow hedge for the six months ended 30th June, 2017 and 30th June, 2016.

9. Net Insurance Revenue

CONTINUING OPERATIONS
(a) Net insurance revenue
Net interest income
Net trading profit/(loss)
Net result from financial instruments designated at
fair value through profit or loss
Net hedging loss
Net insurance premium and other income
Other operating income

Net insurance claims and expenses

Operating expenses
Impairment loss on available-for-sale financial assets
Net profit on sale of available-for-sale financial assets

13 The Bank of East Asia, Limited Interim Report 2017

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
216 189
51 (3)
32 (8)
(12) (4)
(b) 3,033 2,341
’| —
3,321 2,515
(©) (3,171) (2,312)
150 203
) )
) (19)
97 45
243 228




Notes to the Interim Financial Statements (Continued)

9.

10.

Net Insurance Revenue (Continued)

(b)

Net insurance premium and other income
Gross insurance premium income
Reinsurer’s share of gross insurance premium income

Net insurance claims and expenses
Claims, benefits and surrenders paid
Movement in provisions

Reinsurers’ share of claim, benefits and surrenders paid
Reinsurers’ share of movement in provisions

Net insurance commission expenses

Other Operating Income

CONTINUING OPERATIONS

Dividend income from available-for-sale financial assets
— listed
— unlisted

Rental from safe deposit boxes

Rental
Others

income on properties

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

3,063 2,374
(30) (33)

3,033 2,341
2,468 1,362

682 895

3,150 2,257
(907) (33)

851 10
(56) (23)

3,094 2,234

77 78

3,171 2,312

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

6 8

8 7

42 44

78 118

50 27

184 204
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Notes to the Interim Financial Statements (Continued)

Operating Expenses

CONTINUING OPERATIONS
Contributions to defined contribution plan
— Hong Kong
— Outside Hong Kong
Equity-settled share-based payment expenses
Salaries and other staff costs

Total staff costs

Premises and equipment expenses excluding depreciation
— Rental of premises
— Maintenance, repairs and others

Total premises and equipment expenses excluding depreciation

Depreciation on fixed assets
Amortisation of intangible assets

Other operating expenses
— Legal and professional fees
— Communications, stationery and printing
— Advertising expenses
— Card related expenses
— Business promotions and business travel
— Stamp duty, overseas and PRC business taxes,
and value added taxes
— Insurance expenses
— Membership fees
— Bank charges
— Bank licence
— Donations
— Others

Total other operating expenses

Total operating expenses

6 months ended

6 months ended

30/6/2017 30/6/2016
Restated"**
HK$ Mn HK$ Mn

71 80
107 123
19 16
2,078 2,177
2,275 2,396
288 314
281 279
569 593
230 240
16 16
191 213
128 141
111 111
79 72
56 73
55 210
47 40
7 10
5 5
2 2
2 3
130 114
813 994
3,903 4,239

Note: To better reflect the expenses nature, HK$49 million expenses under social insurance plans of Mainland China was
reclassified to salaries and other staff costs from contributions to defined contribution plan outside Hong Kong.
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Notes to the Interim Financial Statements (Continued)

12.

13.

14.

Net Profit on Sale of Available-for-Sale Financial Assets

CONTINUING OPERATIONS
Net revaluation gain transferred from reserves
(Loss)/Profit arising in the period

Net (Loss)/Gain on Disposal of Fixed Assets

CONTINUING OPERATIONS

Net gain on disposal of investment properties

Net (loss)/gain on disposal of bank premises, furniture,
fixtures and equipment

Income Tax

Taxation in the consolidated income statement represents:

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

220 25

(5) 15

215 40

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
- 146
(7) 624
(7) 770

6 months ended

6 months ended

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
CONTINUING OPERATIONS
Current tax — Hong Kong
Tax for the year 292 264
Under-provision in respect of prior years 18 17
310 281
Current tax — outside Hong Kong
Tax for the year* 361 709
Write back of over-provision in respect of prior years (76) (35)
285 674
Deferred tax
Origination and reversal of temporary differences (21) (228)
574 727
* For the first half of 2016, certain properties in Mainland China were disposed of, which resulted in an impact of

land value added tax and corporate income tax totalling HK$396 million.
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Notes to the Interim Financial Statements (Continued)

14.

15.

16.

Income Tax (Continued)

The provision for Hong Kong profits tax is calculated at 16.5% (six months ended 30th June, 2016:

16.5%) of the estimated assessable profits for the six months ended 30th June, 2017.

Taxation for overseas branches and subsidiaries is charged at the appropriate current rates of taxation

ruling in the relevant countries.

Placements with and Advances to Banks and Other Financial Institutions

Placements with and advances to banks and
other financial institutions
Maturing
— within one month
— after one month but within one year
— after one year

Of which:
Placements with and advances to central banks

Trade Bills

Gross trade bills
Less: Individual impairment allowance

The Bank of East Asia, Limited Interim Report 2017

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
41,840 36,511
8,925 7,541
50,765 44,052
30/6/2017 31/12/2016
HK$ Mn HK$ Mn
14,196 11,940
(1 (1
14,195 11,939




Notes to the Interim Financial Statements (Continued)

17.

18.

19.

Trading Assets

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Treasury bills (including Exchange Fund Bills) 242 1,034
Certificates of deposit held 1,972 431
Debt securities 899 1,663
Equity securities 2,262 1,276
Investment funds 3 -
5,378 4,404
Financial Assets Designated at Fair Value through Profit or Loss
30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Debt securities 3,824 3,330
Equity securities 150 155
Investment funds 64 69
4,038 3,554
Loans and Advances to Customers
(a) Loans and advances to customers
30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Gross loans and advances to customers 466,574 454,242
Less: Impairment allowances
— Individual (1,565) (1,715)
— Collective (2,210) (2,082)
462,799 450,445

The Bank of East Asia, Limited Interim Report 2017

18



Notes to the Interim Financial Statements (Continued)
19. Loans and Advances to Customers (Continued)

(b) Loans and advances to customers - by industry sectors

The analysis of gross advances to customers and the percentage of secured advances by industry
sector is based on the categories and definitions used by the HKMA.

30/6/2017 31/12/2016
Gross % of secured Gross % of secured
advances advances advances advances
HK$ Mn % HK$ Mn %
Loans for use in Hong Kong
Industrial, commercial and financial
— Property development 24,936 77.20 21,934 78.46
— Property investment 37,311 92.02 38,224 92.41
- Financial concerns 12,920 67.35 10,296 64.91
— Stockbrokers 3,137 89.13 2,988 93.10
— Wholesale and retail trade 10,569 63.56 14,821 72.21
— Manufacturing 2,304 40.59 2,925 58.21
— Transport and transport
equipment 4,843 69.83 5,633 69.60
— Recreational activities 173 70.99 171 73.50
— Information technology 2,608 0.61 2,596 0.51
— Others 22,124 76.17 18,720 79.83
— Sub-total 120,925 77.00 118,308 78.95
Individuals
— Loans for the purchase of flats in
the Home Ownership Scheme,
Private Sector Participation
Scheme and Tenants Purchase
Scheme 1,047 100.00 988 100.00
— Loans for the purchase of other
residential properties 40,121 100.00 40,750 100.00
— Credit card advances 4,129 0.00 4,540 0.00
— Others 29,957 87.27 27,301 86.84
— Sub-total 75,254 89.45 73,579 88.95
Total loans for use in Hong Kong 196,179 81.77 191,887 82.78
Trade finance 4,102 68.52 5,390 74.86
Loans for use outside Hong Kong* 266,293 55.90 256,965 59.76
Total advances to customers 466,574 66.89 454,242 69.67
* Loans for use outside Hong Kong include the following loans for use in Mainland China.
30/6/2017 31/12/2016
Gross % of secured Gross % of secured
advances advances advances advances
HK$ Mn % HK$ Mn %
Property development 44,744 53.47 42,140 54.91
Property investment 28,317 94 .86 28,940 94.63
Financial concerns 33,292 11.09 25,512 15.22
Wholesale and retail trade 13,322 59.49 14,639 67.90
Manufacturing 5,944 25.14 7,504 44.43
Loans for the purchase of other
residential properties 15,591 99.99 15,982 99.98
Others 38,031 35.89 37,710 39.48

179,241 51.96 172,427 57.15
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Notes to the Interim Financial Statements (Continued)

19.

Loans and Advances to Customers (Continued)

(b)

Loans and advances to customers - by industry sectors (Continued)

Individually impaired loans, as well as relevant information, in respect of industry sectors which
constitute 10% or more of total advances to customers are as follows:

(i)

(ii)

(iii)

(iv)

Property development

a. Individually impaired loans

b. Individual impairment allowance

c. Collective impairment allowance

d. Provision charged to income statement
— individual impairment loss
— collective impairment loss

e. Written off

Property investment

a. Individually impaired loans

b. Individual impairment allowance

c. Collective impairment allowance

d. Provision charged to income statement
— individual impairment loss
— collective impairment loss

e. Written off

Loans for purchase of residential properties

a. Individually impaired loans

b. Individual impairment allowance

c. Collective impairment allowance

d. Provision charged to income statement
— individual impairment loss
— collective impairment loss

e. Written off

Wholesale and retail trade

a. Individually impaired loans

b. Individual impairment allowance

c. Collective impairment allowance

d. Provision charged to income statement
— individual impairment loss
— collective impairment loss

e. Written off

Hotels

a. Individually impaired loans

b. Individual impairment allowance

c. Collective impairment allowance

d. Provision charged to income statement
— individual impairment loss
— collective impairment loss

e. Written off

30/6/2017 31/12/2016
HK$ Mn HK$ Mn

116 67
7 8
420 382
17 49
46 249
16 8
1,155 932
86 77
394 401
43 214
15 213
14 146
424 355
1 6
210 209
3 111
3 91
5 44
2,287 2,317
833 808
161 184
317 1,680
5 108
244 928
1,077 981
337 330
70 72
27 433
4 40
31 379
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Notes to the Interim Financial Statements (Continued)

19.

Loans and Advances to Customers (Continued)

(c)

Loans and advances to customers — by geographical areas

The information concerning the breakdown of the gross amount of advances to customers by
countries or geographical areas is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, such transfer of risk takes place if the claims
are guaranteed by a party in a country which is different from that of the counterparty or if the
claims are on an overseas branch of a bank whose head office is located in another country.

30/6/2017
Advances
Total overdue for  Impaired Individual Collective
advances to  over three advances to impairment impairment
customers months customers  allowance  allowance

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Hong Kong 200,763 1,664 2,151 174 470
Mainland China 199,536 3,930 4,344 1,358 1,576
Other Asian Countries and Regions 29,324 121 390 33 69
Others 36,951 2 71 - 95
Total 466,574 5,717 6,956 1,565 2,210
% of total advances to customers 1.49%

Market value of collateral held
against impaired advances to
customers 5,321

31/12/2016 (Restated" ™)

Advances
Total overdue for  Impaired Individual Collective
advancesto  over three advancesto impairment impairment
customers months customers  allowance  allowance

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Hong Kong 194,181 721 2,164 260 416
Mainland China 192,550 3,389 4,309 1,428 1,474
Other Asian Countries and Regions 30,146 76 241 26 80
Others 37,365 3 53 1 112
Total 454,242 4,189 6,767 1,715 2,082
% of total advances to customers 1.49%

Market value of collateral held
against impaired advances to
customers 4,948

Note: The 2016 comparative figures have been restated to conform to current period’s presentation. To align with
the segment reporting, segment People’s Republic of China was renamed as Mainland China which does not
include Macau and Taiwan operations. Advances to customers from Macau and Taiwan operations were now
presented under segment Other Asian Countries and Regions (previously named Other Asian Countries).
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Notes to the Interim Financial Statements (Continued)

19.

20.

21.

Loans and Advances to Customers (Continued)
(c) Loans and advances to customers — by geographical areas (Continued)

Impaired loans and advances are individually assessed loans with objective evidence of impairment
on an individual basis. The above information by countries or geographical areas is derived
according to the location of the counterparties after taking into account any transfer of risk.

Collateral includes any tangible security that carries a fair market value and is readily marketable.
This includes (but is not limited to) cash and deposits, stocks and bonds, mortgages over
properties and charges over other fixed assets such as plant and equipment. Where collateral
values are greater than gross loans and advances to customers, only the amount of collateral up

to the gross loans and advances is included.

Available-for-Sale Financial Assets

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Treasury bills (including Exchange Fund Bills) 20,959 18,795
Certificates of deposit held 1,235 1,205
Debt securities 90,556 86,964
Equity securities 3,820 3,064
Investment funds 581 463
117,151 110,491
Held-to-Maturity Investments
30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Treasury bills (including Exchange Fund Bills) 1,712 2,252
Certificates of deposit held 2,969 818
Debt securities 6,634 2,593
11,315 5,663
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Notes to the Interim Financial Statements (Continued)

22. Fixed Assets

30/6/2017
Furniture,
Investment Bank fixtures and
properties premises  equipment | Sub-total Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Cost or valuation
At 1st January, 2017 4,467 7,961 4,871 12,832 17,299
Additions - - 174 174 174
Revaluation surplus 229 - - - 229
Disposals - (28) (110) (138) (138)
Transfer from bank premises to
investment properties 62 (62) - (62) -
Revaluation surplus on bank premises
transferred to investment properties - 39 - 39 39
Less: Elimination of accumulated
depreciation on revalued
bank premises - (6) - (6) (6)
Transfer to assets held for sale - (1) (8) 9) 9)
Exchange adjustments 2 156 67 223 225
At 30th June, 2017 4,760 8,059 4,994 13,053 17,813
Accumulated depreciation and amortisation
At 1st January, 2017 - 1,660 3,649 5,309 5,309
Charge for the period - 78 152 230 230
Elimination of accumulated depreciation
on revalued bank premises - (6) - (6) (6)
Transfer to assets held for sale - - (2) (2) (2)
Written off on disposal - 9) (97) (106) (106)
Exchange adjustments - 31 46 77 77
At 30th June, 2017 - 1,754 3,748 5,502 5,502
Net book value at 30th June, 2017 4,760 6,305 1,246 7,551 12,311
Net book value at 31st December, 2016 4,467 6,301 1,222 7,523 11,990
The gross amounts of the above
assets are stated:
At cost - 7,280 4,994 12,274 12,274
At Directors’ valuation
- 1989 - 779 - 779 779
At professional valuation
-2017 4,760 - - - 4,760
4,760 8,059 4,994 13,053 17,813
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Notes to the Interim Financial Statements (Continued)

23.

24.

25.

Other Assets

Accrued interest

Customer liabilities under acceptances

Other accounts
Less: Impairment allowances
— Individual
— Collective

Assets held for sale (Note 41)

Trading Liabilities

Exchange fund bills sold

Other Liabilities

Accrued interest payable
Acceptance draft payable

Other accounts

Liabilities held for sale (Note 41)

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
2,199 2,247
22,511 25,084
24,710 27,331
12,997 9,324
(17) (85)
(1 (1)
12,979 9,238
157 2,506
37,846 39,075
30/6/2017 31/12/2016
HK$ Mn HK$ Mn
50 50
30/6/2017 31/12/2016
HK$ Mn HK$ Mn
3,160 3,812
22,511 25,084
23,291 20,766
- 426
48,962 50,088
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Notes to the Interim Financial Statements (Continued)

26. Loan Capital

30/6/2017 31/12/2016
HK$ Mn HK$ Mn

Subordinated notes, at amortised cost with fair value hedge

adjustments
USD600 million fixed rate subordinated notes due

16th July, 2020 (1) 4,836 4,820
USD500 million fixed rate subordinated notes due

4th May, 2022 (2) - 3,881
SGD800 million fixed rate subordinated notes due

13th September, 2022 (3) 4,539 4,284
USD500 million fixed rate subordinated notes due

20th November, 2024 (4) 3,902 3,874
USD500 million fixed rate subordinated notes due

3rd November, 2026 (5) 3,806 3,749

17,083 20,608

The Group has not had any defaults of principal, interest or other breaches with respect to its debt
securities during the period/year ended 30th June, 2017 and 31st December, 2016.

(1)

Two tranches of loan capital of face value totalling HK$4,682 million (USD600 million) and
carrying amount totalling HK$4,836 million (31/12/2016: HK$4,820 million) were issued on
16th July, 2010 (USD450 million) and on 23rd July, 2010 (USD150 million) by the Bank. These
subordinated notes carrying a coupon rate of 6.125% qualifying as Tier 2 capital are listed on
the Singapore Exchange and will mature on 16th July, 2020. The notes are under fair value hedge
accounting and hedge ineffectiveness of HK$2 million loss was recorded in the first half of 2017
(first half 2016: HK$2 million loss).

On 4th May, 2017, the Bank redeemed the HK$3,891 million (USD500 million) 6.375%
subordinated notes (under the Euro Medium Term Note Programme) which were issued on 4th
November, 2011 and which qualified as Tier 2 capital.

Loan capital of face value of HK$4,535 million (SGD800 million) and carrying amount
of HK$4,539 million (31/12/2016: HK$4,284 million) represents two tranches of 4.25%
subordinated notes (under the Euro Medium Term Note Programme) qualifying as Tier 2 capital
issued on 13th March, 2012 (SGD600 million) and on 27th April, 2012 (SGD200 million) by the
Bank. The notes are listed on the Singapore Exchange and will mature on 13th September, 2022.
The notes are under fair value hedge accounting and hedge ineffectiveness of HK$0.5 million loss
was recorded in first half of 2017 (first half 2016: HK$1 million loss).

Loan capital of face value of HK$3,903 million (USD500 million) and carrying amount of
HK$3,902 million (31/12/2016: HK$3,874 million) represents 4.25% subordinated notes (under
the Euro Medium Term Note Programme) qualifying as Tier 2 capital issued on 20th November,
2014 by the Bank. The notes are listed on the Hong Kong Stock Exchange and will mature on
20th November, 2024. The notes are under fair value hedge accounting and hedge ineffectiveness
of HK$2 million profit was recorded in first half of 2017 (first half 2016: HK$1 million loss).

Loan capital of face value of HK$3,903 million (USD500 million) and carrying amount of
HK$3,806 million (31/12/2016: HK$3,749 million) represents 4% subordinated notes (under the
Euro Medium Term Note Programme) qualifying as Tier 2 capital issued on 3rd November, 2016
by the Bank. The notes are listed on the Hong Kong Stock Exchange and will mature on 3rd
November, 2026. The notes are under fair value hedge accounting and hedge ineffectiveness of
HK$0.4 million profit was recorded in first half of 2017.
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Notes to the Interim Financial Statements (Continued)

27.

Segment Reporting

The Group manages its businesses by divisions, which are organised by a mixture of both business lines
and geography. In a manner consistent with the way in which information is reported internally to
the Group’s Senior Management for the purposes of resource allocation and performance assessment,
the Group has presented the following nine reportable segments. No operating segments have been
aggregated to form the following reportable segments.

Personal banking includes branch operations, personal internet banking, consumer finance, property
loans and credit card business in Hong Kong.

Corporate banking includes corporate lending and loan syndication, asset based lending, commercial
lending and securities lending in Hong Kong.

Treasury markets include treasury operations and securities dealing in Hong Kong.
Wealth management includes private banking business and related assets in Hong Kong.
Financial institutions include trade financing activities with correspondent banks in Hong Kong.

Other Hong Kong banking operations mainly include insurance business, trust business, securities &
futures broking, money lender activities and corporate financial advisory in Hong Kong.

Mainland China operations (previously named as China Operation) mainly include the back office unit
for Mainland China operations in Hong Kong, all branches, subsidiaries and associates operated in
Mainland China, except those subsidiaries carrying out corporate services, data processing and other
back office operations in Mainland China. Previously, Macau and Taiwan operations were grouped
under China operations. With effect from 2017, China operations are renamed as Mainland China
operations which do not include Macau and Taiwan operations. The 2016 figures have been restated for
comparison purpose.

Overseas operations include the back office unit for overseas banking operations in Hong Kong, all
branches, subsidiaries and associates operated in overseas, except those subsidiaries carrying out
corporate services in overseas. Before 2017, Macau and Taiwan operations were grouped under
China operations. With effect from 2017, Macau and Taiwan operations are grouped under Overseas
operations and the 2016 figures have been restated for comparison purpose.

Corporate services include company secretarial services, share registration and business services, and
offshore corporate and trust services.

Other businesses include property-related business, supporting units of Hong Kong operations,
investment properties, bank premises, the net results of other subsidiaries in Hong Kong except for
those subsidiaries which are included in other Hong Kong banking operations.

For the purposes of assessing segment performance and allocating resources between segments, the
Group’s Senior Management monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible assets, intangible assets and financial assets with the exception
of interests in associates, deferred tax assets and other corporate assets. Segment liabilities include
deposits, financial liabilities and other liabilities attributable to the individual segments.

Revenue and expenses are allocated to the reportable segments with reference to interest and fee and
commission income generated by those segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of assets attributable to those segments.
Segment revenue and expenses do not include the Group’s share of revenue and expenses arising from
the activities of the Group's associates. Other than reporting inter-segment income, assistance provided
by one segment to another, including sharing of assets, is not measured.
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Notes to the Interim Financial Statements (Continued)

27. Segment Reporting (Continued)

Hong Kong banking operations

Mainland Total Inter-
Personal  Corporate  Treasury Wealth Financial China Overseas | reportable segment
banking banking markets  management institutions  Others operations  operations | segments Others  elimination Total

HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn

6 months ended

30th June, 2017
CONTINUING OPERATIONS
Net interest income/(expense) 1,699 93 (177 183 17 116 1,944 Y 5,486 255 [vi] 5739
Non-interest income/(expense) 465 182 (83) 237 9 328 388 115 1,641 416 (167) 1,890
Operating income 2,164 1,145 (260) 420 26 444 2332 856 1127 671 (169) 7,629
Operating expenses (832) (88) (64) (100) (5) (224) (1,424) (281) (3,018) (1,054) 169 (3,903)

Operating profit/{loss) before

impairment losses 1332 1,057 (324) 320 21 220 908 575 4109 (383) - 3,726
(Charge for)MWrite back

of impairment losses on

loans and receivables (75) (169) - 1 - (6) (510) 1 (760) 3) - (763)

Impairment osses on
avalable-forsale

finandial assets - - ] - - - - - @ - - @
Impairment losses on assets
held for sale - - - - - - (58) - (58) - - (58)

Operating profit/(loss) after
impairment losses 1,257 888 (326) 319 21 214 340 576 3,289 (386) - 2,903

Profit/(Loss) on sale of fixed
assets, held-to-maturity

investments and

available-for-sale

financial assets (4) 5 213 - - 2 (1) - 215 (1) - 214
Profit/(Loss) on sale of

disposal groups and

assets held for sale - - - - - - 2 - v] 192 - 190
Profit on disposal of

subsidiaries/associates - - - - - - - - - 2 - 2
Valuation gains on

investment properties - - - - - - - - - 229 - 229
Share of profits less

losses of associates - - - - - - 37 187 24 - - 24
Profit/{Loss) before taxation 1,253 893 (113) 319 21 216 374 763 3,726 36 - 3,762
Depreciation for the period (30) (1) v (1) - 7 (100) (16) (157) (73) - (230)

At 30th June, 2017

Segment assets 74,766 151,382 157,847 24,657 8,351 20,299 295,634 107,857 840,793 15,037 (75,374) 780,456
Investments in associates - - - - - 49 2,120 5,674 7843 - - 7843
Other assets - Assets

held for sale - - - - - - 18 39 157 - - 157
Total assets 74,766 151,382 157,847 24,657 8,351 20,348 297,872 113,570 848,793 15,037 (75,374) 788,456
Segment liabilities 296,398 1,112 58,541 22,259 6 15,878 246,911 95,261 736,366 2,378 (48,264) 690,480
Other liabilities - Liabilities

held for sale - - - - - - - - - - - -
Total liabilities 296,398 1,112 58,541 22,259 6 15,878 246,911 95,261 736,366 2,378 (48,264) 690,480
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Notes to the Interim Financial Statements (Continued)

27. Segment Reporting (Continued)

Hong Kong banking operations

Mainland Total Inter-
Personal  Corporate  Treasury Wealth Financial China Overseas  Corporate | reportable segment
banking  banking markets  management institutions  Others  operations  operations  services | segments | Others elimination Total

HKSMn HKSMn HKSMn HKSMn HKSMn HKSMn HKSMn HKSMn HKSMno | HKSMn | HKSMno HKSMno HKSMn

6 months ended

30th June, 2016

(Restated)
CONTINUING OPERATIONS
Net interest income/(expense) 1436 1,091 (215 175 8 144 1,948 757 - 5344 139 - 5,483
Non-interest income/(expense) 407 70 (62) 183 8 312 413 109 - 1,440 389 (182) 1647
Operating income 1883 1,161 ) 358 16 56 2361 866 - | et 58 (18) 7130
Operating expenses (875) (95) (56) (%) (5) (285) (1,697) (317) - (3426) (994) 181 (4,239

Operating profit/{oss) before

impairment losses 968 1,006 (333) 262 N 1 064 549 - 3358 (466) (1) 2,891
(Charge for)Write back

of impairment losses on

loans and receivables (86) (168) 1 0} - (17) (948) 21) - (1,241) - - (1,241)

Operating profit/oss) after
impairment losses 882 893 (332) 260 N 154 (284) 528 - 2117 (466) (1) 1,650

Profit/{Loss) on sale of fixed
assets, held-to-maturity

investments and

available-for-sale

financial assets 2 6 3% - - 2 781 ) - 816 - - 816
Profit/(Loss) on sale of

disposal groups and

assets held for sale - - - - - - - ®) - ®) 2 - 13
Valuation gains on

investment properties - - - - - - - 1 - 1 44 - 45
Share of profits less

[osses of associates - - - - - m 74 19 - 192 - - 192
Profit/(Loss) before taxation 880 904 (297) 260 " 155 571 634 - 3118 (4o1) 1 2,716
Depreciation for the period (29 m M M - 9) (108) (16) - (165) (75) - (240)

At 315t December, 2016 (Restated)

Segment assets 73,887 150,132 149,947 23627 8,207 18,523 283,987 104,266 - 812,576 17,255 (72642) 757,189
Investments in associates - - - - - 49 1,166 47% - 6,011 - - 6,011
Other assets - Assets

held for sale - - - - - - 251 39 2,205 2,495 1" - 2,506
Total assets 73,887 150,132 149,947 23627 8,207 18,572 285,404 109,101 2,205 821,082 17,266 (72642) 765,706
Segment liabilities 291,835 2 62,725 21,308 6 1475 238,308 92,512 - | 3N 2,066 (45,794) 678,644
Qther liabilities - Liabilties

held for sale - - - - - - 4 - 385 426 - - 426
Total liabilities 291,835 922 62,725 21,308 6 14,756 238,349 92,512 385 722,198 2,066 (45,794) 679,070
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Notes to the Interim Financial Statements (Continued)

28.

The Bank of East Asia, Limited

Analysis of Assets and Liabilities by Remaining Maturity

Assets

Cash and balances with banks and
other financial institutions

Placements with and advances to banks
and other financial institutions

Trade bills

Trading assets

Financial assets designated at fair value
through profit or loss

Positive fair value of derivatives

Loans and advances to customers

Available-for-sale financial assets

Held-to-maturity investments

Investments in associates

Fixed assets

Goodwill and intangible assets

Deferred tax assets

Other assets

Total assets

Liabilities

Deposits and balances of banks and
other financial institutions

Deposits from customers

- Demand deposits and current
accounts

- Savings deposits

- Time, call and notice deposits
Trading liabilities
Negative fair value of derivatives
Certificates of deposit issued
Current taxation
Debt securities issued
Deferred tax liabilities
Other liabilities
Loan capital

Total liabilities

Net gap

30/6/2017
3 monthsor 1yearorless 5 yearsor
Repayable Within -~ lessbutover — butover  less but over Over Undated
ondemand  1month 1 month 3 months 1 year 5 years or overdue Total
HK$ Mn HKS Mn HKS Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HKS Mn
24,360 1,736 262 3318 - - 24,773 54,449
168 41,672 5,934 2,991 - - - 50,765
7 2,204 4,286 7,698 - - - 14,195
- 325 871 1,309 564 44 2,265 5,378
- - - 272 2,590 962 214 4,038
- - - - - - 6,387 6,387
4,660 46,893 34,778 91,491 185,802 94,932 4,243 462,799
- 3,226 10,593 22,099 53,113 23,719 4,401 117,151
92 1,779 1,584 1,359 5,914 587 - 11,315
- - - - - - 7,843 7,843
- - - - - - 12,311 12,311
- - - - - - 2,624 2,624
- - - - - - 855 855
218 7,733 7,778 12,636 635 14 8,832 37,846
29,505 105,568 66,086 143,173 248,618 120,258 75,248 788,456
1,194 14,460 7,247 4,698 8 - - 27,607
210,299 96,369 125,592 95,320 21429 - - 549,009
78,706 - - - - - - 78,706
130,423 - - - - - - 130,423
1,170 96,369 125,592 95,320 21,429 - - 339,880
- - - 50 - - - 50
- - - - - - 7,846 7,846
- 3213 14,934 18,509 - - - 36,656
- - - 1,671 - - - 1,671
- - - 256 745 - - 1,001
- - - - - - 595 595
1,134 5,420 8,092 15,651 8,512 3,050 7.103 48,962
- - 4,539 - 12,544 - - 17,083
212,627 119,462 160,404 136,155 43,238 3,050 15,544 690,480
(183,122) (13,894) (94,318) 7018 205,380 117,208
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Notes to the Interim Financial Statements (Continued)

28.

Analysis of Assets and Liabilities by Remaining Maturity (Continued)

Assets

Cash and balances with banks and
other financial institutions

Placements with and advances to banks
and other financial institutions

Trade bills

Trading assets

Financial assets designated at fair value
through profit or loss

Positive fair value of derivatives

Loans and advances to customers

Available-for-sale financial assets

Held-to-maturity investments

Investments in associates

Fixed assets

Goodwill and intangible assets

Deferred tax assets

Other assets

Total assets

Liabilities

Deposits and balances of banks and
other financial institutions

Deposits from customers

- Demand deposits and current
accounts

- Savings deposits

- Time, call and notice deposits
Trading liabilities
Negative fair value of derivatives
Certificates of deposit issued
Current taxation
Debt securities issued
Deferred tax liabilities
Other liabilities
Loan capital

Total liabilities

Net gap

Note:

311212016 (Restated"™)

3 monthsor 1yearorless 5 yearsor
Repayable Within -~ lessbutover — butover  less but over Over Undated
ondemand  1month 1 month 3 months 1 year 5 years or overdue Total
HK$ Mn HKS Mn HKS Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HKS Mn
34,554 2,334 1,297 1,717 - - 25,818 65,720
- 36,511 5,550 1,991 - - - 44,052
25 1,053 4,739 6,122 - - - 11,939
- 1,015 462 1,040 611 - 1,276 4,404
- 74 - 118 2,655 483 224 3,554
- - - - - - 8,938 8,938
5,146 48,919 26,316 92,573 178,060 95,454 3,977 450,445
- 4,860 12,123 18,159 50,299 21523 3,527 110,491
- 355 1,840 1,220 1,665 583 - 5,663
- - - - - - 6,011 6,011
- - - - - - 11,990 11,990
- - - - - - 2,639 2,639
- - - - - - 785 785
130 6,383 6,068 18,103 620 11 7,760 39,075
39,855 101,504 58,395 141,043 233,910 118,054 72,945 765,706
5,874 11,867 3,097 5,395 242 - - 26,475
202,900 90,949 122,576 96,981 22,383 - - 535,789
74,993 - - - - - - 74,993
126,462 - - - - - - 126,462
1,445 90,949 122,576 96,981 22,383 - - 334,334
- - 50 - - - - 50
- - - - - - 7,982 7,982
- 4,501 7124 16,389 843 - - 28,857
- - - 1,605 - - - 1,605
- 1 1 5,423 1,729 - - 7,154
- - - - - - 462 462
1,064 5,295 7,504 19,915 7523 2,878 5,909 50,088
- - - 8,165 12,443 - - 20,608
209,838 112,613 140,352 153,873 45,163 2,878 14,353 679,070
(169,983) (11,109) (81,957) (12,830) 188,747 115,176

Statement of Financial Position.
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Notes to the Interim Financial Statements (Continued)

29. Deferred Tax Assets and Liabilities Recognised
The components of deferred tax (assets)/liabilities recognised in the consolidated statement of financial
position and the movements during the period are as follows:
Depreciation
allowances in Impairment ~ Revaluation of
excess of related  Revaluation losseson  available-for-sale
Deferred tax arising from: depreciation of properties financial assets securities Tax losses Others Total
HKS Mn HKS Mn HK$ Mn HKS Mn HK$ Mn HKS Mn HK$ Mn
At 1st January, 2017 218 101 (784) 72 (16) 86 (33)
(Credited)/Charged to income
statement 12 - 4 - - (75) (21)
Charged to reserve - - - 104 - - 104
Exchange and other adjustments (1) - (20) Q) - 2 (20)
At 30th June, 2017 229 101 (762) 175 (16) 13 (260)
Balance as at 31st December, 2016 218 101 (784) 72 (16) 86 (323)
30. Reserves
30/6/2017 31/12/2016
HK$ Mn HK$ Mn
General reserve 14,042 14,035
Revaluation reserve on bank premises 1,751 1,728
Investment revaluation reserve 2,192 1,359
Exchange revaluation reserve (1,069) (2,275)
Other reserves 5,634 5,647
Retained profits* 27,616 22,447
50,166 42,941
Proposed dividends, not provided for 1,852 757
* A regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential supervision

purposes by earmarking amounts in respect of losses which the Bank will or may incur on loans and advances and
investments in addition to impairment losses recognised. Movements in the reserve are earmarked directly through
retained earnings and in consultation with the HKMA. As at 30th June, 2017, HK$4,129 million (31st December,
2016: HK$4,372 million) was included in the retained profits in this respect which was distributable to equity
holders of the Group subject to consultation with the HKMA.
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Notes to the Interim Financial Statements (Continued)

31.

Additional Equity Instruments

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
USD650 million undated non-cumulative subordinated
capital securities (1) 5,016 5,016
USD500 million undated non-cumulative subordinated
capital securities (2) 3,878 -
8,894 5,016

On 2nd December, 2015, the Bank issued undated non-cumulative subordinated capital securities
(“Additional Tier 1 Capital Securities”) with a face value of US$650 million (equivalent to
HK$5,016 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.50% coupon until the first call date on 2nd December, 2020. The coupon
will be reset every five years if the Additional Tier 1 Capital Securities are not redeemed to a
fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 3.834% per annum.
The coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank
higher than ordinary shares in the event of a winding-up.

On 18th May, 2017, the Bank issued undated non-cumulative subordinated capital securities
(“Additional Tier 1 Capital Securities”) with a face value of US$500 million (equivalent to
HK$3,879 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.625% coupon until the first call date on 18th May, 2022. The coupon
will be reset every five years if the Additional Tier 1 Capital Securities are not redeemed to a
fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 3.682% per annum.
The coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank
higher than ordinary shares in the event of a winding-up.

The Bank of East Asia, Limited Interim Report 2017
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Notes to the Interim Financial Statements (Continued)

32. Consolidated Cash Flow Statement

Cash and cash equivalents

(i)

Components of cash and cash equivalents in the consolidated
cash flow statement

Cash and balances with banks and other financial institutions
with original maturity within three months
Placements with and advances to banks and other financial
institutions with original maturity within three months
Treasury bills with original maturity within three months
Certificates of deposit held with original maturity within three
months
Debt securities with original maturity within three months
Add: Cash and balances with banks and other financial institutions
included in “Assets held for sale” (Note 41)
Placements with and advances to banks and other financial
institutions with original maturity within three months
included in “Assets held for sale”

Reconciliation with the consolidated statement of financial
position

Cash and balances with banks and other financial institutions

Placements with and advances to banks and other financial
institutions

Treasury bills, certificates of deposit held and debt securities

—trading assets

— designated at fair value through profit or loss
— available-for-sale

— held-to-maturity

Add: Cash and balances with banks and other financial institutions
included in “Assets held for sale” (Note 41)
Placements with and advances to banks and other financial
institutions included in “Assets held for sale” (Note 471)

Amount shown in the consolidated statement of
financial position
Less: Amounts with an original maturity of beyond three months
Cash balance with central bank subject to regulatory
restriction

Cash and cash equivalents in the consolidated
cash flow statement

The Bank of East Asia, Limited Interim Report 2017

30/6/2017 30/6/2016
HK$ Mn HK$ Mn

25,826 23,905
45,354 46,876
2,279 15,090
3,406 2,372
- 240
- 79
76,865 88,562
54,449 48,830
50,765 58,500
3,113 5,489
3,824 2,880
112,750 107,465
11,315 5,323
131,002 121,157
- 240
- 222
236,216 228,949
(130,728) (115,462)
(28,623) (24,925)
76,865 88,562




Notes to the Interim Financial Statements (Continued)

33. Offsetting Financial Instruments

The following tables present details of financial instruments subject to offsetting, enforceable master
netting arrangements and similar agreements.

Assets
Positive fair value of derivatives
Other accounts

Total

Liabilities
Negative fair value of derivatives
Other accounts

Total

At 30th June, 2017

Gross Net
amounts of  amounts
recognised  of financial
financial assets
Gross liabilities set  presented Related
amounts of  off in the in the financial
recognised  statement  statement instruments
financial  of financial of financial that are not Net
assets position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
58 - 58 41) 17
891 (702) 189 - 189
949 (702) 247 41) 206
At 30th June, 2017
Gross Net
amounts of  amounts
recognised  of financial
financial liabilities
Gross assets set presented Related
amounts of  off in the in the financial
recognised  statement  statement instruments
financial of financial  of financial that are not Net
liabilities position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
143 - 143 41) 102
702 (702) - - -
845 (702) 143 X)) 102

The Bank of East Asia, Limited Interim Report 2017
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Notes to the Interim Financial Statements (Continued)

33. Offsetting Financial Instruments (Continued)

Assets
Positive fair value of derivatives
Other accounts

Total

Liabilities
Negative fair value of derivatives
Other accounts

Total

The Bank of East Asia, Limited Interim Report 2017

At 31st December, 2016

Gross Net
amounts of  amounts
recognised  of financial
financial assets
Gross liabilities set  presented Related
amounts of  off in the in the financial
recognised  statement  statement instruments
financial  of financial of financial that are not Net
assets position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
44 - 44 1) 23
431 (369) 62 - 62
475 (369) 106 (21) 85
At 31st December, 2016
Gross Net
amounts of  amounts
recognised  of financial
financial liabilities
Gross assets set presented Related
amounts of  off in the in the financial
recognised  statement  statement instruments
financial of financial  of financial that are not Net
liabilities position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
130 - 130 (21) 109
369 (369) - - -
499 (369) 130 1) 109




Notes to the Interim Financial Statements (Continued)

34.

Fair Values of Financial Instruments

(a)

Financial instruments carried at fair value

Fair value estimates are generally subjective in nature, and are made as of a specific point in time
based on the characteristics of the financial instruments and relevant market information. The
Group measures fair values using the following hierarchy of methods:

Level 1 — Quoted market price in an active market for an identical instrument.

Level 2 — Valuation techniques based on observable input. This category includes instruments
valued using: quoted market prices in active markets for similar instruments; quoted prices for
similar instruments in markets that are considered less than active; or other valuation techniques
where all significant inputs are directly or indirectly observable from market data.

Level 3 — Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs could have a significant effect on the instrument’s valuation. This category
includes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions are required to reflect differences between
the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are based
on quoted market prices or counterparty quotations. For all other financial instruments the Group
determines fair values using valuation techniques. Valuation techniques include net present value
and discounted cash flow models and various market widely recognised option pricing models.
Assumptions and inputs used in valuation techniques include risk-free and benchmark interest
rates, equity prices, foreign currency exchange rates, index prices, historical or implied volatilities
and correlations. The objective of valuation techniques is to arrive at a fair value measurement
that reflects the price of the financial instrument that would be received to sell the asset or paid
to transfer the liability in an orderly transaction between market participants at the reporting
date.

The Group uses widely recognised valuation models for determining the fair value of common
and simpler financial instruments, like interest rate and currency swaps that use only observable
market data and require little management judgement and estimation. Observable prices and
model inputs are usually available in the market for listed debt and equity securities, exchange
traded derivatives and simple over-the-counter derivatives like interest rate swaps. Availability
of observable market prices and model inputs reduces the need for management judgement
and estimation and also reduces the uncertainty associated with determination of fair values.
Availability of observable market prices and inputs varies depending on the products and markets
and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Group uses valuation models, which usually are developed
from recognised valuation methodologies. Some or all of the significant inputs into these
models may not be observable in the market, and are derived from market prices or rates or are
estimated based on assumptions. Valuation models that employ significant unobservable inputs
require a higher degree of management judgement and estimation in determination of fair value.
Management judgement and estimation are usually required for selection of the appropriate
valuation model to be used, determination of expected future cash flows on the financial
instrument being valued, determination of probability of counterparty default and prepayments
and selection of appropriate discount rates.

The Group has an established control framework with respect to the measurement of fair values.
This framework includes a valuation control function, namely Financial Instruments Valuation
Group (“FIVG") which comprises control units independent of front office management.
Procedures for price verification have been established. Any pricing models to be used would be
subject to a rigorous validation and approval process.

The Bank of East Asia, Limited Interim Report 2017
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Notes to the Interim Financial Statements (Continued)
34. Fair Values of Financial Instruments (Continued)
(a) Financial instruments carried at fair value (Continued)

The table below analyses financial instruments, measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy into which the fair value treatment is categorised:

30/6/2017 31/12/2016
Level One  Level Two  Level Three Total LevelOne  Level Two  Level Three Total
HK$ Mn HKS Mn HKS Mn HKS$ Mn HKS$ Mn HK$ Mn HK$ Mn HKS Mn

Recurring fair value
measurement

Assets
Trading assets 2,405 2,973 - 5378 1,566 2,838 - 4,404
Financial assets designated at

fair value through profit or

oss 2,572 1,466 - 4,038 2,097 1,457 - 3,554
Positive fair value of derivatives - 6,887 - 6,887 - 8,938 - 8,938
Available-for-sale financial

assets 80,829 35,506 816 117,151 73,567 36,431 493 110,491

85,806 46,832 816 133,454 77,230 49,664 493 127,387
Liabilities
Trading liabilities 50 - - 50 50 - - 50
Negative fair value of derivatives - 7,846 - 7,846 - 7,982 - 7,982

Financial liabilities designated
at fair value through profit
or loss - 7610 - 7610 - 18,524 - 18,524

50 15,456 15,506 50 26,506 26,556

During the period ended 30th June, 2017 and year ended 31st December, 2016, there were
no significant transfers of financial instruments between Level 1 and Level 2 of the fair value
hierarchy. The Group’s policy is to recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.
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Notes to the Interim Financial Statements (Continued)

34.

Fair Values of Financial Instruments (Continued)

(a)

Financial instruments carried at fair value (Continued)

Information about significant unobservable inputs in Level 3 valuations:

Significant
Valuation technique unobservable input(s) Range
Unlisted available-for-sale  Net asset value N/A N/A
equity instruments
Discounted cash flow Discount rate 15.99%
model (31 Dec 2016: 11.92%)
Marketability discount 20%
(31 Dec 2016: 20%)
Market-comparable Earnings multiple 22.57-29.40
approach (31 Dec 2016: N/A)
P/B ratios 5.04-5.08
(31 Dec 2016: N/A)
Marketability discount 50%

(31 Dec 2016: N/A)

The fair values of unlisted available-for-sale equity instruments are estimated using the
discounted cash flow model, on the basis of an analysis of the investee’s financial position and
results, or with reference to multiples of comparable listed companies, such as price/earning ratio
of comparables, adjusted for a marketability discount to reflect the fact that the shares are not
actively traded. An increase in the ratio/investee’s financial position and results in isolation will
result in favourable movement in the fair values, while an increase in discount rate/marketability
discount in isolation will result in unfavourable movement.

Valuation of financial instruments in Level 3 is subject to the same valuation control framework
as described above and reviewed regularly by FIVG.

The Bank of East Asia, Limited Interim Report 2017
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Notes to the Interim Financial Statements (Continued)

34.

Fair Values of Financial Instruments (Continued)

(a) Financial instruments carried at fair value (Continued)

(1)

Valuation of financial instruments with significant unobservable inputs

Movements in the recognised fair values of instruments with significant unobservable
inputs were as follows.

During the year ended 31st December, 2016, the Group had developed an internal
valuation model based on observable market inputs for pricing various foreign exchange,
equity and interest rate structured derivatives contracts. As a result, these financial
instruments were transferred from Level 3 to Level 2 of the fair value hierarchy at the
reporting date.

30/6/2017

Available-for-sale
financial assets

HK$ Mn

Assets
At 1st January, 2017 493
Purchases 214
Settlements (20)
Changes in fair value recognised in the income statement (2)
Changes in fair value recognised in the other comprehensive income 130
Exchange adjustments 1
At 30th June, 2017 816
Total gains or losses for the period included in available-for-sale fair value

reserve of the other comprehensive income for assets held at the end of

the reporting period 130

Total gains or losses for the period included in the income statement for assets
held at the end of the reporting period recorded in net trading income -
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Notes to the Interim Financial Statements (Continued)
34. Fair Values of Financial Instruments (Continued)
(a) Financial instruments carried at fair value (Continued)

(1) Valuation of financial instruments with significant unobservable inputs (Continued)

31/12/2016
Assets Liabilities
Available-

Positive fair for-sale Negative
value of financial fair value of

derivatives assets Total derivatives

HK$ Mn HK$ Mn HK$ Mn HK$ Mn
At 1st January, 2016 3,141 750 3,891 3,017
Purchases - 11 11 -
Settlements (1,140) (52) (1,192) (1,139)

Changes in fair value

recognised in the income

statement (1,503) - (1,503) (1,417)
Changes in fair value

recognised in the other

comprehensive income - (15) (15) -
Exchange adjustments - 1 1 -
Transfer to level 2 (498) (173) 671) (461)
Transfer to asset classified as

assets held for sale - (29) (29) -
At 31st December, 2016 - 493 493 -

Total gains or losses for
the year included in
available-for-sale fair
value reserve of the other
comprehensive income for
assets held at the end of
the reporting period - (15) (15) -

Total gains or losses for
the year included in the
income statement for
assets/liabilities held at the
end of the reporting period
recorded in net trading
income - - - -

The Bank of East Asia, Limited Interim Report 2017



41

Notes to the Interim Financial Statements (Continued)
34. Fair Values of Financial Instruments (Continued)

(a) Financial instruments carried at fair value (Continued)

Effects of changes in significant unobservable assumptions to reasonably possible
alternative assumptions

30/6/2017

Effect recorded in profit or loss  Effect recorded directly in equity
Favourable (Unfavourable) Favourable (Unfavourable)

HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Available-for-sale financial
assets - - 68 (68)
— - 68 (68)
31/12/2016

Effect recorded in profit or loss  Effect recorded directly in equity
Favourable (Unfavourable) Favourable (Unfavourable)

HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Available-for-sale financial
assets - - 41 41)
- - 41 41)

The fair values of financial instruments are in certain circumstances, measured using
valuation models that incorporate assumptions that are not supported by prices from
observable current market transactions in the same instrument and are not based on
observable market data. The table above shows the sensitivity of fair values due to parallel
movement of plus or minus 10% in reasonably possible alternative assumptions.
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Notes to the Interim Financial Statements (Continued)

34.

Fair Values of Financial Instruments (Continued)

(b)

Fair values of financial instruments carried at other than fair value

The following methods and significant assumptions have been applied in determining the fair
values of financial instruments presented below:

(i) The fair value of demand deposits and savings accounts with no specific maturity is
assumed to be the amount payable on demand at the end of the reporting period.

(ii) The fair value of variable rate financial instruments is assumed to be approximated by
their carrying amounts and, in the case of loans and unquoted debt securities, does not,
therefore, reflect changes in their credit quality, as the impact of credit risk is recognised
separately by deducting the amount of the impairment allowances from both the carrying
amount and fair value.

(iii)  The fair value of fixed rate loans and mortgages carried at amortised cost is estimated
by comparing market interest rates when the loans were granted with current market
rates offered on similar loans. Changes in the credit quality of loans within the portfolio
are not taken into account in determining gross fair values, as the impact of credit risk is
recognised separately by deducting the amount of the impairment loss and allowances
from both the carrying amount and fair value.

(iv)  The fair value of unquoted equity investments is estimated, if possible, using the applicable
dividend discount model or the net asset value in the investment, or benchmarking against
peer group’s market information.

(v) The fair value of unlisted open-ended investment funds is estimated using the net asset
value per share as reported by the managers of such funds.

(vi)  The fair value of financial guarantees issued is determined by reference to fees charged in
an arm’s length transaction for similar services, when such information is obtainable, or
is otherwise estimated by reference to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made available with the estimated rates
that lenders would have charged, had the guarantees not been available, where reliable
estimates of such information can be made.

The carrying amounts of the Group’s financial instruments carried at cost or amortised cost are
not materially different from their fair values as at 30th June, 2017 and 31st December, 2016
except as follows:

30/6/2017 31/12/2016
Carrying Carrying
amount Fair value amount Fair value
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Financial assets
Held-to-maturity investments 11,315 13,931 5,663 5,724
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Notes to the Interim Financial Statements (Continued)
35. Off-balance Sheet Exposures

(a) The following is a summary of each significant class of off-balance sheet exposures:

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Contractual amounts of contingent liabilities
Direct credit substitutes 22,166 17,568
Transaction-related contingencies 1,024 763
Trade-related contingencies 1,550 1,133
24,740 19,464
Contractual amounts of commitments
Commitments that are unconditionally cancellable
without prior notice 163,525 160,737
Other commitments with an original maturity
—upto 1 year 13,238 10,419
—over 1 year 30,406 27,633
207,169 198,789
Total 231,909 218,253
Credit risk weighted amounts 37,890 34,130
Fair value of derivatives
Assets
Exchange rate contracts 4,559 6,148
Interest rate contracts 2,136 2,582
Equity contracts 176 202
Others 16 6
6,887 8,938
Liabilities
Exchange rate contracts 5,594 5,709
Interest rate contracts 1,945 2,019
Equity contracts 292 234
Others 15 20
7,846 7,982
Notional amounts of derivatives
Exchange rate contracts 755,418 529,917
Interest rate contracts 391,677 386,691
Equity contracts 13,821 10,911
Others 1,287 1,297
1,162,203 928,816
Credit risk weighted amounts*
Exchange rate contracts 4,170 5,131
Interest rate contracts 506 775
Equity contracts 54 41
Others 160 286
4,890 6,233

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take
into account the effects of bilateral netting arrangements.

* The Bank adopted the Foundation Internal Ratings Based approach according to Capital Rules for calculating
the credit risk weighted amount as at 30th June, 2017 and 31st December, 2016.
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Notes to the Interim Financial Statements (Continued)

35. Off-balance Sheet Exposures (Continued)

(b)

Capital Commitments

Capital commitments on purchase of property, plant and equipment outstanding as at 30th June
and 31st December and not provided for in the accounts were as follows:

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Expenditure authorised and contracted for 236 212
Expenditure authorised but not contracted for 163 107
399 319

36. Material Related Party Transactions

(a)

(b)

Key management personnel remuneration

Remuneration for key management personnel of the Group, including amounts paid to the
Directors and certain of the highest paid employees, is as follows:

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
Short-term employee benefits 78 54
Post-employment benefits 3 3
Equity compensation benefits 19 16
100 73

The Group maintains certain retirement benefit schemes for its staff. In the six months ended
30th June, 2017, the total amount of contributions the Group made to the schemes was HK$79
million (six months ended 30th June, 2016: HK$85 million).

The Group enters into a number of transactions with the Group’s related parties, including its
associates, and key management personnel and their close family members and companies
controlled or significantly influenced by them. The transactions include accepting deposits from
and extending credit facilities to them. All interest rates in connection with the deposits taken
and credit facilities extended are under terms and conditions normally applicable to customers of
comparable standing.

The interest received from and interest paid to the Group’s related parties for the six months
ended 30th June, 2017, outstanding balances of amounts due from and due to them at 30th
June, 2017 and maximum outstanding balance of amounts due from and due to them for the six
months ended 30th June, 2017 are aggregated as follows:

Key management personnel Associates
30/6/2017 30/6/2016 30/6/2017 30/6/2016
HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Interest income 59 47 9 10
Interest expense 13 14 - -
Amounts due from 4,725 5,714 684 678
Amounts due to 2,528 3,881 32 92
Maximum amounts due from 5,493 7,835 725 742
Maximum amounts due to 5,648 6,207 151 490
Committed facilities to 2,505 3,807 317 296
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Notes to the Interim Financial Statements (Continued)

37. Basis of Consolidation

Unless otherwise stated, all financial information contained in this interim report is prepared according
to the consolidation basis for accounting purposes.

The capital adequacy ratio and liquidity position of the Group are prepared according to the basis
of consolidation for regulatory purposes. The main difference between the consolidation base for
accounting and regulatory purposes is that the former includes the Bank and all its subsidiaries whereas
the latter includes the Bank and only some of the Group’s subsidiaries which mainly conduct banking

business or other businesses incidental to banking business.

List of subsidiaries for financial reporting consolidation:

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Ample Delight Limited Investment holding 368 368
Bank of East Asia (Trustees) Limited  Trustee services 226 220
BC (BVI) Holdings Limited Investment holding 16 16
BEA Blue Sky Company Limited Acting as the sole General 1 -
Partner to BEA Blue Sky Real
Estate Fund L.P.
BEA Blue Sky Real Estate Fund L.P. Acting as a Limited Partner to 39 36
BEA/AGRE China Real Estate
Fund, L.P.
BEA Blue Sky SLP Limited Acting as a Special Limited - -
Partner to BEA/AGRE
China Real Estate Fund, L.P.
BEA Consortium GS Investors L.P. Acting as a limited partner 93 93
of a limited partnership
BEA Insurance Agency Limited Insurance - -
BEA Life Limited Life insurance 14,280 1,449
BEA Pacific Asia Limited Dormant - -
BEA Union Investment Asset management 502 462
Management Limited
Blue Care (BVI) Holdings Limited Investment holding 16 16
Blue Care JV (BVI) Holdings Limited Investment holding 20 17
Blue Care Medical Services Limited Medical services 47 35
Blue Cross (Asia-Pacific) Insurance Insurance 3,358 827
Limited
Central Town Limited Property investment 709 511

The Bank of East Asia, Limited Interim Report 2017



Notes to the Interim Financial Statements (Continued)

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn

Century Able Limited Investment holding 766 766

Chongging Dongrong Business Business consultancy services 4 -
Consultancy Company Limited

Chonggqing Liangjiang New Area Micro-finance loan 349 346
Credit Gain Finance Company
Limited

Citiview Capital Limited Acting as the general partner 6 -

and limited partner of a
limited partnership

Corona Light Limited Investment holding 930 930

Credit Gain Finance Money lenders 679 594
Company Limited

Crystal Gleaming Limited Investment holding 930 930

Dean Street Property Limited Property development 28 27

Dragon Jade Holdings Company Investment holding 1,128 1,128
Limited

EA Securities Limited Investment holding - (63)

East Asia Digital Information Servicing 107 92
Services (Guangdong) Limited

East Asia Facility Management Facility management 10 9
Limited

East Asia Financial Services (BVI) Ltd.  Investment holding 1 1

East Asia Futures Limited Futures and options trading 60 59

East Asia Holding Company, Inc. Bank holding company 648 599

East Asia Indonesian Investment holding 136 136
Holdings Limited

East Asia International Trustees Investment holding 10 10
Holdings (BVI) Limited

East Asia International Trustees Trustee services 18 14
Limited

East Asia Investments Holdings (BVI)  Investment holding - -
Ltd.

East Asia Properties (US), Inc. Property holding 200 198

East Asia Properties Holding Investment holding - (62)

Company Limited
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Notes to the Interim Financial Statements (Continued)

37.

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
East Asia Property Agency Company  Property agency 15 15
Limited
East Asia Property Holdings (Jersey)  Property holding 28 28
Limited
East Asia Secretaries (BVI) Limited Investment holding 1 1
East Asia Secretaries Limited Secretarial services - -
East Asia Securities Company Limited Securities broking 1,272 861
East Asia Services (Holdings) Limited ~ Holding company 23 -
East Asia Strategic Holdings Limited  Investment holding - -
Golden Empire International Inc. Property investment 1 1
Golden Properties Finance Ltd. Mortgage financing - -
Golden Queen International Ltd. Property investment - -
High Town Limited Investment holding 4 4
Innovate Holdings Limited Special purpose vehicle 2,485 2,485
company specially set up for
BEA's Hybrid Tier 1 issue
Leader One Limited Investment holding 1 1
Manchester Property Holdings Ltd. Property holding 32 14
Quantum Hong Kong Holdings Investment Holding 203 203
Company Limited
Red Phoenix Limited Leasing of motor vehicles 1 1
Shaftesbury Property Holdings Investment holding 101 101
Limited
Shaftesbury Property Investments Investment holding 64 64
Limited
Shanghai Lingxie Business Consulting Business information consulting, 207 207
Co. Ltd. corporate management
consulting
Shenzhen Credit Gain Finance Micro-finance loan 297 291
Company Limited
Silver River International Limited Acting as the general partner 111 -

and limited partner of a
limited partnership

The Bank of East Asia, Limited Interim Report 2017



Notes to the Interim Financial Statements (Continued)

37.

38.

*/#

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Silver Sunlight Limited Acting as the general partner of - -
a limited partnership

Skyray Holdings Limited Investment holding 450 450

Speedfull Limited Investment holding 450 450

The Bank of East Asia (China) Limited Banking and related financial 272,812 25,905

services

The Bank of East Asia (Nominees) Nominee services - -
Limited

The Bank of East Asia (Nominees) Trustee, fiduciary and custody - -
Private Limited services

The Bank of East Asia Nominees Dormant - -
(UK) Limited

Travelsafe Limited Dormant - -

Tung Shing Holdings (BVI) Limited Investment holding - -

U Care Hong Kong Medical Limited ~ Medical services 16 (14)

United Chinese (Nominee) Limited Dormant - -

* “requlated financial entities” as defined by the Capital Rules and included in the basis of consolidation for regulatory

reporting purpose.
# “associated entities” as defined by the Liquidity Rules and included in the basis of consolidation for regulatory

reporting purpose.

Comparative Figures

Certain 2016 comparative figures have been restated to conform to current period’s presentation. Please
refer to Consolidated Statement of Financial Position, Notes 4, 11, 19(c), 27 and 28 for the effect of

restatement.
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Notes to the Interim Financial Statements (Continued)

39.

40.

41.

Possible Impact of Amendments, New Standards and Interpretations Issued but not Yet
Effective for the six months ended 30th June, 2017

A number of amendments and new standards are effective for annual periods beginning after 1st
January, 2017 and earlier application is permitted; however, the Group has not early adopted any new
or amended standards in preparing this interim financial report. The Group has the following updates
to the information provided in the last Annual Report about the possible impacts of the new standards
issued but not yet effective which may have a significant impact on the Group’s consolidated financial
statements.

HKFRS 9, Financial Instruments

HKFRS 9 will replace the current standard on accounting for financial instruments, HKAS 39, Financial
instruments: Recognition and measurement, with effective date of 1 January 2018. It introduces new
requirements for classification and measurement of financial assets, calculation of impairment of financial
assets and hedge accounting. On initial adoption of HKFRS 9, the opening re-measurements will be
incorporated through an adjustment to opening reserves and retained earnings at 1 January 2018.

The Group is assessing the impact that the impairment requirements will have on its consolidated
financial statements and any consequential effects on regulatory capital. The Group has developed
a model which considers various quantitative and qualitative factors including, but not limited to,
customers’ financial and demographic information, default statistics of different customer types,
recovery rate of different collaterals, external credit rating, geographical region, economic trend and
forecast, etc. so as to measure the impairment loss for the assets. The model is under the testing and
tuning stage. Moreover, a centralized system for calculating the impairment loss of the Group has
been built and under testing. The progress has also been regularly reported to the Risk Committee
and the Board. The Group will perform a parallel run during the second half of 2017 to gain a better
understanding of the potential effect of the new standard and to validate the controls and new
governance and operational processes. The Group will quantify the potential impact of HKFRS 9 once
it is practicable to provide reliable estimates, which will be no later than the publication of its 2017
Annual Report.

Further information on the requirements of HKFRS 9 is disclosed in note 55 in the 2016 Annual Report.
HKFRS 16, Leases

The Group is still assessing the impact of the new standard but it is not practicable to quantify the
effect as at the date of the publication of these consolidated financial statements.

Statement of Compliance

This interim financial report has been prepared in accordance with the applicable disclosure provisions
of the Listing Rules and in compliance with HKAS 34, “Interim Financial Reporting”, issued by the
HKICPA. It was authorised for issue on 25th August, 2017. It also contains the disclosure information
required under the Banking (Disclosure) Rules made under section 60A of the Banking Ordinance.

Discontinued Operations and Assets Held for Sale

On 5th October, 2016, the Bank, NWS Holdings Limited (“NWS Holdings”) and East Asia Secretaries
(BVI) Limited (“East Asia Secretaries”) entered into a share purchase agreement with Trivium Investment
Limited (“Trivium”), a wholly-owned subsidiary of global investment firm, Permira, for the sale of all
the issued shares of Tricor Holdings Limited (“Tricor”) held by East Asia Secretaries to Trivium for a total
consideration of HK$6,470 million. Tricor was 75.61% owned by the Bank and 24.39% owned by NWS
Holdings, in each case through East Asia Secretaries. On 31st March, 2017, the Bank completed the
disposal of Tricor to Trivium. Following completion of the disposal, the Bank has ceased to hold any
equity interest in Tricor and Tricor has ceased to be a subsidiary of the Bank. A net profit of HK$3,005
million in respect of the disposal was recorded and included in the profits attributable to owners of the
parent from discontinued operations. Tricor's operating results are reported as discontinued operations
in the consolidated income statement and the corresponding assets and liabilities as at 31st December,
2016 were presented separately as assets held for sale and liabilities held for sale respectively in the
consolidated financial statements.
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Notes to the Interim Financial Statements (Continued)

41.

Discontinued Operations and Assets Held for Sale (Continued)

On 6th December, 2016, the Bank entered into an agreement to sell its wholly-owned subsidiary,
Shaanxi Fuping BEA Rural Bank Corporation (“BEA Rural Bank”) to Shaanxi Dingbian Rural Commercial
Bank Corporation for a total consideration of RMB24 million. The sale was completed on 22nd May,

2017. BEA Rural Bank’s assets and liabilities as at 31st December, 2016 were presented separately as

assets held for sale and liabilities held for sale respectively in the consolidated financial statements.

The results of discontinued operations for the periods are as follows:

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income
Net trading losses

Other operating income

Non-interest income

Operating income
Operating expenses

Operating profit before impairment losses
Impairment losses on loans and receivables

Operating profit after impairment losses

Net profit on sale of available-for-sale financial assets
Net profit on sale of discontinued operations

Share of profits less losses of associates

Profit for the period before taxation
Income tax
Current tax
— Hong Kong
— Outside Hong Kong
Deferred tax

Profit for the period from discontinued operations

6 months ended

6 months ended

30/6/2017 30/6/2016
HKS$ Mn HK$ Mn

1 3
(1 (1)

- 2

312 626
312 626
) ()

- 1

308 625
308 627
(232) (441)
76 186
) (2)

74 184

- 4
4,084 -
1 2
4,159 190
(8) (17)
(6) (16)

- 2
4,145 159
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Notes to the Interim Financial Statements (Continued)

41. Discontinued Operations and Assets Held for Sale (Continued)

The assets and liabilities of the disposal groups held for sale are summarised below:

51

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
ASSETS
Cash and balances with banks and other financial institutions - 426
Placements with and advances to banks and other financial institutions - 66
Loans and advances to customers 95
Gross loans and advances to customers 96
Less: Collective impairment allowance (1)
Available-for-sale financial assets 27
Investments in associates 21
Fixed assets 205
— Investment properties 22
— Other properties and equipment 183
Goodwill and intangible assets 1,149
Deferred tax assets 10
Other assets 315
Accrued interest and other accounts 346
Less: Individual impairment allowance (25)
Collective impairment allowance (6)
Assets held for sale 2,314
LIABILITIES
Deposits and balances of banks and other financial institutions 66
Deposits from customers 40
Current taxation 18
Deferred tax liabilities 3
Other liabilities 299
Liabilities held for sale 426
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Notes to the Interim Financial Statements (Continued)

41.

Discontinued Operations and Assets Held for Sale (Continued)

The assets held for sale and liabilities held for sale are summarised below:

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Assets held for sale (Note 23)
Disposal groups held for sale - 2,314
Other properties and loans 157 192
157 2,506
Liabilities held for sale (Note 25)
Disposal groups held for sale - 426

The cumulative income recognised in other comprehensive income relating to disposal groups held for
sale is as follows:

30/6/2017 30/6/2016

HK$ Mn HK$ Mn

Cumulative income recognised in other comprehensive income - 31

The net cash flows incurred by discontinued operations and included in the condensed consolidated
cash flow statement are as follows:

30/6/2017 30/6/2016
HK$ Mn HK$ Mn
Operating activities - 125
Investing activities - (14)
Financing activities - (80)
Net cash inflow - 31
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SUPPLEMENTARY FINANCIAL INFORMATION

A. Capital Adequacy

30/6/2017 31/12/2016
HK$ Mn HK$ Mn
Capital base
— Common Equity Tier 1 capital 70,375 62,780
— Additional Tier 1 capital 10,667 7,142
— Total Tier 1 capital 81,042 69,922
— Tier 2 capital 19,156 20,360
— Total capital 100,198 90,282
Risk weighted assets by risk type
— Credit risk 517,654 477,065
— Market risk 25,025 14,981
— Operational risk 31,347 29,267
574,026 521,313
Less: Deductions (3,045) (3,014)
570,981 518,299
30/6/2017 31/12/2016
% %
Common Equity Tier 1 capital ratio 12.3 12.1
Tier 1 capital ratio 14.2 13.5
Total capital ratio 17.5 17.4

Capital adequacy ratios are compiled in accordance with the Capital Rules issued by the HKMA.
In accordance with the Capital Rules, the Bank has adopted the foundation internal ratings-based
approach for the calculation of the risk-weighted assets for credit risk and the internal models approach
for the calculation of market risk and standardised approach for operational risk.

The basis of consolidation for regulatory purposes is different from the basis of consolidation for
accounting purposes. Subsidiaries included in consolidation for regulatory purposes are specified
in a notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not
included in consolidation for regulatory purposes are non-financial companies and the securities and
insurance companies that are authorised and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to support business activities comparable
to those prescribed for authorised institutions under the Capital Rules and the Banking Ordinance. The
Bank’s shareholdings in these subsidiaries are deducted from its Tier 1 capital and Tier 2 capital subject
to the thresholds and transitional arrangements as determined in accordance with Part 3 and Schedule
4H of the Capital Rules respectively.
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)

A. Capital Adequacy (Continued)

The subsidiaries that are included in consolidation for regulatory purposes are listed in Note 37 of the

Interim Report.

The Group operates subsidiaries in a number of countries and territories where capital is governed
by local rules and there may be restrictions on the transfer of regulatory capital and funds between

members of the Group.

For the purpose of compliance with the Banking (Disclosure) Rules, the Group has established a section
on the Bank’s website. Additional information relating to the Group’s regulatory capital and other
disclosures can be found in this section of the Bank's website, accessible through the “Regulatory
Disclosures” link on the home page of the Bank’s website at www.hkbea.com or at the following direct

link: www.hkbea.com/regulatory_disclosures.

B. Liquidity Position

Average liquidity coverage ratio - First quarter
— Second quarter
— Third quarter

— Fourth quarter

30/6/2017 31/12/2016
% %
150.7 151.3
129.5 141.2
N.A. 133.5
N.A. 137.2

The liquidity coverage ratio is calculated in accordance with the Banking (Liquidity) Rules effective from
1st January, 2015. The information for the regulatory disclosure can be found on the Bank’s website
accessible through the “Regulatory Disclosures” link on the home page of the Bank’'s website at
www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.

The Bank held an amount of HKD-denominated level 1 assets that was not less than 20% of its
HKD-denominated total net cash outflows. There is no significant currency mismatch in the Bank’'s LCR

at respective levels of consolidation.
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)
C. International Claims

The information on international claims discloses exposures to foreign counterparties on which the
ultimate risk lies, and is derived according to the location of the counterparties after taking into account
any recognised risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by
a party in a country which is different from that of the counterparty or if the claims are on an overseas
branch of a bank whose head office is located in another country. Only countries constituting 10% or
more of the aggregate international claims after taking into account any recognised risk transfer are

disclosed.
30/6/2017
Non-bank private sector
Non-bank
financial Non-financial
Banks Official sector institutions private sector Others Total claims
HKS$ Mn HKS$ Mn HK$ Mn HKS$ Mn HKS$ Mn HKS$ Mn
Counterparty country/jurisdiction
Developed countries 28,274 3,062 7,374 12,836 - 51,546
Offshore centres 6,528 988 5,969 74,807 - 88,292
|- of which: Hong Kong 5,567 984 5,668 63,945 - 76,164 |
Developing Asia and Pacific 39,466 5,054 10,154 90,921 - 145,595
|- of which: China 26,452 4,857 9,004 83,594 - 123,907 |
31/12/2016
Non-bank private sector
Non-bank
financial Non-financial
Banks Official sector institutions private sector Others Total claims
HKS$ Mn HK$ Mn HKS$ Mn HK$ Mn HK$ Mn HK$ Mn

Counterparty country/jurisdiction
Developed countries 18,381 4,476 6,906 10,251 - 40,014
Offshore centres 6,921 544 3,737 76,943 - 88,145
|- of which: Hong Kong 4,260 540 3,606 65,877 - 74,283 |
Developing Asia and Pacific 23,712 3,706 8,978 96,198 - 132,594
|- of which: China 10,494 3,517 8,831 89,147 - 111,989 |

The above figures are computed in accordance with the HKMA's guidelines on the return of
international banking statistics and the Banking (Disclosure) Rules in respect of the reporting period on
the consolidated basis.
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)

D.

Mainland Activities

The table below summaries the non-bank Mainland China exposure of the Bank's Hong Kong Office and
the Bank’s Mainland subsidiary banks categorised by types of counterparties:

Type of counterparties

1.

2.

Central government, central government-owned entities
and their subsidiaries and joint ventures

Local governments, local government-owned entities and
their subsidiaries and joint ventures

. PRC nationals residing in Mainland China or other entities

incorporated in Mainland China and their subsidiaries
and joint ventures

. Other entities of central government not reported in item

1 above

. Other entities of local governments not reported in item

2 above

. PRC nationals residing outside Mainland China or entities

incorporated outside Mainland China where the credit
is granted for use in Mainland China

. Other counterparties where the exposures are considered

by the reporting institution to be non-bank Mainland
China exposures

Total

Total assets after provision

On-balance sheet exposures as percentage of total assets

30/6/2017
On-balance Off-balance
sheet sheet
exposure exposure Total
HK$ Mn HK$ Mn HK$ Mn
31,192 6,204 37,396
23,185 1,184 24,369
158,550 34,908 193,458
5,104 662 5,766
2,291 234 2,525
3,762 990 4,752
38,452 2,440 40,892
262,536 46,622 309,158
733,932
35.8%
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)
D. Mainland Activities (Continued)

31/12/2016 (Restated)

On-balance Off-balance
sheet sheet
exposure exposure Total
HK$ Mn HK$ Mn HK$ Mn
Type of counterparties
1. Central government, central government-owned entities
and their subsidiaries and joint ventures 32,612 5,955 38,567
2. Local governments, local government-owned entities and
their subsidiaries and joint ventures 21,379 642 22,021
3. PRC nationals residing in Mainland China or other entities
incorporated in Mainland China and their subsidiaries
and joint ventures 162,746 34,346 197,092
4. Other entities of central government not reported in item
1 above 5,004 831 5,835
5. Other entities of local governments not reported in item
2 above 3,588 5 3,593

6. PRC nationals residing outside Mainland China or entities

incorporated outside Mainland China where the credit

is granted for use in Mainland China 4,092 709 4,801
7. Other counterparties where the exposures are considered

by the reporting institution to be non-bank Mainland

China exposures 37,368 2,243 39,611
Total 266,789 44,731 311,520
Total assets after provision 710,187
On-balance sheet exposures as percentage of total assets 37.6%

The above figures are disclosed in accordance with the return relating to Mainland activities the Bank
submitted to the HKMA pursuant to section 63 of the Banking Ordinance in respect of the interim
reporting period, which are computed on the consolidated basis as required by the HKMA for its
regulatory purposes.
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)
E. Overdue, Rescheduled and Repossessed Assets

(a) Overdue and rescheduled advances

30/6/2017 31/12/2016
% of total % of total
advances to advances to
HK$ Mn customers HK$ Mn customers
Advances to customers overdue for
— 6 months or less but over 3 months 713 0.1 455 0.1
— 1 year or less but over 6 months 1,843 0.4 1,009 0.2
— Over 1 year 3,161 0.7 2,725 0.6
5,717 1.2 4,189 0.9
Rescheduled advances to customers 106 0.0 107 0.0
Total overdue and rescheduled advances 5,823 1.2 4,296 0.9
Covered portion of overdue advances 4,363 0.9 2,907 0.6
Uncovered portion of overdue advances 1,354 0.3 1,282 0.3
Current market value of collateral held
against the covered portion of overdue
advances 7,477 5,678
Individual impairment allowance made on

advances overdue for more than 3 months 1,423 1,510

Loans and advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period-end. Loans repayable by regular instalments
are treated as overdue when an instalment payment is overdue and remains unpaid at period-end.
Loans repayable on demand are classified as overdue either when a demand for repayment has
been served on the borrower but repayment has not been made in accordance with the demand
notice, and/or when the loans have remained continuously outside the approved limit advised to
the borrower for more than the overdue period in question.

An asset considered as an eligible collateral should generally satisfy the following:

(a) The market value of the asset is readily determinable or can be reasonably established and
verified;

(b)  The asset is marketable and there exists a readily available secondary market for disposing
of the asset;

() The Bank’s right to repossess the asset is legally enforceable and without impediment; and

(d) The Bank is able to secure control over the asset if necessary.
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)
E. Overdue, Rescheduled and Repossessed Assets (Continued)
(a) Overdue and rescheduled advances (Continued)
The two main types of “Eligible Collateral” are as follows:
(i) “Eligible Financial Collateral” mainly comprises cash deposits and shares.
(ii) “Eligible Physical Collateral” mainly comprises land and buildings, vehicles and equipment.

When the Bank’s clients face financial difficulties and fail to settle their loans, depending on
different situations, the Bank usually takes the following actions to recover the debt:

(a) Debt rescheduling/restructuring
(b) Enforcement of security
() Legal action
(d) Recovery via debt collector
(b) Advances to banks

30/6/2017 31/12/2016

HK$ Mn HK$ Mn

Advances to banks overdue for
— 6 months or less but over 3 months - -
— 1 year or less but over 6 months - -
— Over 1 year - -

Rescheduled advances to banks - -

Total overdue and rescheduled advances - -
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)

E.

Overdue, Rescheduled and Repossessed Assets (Continued)

(c)

(d)

Other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Over 1 year

Rescheduled assets

Total other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Qver 1 year

Rescheduled assets

Total other overdue and rescheduled assets

* Other assets refer to trade bills and receivables.

Repossessed assets

Repossessed land and buildings*
Repossessed vehicles and equipment
Repossessed machines

Total repossessed assets

30/6/2017
Accrued interest Debt securities Other assets*
HK$ Mn HK$ Mn HK$ Mn
- - 1
- - 1
- - 1
31/12/2016
Accrued interest Debt securities Other assets*
HK$ Mn HK$ Mn HK$ Mn
- - 1
- - 1
- - 1
30/6/2017 31/12/2016
HK$ Mn HK$ Mn
599 333
599 333

The amount represents the estimated market value of the repossessed assets as at 30th June,

2017 and 31st December, 2016.

* The balance included HK$51 million (31/12/2016: HK$19 million) relating to properties that were contracted

for sale but not yet completed.
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)

F.

Currency Concentrations

The net non-structural position or net structural position in a particular foreign currency is disclosed
when the position in that currency constitutes 10% or more of the total net position or total net
structural position in all foreign currencies respectively. The net option position is calculated in the basis
of the delta-weighted position of all foreign currency option contracts.

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net options position

Net long/(short) non-structural
position

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net options position

Net long/(short) non-structural
position

Net structural position

Net structural position

30/6/2017
Other foreign
usD RMB SGD currencies Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
207,435 275,570 23,167 58,801 564,973
(181,841) (262,872) (26,301) (49,400) (520,414)
282,910 243,597 4,588 14,558 545,653
(304,625) (267,923) (1,818) (23,625) (597,991)
(10,325) 10,549 - (53) 171
(6,446) (1,079) (364) 281 (7,608)
31/12/2016
Other foreign
usD RMB SGD currencies Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
186,600 273,715 20,885 58,258 539,458
(172,440) (253,575) (24,727) (48,147) (498,889)
184,475 130,912 4,880 9,091 329,358
(191,621) (161,274) (1,628) (19,070) (373,593)
(9,366) 9,233 - (24) (157)
(2,352) (989) (590) 108 (3,823)
30/6/2017
Other foreign
usb RMB MYR currencies Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
2,142 13,213 2,138 942 18,435
31/12/2016
Other foreign
usD RMB MYR currencies Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
2,173 12,834 2,033 903 17,943

The above figures are disclosed in accordance with the return relating to foreign currency positions
the Bank submitted to the HKMA pursuant to section 63 of the Banking Ordinance in respect of the
interim reporting period, which are computed on the consolidated basis as required by the HKMA for its

regulatory purposes.
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SUPPLEMENTARY FINANCIAL INFORMATION (Continued)

G.

Leverage Ratio

30/6/2017 31/12/2016
% %

Leverage ratio 9.8 8.8

The disclosure on leverage ratio was effective 31st March, 2015 and is computed on the same
consolidated basis as specified in a notice from the HKMA in accordance with section 3C of the
Capital Rules. The relevant disclosures pursuant to section 24A of the Banking (Disclosure) Rules
for this period can be found on the Bank’s website accessible through the “Regulatory Disclosures”
link on the home page of the Bank’s website at www.hkbea.com or at the following direct link:
www.hkbea.com/regulatory_disclosures.

Countercyclical Capital Buffer Ratio

30/6/2017 31/12/2016
% %

Countercyclical capital buffer ratio 0.476 0.243

The relevant disclosures pursuant to section 24B of the Banking (Disclosure) Rules for this
period can be found on the Bank’'s website accessible through the “Regulatory Disclosures”
link on the home page of the Bank’s website at www.hkbea.com or at the following direct link:
www.hkbea.com/regulatory_disclosures.

Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservation buffer ratio for calculating the Bank’s
buffer level is 1.25% for 30/6/2017 and 0.625% for 31/12/2016.

Higher Loss Absorbency Ratio

The HKMA has designated the Bank as a domestic systematically important authorised institution
("D-SIB"). Under section 3V of the Capital Rules, the higher loss absorbency ratio applicable to the Bank
is 0.5% for 30/6/2017 and 0.25% for 31/12/2016.

Pillar 3 Regulatory Disclosures

The Pillar 3 regulatory disclosures for this period which are prepared in accordance with the Banking
(Disclosure) Rules and disclosure templates issued by the HKMA can be found on the Bank’s website

accessible through the “Regulatory Disclosures” link on the home page of the Bank’s website at
www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.
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INDEPENDENT REVIEW REPORT

cblic

TO THE BOARD OF DIRECTORS OF THE BANK OF EAST ASIA, LIMITED

INTRODUCTION

We have reviewed the interim financial report set out on pages 3 to 52 which comprises the consolidated
statement of financial position of The Bank of East Asia, Limited as of 30th June, 2017 and the related
consolidated income statement, consolidated statement of comprehensive income, consolidated statement of
changes in equity and condensed consolidated cash flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, “Interim financial reporting”, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of
interim financial information performed by the independent auditor of the entity”, issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
report as at 30th June, 2017 is not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25th August, 2017
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INTERIM DIVIDEND

The Board is pleased to declare an interim dividend of HK$0.68 per share (the “2017 Interim Dividend”) (2016
Interim Dividend: HK$0.28 per share) for the six months ended 30th June, 2017. The 2017 Interim Dividend
will be paid in cash with an option to receive new, fully paid shares in lieu of cash (the “Scrip Dividend
Scheme”), to shareholders whose names appear on the Register of Members of the Bank at the close of
business on Thursday, 14th September, 2017. The ex-dividend date for the 2017 Interim Dividend will be on
Monday, 11th September, 2017. Details of the Scrip Dividend Scheme and the election form will be sent to
shareholders on or about Thursday, 14th September, 2017. The Scrip Dividend Scheme is conditional upon
the Listing Committee of the Stock Exchange granting the listing of and permission to deal in the new shares
to be issued under the Scrip Dividend Scheme. The dividend warrants and the share certificates for the scrip
dividend will be sent to shareholders by ordinary mail on or about Tuesday, 10th October, 2017.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Bank will be closed on Wednesday, 13th September, 2017 and Thursday, 14th
September, 2017. In order to qualify for the 2017 Interim Dividend, all transfer documents should be lodged
for registration with Tricor Standard Limited, Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
by 4:00 p.m. on Tuesday, 12th September, 2017.

FINANCIAL REVIEW

Financial Performance

For the first six months of 2017, the Group earned a profit attributable to owners of the parent of HK$6,220
million, representing an increase of HK$4,125 million or 196.9%, compared with the HK$2,095 million earned
in the same period in 2016.

The result includes a net profit of some HK$3 billion in respect of the disposal of Tricor Holdings Limited and
its subsidiaries to Trivium Investment Limited, a wholly-owned subsidiary of global investment firm, Permira,
for a total consideration of HK$6.47 billion, which the Bank has recorded under profits attributable to owners
of the parent from discontinued operations.

Excluding net profit from discontinued operations, profit attributable to owners of the parent from continuing
operations amounted to HK$3,171 million, representing an increase of HK$ 1,190 million, or 60.0%, compared
to the first half of 2016.

Basic earnings per share from continuing operations rose from HK$0.65 in the first half of 2016 to HK$1.08 in
the corresponding period in 2017. Incorporating discontinued operations, basic earnings per share rose from
HK$0.69 in 2016 to HK$2.20 in 2017.

Annualised return on average assets rose from 0.5% to 1.1%, while the annualised return on average equity
rose from 4.8% to 10.8%.

During the first six months of 2017, the Group's net interest income from continuing operations increased
by HK$256 million, or 4.7%, to HK$5,739 million. Net interest margin increased from 1.59% to 1.64%, and
average interest bearing assets increased by 1.9%.

Net fee and commission income from continuing operations grew by HK$29 million, or 2.3%, to HK$1,282
million. Commission income from insurance, retail banking, and trust and fiduciary businesses grew, whereas
income from trade finance and loans and guarantees declined.

Net trading and hedging results from continuing operations increased by HK$219 million to HK$181 million.

Overall, non-interest income from continuing operations grew by 14.7% to HK$1,890 million. Operating
income from continuing operations increased by 7.0% to HK$7,629 million.
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Total operating expenses from continuing operations fell by 7.9% to HK$3,903 million. The cost-to-income
ratio improved from 59.4% in the first half of 2016 to 51.2% in the first half of 2017.

Operating profit before impairment losses from continuing operations stood at HK$3,726 million, an increase
of HK$835 million, or 28.9%, when compared with the corresponding period in 2016.

Impairment losses on loans and receivables from continuing operations fell by 38.5% to HK$763 million. The
Group's impaired loan ratio remained steady at 1.49% at the end of June 2017, the same as that at the end of
December 2016. The impaired loan ratio for Hong Kong operations fell from 1.03% to 1.00%, while that for
Mainland China operations fell from 2.87% to 2.79%.

Operating profit after impairment losses from continuing operations amounted to HK$2,903 million, an
increase of HK$1,253 million, or 75.9%.

Net profit on the sale of available-for-sale financial assets from continuing operations increased by 437.3% to
HK$215 million.

Net profit on the disposal of assets held for sale from continuing operations included a net gain of HK$192
million for the sale of a property in Hong Kong.

Valuation gains on investment properties from continuing operations increased to HK$229 million.

The Group shared after-tax profits from associates of HK$224 million from continuing operations, an increase
of HK$32 million, or 16.6% compared to the same period in 2016.

After accounting for income taxes, profit after taxation from continuing operations rose to HK$3,188 million,
an increase of 60.3% compared to the HK$1,989 million recorded in the first half of 2016.

Financial Position

Total consolidated assets of the Group stood at HK$788,456 million at the end of June 2017, an increase of
3.0% compared to HK$765,706 million at the end of 2016.

Gross advances to customers rose by 2.7% to HK$466,574 million, while trade bills negotiated grew by 18.9%
to HK$14,196 million.

Total equity attributable to owners of the parent increased to HK$86,302 million, up 10.0%, mainly due to
the net profit of HK$6,220 million earned during the first six months of 2017. Additional equity instruments
increased to HK$8,894 million, up 77.3%, due to an issue of US$500 million in Additional Tier One Capital
Instruments in May 2017.

Total deposits from customers grew by 2.5% to HK$549,009 million. Of the total, demand deposits and
current account balances increased by HK$3,713 million, or 5.0%; savings deposits increased by HK$3,961
million, or 3.1%; and time deposits increased by HK$5,546 million, or 1.7%. Total deposit funds, comprising
deposits from customers and all certificates of deposit issued, rose by 3.7% to HK$585,665 million.

The loan-to-deposit ratio stood at 79.7% at the end of June 2017, compared to 80.4% at the end of 2016.
As at 30th June, 2017, the total capital ratio, tier 1 ratio, and common equity tier 1 ratio were 17.5%, 14.2%,

and 12.3%, respectively. The average liquidity coverage ratio for the quarter ended 30th June, 2017 was
129.5%, which was well above the statutory limit of 80% for the year 2017.
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ECONOMIC OVERVIEW

The global economy improved in the first half of 2017. The US economy maintained its steady advance, while
economic conditions in both China and Europe stabilised.

With stronger external demand, Hong Kong’s exports rose by 8.8% in the first six months of 2017. Against this
positive backdrop, Hong Kong's economy expanded by 4.0% in the first half of the year. The unemployment
rate fell to 3.1% in June 2017.

Residential property prices jumped by 9.3% in the first half of the year, as both end-user and investment
demand remained strong amid the ultra-low interest rate environment. With equity prices also rising, a positive
wealth effect was evident and private consumption grew by 4.6% in the first half.

Tourist arrivals recovered, helping the decline in retail sales to narrow to 0.6% in the first half of 2017, from
the 8.1% year-on-year fall at the end of 2016.

Stronger external demand will support the Hong Kong economy for the remainder of the year. Nevertheless,
there are concerns that any quickening in the pace of US interest rate hikes will impact the local property
market. GDP growth is forecast to average 3.5% for 2017 as a whole, with inflation at 2.0%.

On the Mainland, stronger external demand fuelled the manufacturing sector, with export growth accelerating
to 8.5% in the first six months of 2017. This led to improvement in the employment market, providing support
to domestic consumption. As a result, the economy grew by 6.9% in the first half of 2017.

Looking ahead, the Mainland government is expected to take advantage of the stable economic conditions
to push forward economic reform, including more restrictive policies for the property sector. Already, there
are signs that property prices are cooling in first-tier cities. Tighter policies for the property market are in line
with the government’s effort to deleverage the economy. Investment growth is expected to slow in the coming
months, limiting growth of the Mainland economy to about 6.8% for 2017. Inflation should remain moderate
at 1.8%.

OPERATIONS REVIEW

Business - Hong Kong

In the six months to 30th June, 2017, the aggregate value of all BEA Hong Kong customer loans and trade
bills rose by 1.5%. Customer loans grew by 1.2%, total deposits by 3.3%, and debt investments by 4.2%.

Retail Banking

BEA's retail banking operations performed well in the first half of 2017, benefitting from the progress made
on converting to digital services and improving operational efficiency. Operating income rose by 17.4%
year-on-year, driven by double-digit increases in both net interest income and net fee and commission income.
Strong uptake of all-in-one accounts from both individual and corporate customers contributed to an
improvement in the Bank’s current and savings account ratio compared to the end of 2016. This helped to

mitigate increases in funding costs.

Sales of investment products improved significantly, as retail investors returned to the markets. Insurance sales
also grew, despite a high base comparison from the previous year.
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The branch digitalisation project will be completed by the end of 2017 and good progress has been made
in migrating customers to digital channels. The BEA mobile app is being enhanced continually to improve
functionality and increase the user base. Customers can now enjoy instant access via touch-ID login. A
convenient mobile stock-trading function will be launched in the third quarter of the year, and this is expected
to further drive adoption of the app and enhance fee income.

Corporate & Commercial Banking

Corporate Banking faced sustained pressure during the period under review. Both net interest income and net
fee and commission income fell, weighing on operating income. The drop was partially offset by lower losses
arising from customer defaults on RMB derivative positions as the currency stabilised.

Chinese conglomerates continue to seek funding for overseas expansion and acquisitions. The Bank has been
very conservative in its approach to loan growth, aiming to maintain asset quality rather than increase market
share. As a result, the corporate loan book increased by just 0.7% compared to the end of 2016.

Margins were squeezed due to higher funding costs and market competition. However, following the Hong
Kong Monetary Authority’s decision to raise the risk-weight floor for new residential mortgages to 25%, Hong
Kong banks have raised mortgage prices in order to offset higher capital costs. This should, in turn, ease
downward pressure on pricing in the broader loan market.

Meanwhile, fee income has been impacted in part by a reduction in RMB treasury-related services. As demand
for these products is unlikely to return, the Bank is exploring new avenues for fee revenue. These include
strengthening banking services for local SMEs to grow current and savings account balances and transactional
fee income, developing insurance products targeted at corporate clients, and leveraging the Bank'’s
cross-border platform.

Wealth Management

Private Banking benefitted from a significant improvement in market sentiment during the first half of 2017.
Net fee and commission income recorded double-digit growth; net interest income also increased. Overall,
operating income was 13.9% higher year-on-year. Both loans and assets under management rose compared to
the end of 2016.

Private Banking has been hiring new staff with good client connections as part of a concerted effort to expand
its Mainland client base. The Bank will continue to invest in new talent to grow the Private Banking business in
line with opportunities.

The Bank is also utilising its extensive local branch network to expand the reach of its wealth management
service platform. In collaboration with leading asset management firms, BEA has launched advanced products
not normally available to the retail segment, broadening the investment horizons of affluent customers. A
growing number of retail clients are receptive to online wealth management tools, and the Bank’s digital
strategy will play an increasingly important role in meeting their needs going forward. As this business
develops, fee income is expected to rise steadily.
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Insurance & MPF Services

BEA Life Limited, the Bank’s wholly-owned life insurance arm, achieved growth of 13.2% in new premium
income during the period under review. Demand for short-term savings products with guaranteed returns
remained solid, supported by the low interest rate environment. BEA Life will continue to provide a good mix
of products that meet client needs for protection, short-term savings and long-term financial goals.

The general insurance market continued to be highly competitive in the first half of 2017, as market players
cut rates to sustain top-line growth. Facing a tough sales environment, particularly for group medical
insurance, Blue Cross (Asia-Pacific) Insurance Limited, BEA's wholly-owned general insurance arm, has focussed
on profitability. As a result, satisfactory growth was achieved in underwriting profit for general insurance,
despite a decline in gross premium income. Individual medical and travel insurance were the major contributors
to the rise in underwriting profit.

Total membership in BEA's Mandatory Provident Fund schemes grew to 710,670 in the first half of 2017,
while AUM increased by 11.9% to HK$23.2 billion. The MPF Default Investment Strategy came into effect on
1st April, 2017 and DIS funds were introduced in each of the three MPF schemes accordingly. The Bank has
allocated resources to investor education, employer/employee communication and regulatory compliance to
ensure a smooth launch.

Business — China

Mainland China’s macro-economy showed signs of improvement during the period under review. The domestic
economy expanded by 6.9% year-on-year in the first half of 2017, after growing by 6.7% in 2016. The
rebound was supported by better export, import, industrial output, retail sales and fixed-asset investment
figures. The RMB also strengthened against the US dollar.

Thanks to the improving economy and effective management action, BEA's China banking operations returned
to profit in the first half of 2017.

Net profit for China banking operations reached HK$336 million for the first half of 2017, reversing the net
loss of HK$462 million for the full year in 2016. Reduced provisions for impairment losses on loans contributed
to the improvement.

Total loans to corporates and individuals rose by 4.6% from the figure at the end of 2016 to HK$148,459
million. Customer deposits rose a similar 4.6% to HK$189,621 million.

The modest increases were in line with BEA China’s prudent approach to expanding its loan book. The
turnaround was assisted by ongoing efforts to control operating, funding, and credit costs, and proactive

action to optimise the asset and liability structure.

Thanks to these efforts, net interest margin for China banking operations improved by 5 basis points to 1.76%
in the first half of 2017. In the second half of 2016, it was 1.71%.

Underlying operating expenses for China banking operations for the first half of 2017 stood at HK$1,384
million, while the cost-to-income ratio stood at 57.6%.
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BEA China intensified its network repositioning programme in the first half of the year, with a further eight
sub-branches merging with other outlets. As at the end of June 2017, BEA China operated 30 branches and
81 sub-branches in 44 cities across the country — still one of the most extensive networks of any foreign bank
on the Mainland.

The impaired loan gross formation rate stabilised and special mention loans declined during the first half of
2017. New impaired loans mainly came from the wholesale and retail trade and property investment sectors.

To optimise its asset structure and income sources, BEA China focussed its business development efforts on
non-property loans, consumer loans, cross-border business, and sales of treasury and wealth management
products. BEA China will enhance efforts to promote the abovementioned businesses in order to further
diversify its asset and income portfolios. Additionally, BEA China will continue to focus on supporting the
Mainland’s real economy and identify opportunities arising from national strategies, including the Belt and
Road Initiative.

Apart from traditional banking services, the BEA Group has extensive expertise and experience in supporting
Mainland customers going abroad, including the provision of integrated financial service platforms and
efficient one-stop cross-border financial solutions. Going forward, BEA China will rely on this specialist
knowledge and expertise to improve the composition of its loan book further, as well as boost fee income.

Retail banking has traditionally provided BEA China with higher yields. Riding on strong demand for consumer
finance on the Mainland, BEA China will continue developing business in this area, including credit card
instalment loans and secured personal loans. In addition, BEA China is equipping itself to expand its consumer
finance business significantly through tactical partnerships with market leaders in the vibrant internet sector.

BEA China will further streamline its branch network in the second half of 2017. It will also further enhance
productivity, proactively monitor asset quality and boost the recovery, mitigation and disposal of existing
impaired assets.

Thanks to the measures adopted over the past two years, BEA China is now better placed to meet the
challenges of the future. On the 10th Anniversary of its incorporation in Mainland China, BEA China is
confident of achieving new heights and serving as Mainland China’s most local foreign bank in the years
ahead.
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Business — Macau and Taiwan

Macau’s gaming industry rebounded in the first half of 2017 after contracting for three years, which helped
drive renewed economic growth in the city. Capitalising on this, BEA's Macau operation focussed on expanding
its customer base, particularly among professionals and high net worth clients. The Branch achieved a 47.3%
increase in the number of SupremeGold customers, and 17.5% increase in retail deposits in the first half of
the year, compared to the end of 2016.

In the second half of 2017, Macau Branch will expand its retail banking product range and step up marketing
efforts for insurance and investment products to further develop its fee and commission income.

Turning to Taiwan, although GDP grew by 2.6% in the first quarter of 2017, uncertainties remain in the
market. Lending margins were under pressure due to intense competition and a rise in funding costs. Given
the challenging operating environment, BEA's Taiwan Branch will prioritise margins over loan growth for the
remainder of the year.

Business - International

The Bank’s US operations registered solid gains in the first half of 2017, with operating profit rising by 19.7%
and net profit by 21.7%, compared with the year-earlier period. Asset quality remained healthy, with the
impaired loan ratio standing at 0.14% at the end of June 2017.

Business and real estate investment are expected to remain stable in the second half of 2017. The outlook for
the period may be affected by the future course of policies under the Trump Administration, including those
on infrastructure investment, corporate tax reform and deregulation.

Riding on market opportunities, BEA's New York and Los Angeles branches will continue to diversify and
expand their loan portfolios, targeting financially strong corporate borrowers and high quality real estate
projects.

In the United Kingdom, the Bank’s operations posted a 28.2% rise in operating profit and 39.4% rise in net
profit in the first half of the year. On the back of the depreciation of the pound sterling following the UK’s
decision to leave the European Union, and the Bank of England’s interest rate cut, overseas investors showed
renewed interest in acquiring quality assets in the UK, particularly prime London properties. However, the
results of the UK General Election in June have clouded the outlook for the remainder of the year. With the
Conservative Party losing its majority in Parliament, Brexit negotiations are expected to be even more difficult.

In line with demand, BEA’s UK branches will continue to expand their residential mortgage and construction
loan portfolio. In addition, London Branch will seek to diversify its loan portfolio to non-property sectors and
maintain close ties with Mainland, Asian and international banks to explore lending opportunities to different
industries.

In Singapore, while uncertainties remain, the economy is forecast to grow by 1% to 3% in 2017. Singapore
Branch has stepped up efforts to improve the credit quality of its loan assets by exiting riskier sectors.
Meanwhile, the Branch will strengthen its presence in the middle-market segment and provide effective
cross-border financial solutions to facilitate China’s trade flows and investments in Southeast Asia, thus
capturing new business.

The Bank’s Labuan Branch continues to finance local Malaysian corporates and expand in sectors showing
strong economic growth.

Additionally, with growing opportunities resulting from outbound investments by businesses in Mainland

China, Hong Kong, and other markets, BEA's overseas network will continue to work closely with BEA's Head
Office, BEA China as well as the Bank's strategic partners to enhance customer referrals.
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Other Subsidiaries
Credit Gain Finance Company Limited

In the first half of 2017, Credit Gain reported a contraction in loan portfolio growth, due to increasing controls
and restrictions on its products and underwriting criteria. These compelled the Company to further tighten its
credit risk exposure. Looking ahead, Credit Gain will continue to rationalise its branch network and diversify
its marketing channels to enhance competitiveness. As of 30th June, Credit Gain operated a total of 16 service
outlets in Hong Kong, Shenzhen, and Chongging.

BEA Union Investment Management Limited
BEA Union Investment recorded an 18.7% increase in AUM in the first half of 2017. This growth was mainly
due to the Company’s success in penetrating both the retail and institutional client segments in Europe and

Asia.

In response to the growing demand from retail investors for funds with income features, the Asian Strategic
Bond Fund was introduced at the beginning of the year.

BEA Union Investment is strengthening its China investment services by participating in the Stock and Bond
Connects, broadening distribution through the Mutual Recognition of Funds scheme, and expanding its
business scope via the Wholly Foreign Owned Enterprise scheme. The Company will also extend its distribution
into Switzerland via the Mutual Recognition of Funds scheme between Hong Kong and Switzerland.

Our People

As of 30th June, 2017, the BEA Group employed 9,970 people:

As of 30th June, 2016

Continuing Operations As of 30th June, 2017 Restated
Hong Kong 4,293 4,740
Mainland China 5,121 5,559
Overseas (including Macau and Taiwan)* 556 575
Total 9,970 10,874
* With effect from 2017, Macau and Taiwan operations are grouped under Overseas operations and the 2016 figures have

been restated for comparison purposes.

During the first six months of 2017, BEA continued to recruit talented personnel to support its business
development objectives, and to strengthen its leadership pipeline.

Staff development remains a major focus of BEA's personnel strategy. A broad range of training and
development programmes is provided to groom young recruits, develop leadership talent, and strengthen the
capability of the Bank’'s staff. Managers are encouraged to take advantage of job rotation opportunities to
gain broader exposure. In addition, the Bank has recently introduced a new sponsorship programme to support
staff members in their pursuit of certification under the Enhanced Competency Framework on Cyber Security
and Anti-money Laundering and Counter-Terrorist Financing issued by the HKMA.

The Bank of East Asia, Limited Interim Report 2017



Future Prospects

The business environment improved in the first half of 2017. With the improving outlook for advanced
economies and more optimistic growth prospects for the Mainland, BEA will proactively explore and capture
emerging business opportunities, such as the Belt and Road initiative.

However, the Bank recognises that downside risks could bring fresh challenges in the second half of the year.
Major risks include the pace of US interest rate normalisation, Brexit-related negotiations, a possible rise in
protectionist sentiment as well as heightened geopolitical tensions in various regions.

For the second half of 2017, BEA will continue to focus on the three strategic initiatives set out at the
beginning of the year, namely: (1) managing asset quality and credit risk; (2) controlling operating costs; and (3)
investing in digitalisation.

Firstly, BEA will continue to give priority to managing asset quality and risk by maintaining tight credit
guidelines, systematically reviewing loans for early warning signals, and following up on impaired loan
recovery. As a result, no significant deterioration in the non-performing-loan ratio is expected in 2017. The
Bank anticipates a notable improvement in credit costs compared to the second half of 2016.

Secondly, BEA will carry through its 3-year cost-saving plan to achieve gross savings of HK$700 million by
the end of 2018. At the end of the first half of 2017, the Bank had achieved approximately two-thirds of its
3-year target. In Hong Kong, future savings will come from the rationalisation and digitalisation of the branch
network.

Thirdly, BEA will further extend its digital initiatives in order to improve the customer experience and enhance
efficiency. The Bank aims to complete the digitalisation of its branch network in Hong Kong by the end of
2017. BEA will continue to promote online channels as a convenient and effective way for customers to
purchase investment and insurance products. In addition, further improvements will be made to the Bank’s
online services for corporate and private banking clients.

BEA will also aim to generate more non-interest income from businesses such as wealth management and
sales of investment products. As the RMB has stabilised and credit expansion has slowed on the Mainland due
to tightened liquidity, Chinese clients have returned to the Hong Kong market for funding. Leveraging BEA
China’s branch network, BEA will engage with strong Mainland corporates seeking loans to fund their business
expansion and overseas acquisitions. BEA will also further develop its relations with high net-worth Mainland
individuals looking for cross-border wealth management services.

BEA's Mainland operation is likely to experience pressure on net interest margins in the second half of 2017,
due to tight liquidity in the market. BEA China will maintain a defensive posture, and continue to enhance
asset quality, mitigate credit risk, rationalise the branch network and improve outlet productivity.

As announced previously, BEA China is aligning its business expansion strategies with initiatives that enjoy
strong government support, such as the Belt and Road initiative. BEA China aims to serve Chinese companies
seeking funding with financing through multiple channels. In addition, BEA China will continue to explore
opportunities in internet finance and accelerate the development of its mobile platform in order to capture
mobile banking opportunities.

The Bank Group will further enhance business growth on the Mainland through the establishment of
partnerships. BEA is one of two banks in Hong Kong to have obtained regulatory approval to establish a
Sino-foreign joint venture stockbroking company in China with a full service license under the Supplement X
of the Mainland and Hong Kong Closer Economic Partnership Arrangement, also known as “CEPA 10”. With a
49% stake, BEA will be the single largest shareholder in East Asia Qianhai Securities Company Limited, which
will enable the Bank to further enrich its service offering on the Mainland. Services will initially encompass
securities brokerage, underwriting, asset management and proprietary trading, upon obtaining all relevant
regulatory approvals.

For overseas markets, the Bank will continue to expand collaboration efforts with Head Office, BEA China

and strategic partners in order to further develop cross-border financing business, particularly for overseas
companies with businesses and investments in Mainland China.
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RISK MANAGEMENT

The Group has established an effective risk governance and management framework in line with the
requirements set out by the HKMA and other regulators. This framework is built around a structure that
enables the Board and Management to discharge their risk management-related responsibilities with
appropriate delegation, and checks and balances. These responsibilities include defining risk appetite in
accordance with the Group’s business strategies and objectives, formulating risk policies that govern the
execution of those strategies, and establishing procedures and limits for the approval, control, monitoring, and
remedy of risks.

The Risk Committee stands at the highest level of the Group’s risk governance structure under the Board.
It consists of six independent non-executive directors (including the Chairman of the Committee) and two
non-executive directors. The Risk Committee provides direct oversight over the formulation of the Group’s
institutional risk appetite, and sets the levels of risk that the Group is willing to undertake with reference to its
financial capacity, strategic direction, prevailing market conditions, and regulatory requirements.

The Risk Committee also ensures that the Group’s risk appetite is reflected in the policies and procedures that
Management adopts to execute its business functions. Through the Group’s management committees at the
executive level, including Crisis Management Committee, Risk Management Committee, Credit Committee,
Asset and Liability Management Committee, and Operational Risk Management Committee — and with
overall coordination by the Risk Management Division — the Risk Committee regularly reviews the Group’s
risk management framework and ensures that all important risk-related tasks are performed according to
established policies with appropriate resources.

The Group has implemented an Enterprise Risk Management framework. The ERM framework is promulgated
with the objectives of identifying and managing potential risks in a holistic and effective manner; fulfilling the
HKMA's higher expectation for risk management of the Group as a Domestic Systemically Important Bank; and
reinforcing the “Three Lines of Defence” risk management model.

The Group has adopted a “Three Lines of Defence” risk management structure to ensure that roles and
responsibilities in regard to risk management within the Group are clearly defined. The “Three Lines of
Defence” model is summarised as follows:

° The first line of defence comprises the Risk Owners, who are division heads at Head Office and heads of
significant subsidiaries, together with staff under their management. They are primarily responsible for
the day-to-day risk management of their units, including establishing and executing specific risk control
mechanisms and detailed procedures.

o The second line of defence consists of the Risk Controllers, who are designated division/department
heads at Head Office. Supported by their respective divisions and departments, the Risk Controllers are
responsible for setting out a risk management governance framework, monitoring risks independently,
and supporting the management committees in their oversight of risk management.

o The third line of defence is the Internal Audit Division, which is responsible for providing assurance on
the effectiveness of the Group’s risk management framework including risk governance arrangements.

The Group Chief Risk Officer coordinates all risk management-related matters of the Group, works closely with
the Risk Controllers on the formulation of risk management policies, and exercises risk oversight at the Group
level through a functional working relationship with all Risk Controllers and Risk Owners.

The Group has formulated policies to identify, measure, monitor, control, and report on the various types
of risk and, where appropriate, to allocate adequate capital to cover those risks. The Group’s major risk
management policies and control limits are approved by the Board and are monitored and regularly reviewed
to align with market changes, statutory requirements, and best practices in risk management processes.
The Board has delegated the responsibility for ongoing risk management to the Risk Committee and the
management committees. Significant risk management-related issues must be reported to the Board,
which oversees risk management. Moreover, on a daily basis, the Group Chief Risk Officer is responsible
for overseeing the Bank Group’s risk management issues which include, but are not limited to, the risk
management infrastructure, strategies, appetites, culture, and resources.
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Stress testing is an integral part of the Group’s risk management. BEA regularly performs stress-tests on the
principal risks, where appropriate, to assess the potential impact of stressed business conditions (including
hypothetical situations such as a significant economic downturn in Mainland China and Hong Kong) on the
Group’s financial positions, in particular, capital adequacy, profitability, and liquidity. Whenever necessary, a
prompt management response will be developed and executed to mitigate potential impacts.

(a)

(b)

Credit risk management
Credit risk is the risk of loss arising from a borrower or counterparty failing to meet its obligations.

The Credit Committee is responsible for managing all credit risk-related issues of the Group, while the
Credit Risk Management Department under the Risk Management Division of the Group is responsible
for monitoring activities relating to credit risk. The Group identifies and manages credit risk by defining
the target market segment, formulating appropriate credit policies, and carrying out credit assessment
and monitoring of asset quality. Credit risk control limits are set for different levels. Risk, return, and
market situation are considered when setting all limits. Active limit monitoring is undertaken.

In evaluating the credit risk associated with an individual customer or counterparty, financial strength
and repayment ability are always the primary considerations. Credit risk may be mitigated by obtaining
collateral from the customer or counterparty.

The Group has established policies, procedures, and rating systems to identify, measure, monitor,
control, and report on credit risk. In this connection, guidelines for management of credit risk have been
laid down in the Group’s Credit Risk Management Manual. These guidelines stipulate delegated lending
authorities, credit underwriting criteria, credit monitoring processes, an internal rating structure, credit
recovery procedures and a provisioning policy. They are reviewed and enhanced on an ongoing basis to
cater for market changes, statutory requirements, and best practices in risk management processes.

Market risk management

Market risk is the risk arising from adverse movements in market factors such as interest rates, foreign
exchange, equity prices, and commodities prices, which result in profits or losses for the Group. The
aim in managing market risk is to reduce the Group’s exposure to the volatility inherent in financial
instruments.

The Asset and Liability Management Committee deals with all market risk-related issues of the Group. It
is also responsible for conducting a regular review of interest rate trends and deciding the corresponding
future business strategy. The Asset & Liability Management Department under the Risk Management
Division of the Group is responsible for monitoring activities relating to market risk.

The use of derivatives for proprietary trading and the sale of derivatives to customers as risk
management products are integral parts of the Group’s business activities. These instruments are also
used to manage the Group's own exposures to market risk, as part of its asset and liability management
process. The principal derivatives instruments used by the Group are interest rate, foreign exchange,
and equity-related contracts, in the form of both over-the-counter derivatives and exchange traded
derivatives. Most of the Group’s derivatives positions have been entered into to meet customer demand
and to manage the risk of these and other trading positions.
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In this connection, the key types of market risk that must be managed are:
(i) Currency risk

The Group’s foreign currency positions arise from foreign exchange dealing (including derivatives),
commercial banking operations, and structural foreign currency exposures. The Group's
non-structural foreign currency exposures are mainly denominated in USD, RMB, and SGD. All
foreign currency positions are managed within limits approved by the Board or the Asset and
Liability Management Committee.

Structural foreign currency positions, which arise mainly from foreign currency investments in
the Group’s branches, subsidiaries, and associated companies, are excluded from “value-at-risk”
measurements, as related gains or losses are taken to reserves. Such foreign currency positions
are managed with the principal objective of ensuring that the Group’s reserves are protected from
exchange rate fluctuations. The Group seeks to match its foreign currency denominated assets
closely with corresponding liabilities in the same currencies.

(i) Interest rate risk

The Group’'s trading interest rate positions arise from treasury and dynamic hedging of
commercial banking activities. Interest rate risk is managed daily by the Treasury Markets Division
of the Group within the limits approved by the Board or the Asset and Liability Management
Committee. The instruments used to manage interest rate risk include interest rate swaps and
other derivatives.

(iii)  Equity risk

The Group’s equity positions arise from equity investment and dynamic hedging of
customer-driven business. Equity risk is managed daily by the Investment Department within the
limits approved by the Board, Investment Committee, or the Asset and Liability Management
Committee.

Market risk control limits have been set at varying levels according to the practical requirements of
different units. The Board approves the core control limits and has delegated the authority to set
detailed control limits to the Asset and Liability Management Committee. Risk, return, and market
conditions are considered when setting limits. Active limit monitoring is carried out.

In this connection, the Asset and Liability Management Committee monitors the related market risk
arising from the risk-taking activities of the Group, to ensure that overall and individual market risks are
within the Group’s risk tolerance level. Risk exposures are monitored frequently to ensure that they are
within established control limits.

The Group quantifies the market risk of the underlying trading portfolio by means of VaR. VaR is a
statistical estimate that measures the potential losses in market value of a portfolio as a result of
unfavourable movements in market rates and prices, if positions are held unchanged over a certain
horizon time period.

The Group estimates VaR for the Group’s trading portfolio by the historical simulation approach, where
the VaR is calculated by revaluing the portfolio for each of the market movement scenarios obtained
from the historical observation period. This methodology uses movements in market rates and prices
over a one-day holding period with a 99% confidence level under a two-year observation period. This
approach has been applied since 1st January, 2017. Prior to that, a parametric approach was adopted.
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Structural foreign exchange positions arising from net investments in branches and subsidiaries are not
included in the VaR for the foreign exchange trading position.

The book value of listed shares, as well as the book value of private equity funds and unlisted equities
(collectively the “Unlisted Securities”), are subject to limits and these are monitored by the Management
of the Group. The Unlisted Securities and listed non-trading equities are not included in the VaR for
the equity trading position, and are managed through delegated limits. The limits are subject to regular
review by the Asset and Liability Management Committee.

Value-at-risk statistics

Year 2017 1st half

At 30th June Maximum Minimum Mean
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
VaR for total trading activities 43 49 38 42
VaR for foreign exchange trading positions* 9 17 9 14
VaR for interest rate trading positions 3 4 2 3
VaR for equity trading positions 35 37 25 29

Year 2016 1st half

At 30th June Maximum Minimum Mean
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
VaR for total trading activities 36 45 31 38
VaR for foreign exchange trading positions* 12 14 8 1
VaR for interest rate trading positions 3 7 2 4
VaR for equity trading positions 25 34 23 27
* Including all foreign exchange positions but excluding structural foreign exchange positions.

The average daily profit for all trading activities (including foreign exchange, interest rate, and equity
trading activities) in the first six months of 2017 was HK$2.76 million (average daily profit of HK$0.59
million in the first six months of 2016). The standard deviation of the daily profit/loss for the period was
HK$4.43 million (standard deviation of HK$8.60 million for the same period in 2016).
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(c)

(d)

Operational risk management

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and
systems or from external events.

The objectives of operational risk management are to identify, assess, monitor, and report on
operational risk systematically and effectively; to minimise the operational loss and other impact on the
Group; and to comply with the relevant regulatory requirements.

The Operational Risk Management Committee is responsible for overseeing operational risk
management of the Group while the Operational Risk Management Department under the Risk
Management Division of the Group is responsible for monitoring activities relating to operational risk.

The operational risk management tools adopted include operational risk incident reporting, risk control
self-assessment, key risk indicators, operation manuals, insurance policies, etc.

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to meet its obligations as they come due
because of an inability to obtain adequate funding (funding liquidity risk); or that the Group cannot
easily liquidate assets quickly without significantly lowering market prices because of inadequate market
depth or market disruptions (market liquidity risk).

The purpose of liquidity risk management is to ensure sufficient cash flows to meet all financial
commitments and to capitalise on opportunities for business expansion. This includes the Group’s ability
to meet deposit withdrawals either on demand or at contractual maturity, to repay borrowings as they
mature, to comply with the statutory Liquidity Coverage Ratio, and to make new loans and investments
as opportunities arise.

The Asset and Liability Management Committee is delegated by the Board to oversee the Group’s
liquidity risk management. The Asset and Liability Management Committee sets the strategy, policy,
and limits for managing liquidity risk and the means for ensuring that such strategy and policy are
implemented. Regular meetings are held to review the compliance status of the monitoring matrix
established and the need for any change in strategy and policy. Liquidity is managed daily by the Capital
Markets & Liquidity Management Department under the Treasury Markets Division of the Group within
the set limits. The Asset & Liability Management Department under the Risk Management Division of
the Group is responsible for monitoring the activities relating to liquidity risk. The Internal Audit Division
performs periodic reviews to ensure that the liquidity risk management functions are carried out
effectively.

The LCR, which came into effect on 1st January, 2015, imposes a more stringent regulatory regime
for liquidity risk management on the Group. Banking (Liquidity) Rules require the Group to meet the
minimum LCR by 2019. During the transitional period, the percentage will increase from 60% in 2015
to 100% in 2019, with 10% added to the regulatory requirement each year from 2016. To ensure
compliance with the enhanced regulatory requirement, material changes in the LCR will be reported
regularly to the Asset and Liability Management Committee together with proposed mitigation actions
to cope with adverse changes arising from, but not limited to, composition of the deposit base and
remaining tenor to maturity, short-term lending activities, and the Group’s asset and liability mix
strategy. An internal LCR target has been established to maintain the ratio within a suitable range. In
planning the asset and liability mix strategy, the Group assesses the impact of asset growth and funding
structure on the LCR with support from relevant business units for the Asset and Liability Management
Committee’s review and decision.
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As part of Group efforts to manage the LCR effectively, emphasis is placed on strengthening the
deposit base by retaining loyal customers and maintaining customer relationships. The Group balances
funding among retail, small business, and wholesale funding to avoid concentration in any one source.
Professional markets are accessed through the issuance of certificates of deposit, medium-term notes,
subordinated debts, money market placement and borrowing for the purposes of providing additional
funding, maintaining a presence in local money markets, and optimising asset and liability maturities.

Internally, intra-group funding transactions are carried out at arm’s length and treated in a manner in
line with other third party transactions, with regular monitoring and appropriate control.

In addition to observing the statutory LCR, the Group has established different liquidity metrics —
including but not limited to the loan-to-deposit ratio, cumulative maturity mismatch ratio, funding
concentration ratio, intra-group exposure threshold, and cross-currency funding ratio — to measure and
analyse the Group’s liquidity risk.

As a majority of the Group’s liquidity risk arises from the maturity mismatch gap between the Group’s
asset and liability portfolios, the Group manages liquidity risk by conducting cash flow analysis and
projections through the regular use of the Bank’s management information system. These are carried
out on a reqgular basis to identify funding needs arising from on and off-balance sheet items in a specific
time frame over a set of time horizons. The Group maintains sufficient HQLA as a liquidity cushion that
can be accessed in times of stress. The HQLA for fulfilling the LCR consist of cash, exchange fund bills
and notes, high quality government debt securities, and other equivalent liquid marketable assets. The
majority of HQLA are denominated in Hong Kong dollars. Contingent funding sources are maintained to
provide strategic liquidity to meet unexpected and material cash outflows.

The Group also conducts stress-testing regularly to analyse liquidity risk. Both on and off-balance sheet
items and their impact on cash flow are considered, together with applicable hypothetical and historical
assumptions. The assessment and review of market liquidity risk are included in the various control
processes, including investment/trading strategy, market risk monitoring, valuation, and portfolio review.
Three stress scenarios — namely an institution-specific crisis, a general market crisis, and a crisis involving
a combination of the two — are adopted with minimum survival period defined according to HKMA'’s
Supervisory Policy Manual module LM-2 “Sound Systems and Controls for Liquidity Risk Management”.

With reference to the stress-testing results, the Group identifies potential vulnerabilities within the
Group and formulates a contingency funding policy that sets out the Group’s strategy for dealing with
any liquidity problem and the procedures for making up cash flow deficits in emergency situations.

The contingency funding policy is designed to be pro-active and pre-emptive, and stipulates the
following three stages:

1. The Group utilises early warning indicators, including both qualitative and quantitative measures,
and monitors both internal and external factors. Should there be any early signs of a significant
impact on the Group’s liquidity position, the Asset and Liability Management Committee is
informed. The Asset and Liability Management Committee will consider appropriate remedial
actions and will consider employing crisis management if the situation warrants.

2. A Crisis Management Committee, which is chaired by the Chairman & Chief Executive, is formed
to handle the crisis. Strategy and procedures for obtaining contingency funding, as well as roles
and responsibilities of the parties concerned, are clearly stated.

3. In the final stage, a post-crisis review is carried out to recommend necessary improvements to
avoid incidents of a similar nature in the future.

An annual drill test is conducted and the contingency funding policy is subject to regular review in order

to accommodate any changes in the business environment. Any significant changes to the contingency
funding policy are approved by the Board.
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Certificates of Deposit, Debt Securities Issued, and Loan Capital

In the first half of 2017, BEA issued floating rate certificates of deposit and debt securities with a
face value of US$75 million; fixed rate certificates of deposit and debt securities with a face value of
HK$3,020 million, US$192 million, CNY 104 million, GBP266 million and JPY5,000 million; and zero
coupon certificates of deposit and debt securities with a face value of HK$2,547 million, US$2,287
million, CNY2,080 million, GBP50 million and EUR250 million, JPY2,000 million and CHF70 million.
The Group redeemed a quantity of certificates of deposit and debt securities amounting to HK$32,836
million equivalent upon maturity.

At the end of June 2017, the face value of the outstanding certificates of deposit and debt securities
issued was equivalent to HK$37,743 million, with a carrying amount equivalent to HK$37,657 million.

Maturity Profile of Certificates of Deposit and Debt Securities Issued
As at 30th June, 2017
(All expressed in millions of dollars)

Total Face Year of Maturity
Value 2017 2018 2019 2020

Floating Rate

HKD 300 300

usb 330 255 55 20
Fixed Rate (Note)

HKD 5,750 4,217 1,233 300

usD 294 219 75

CNY 454 350 104

SGD 50 50

JPY 5,000 5,000

GBP 142 142

EUR 90 90
Zero Coupon

HKD 3,085 2,790 295

usb 1,982 1,873 109

CNY 2,955 2,955

GBP 75 75

JPY 2,000 2,000

CHF 70 70
Total Certificates of Deposit and

Debt Securities issued in HKD

equivalent 37,743 32,712 4,575 300 156

Note:

Associated interest rate swaps have been arranged in order to manage interest rate risk from long-term certificates of
deposit and debt securities issued, if deemed necessary.

In the first half of 2017, the Group redeemed a quantity of loan capital amounting to HK$3,891 million
equivalent.

At the end of June 2017, the face value of the outstanding loan capital issued was equivalent to
HK$17,023 million, with a carrying amount equivalent to HK$17,083 million.
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(e)

Maturity Profile of Loan Capital
As at 30th June, 2017
(All expressed in millions of dollars)

Total Face Year of Maturity
Value 2020 2022 2024 2026

USD (Notes 1 & 2) 1,600 600 500 500
SGD (Note 3) 800 800
Total Loan Capital issued

in HKD equivalent 17,023 4,682 4,535 3,903 3,903
Notes:
1. The USD500 million loan capital that matures in 2024 will be callable on 20th November, 2019.
2. The USD500 million loan capital that matures in 2026 will be callable on 3rd November, 2021.
3. Callable on 13th September, 2017.

Interest rate risk management

Interest rate risk is the risk resulting from adverse movements in interest rates. The Asset and
Liability Management Committee is delegated by the Board to oversee the Group's interest rate risk
management, establish the strategy and policy for managing interest rate risk, and determine the means
for ensuring that such strategies and policies are implemented. Interest rate risk is managed daily by the
Treasury Markets Division of the Group within the limits approved by the Board or the Asset and Liability
Management Committee. The Asset & Liability Management Department under the Risk Management
Division of the Group is responsible for monitoring the activities relating to interest rate risk. The
Internal Audit Division performs periodic reviews to ensure that the interest rate risk management
functions are implemented effectively.

Interest rate risk primarily results from the timing differences in the re-pricing of interest-bearing assets,
liabilities, and off-balance sheet items in the banking book. In determining the level of interest rate risk,
assessments are made for the re-pricing risk, basis risk, options risk, and yield curve risk. The Group
manages the interest rate risk on the banking book primarily by focusing on re-pricing mismatches.
Gap analysis provides a static view of the maturity and re-pricing characteristics of the Group’s assets,
liabilities, and off-balance sheet positions. Re-pricing gap limits are set to control the Group’s interest
rate risk.

Sensitivity analysis in relation to the impact of changes in interest rates on earnings and economic
value is assessed through a hypothetical interest rate shock of 200 basis points across the yield curve
on the Group’s assets, liabilities, and off-balance sheet positions and is performed on a monthly basis.
Sensitivity limits are set to control the Group’s interest rate risk exposure under both earnings and
economic value perspectives. The results are reported to the Asset and Liability Management Committee
on a regular basis.
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(7)

(9)

(h)

Strategic risk management

Strategic risk is the risk of current or potential impact on the Group’s earnings, capital, reputation, or
standing arising from changes in the environment the Group operates in, adverse strategic decisions,
improper implementation of decisions, or lack of responsiveness to industry, economic, or technological
changes.

The Risk Management Division of the Group monitors the activities under the Group’s prevailing interest
earning asset mix and funding strategies and regularly reports the status to the Asset and Liability
Management Committee, Risk Management Committee, Risk Committee, and the Board, where
appropriate.

Capital management through projection of the Capital Adequacy Ratio and Internal Capital Adequacy
Assessment Process is also regularly conducted to assess the level of capital resources needed to support
the risks that the Group tolerates.

Legal risk management

Legal risk is the risk of loss arising from unenforceable contracts, lawsuits, or adverse judgment that
may disrupt or otherwise negatively affect the operations or financial condition of the Group.

The objective of managing legal risk is to identify, assess, monitor, and report on legal risk, and to
comply with the relevant legal and regulatory requirements.

The Group provides appropriate training courses conducted by qualified internal personnel and/or
external lawyers/professionals, and issues regular reminders to staff members. When dealing with legal
matters, the Group engages qualified internal personnel and, when necessary and appropriate, external
lawyers with appropriate expertise including counsel and senior counsel for advice.

The Operational Risk Management Committee is responsible for overseeing the management of the
Group’s legal risk.

Reputation risk management

Reputation risk is the risk that the Group’s reputation is damaged by one or more events that result in
negative publicity about the Group’s business practices, conduct, or financial condition. Such negative
publicity, whether true or not, may impair public confidence in the Group and may result in costly
litigation or lead to a decline in its customer base, business, and/or revenue.

The objective of managing reputation risk is to identify, assess, monitor, report, and mitigate such risk,
and to ensure compliance with the relevant regulatory requirements.

The Group establishes various policies, guidelines, manuals and codes to ensure compliance with
applicable laws, rules and regulations, and to ensure that the Bank Group maintains a high standard of
corporate governance, which in turn helps to safeguard and enhance the Group’s reputation.

The Group formulates and adheres to the Reputation Risk Management Manual, which outlines a
systematic approach to the management of reputation risk, including a framework for reputation
risk identification, assessment, monitoring, mitigation and control, thereby protecting and enhancing
the reputation of the Bank Group. The Guidelines for Incident Response and Management have been
formulated to ensure swift response to and management of unexpected incidents. The Media Guidelines
have been established to ensure effective and consistent delivery of the Group’s key messages to the
media.

The Operational Risk Management Committee is responsible for overseeing the management of the
Group’s reputation risk.
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(i)

()

(k)

Compliance risk management

Compliance risk is the risk of loss arising from legal or regulatory sanctions, fines and penalties, financial
losses or damage to reputation that the Group may suffer as a result of its failure to comply with laws,
regulations, rules, related self-regulatory organisation standards, and codes of conduct applicable to its
banking activities.

The Group has established various policies, guidelines and manuals to ensure compliance with all
applicable legislation, rules, codes of conduct, industry standards and guidelines issued by the relevant
regulatory authorities that govern the Group’s operations. The Group has also formulated and adheres
to the Group Compliance Risk Management Manual, which outlines a systematic approach to the
management of compliance risk, including a framework for compliance risk identification, assessment,
monitoring, mitigation, and control, thereby enabling the Bank Group to manage its compliance
risk effectively. Moreover, a robust mechanism for monitoring the compliance risk is in place; and
independent regulatory compliance reviews are conducted on major functions of the Bank using a
risk-based approach.

Technology risk management

Technology risk is the risk of loss to the Group due to inadequate or failed technical processes, people
and/or computing systems; or unauthorised access or disruption to technology resources, in particular
relating to cyber security and e-banking.

The Group has established a technology risk management framework, which is supported by
comprehensive control policies, standards, guidelines, and procedures.

Control measures relating to the security of internet systems and applications, customer authentication,
risk assessment for new products and services, and confidentiality and integrity of information are
adopted.

The Operational Risk Management Committee is responsible for overseeing the technology risk-related
issues of the Group.

New product and business risk management

New product and business risk is the risk of loss due to insufficient pre-assessment of significant
potential risks introduced to the Group arising from the launch of new products, the structural change
of existing products, and the establishment of new business operations (i.e. through the establishment
of a new subsidiary and/or merger & acquisition). The significant potential risks include Credit Risk,
Market Risk, Operational Risk, Liquidity Risk, Interest Rate Risk, Legal Risk, Technology Risk, Compliance
Risk, Strategic Risk, Reputation Risk and Business Continuity Risk.

The Group establishes a robust risk governance structure, supported by comprehensive control
guidelines and procedures. This structured process ensures that the potential significant risks are duly
assessed, documented and approved when initiating a new product or business. It also facilitates Senior
Management's oversight of new products and businesses.

Each new product launch must go through an approval process, which includes business and financial
analysis and risk assessment. New products are reviewed and assessed by the New Products Evaluation
Working Group (comprising the representatives of supporting/control units), endorsed by the Steering
Group for New Product and Business Risk Management (chaired by the Bank’s Group Chief Risk Officer
and comprising the division heads of supporting/control units), and approved by the Risk Management
Committee.
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() Business continuity risk management

Business continuity risk is the risk of loss arising from business disruptions in the event of an incident
or crisis. Business disruption could be caused by the loss of staff members, information technology and
telecommunication systems, premises, key service providers, vital records, etc.

To manage business continuity risk, the Group establishes comprehensive policies, guidelines and
manuals. Business impact analysis is conducted and business continuity plans are developed by all

individual functional units of the Group.

Annual Business Continuity Plan drills are performed to test preparedness and effectiveness of the
business continuity plans of all functional units.

CORPORATE SOCIAL RESPONSIBILITY

BEA's corporate social responsibility (“CSR") initiatives are firmly based on the three pillars of its community
investment programme, namely education, social welfare, and the environment.

In February, BEA participated in Hong Kong's first city-wide financial education campaign, the Hong Kong
Money Month Education Fair. Staff members devised and manned a game booth at the Fair, with the goal of
teaching children and teenagers the importance of sound money management.

BEA supported the Community Business’ ENGAGE programme for the third consecutive year, welcoming 22
Form 4 and 5 secondary school students from less affluent communities to BEA Tower to learn about banking
and career opportunities in the banking industry. During the visit, which was organised in April, students took
turns to act as a customer service representative in a simulated branch environment.

BEA is a long-standing supporter of The Community Chest of Hong Kong (“The Community Chest” or the
“Chest”), and for the second consecutive year the Bank served as title sponsor for The Community Chest BEA
Charity Golf Day, raising nearly HK$2.3 million for mental health services provided by member agencies of the
Chest.

The Bank also encourages its staff to participate in charitable endeavours. In January, approximately 300
employees together with their families and friends took part in The Community Chest’s 2017 Hong Kong &
Kowloon Walk for Millions in support of family and child welfare services.

For the eighth straight year, the Bank celebrated International Women's Day by purchasing red date tea from
the Hong Kong Young Women'’s Christian Association for distribution to female staff members. Proceeds from
the sale were used to support the Association’s services for women.

On the environmental front, the BEA Group actively supported initiatives to combat climate change. A
signatory of the External Lighting Charter of the Hong Kong government’s Environment Bureau, the Bank
received the Platinum Award from the Bureau for its efforts to conserve energy at its branches. In recognition
of its efforts to reduce its impact on the environment, BEA was awarded the “Silver Award” in the Servicing
and Trading Industry category of the prestigious Hong Kong Awards for Environmental Excellence programme.

During the first half of 2017, the BEA Volunteer Team was active in a range of charitable events, including
fundraising, organising gatherings for senior citizens during holidays, and redistributing unsold vegetables
from Shek Kip Mei market to disadvantaged seniors. In addition, the Volunteer Team jointly organised an
Easter gathering with SAHK (formerly the Spastics Association of Hong Kong) for mentally or physically
disabled children of the Pak Tin Pre-school Centre. Staff volunteers also joined hands with the Hong Kong Red
Cross to organise a Blood Donation Day in April at BEA Tower.

The Bank of East Asia Charitable Foundation (“BEA Foundation”) reaffirmed its support for expanding
palliative care in Hong Kong by committing to a third 3-year phase of its pioneering palliative care programme,
organised jointly with “la Caixa” Foundation and The Salvation Army Hong Kong and Macau Command. In
Phase lll, the Palliative Care Programme will be extended to address the needs of elderly residents suffering
from dementia, which is a growing concern in Hong Kong.
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Enhancing access to education and promoting parent-child bonds are core values of the BEA Group. For the
fifth consecutive year, the BEA Foundation joined with the Sheng Kung Hui's Religious Education Resource
Centre to organise the BEA Parent-Child Reading Programme. The Programme reached out to 2,000 primary
students and 400 kindergarten students whose families are receiving Comprehensive Social Security Assistance
or are obtaining student financial assistance with the aim of fostering a love of reading and strengthening
parent-child bonds.

In February, BEA's staff volunteers organised a day camp for the members of the BEA “High Five” Club, a
flagship programme under the BEA Foundation’s banner. Held at the Lady MacLehose Holiday Village, the day
camp provided nearly 100 children, parents, and staff volunteers with an opportunity to interact through a
wide range of fun activities.

On the Mainland, BEA China head office and 17 BEA China branches across the country launched the “Happy
New Year of the Rooster” charity campaign to celebrate the Lunar New Year. Nearly 200 volunteers provided
over 1,330 hours of volunteer service, delivering gifts such as daily necessities and books to more than 2,690
senior citizens and children.

From March to May 2017, BEA China organised an environmental protection charity campaign in 22 cities
nationwide. More than 730 volunteers including staff members of BEA China and their family members and
clients contributed over 4,000 hours to promote the importance of environmental protection through various
activities, including the planting of more than 400 trees.

In May 2017, 14 volunteers from BEA China provided over 40 hours of teaching for the students of Falaigu
Primary School, Fengyi Village, Xundian Hui and Yi Autonomous County, Kunming, Yunnan Province, on a
wide range of subjects, including English, painting, and world geography.

BEA China strives to enhance the transparency of its CSR endeavours by issuing a CSR report each year via its
website. In May, BEA China issued its ninth CSR Report, for the year ended 31st December, 2016.

For the fourth consecutive year, BEA's Macau Branch participated in the “Skip a Meal” campaign organised
as part of the World Vision of Macau Association’s “Macau Famine”. Funds raised from Macau Famine will
support World Vision’s work to provide food and nutrition to children and families in African countries, such as
South Sudan, Zimbabwe, and Somalia. Staff members of the Macau Branch supported the activity by skipping
a meal in May and donating the cost of the meal to World Vision.

In February, BEA's operations in Malaysia supported the “Charity at Heart” campaign organised by the Pavilion
Group, which donated all proceeds raised from the campaign to elderly homes and organisations in need of
support throughout the country.

As the title sponsor and insurance partner of the Asian Fencing Championships 2017, Blue Cross collaborated
with the Hong Kong Fencing Association to organise Hong Kong's first world-class fencing championship
and charity fencing competition in May. Two dream teams comprising Chinese Olympic medallists and top
Hong Kong fencers helped raise HK$100,000 for the InspiringHK Sports Foundation to develop fencing in
Hong Kong. To foster greater interest in the sport among the youth of Hong Kong, a “Smart Kids Fencing
Workshop” was organised after the event.
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RECOGNITION

During the first six months of 2017, the Bank received a number of awards in recognition of its achievements.
These included:

o “Best Bank in Hong Kong 2017" from Global Finance;

o “2017 Best SME’s Partner Award” (for the tenth consecutive year) from The Hong Kong General
Chamber of Small and Medium Business;

° “Quamnet Outstanding Enterprise Award 2016 — Outstanding SME Service Provider (Bank)” (for the
fourth consecutive year) from Quam (H.K.) Limited;

o Best Mobile Banking Application, Hong Kong 2016 from International Finance Awards 2016 by
International Finance Magazine;

o Digital Banking — Excellence from Financial Institution Awards 2017 by Bloomberg Businessweek Chinese
Edition;

o Gold Award for 2016 highest number of Online Payment merchants and Silver Award for 2016 highest
Online Payment transaction volume for merchants from UnionPay International;

o “Best Premium Commercial Card Program”, “Highest Growth Outstanding Balance — 1st Runner Up”,
"Highest Growth Cardholder Spending — 1st Runner Up” from Mastercard,

° “Highest Card Volume Growth (Credit Card) — Bronze Award” from UnionPay International;
° “2016 E-commerce Efficiency-International” from Visa Inc.; and
o “2017 Best Bank Card Innovation” from MoneyHero.com.hk.

In addition, BEA China earned the following distinctions:

o “2017 Best Financial Planning Mobile APP for Customers” in the “Top International Financial Planning
Institution Selection 2017" from International Financial News.

BEA Union Investment received a number of awards in recognition of the performance of its funds.
For the BEA Union Investment Asian Bond and Currency Fund:

o “Best Bond Fund, Asia Pacific, Local Currency” from Lipper Fund Awards Programme 2017 Hong Kong
(for its 3-year performance);

o “Best Bond Fund, Asia Pacific, Local Currency” from Lipper Fund Awards Programme 2017 Hong Kong
(for its 5-year performance);

. “2017/18 FSM Fund Picks — Asian Fixed Income” from Fundsupermart.com;

J “2017 Fund Selector Asia Hong Kong — Platinum Winner in Regional Bond” from Fund Selector Asia;
and

. “BENCHMARK Fund of the Year Awards 2016: Asia High Yield Bond within Funds Awards, Best-In-Class”

from BENCHMARK magazine.
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For the BEA Union Investment Global Bond Fund:

° “"BENCHMARK Fund of the Year Awards 2016: Global Bond within Funds Awards, Best-In-Class” from
BENCHMARK magazine.

For the BEA Union Investment Hong Kong Dollar (HK$) Bond Fund:

° "BENCHMARK Fund of the Year Awards 2016: HKD Bond within Funds Awards, Best-In-Class” from
BENCHMARK magazine.

For the BEA (MPF) Greater China Equity Fund:

o “BENCHMARK Fund of the Year Awards 2016: Greater China Equity within MPF Awards, Best-In-Class”
from BENCHMARK magazine.

During the period under review, BEA also received the following awards in recognition of its Corporate Social
Responsibility programme:

o “President’s Award” (for the 18th consecutive year), “Diamond Award” in the Corporate & Employee
Contribution Programme 2016/2017 (for the 23rd consecutive year), “7th Top Fund Raiser Award” in
the Dress Casual Day 2016 programme, and “4th Runner-up in the Top Fund-raiser Award” in the Hong
Kong & Kowloon Walk 2016/2017 from The Community Chest of Hong Kong;

o Named “Caring Company” by The Hong Kong Council of Social Service ("HKCSS"”) (for the 14th
consecutive year). Blue Cross and Credit Gain were named “Caring Company” for the ninth and seventh
year, respectively;

] Named “Business for Sustainability 2016/2017" by HKCSS;

] “Community Engagement Gold Award” (for the third consecutive year) from the Senior Citizen Home
Safety Association;

° “Best Partner Award” from the Senior Citizen Home Safety Association;

° Top Fundraising Award (Private Rice Stall), Highest Volunteer Participation Award (Private Rice Stall), and
Oxfam Corporate Donor Award from Oxfam Hong Kong;

. “Gold Award for Volunteer Service” from the Social Welfare Department’'s Central Office for Volunteer
Service in 2016 (for the fourth consecutive year);

o “Manpower Developer” (2016-2018) by Employees Retraining Board;

J “TWGHSs Charity Raffle Sales Competition 2016/2017 (corporations/organisations) — Champion Award”
from Tung Wah Group of Hospitals;

° Indoor Air Quality Certificate (Good Class for BEA's Head Office Building) from the Environmental
Protection Department and the Hong Kong Accreditation Service of the HKSAR Government;

. Tree Conservation Scheme Certificate 2017 (for BEA and East Asia Facility Management Limited) from
the Hong Kong Environmental Protection Association; and

o “Silver Award"” in the Servicing and Trading Industry category in the Hong Kong Awards for
Environmental Excellence Programme.
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BEA China received the following recognition:
o “2016 Best Practice of Social Responsibility Award” from the China Banking Association;

o “Outstanding Charitable Contribution of the Year” in the 14th (2017) China Charity Rankings organised
by China Philanthropy Times; and

o “Award for Education Aid” as part of the Lujiazui Financial City Warm Heart Annual Charity Rankings
2017 from Lujiazui Financial City.

In addition to being named a “Caring Company” by HKCSS, Credit Gain received the following recognition
during the first half of 2017:

o “Caring Agency Award 2016 — 1-Star Certificate” from Tsuen Wan and Kwai Tsing District Co-ordinating
Committee on Elderly Services of the Social Welfare Department (for the fourth consecutive year).

CHANGES TO INFORMATION IN RESPECT OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in information required to be disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules since publication of the
Bank’s Annual Report 2016 up to 25th August, 2017 (being the date of approval of the Bank’s Interim Report
2017) are set out below:

Changes in Positions held with the Bank and other members of the Bank Group

Mr. Richard LI Tzai-kai retired as an INED with effect from the conclusion of the 2017 AGM.

Mr. KUOK Khoon-ean retired as an INED and ceased as a member of the Nomination Committee with effect
from the conclusion of the 2017 AGM.

The existing employment contract of Dr. the Hon. Sir David LI Kwok-po as Chief Executive of the Bank, which
will expire on 31st March 2018, has been extended for a further term of 3 years commencing from 1st April,
2018 and will expire on 31st March, 2021.

Changes in experience including other directorships and major appointments

Name of Directors Other directorships and appointments

Prof. Arthur LI Kwok-cheung Awarded the Grand Bauhinia Medal by the Chief Executive of HKSAR
Government on 30th June, 2017 and appointed as a Member of the
Executive Council of HKSAR on 1st July, 2017

Mr. Aubrey LI Kwok-sing Ceased to be an Independent Non-executive Director of China Everbright
International Limited

Dr. Isidro FAINE CASAS Re-appointed as a Member of the Board of Trustees of the Prado Museum
Mr. Adrian David LI Man-kiu Appointed as a Board Member of The Community Chest of Hong Kong
Mr. Brian David LI Man-bun Ceased to be a Member of the Advisory Committee of the Securities and

Futures Commission of Hong Kong
Mr. Masayuki OKU Appointed as the Honorary Advisor of Sumitomo Mitsui Financial Group,

Inc. on 29th June, 2017 after cessation as the Chairman on 1st April, 2017
and a Director on 29th June, 2017 respectively

The Bank of East Asia, Limited Interim Report 2017



Name of Directors Other directorships and appointments

Dr. Daryl NG Win-kong Ceased to be an Associate Member of the Central Policy Unit of the
HKSAR Government, retired as a General Committee member of The
Chamber of Hong Kong Listed Companies and appointed as a member of
the Board of M Plus Museum Limited, a Director of The Community Chest
of Hong Kong and a Board Member of National Heritage Board, Singapore

Dr. the Hon. Rita FAN HSU Lai-tai Ceased to be an Independent Non-executive Director of China Shenhua
Energy Company Limited and COSCO SHIPPING Holdings Co., Ltd. (former
name: China COSCO Holdings Company Limited)

The Hon. CHAN Kin-por Awarded the Gold Bauhinia Star by the Chief Executive of HKSAR
Government on 30th June, 2017

Changes in Directors’ emoluments

With effect from 1st April, 2017, the base salary payable to Dr. the Hon. Sir David LI Kwok-po, Chief Executive
of the Bank, has been increased from HK$10.7 million to HK$10.9 million on an annualized basis.

Dr. the Hon. Henry TANG Ying-yen receives a fee of HK$300,000 per annum as a Director, HK$120,000 per
annum as a Member of Audit Committee, HK$50,000 per annum as a Member of Nomination Committee and
HK$50,000 per annum as a Member of Remuneration Committee of the Bank with effect from 1st March,
2017.

The Hon. CHAN Kin-por receives a fee of HK$300,000 per annum as a Director, HK$120,000 per annum as a
Member of Audit Committee and HK$100,000 per annum as a Member of Risk Committee of the Bank with
effect from 15th March, 2017.

Dr. Delman LEE receives a fee of HK$300,000 per annum as a Director and HK$100,000 per annum as a
Member of Risk Committee of the Bank with effect from 21st March, 2017.

The scales of Director’s fees, and fees for membership of the Audit Committee, the Nomination Committee,
the Remuneration Committee and the Risk Committee have been revised with effect from 1st July, 2017, as
outlined below:

Effective 1st July, 2017  Up to 30th June, 2017

per annum (HK$) per annum (HK$)
Board of Directors:
Chairman 550,000 460,000
Deputy Chairman 425,000 330,000
Other Director 400,000 300,000
Audit Committee:
Chairman 250,000 210,000
Other Member 140,000 120,000
Nomination Committee:
Chairman 90,000 80,000
Other Member 60,000 50,000
Remuneration Committee:
Chairman 90,000 80,000
Other Member 60,000 50,000
Risk Committee:
Chairman 250,000 160,000
Other Member 140,000 100,000

Other than those disclosed above, there is no other information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30th June, 2017, the interests and short positions of the Directors and Chief Executive of the Bank in
the shares, underlying shares and debentures of the Bank and its associated corporations as recorded in the
register required to be kept under section 352 of the SFO (the “Register”) were as follows:

. Long positions in ordinary shares of the Bank:

% of issued

Name Capacity and nature No. of shares Total voting shares
David LI Kwok-po Beneficial owner 76,081,583
Interest of spouse 2,025,668
Interest of corporation 235,353
Executor of estate 10,256,877 88,599,481' 3.25
Arthur LI Kwok-cheung Beneficial owner 23,493,110
Interest of corporation 16,467,387
Executor of estate 10,256,877 50,217,374% 1.84
Allan WONG Chi-yun Beneficial owner 424,555
Interest of spouse 136
Founder and beneficiary
of discretionary trust 15,921,185 16,345,876° 0.60
Aubrey LI Kwok-sing Beneficial owner 1,150,735
Interest of spouse 22,345
Interest of corporation 16,461,370 17,634,450* 0.65
Winston LO Yau-lai - - Nil Nil
Stephen Charles LI Kwok-sze Beneficial owner 10,328,340
Interest of children 624,584
Beneficiary of
discretionary trusts 2,066,949
Administrator of estate 1,228,567 14,248,440° 0.52
Isidro FAINE CASAS - - Nil Nil
Peter LEE Ka-kit Interest of corporation 679,000 679,000° 0.02
Adrian David LI Man-kiu Beneficial owner 821,899
Interest of child 7,095
Settlor/Founder of
discretionary trust 1,993,329 2,822,323’ 0.10
Brian David LI Man-bun Beneficial owner 2,141,009
Interest of corporation 779,633 2,920,642° 0.11
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% of issued

Name Capacity and nature No. of shares Total voting shares
Daryl NG Win-kong - - Nil Nil
Masayuki OKU - - Nil Nil
Rita FAN HSU Lai-tai - - Nil Nil
Meocre LI Kwok-wing - - Nil Nil
Henry TANG Ying-yen - - Nil Nil
CHAN Kin-por - - Nil Nil
Delman LEE - - Nil Nil
Notes:

David LI Kwok-po was the beneficial owner of 76,081,583 shares and he was deemed to be interested in 2,025,668
shares through the interests of his spouse, Penny POON Kam-chui. He was also deemed to be interested in 235,353
shares held by David Li Kwok-po Charitable Foundation Limited, a charitable institution of which David LI Kwok-po
is a director and the sole member. He was also deemed to be interested in 10,256,877 shares held by an estate of
which he is one of the executors. Arthur LI Kwok-cheung was also deemed to be interested in the same block of
10,256,877 shares as one of the executors of the estate (please refer to Note 2 below).

Arthur LI Kwok-cheung was the beneficial owner of 23,493,110 shares and he was deemed to be interested in
16,467,387 shares held by Dapa Company Limited, which is wholly-owned by him. He was also deemed to be
interested in 10,256,877 shares held by an estate of which he is one of the executors. David LI Kwok-po was also
deemed to be interested in the same block of 10,256,877 shares as one of the executors of the estate (please refer
to Note 1 above).

Allan WONG Chi-yun was the beneficial owner of 424,555 shares and he was deemed to be interested in 136
shares through the interests of his spouse, Margaret KWOK Chi-wai (deceased). He was also deemed to be
interested in 15,921,185 shares held by a discretionary trust, Allan Wong 2011 Trust, of which Allan WONG Chi-yun
is a founder and an eligible beneficiary.

Aubrey LI Kwok-sing was the beneficial owner of 1,150,735 shares and he was deemed to be interested in 22,345
shares through the interests of his spouse, Elizabeth WOO. He was also deemed to be interested in 16,461,370
shares held by Hope Lake Ltd., which is wholly-owned by him.

Stephen Charles LI Kwok-sze was the beneficial owner of 10,328,340 shares, and he was deemed to be interested
in 624,584 shares through the interests of his children. He was also deemed to be interested in 1,228,567 shares
held by an estate of which he is one of the Administrators. Of the remaining 2,066,949 shares, (i) 1,840,200
shares were held by a discretionary trust, Settlement of Dr. Simon F. S. Li, of which Stephen Charles LI Kwok-sze,
his spouse and his children were beneficiaries and (ii) 226,749 shares were held by a discretionary trust, Longevity
Trust, of which his children were beneficiaries.

Peter LEE Ka-kit was deemed to be interested in 679,000 shares owned by Golf Limited, which is wholly-owned by
him.

Adrian David LI Man-kiu was the beneficial owner of 821,899 shares, and he was deemed to be interested in
7,095 shares through the interests of his child under the age of 18. Adrian David LI Man-kiu has made a voluntary
disclosure of 1,993,329 shares indirectly held by a discretionary trust of which he was the settlor/founder but has
no influence on how the trustee exercises its discretion.

Brian David LI Man-bun was the beneficial owner of 2,141,009 shares. He was also deemed to be interested in
779,633 shares held by Triple Kingdom Limited, which is wholly-owned by him.
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Il Long positions (in respect of equity derivatives) in underlying shares of the Bank:

Shares options, being unlisted physically settled equity derivatives, to subscribe for the ordinary shares
of the Bank were granted to David LI Kwok-po, Adrian David LI Man-kiu and Brian David LI Man-bun
pursuant to the approved Staff Share Option Schemes. Information in relation to these share options
during the six months ended 30th June, 2017 was shown in the section under “Information on Share
Options™ of this Report.

lll.  Interests in Hybrid Tier | Capital Instruments:

Allan WONG Chi-yun was the beneficial owner of the following capital instruments"°*:

Amount of
Issuer Type/Class of securities debentures No. of shares
The Bank of East Asia, Limited Subordinated Notes Us$7,000,000 -
Innovate Holdings Limited Preference Shares - 7,000
The Bank of East Asia, Limited Substitute Preference Shares - 7,000

(unissued)

Note: In November 2009, the Bank issued capital instruments qualifying as hybrid tier 1 capital with a face value of
US$500 million. The capital instruments comprise 8.5% step-up subordinated notes due 2059 issued by the Bank
(the “2059 Notes”) stapled with perpetual non-cumulative step-up preference shares issued by Innovate Holdings
Limited, a wholly-owned subsidiary of the Bank (the “Innovate Preference Shares”). The 2059 Notes and the
Innovate Preference Shares are listed as stapled units on Singapore Exchange. The Substitute Preference Shares
(being perpetual non-cumulative step-up preference shares) are created, and to be issued by the Bank upon the
occurrence of a Substitution Event (as defined in the circular to shareholders of the Bank dated 11th November,
2009) as one of the terms of the issue of the 2059 Notes and the Innovate Preference Shares.

Save as disclosed above, no other interest or short position in the shares, underlying shares or
debentures of the Bank or any of its associated corporations were recorded in the Register.
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INFORMATION ON SHARE OPTIONS

Information in relation to share options disclosed in accordance with the Listing Rules was as follows:
(1) Movement of share options during the six months ended 30th June, 2017:

Number of Share Options

Outstanding Outstanding

Name Date of Grant ~ at 01/1/2017 Granted Exercised Lapsed at 30/6/2017
David LI Kwok-po 05/5/2011° 666,000" - - 666,000 0
05/5/2011° 666,000 - - - 666,000

05/5/2011° 668,000 - - - 668,000

03/5/2013° 301,000 - 301,000°¢ - 0

03/5/2013* 668,000” - - - 668,000

02/5/2014° 666,000 - - - 666,000

02/5/2014° 666,000 - - - 666,000

02/5/2014° 668,000 - - - 668,000

04/5/2015° 666,000" - - - 666,000

04/5/2015° 666,000 - - - 666,000

04/5/2015° 668,000” - - - 668,000

08/4/2016° 666,000 - - - 666,000

08/4/2016° 666,000 - - - 666,000

08/4/2016° 668,000 - - - 668,000

07/4/2017° - 666,000" - - 666,000

07/4/2017° - 666,000 - - 666,000

07/42017° - 668,000” - - 668,000

Adrian David LI 05/5/2011° 216,000" - - 216,000 0
Man-kiu 05/5/2011° 216,000 - - - 216,000
05/5/2011° 218,000 - - - 218,000

10/5/2012° 216,000" - - - 216,000

10/5/2012° 216,000” - - - 216,000

10/5/2012° 218,000” - - - 218,000

03/5/2013° 216,000" - - - 216,000

03/5/2013° 216,000 - - - 216,000

03/5/2013° 218,000 - - - 218,000

02/5/2014° 216,000" - - - 216,000

02/5/2014° 216,000” - - - 216,000

02/5/2014° 218,0007 - - - 218,000

04/5/2015° 216,000" - - - 216,000

04/5/2015° 216,000 - - - 216,000

04/5/2015° 218,000 - - - 218,000

08/4/2016° 216,000" - - - 216,000

08/4/2016° 216,000” - - - 216,000

08/4/2016° 218,0007 - - - 218,000

07/4/2017° - 216,000" - - 216,000

07/4/2017° - 216,000 - - 216,000

07/4/2017° - 218,000 - - 218,000
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Number of Share Options

Outstanding Outstanding
Name Date of Grant  at 01/1/2017 Granted Exercised Lapsed at 30/6/2017
Brian David LI 05/5/2011° 216,000 - - 216,000 0
Man-bun 05/5/2011° 216,000" - - - 216,000
05/5/2011° 218,000" - - - 218,000
10/5/2012° 216,000 - - - 216,000
10/5/2012° 216,000™ - - - 216,000
10/5/2012° 218,000" - - - 218,000
03/5/2013° 216,000 - - - 216,000
03/5/2013° 216,000" - - - 216,000
03/5/2013° 218,000" - - - 218,000
02/5/2014° 216,000 - - - 216,000
02/5/2014° 216,000™ - - - 216,000
02/5/2014° 218,000" - - - 218,000
04/5/2015° 216,000 - - - 216,000
04/5/2015° 216,000™ - - - 216,000
04/5/2015° 218,000" - - - 218,000
08/4/2016° 216,000 - - - 216,000
08/4/2016° 216,000™ - - - 216,000
08/4/2016° 218,000" - - - 218,000
07/4/2017° - 216,000 - - 216,000
07/42017° - 216,000” - - 216,000
07/4/2017° - 218,000" - - 218,000
Aggregate of other 05/5/2011° 732,000 - 336,000° 396,000 0
Employees* 05/5/2011° 732,000™ - - - 732,000
05/5/2011° 736,000" - - - 736,000
10/5/2012° 632,000 - 10,000 - 622,000
10/5/2012° 632,000" - - - 632,000
10/5/2012° 636,000" - - - 636,000
03/5/2013° 732,000 - - - 732,000
03/5/2013° 732,000™ - - - 732,000
03/5/2013° 736,000" - - - 736,000
02/5/2014° 844,000 - - - 844,000
02/5/2014° 894,000™ - - - 894,000
02/5/2014° 899,500" - - - 899,500
04/5/2015° 932,000 - - - 932,000
04/5/2015° 932,000™ - - - 932,000
04/5/2015° 936,000" - - - 936,000
08/4/2016° 985,000" - 137,000° - 848,000
08/4/2016° 985,000™ - - - 985,000
08/4/2016° 992,500" - - - 992,500
07/4/2017° - 1,032,000 - - 1,032,000
07/4/2017° - 1,032,000™ - - 1,032,000
07/4/2017° - 1,036,000" - - 1,036,000
Other Participants** 05/5/2011° 50,000" - 50,000° - 0
05/5/2011° 100,000™ - - - 100,000
05/5/2011° 100,000" - - - 100,000
10/5/2012° 100,000" - 50,000¢ - 50,000
10/5/2012° 100,000™ - - - 100,000
10/5/2012° 100,000" - - - 100,000
03/5/2013° 50,000" - - - 50,000
03/5/2013° 50,000™ - - - 50,000
03/5/2013° 50,000" - - - 50,000
* Employees working under employment contracts that were regarded as “Continuous Contracts” for the purpose of

the Hong Kong Employment Ordinance.

*x Other Participants refer to two former employees who ceased to be employees of the Bank in 2013. The share
options were granted to them prior to their cessation as employees of the Bank.
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Notes:

a

b

Particulars of share options granted in years 2011 to 2016

Exercise Price

Date of Grant Tranche Vesting Period Exercise Period Per Share

HK$
05/5/2011 T1 05/5/2011 — 04/5/2012 05/5/2012 — 05/5/2017 32.00
05/5/2011 T2 05/5/2011 — 04/5/2013 05/5/2013 — 05/5/2018 32.00
05/5/2011 73 05/5/2011 — 04/5/2014 05/5/2014 — 05/5/2019 32.00
10/5/2012 T1 10/5/2012 — 09/5/2013 10/5/2013 - 10/5/2018 28.99
10/5/2012 T2 10/5/2012 — 09/5/2014 10/5/2014 — 10/5/2019 28.99
10/5/2012 73 10/5/2012 — 09/5/2015 10/5/2015 - 10/5/2020 28.99
03/5/2013 T1 03/5/2013 — 02/5/2014 03/5/2014 — 03/5/2019 31.40
03/5/2013 T2 03/5/2013 — 02/5/2015 03/5/2015 — 03/5/2020 31.40
03/5/2013 73 03/5/2013 — 02/5/2016 03/5/2016 — 03/5/2021 31.40
02/5/2014 T1 02/5/2014 — 01/5/2015 02/5/2015 — 02/5/2020 32.50
02/5/2014 T2 02/5/2014 - 01/5/2016 02/5/2016 — 02/5/2021 32.50
02/5/2014 73 02/5/2014 - 01/5/2017 02/5/2017 — 02/5/2022 32.50
04/5/2015 T1 04/5/2015 — 03/5/2016 04/5/2016 — 04/5/2021 34.15
04/5/2015 T2 04/5/2015 — 03/5/2017 04/5/2017 — 04/5/2022 34.15
04/5/2015 73 04/5/2015 — 03/5/2018 04/5/2018 — 04/5/2023 34.15
08/4/2016 T1 08/4/2016 — 07/4/2017 08/4/2017 — 08/4/2022 28.45
08/4/2016 T2 08/4/2016 — 07/4/2018 08/4/2018 — 08/4/2023 28.45
08/4/2016 73 08/4/2016 — 07/4/2019 08/4/2019 — 08/4/2024 28.45

Share options granted in year 2017:

(i)

(ii)

Particulars:

Exercise Price

Date of Grant Tranche Vesting Period Exercise Period Per Share
HK$
07/4/2017 T1 07/4/2017 — 06/4/2018 07/4/2018 — 07/4/2023 32.25
07/4/2017 T2 07/4/2017 — 06/4/2019 0714/2019 - 071412024 32.25
07/4/2017 73 07/4/2017 — 06/4/2020 07/4/2020 — 07/4/2025 32.25

The closing price of the shares of the Bank on 6th April, 2017 (being the business day immediately

preceding 7th April, 2017 on which the options were granted) was HK$32.00.
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(iii)

Fair value of share options granted during the six months ended 30th June, 2017 and assumptions are as

follows:

The fair value of services received in return for share options granted are measured by reference to the fair
value of share options granted. The estimate of the fair value of the share option granted is measured based
on a trinomial lattice model. The contractual life of the option is used as an input into this model.

Fair value at measurement date
— Tranche 1
— Tranche 2
— Tranche 3
Share price
Exercise price
Expected volatility (expressed as weighted average volatility used
in the modelling under trinomial lattice model)
Option life
— Tranche 1
— Tranche 2
— Tranche 3
Expected dividends
Risk-free interest rate (based on Exchange Fund Notes)

30/6/2017

HK$4.46
HK$4.65
HK$4.77
HK$31.95
HK$32.25

18.76%

5 years
5 years
5 years
3.13%-3.29%
1.22%

The expected volatility is based on the historic volatility (calculated based on the weighted average
remaining life of the share options), adjusted for any expected changes to future volatility based on publicly
available information. Expected dividends are based on historical dividends. Changes in the subjective input

assumptions could materially affect the fair value estimate.

Share options were granted under a service condition. This condition has not been taken into account in
the grant date fair value measurement of the services received. There were no market conditions associated

with the share option grants.

The half-year weighted average (“HWA”") closing price of the shares of the Bank immediately before the date on
which the Options were exercised during the six months ended 30th June, 2017:

HWA

Date of Grant Tranche No. of Options Exercised Exercise Price Per Share Closing Price
HK$ HK$
05/5/2011 T1 386,000 32.00 32.84
10/5/2012 T1 60,000 28.99 32.89
03/5/2013 T2 301,000 31.40 32.90
08/4/2016 T1 137,000 28.45 33.10
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No share options were cancelled during the six months ended 30th June, 2017.
The accounting policy adopted for share options:
The option exercise price is equal to the higher of:

(@)  the closing price of the Bank’s shares as stated in the Stock Exchange’s daily quotations sheet on
the date of grant of the relevant options; and

(b)  an amount equivalent to the average closing price of the Bank’s shares as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days immediately preceding the date of grant
of the relevant options.

When the options are exercised, equity is increased by the amount of the proceeds received. The fair
value of share options granted to employees is recognised as an expense in the income statement
with a corresponding increase in a capital reserve within equity. The fair value is measured at the grant
date using the trinomial model, taking into account the terms and conditions upon which the options
were granted. Where the employees have to meet vesting conditions before becoming unconditionally
entitled to those share options, the total estimated fair value of the share options is spread over the
vesting period, taking into account the probability that the options will vest.

During the vesting period, the number of share options that is expected to vest is reviewed. Any
resulting adjustment to the cumulative fair value recognised in prior years is charged or credited to the
income statement for the year of the review unless the original expenses qualify for recognition as an
asset, with a corresponding adjustment to the capital reserve. On vesting date, the amount recognised
as an expense is adjusted to reflect the actual number of share options that vest (with a corresponding
adjustment to capital reserve) except where forfeiture is only due to not achieving vesting conditions
that relate to the market price of the Bank’s shares.

The equity amount is recognised in capital reserve until either the option is exercised and new shares
alloted (when it is transferred to share capital) or the option expires (when it is released directly to
retained profits).

Save as disclosed above, as at 30th June, 2017, none of the Directors or Chief Executive of the Bank or their
spouses or children under 18 years of age were granted or exercised any right to subscribe for any equity or
debt securities of the Bank or any of its associated corporations.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS

As at 30th June, 2017, the interests or short positions of substantial shareholders and other persons in the
shares and underlying shares of the Bank as recorded in the register required to be kept under section 336 of
the SFO (the “Register”) as a result of disclosures to the Bank pursuant to Divisions 2 and 3 of Part XV of the

SFO were as follows:

Long positions in ordinary shares of the Bank:

% of issued

Name Capacity and nature No. of shares voting Shares
Sumitomo Mitsui Banking Corporation Beneficial owner 510,003,673’ 19.01
Sumitomo Mitsui Financial Group, Inc. Interest of corporation 510,003,673 19.01
Criteria Caixa, S.A., Sociedad Unipersonal Beneficial owner 464,287,319° 17.30
Fundacion Bancaria Caixa d’Estalvis i Pensions Interest of corporation 464,287,319 17.30

de Barcelona, “la Caixa”

Guoco Management Company Limited Beneficial owner 369,755,978 14.15°
Guoco Group Limited Interest of corporation 369,755,978’ 14.15
GuolLine Overseas Limited Interest of corporation 369,755,978° 14.15°
Guoline Capital Assets Limited Interest of corporation 369,755,978° 14.15°
Hong Leong Company (Malaysia) Berhad Interest of corporation 369,755,978 14.15
HL Holdings Sdn Bhd Interest of corporation 369,755,978° 14.15
QUEK Leng Chan Interest of corporation 369,755,978° 14.15
Hong Leong Investment Holdings Pte. Ltd. Interest of corporation 369,755,978" 14.15
Davos Investment Holdings Private Limited Interest of corporation 369,755,978* 14.15
KWEK Leng Kee Interest of corporation 369,755,978* 14.15
Elliott Capital Advisors, L.P. Interest of corporation 184,876,693° 7.00

Sumitomo Mitsui Financial Group, Inc. owned a 100% interest in Sumitomo Mitsui Banking Corporation. Sumitomo Mitsui
Financial Group, Inc. was deemed to be interested in the 510,003,673 shares of the Bank held by Sumitomo Mitsui Banking

The Bank had been notified that the shareholdings of the above 2 corporations had been increased such that, as at 30th
June, 2017, they stood at 533,719,018 shares (equivalent to approximately 19.59% of the issued shares of the Bank as at
30th June, 2017). Such increases in shareholdings were not required to be disclosed under Part XV of the SFO.

As at 30th June, 2017, Fundacién Bancaria Caixa d’Estalvis i Pensions de Barcelona, “la Caixa” (“la Caixa”) owned a
100% interest in Criteria Caixa, S.A., Sociedad Unipersonal (“Criteria Caixa”). la Caixa was deemed to be interested in the

The Bank had been notified that the shareholdings of the above 2 corporations had been increased such that, as at 30th
June, 2017, they stood at 472,740,365 shares (equivalent to approximately 17.36% of the issued shares of the Bank as at
30th June, 2017). Such increases in shareholdings were not required to be disclosed under Part XV of the SFO.

Notes:
1
Corporation.
2
464,287,319 shares of the Bank held by Criteria Caixa.
3

The references to 369,755,978 shares of the Bank in Notes 3 and 4 relate to the same block of shares. Guoco Management
Company Limited was the beneficial owner of 369,755,978 shares (equivalent to approximately 13.58% of the issued
shares of the Bank as at 30th June, 2017). Hong Leong Company (Malaysia) Berhad was deemed to be interested in the
369,755,978 shares held by Guoco Management Company Limited by virtue of its 100% interest in GuoLine Capital Assets
Limited which owned a 100% interest in GuolLine Overseas Limited. Guoline Overseas Limited held a 71.88% interest in
Guoco Group Limited which in turn owned a 100% interest in Guoco Management Company Limited. GuoLine Capital
Assets Limited, GuoLine Overseas Limited and Guoco Group Limited were all deemed to be interested in the 369,755,978
shares held by Guoco Management Company Limited.

QUEK Leng Chan was deemed to be interested in the 369,755,978 shares held by Guoco Management Company Limited by
virtue of his 100% interest in HL Holdings Sdn Bhd (“HLH"). Hong Leong Company (Malaysia) Berhad was 49.27% owned
by QUEK Leng Chan as to 2.424% under his personal name, 46.534% via HLH which was wholly-owned by him and 0.311%
via Newton (L) Limited.
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4 The references to 369,755,978 shares of the Bank in Notes 3 and 4 relate to the same block of shares. Hong Leong
Company (Malaysia) Berhad was 34.69% held by Hong Leong Investment Holdings Pte. Ltd. which was in turn 33.59% held
by Davos Investment Holdings Private Limited. Hong Leong Investment Holdings Pte. Ltd. and Davos Investment Holdings
Private Limited were deemed to be interested in the 369,755,978 shares (equivalent to approximately 13.58% of the issued
shares of the Bank as at 30th June, 2017) held by Guoco Management Company Limited by virtue of their interests in Hong
Leong Company (Malaysia) Berhad.

KWEK Leng Kee was deemed to be interested in the 369,755,978 shares held by Guoco Management Company Limited by
virtue of his 41.92% interest in Davos Investment Holdings Private Limited.

5 Guoline Overseas Limited and Guoline Capital Assets Limited are wholly-owned subsidiaries of Hong Leong Company
(Malaysia) Berhad and Guoco Management Company Limited is a wholly-owned subsidiary of Guoco Group Limited. With
the filing of the substantial shareholder notices by Hong Leong Company (Malaysia) Berhad and Guoco Group Limited,
Guoline Overseas Limited, GuoLine Capital Assets Limited and Guoco Management Company Limited do not need to file
their respective substantial shareholder notices under the “wholly-owned group exemption” as provided in the SFO.

6 Elliott Capital Advisors, L.P ("ECALP") was deemed to be interested in these shares comprising 122,018,020 shares held by
Elliott International L.P. (“EILP"), 62,857,673 shares held by The Liverpool Limited Partnership (“Liverpool LP”), 200 shares
held by Artan Investments Ltd, 200 shares held by Frasco Investments Ltd, 200 shares held by Milton Investments Ltd, 200
shares held by Parlan Investments Ltd and 200 shares held by Trevet Investments Ltd.

Liverpool LP was 100% controlled by Liverpool Associates, Ltd. Liverpool Associates, Ltd, Artan Investments Ltd and Frasco
Investments Ltd were 100% controlled by Elliott Associates, L.P. Milton Investments Ltd, Parlan Investments Ltd and Trevet
Investments Ltd were 100% controlled by EILP which in turn was 100% controlled by Hambledon, Inc..

Both Elliott Associates, L.P and Hambledon, Inc. were 100% controlled by ECALP which is accustomed to act in accordance
with the instructions of Paul Singer.

The Bank had been notified pursuant to Division 5 of Part XV of the SFO that the shareholding of the above shareholders
had been increased to 190,224,807 shares (equivalent to approximately 6.98% of the issued shares of the Bank as at 30th
June, 2017) comprising 170,188,207 shares held by EILR 20,035,600 shares held by Liverpool LR 200 shares held by Artan
Investments Ltd, 200 shares held by Frasco Investments Ltd, 200 shares held by Milton Investments Ltd, 200 shares held by
Parlan Investments Ltd and 200 shares held by Trevet Investments Ltd.

Save as disclosed above, no other interest or short position in the shares or underlying shares of the Bank were
recorded in the Register.
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PURCHASE, SALE OR REDEMPTION OF THE BANK'S LISTED SECURITIES

On 24th April, 2017, the Bank completed the redemption of a face value of US$700 million of 2.375% Senior
Notes (the “April 2017 USD Senior Notes”) upon their maturity. The April 2017 USD Senior Notes were issued
in 2014 under the Bank’s Medium Term Note (“MTN") Programme and listed on the Singapore Exchange.

On 4th May, 2017, the Bank completed an early redemption of a face value of US$500 million of 6.375%
Subordinated Notes due 2022 (the “2022 USD Subordinated Notes”) upon their first call date. The 2022
USD Subordinated Notes were issued in 2011 under the Bank’s MTN Programme and listed on the Singapore
Exchange.

On 26th June, 2017, the Bank completed the redemption of a face value of US$100 million of 2.08% Senior
Notes (the “June 2017 USD Senior Notes”) upon their maturity. The June 2017 USD Senior Notes were issued
in 2014 under the MTN Programme of the Bank’s Singapore Branch and listed on the Singapore Exchange.

Save for the redemption of the April 2017 USD Senior Notes, the 2022 USD Subordinated Notes and the June
2017 USD Senior Notes as disclosed herein, there was no purchase, sale or redemption by the Bank or any or
its subsidiaries, of listed securities of the Bank during the year six months ended 30th June, 2017.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate governance and considers such
commitment essential in balancing the interests of shareholders, customers and employees; and in upholding
accountability and transparency.

The Bank has in place a corporate governance framework which sets out a range of governance principles and
practices to direct and guide the business conducts and affairs of the Group.

The Bank also constantly reviews and enhances the effectiveness of our corporate governance practices to
ensure that they are in line with the requirements of relevant rules and regulations.

Throughout the accounting period for the six months ended 30th June, 2017, the Bank has complied with all
the Code Provisions set out in the CG Code, except for Code Provision A.2.1 as explained below. The Bank has
also followed the modules on CG-1 and CG-5 issued by the HKMA.

Code Provision A.2.1 of the CG Code stipulates that the roles of chairman and chief executive officer should
be separate and should not be performed by the same individual.

Dr. the Hon. Sir David LI Kwok-po is the Chairman & Chief Executive of the Bank. The Board considers that this
structure will not impair the balance of power and authority between the Board and the Management of the
Bank. The division of responsibilities between the Chairman and the Chief Executive is clearly established and
set out in the job mandate of the Chairman & Chief Executive. The balance of power and authority is ensured
by the operations of the Board, which comprises experienced and high calibre individuals and meets regularly
to discuss issues affecting operations of the Bank. There is a strong independent element in the composition
of the Board. After the conclusion of the 2017 AGM, out of the 17 Board members, 8 are INEDs. The Board
believes that the current structure is conducive to strong and consistent leadership, enabling the Bank to make
and implement decisions promptly and efficiently. The Board believes that Sir David's appointment to the posts
of Chairman and Chief Executive is beneficial to the business prospects and management of the Bank.

The Bank received confirmations from Directors that they have spent sufficient time performing their
responsibilities as Directors of the Bank and have given sufficient time and attention to the Bank’s affairs.
All Directors (including any Directors, who were appointed, resigned or retired, during the six months ended
30th June, 2017) acknowledged that they have participated, from time to time, in continuous professional
development to develop and refresh their knowledge and skills for carrying out their duties and responsibilities
as Directors of the Bank.

The AC of the Bank has reviewed the results of the Bank for the six months ended 30th June, 2017 and the
Bank's Interim Report 2017.
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COMPLIANCE WITH MODEL CODE

The Bank has adopted its own code of securities transactions by the Directors and Chief Executive, i.e. Policy
on Insider Dealing — Directors and Chief Executive (“Bank’s Policy”) on terms no less exacting than the required
standard set out in Appendix 10 — Model Code for Securities Transactions by Directors of Listed Issuers (“Model
Code") of the Listing Rules.

The Bank has also adopted a Policy on Insider Dealing — Group Personnel to be observed by the employees of
the Bank or directors or employees of the Bank’s subsidiaries, in respect of their dealings in the securities of
the Bank.

Following specific enquiries by the Bank, all Directors (including any Directors, who were appointed, resigned
or retired, during the six months ended 30th June, 2017) confirmed that they had complied with the required
standard set out in the Model Code and the Bank’s Policy at all the applicable time during the six months
ended 30th June, 2017.

PUBLICATION OF INTERIM REPORT

The Interim Report 2017 in both English and Chinese is now available in printed form and on the websites
of the Bank (www.hkbea.com) and HKEx (www.hkexnews.hk). Shareholders are encouraged to rely on
website version to help reduce the quantity of printed copies of corporate communications of the Bank and
hence the impact on the environment. Notwithstanding any choice of means for the receipt of corporate
communications (i.e. either receiving a printed copy or by electronic means through the Bank's website)
previously made by Shareholders and communicated to the Bank, Shareholders may at any time change their
choice, free of charge, by giving reasonable notice in writing to the Bank’s Share Registrar, Tricor Standard
Limited at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by fax to (852) 2861 1465 or by
email to BEA0023-ecom@hk.tricorglobal.com specifying your request together with your full name and contact
telephone number.

By order of the Board
David LI Kwok-po
Chairman & Chief Executive

Hong Kong, 25th August, 2017

As at the date of this report, the Board of Directors of the Bank comprises Dr. the Hon. Sir David
LI Kwok-po* (Chairman & Chief Executive), Professor Arthur LI Kwok-cheung* (Deputy Chairman),
Dr. Allan WONG Chi-yun** (Deputy Chairman), Mr. Aubrey LI Kwok-sing*, Mr. Winston LO Yau-lai**,
Mr. Stephen Charles LI Kwok-sze*, Dr. Isidro FAINE CASAS*, Dr. Peter LEE Ka-kit*, Mr. Adrian David LI Man-kiu*
(Deputy Chief Executive), Mr. Brian David LI Man-bun* (Deputy Chief Executive), Dr. Daryl NG Win-kong**,
Mr. Masayuki OKU*, Dr. the Hon. Rita FAN HSU Lai-tai**, Mr. Meocre LI Kwok-wing**, Dr. the Hon. Henry
TANG Ying-yen**, The Hon. CHAN Kin-por** and Dr. Delman LEE**.

# Executive Director

* Non-executive Director
> Independent Non-executive Director
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016568308 34875 106 (546) 1456 1601 30 14015 4,906 0197 78840 5016 3179 87,03

7. A - A 7TETE38.9215 T (516 L) A A ZFEEEFINRATA ([FEIRATA)]) - HEZFTKLE
M1,400F TTAAE AR - W E KA T AFHE -

2. FE2016%F _£FF » A7TEIEE 4, 7008 TR BB HER P S ERIFERER ZEE —REAXTR - XIVEBE
A FEFE IR 7 AR [ET 18 2 ik 1B B 6003 TTAX B R B 7 FII A S 45 »

3. H b F 1 ERZE R ERAMMFERE
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HehERRSIER FRE
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R6A30E 2B & MEFERHATIAR

REREXBERDINRERERTE
FLB WA
B S
BB A

HiiE

1(c)

32

#HE30/6/2017 # £30/6/2016
1E61E A 1F61E A
BEBBTT BEBRETT

(3,420) (10,130)
(164) (6)
(388) (436)
(3,972) (10,572)
44 51
14 15
(1,309) (1,396)
1,013 1,097
(174) (188)
25 958

- 651
228 646
5,947 -
(1,483) 2
(18) -
(135) -
4,152 1,836
(1,563) (308)
(245) (244)
26 -
3,892 -
36,183 22,921
295 687
- (53)
(28,811) (27,753)
(3,903) -
(6,570) (6,542)
(517) (452)
(316) (303)
(99) (127)
(1,628) (12,174)
(1,448) (20,910)
75,841 110,966
2,472 (1,494)
76,865 88,562
10,509 10,875
5,373 5,693
38 38
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B R

1.

(a)

BIEGABERRE2017FFEMBRERANS T BRRED I GELPHRENSTEER
BRH2016F FEMHHRRE BN - STBRREH 2FI152 FIENHIEE2 ©

ERLLBESRMA2017FHBREN BEE2016F12831B L FEABNMKELH#
RFBERATREEFEEEMBRER  ETERARTEEFESRAMBHRE (2 FHF
FIYFEAHBREENRELLEMBRERBEENEZEEWT

WRCABHED) FE6623)E KM R6FEIHLMENK » AITEREE QA FEMEELEHZE2016
F1I2A3MBIEFEMBEHRE -

RITH B S E LI MR EAZEEIRE - ZRBAREAEREERNZEMBRE
Eh A e ETE EREERMNBR TURAN AR IESERE T ENEMEE
B S RIECR BHEN ) 406216 K F407(2) s )E/EH HY R

(i) BREFXBINDEZBERZETERSG BI—REATEFAEABE245ET (HE
20166 HA30H LE6ME R : BE2.44E L) REMBAEXNEBEIMDESG —REAT
BEMaE: & (B ZE2016F6A308 1L6fE A : B¥e00& L) B 2 BHAGE M EKE
FEREEB 2 BEBRNAEBERE GHN - 55 A EKES9.758 T A #K29.268 T
(B 22016F6A30H 1L6ME A : BEE18.45E T LB 17318 L) RE E2017F6 A30
BHit6MAANE ZITEBARM A MEFHE27. 148K (BiE2016F6 A30H 1H61E A :
26.621BR)FHE -

(il BREFSRADEBERETES I —REATARAABE24ET (BE
2016F6 H30H LE6ME A : B®2.44E ) REMBAEZNEEIDESG —REAT
BrnE & (B 22016556 H30R LE6(E A : #6008 7T) & 2 HIRERE &I MR &
SFECEEB 2 FBRASERERZA - 5B ABE59.758 L K AE%29.2618 7T (8
£20165F6A30H LE6fE A : B#18.45E T R B #17.311870) KA £2017F6A30
HiteBEARNFEEBETHELEN T ARELFARS LT RBR DA METFHE
2714188 (B E£20165E6 A30H (F61A B : 26.6218% ) 5t & -

=]
iy

(i) FAEBRATHMENSTAEERROBE

B E30/6/2017 EL£30/6/2016

1F61E A 1F61E A
BEBHETT BEBRETT
FEHHEBRE S MIKE R EIRR B 727 24E0%
R E¥0.687T (B 2201696 A30H 1k
61E A : 26.83E &A% E0.287T) 1,852 751

RBEMERBZTHREL RABERSEE -
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1.

(c)

BB (&)

(i EREREATFHINAIEEN LFERMNTASERROKS

#H E30/6/2017  #H ZE30/6/2016
1-61@E A 1F61E A
BEHEBTT BEEHEBTT
EXRBRERLERBERAITREBEERLE
1F B AR B R A% 5T 21 2% TTHXT BEFEERE
#0.28 TTHIE — /»\EPHHH S (20164F « BB
0.507T) _ _
R EARR B F27. 03B AR B AL B #50.28TT
(20164 : 26.41BRR G A% %o 507T) 757 1,320
757 1,320
(i) RBEFREE HEIN—RERIEHEFGA
#H 230/6/2017  #H E30/6/2016
1-61E A 1F61E A
BEHEBTT BEEHETT
Bt ENFREAE—RERTAMNFE 105 105
BN FREIIN—FRERTENFRIE 140 139
245 244
& A
AITEBRBOESHRUOT -
30/6/2017 31/12/2016
EanE ¢=! M 1D 81 B
BE BEEHETT BE BEHEBTT
BETAHE LR
W1 A18 2,703 35,490 2,641 33,815
ffE}Fﬁé-\a%Hxﬁi\J X1TRIRR 19 1 26 - 11
RIEERN AT BEESEAGGE
— B EITRAE - 4 - 1
AR AR B 21T R IR 19 20 616 62 1,663
R6HA308 12A31H 2,724 36,136 2,703 35,490
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B AR R MY R (D

2.

BN BE 2T
FAGHMASE RN E THAREARSH M ARERZETNCEBYHRELER) -

ERCERBAKEEAPAMPEREMERIZENVHARLBERZE - REE W KRR
ERRAFEE R RERNFERNREE -

FE WA

#H E30/6/2017  #H %E30/6/2016
1F61E A 1-61E A

BEREBTT BEEHETT
DEAFEINHAAHENENES 1,443 1,269
RGBBEE 56 73
EEARBEEARBRATEESHEE 83 68
ER - ERTHNEREENTER  KESRE 8,877 8,951
10,459 10,361

ETBIEEHEERN  RAFEFELATFEERREGNEREEZHNBERAEEE104.37E T (H
£2016%F6A308 1F6E A : B¥103.7318 L) r EFBERESRMEEMNESFE ABK1.73E
T (E E2016F6 A30H IE61E A : B#1.90E7T) °

AREEPNERBHNRZME (FATEEREENABEP TAXRAENETEEREER

FAEENMESYNMEEANTERYHRRAE LRSS  FREAEABeREEEENTERAEGF -
F B X H
#H 230/6/2017 #H 230/6/2016
1E61E A 1-61E A
E

BEABTT BEHETT

BEGFER B REMS BB TR 3,923 4,204
BRITEREREEES

— R E R R 268 195

—EEABBEBEZINRBEATFEE 88 114

WK AT RN REEE 438 364

HEMEx 3 1

4,720 4,878

ETBEEHEAZER KR AFEERRERNSRABBEZIEXIE AEKIc 2B L (HZE
20166 A308 It6fE A : B#46.64E7T) °

REEANERBRNZZINE  FATESRAENAREPTALAENESTSERMAEH
RERNNRENMEENTER T RRAELREN FRELABERABEEENN S HA6H -
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5.

REERMEWA

BB TR RS E KBS WA

FEREER
ERR

B B RER
H T ERITIRSS
BoHmE
SRR E MR RS
& 75 MRS

Hitp

R E LMo WA LR

e

HIFRER Z AR NIEERBBIBEARRAFERIIKZ
TREEXABMEEZFREERA (TREREFE

BYHER 2 E8)
ARF & WA
R &

XZuA, (BR) FHE

SNE BB N HME HIE 1B
RHREEFEN, (BR)
TTET RN

RH Mk EmEFH R EEA

B %30/6/2017 B ZE30/6/2016
1616 A LE61E A

AREEETT AEEET
484 484

351 370

183 149

166 180

115 108

112 111

297 276

1,708 1,678

1,293 1,262

1,708 1,678

(415) (416)

B ZE30/6/2017  EZE30/6/2016

1618 A 1618 A

BEEETT BEEET

(518) (517)

315 91

366 554

24 22

187 (32)
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7. EERABBESURRATVEEESRIAENFERR

iimi«(éé%ﬁx

EREBETEBEN, (BER)

EffeREERR
&S BE &) A

8. HHEEEERE

iimZ«( )uk%ﬁk
Trfﬁﬁﬂﬂﬂ

] 57 B O B IR B 2 o AL

_)EH{/EE/EPI/E\-E)]/?E’J—TE

i B A Y3 A

#HZ30/6/2017 # Z30/6/2016
1-61E A 1F61@E A
BEBETT BEBRETT

5 )

9) 3)

- 3

(4) ()

#H 230/6/2017  #HZE30/6/2016

1-61E A 1-61E A
BERETT BEEHETT

263 454

(265) (458)

()

)

HZE2017F6A30H 1E618 A k201656 A30B 1L6MA A AE SR PMEA T EAREE W

RAMERZ BERE DR TEKRK -

9. HREREBFERA

= Z:m Z«( oy %ﬁk
(a) 1% b E R F WA
EZANNON

2 5% F/ (8) Fi8 ) )
ETARBESARRATEESBRT ANFRR

hEEFER
FRE R EARA
H S WA

R RE RS FE

RERITERLT 2017FEPHHE

TREERMERX
HESREEZFE N

#H E30/6/2017 #H E30/6/2016
1-61E A 1F61E A
BEBETT BEBRETT
216 189
51 3)
32 8)
(12) (4)
(b) 3,033 2,341
1 _
3,321 2,515
(0 (3,171) (2,312)
150 203
) )
(2) (19)
97 45
243 228




B AR R MY R (D

9.

10.

RER I F WA ()

(b) FFREREMKA
REB U A AR
REBWALTEZ D RIDER

©  RERRE R FEE
EH%{ Mz MRR

ENRE - MR MERZDRDER
HESEBH 2 RN

R B E T H5E

Htp & WA

AfthEesREERBRA
—tm
—JE™m

R HEE A

MEMRE KA

Hitp

#H 230/6/2017  #H ZE30/6/2016
1-61E A 1F61E A

BEHEBTT BEEHETT
3,063 2,374

(30) (33)

3,033 2,341

2,468 1,362

682 895

3,150 2,257

(907) (33)

851 10

(56) (23)

3,094 2,234

77 78

3,171 2,312

#HZE30/6/2017

#H 230/6/2016

1F61E A 1F61E A
BERETT BEEHETT

6 8

8 7

42 44

78 118

50 27

184 204
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oA B RS SRR BT AT (48)
11. KEXH

#HZ30/6/2017 #H 230/6/2016

1-61E A 1E61E
EJRY

BEHETT BEEHEBTT
B EETE
FRHRATEESHR
—&BE 71 80
— & B AN 107 123
AR AERES NN E R 19 16
FehEMETIRA 2,078 2,177
BT KA4%E 2,275 2,396
TBEETENMELREST R
R /EXikq 288 314
—RE - BHIENMHM 281 279
TEENENMENREST H2% 569 593
BEEEENE 230 240
BB B 16 16
Hge s b
—ERREERKE 191 213
—3@a ~ LA K ER 128 141
—EEE 111 111
—EBRERRXH 79 72
— ETEHEE N TS hR e 56 73
—ENTER - BN AR EARLTBI LR - RIEER 55 210
— IR B 47 40
—=28% 7 10
—RITIN B 5 5
—iRTTHERE 2 2
—8BK 2 3
—H At 130 114
Hipge s h4a%s 813 994
e R RE 3,903 4,239

i ARBREEBMRB L E - B E A2 B R B S B #4,9008 T B BB L 9N E BN TE
EHRKBTEFHDERFH RAME THAET -
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12.

13.

14.

HETHEHESREE 2 FRF

FBREER
F R S B O S 1 B M3 B
HANEES (B1B) 8 H

HEEEEEZF (BB &7

FEREXRD
HEREMEZFET
HERITITIE - RALRREZF (BER) &7

Fri&®t
fRa e R AR TR

FEREED

AEHE-FL
REEHIA
TFEERETR

REAF IR — BB PAID
REFETHRIA*
T4 2 B B 0 A [0 33

BT IR
EREZENEENED

#H 230/6/2017 #H £30/6/2016
1E61E A 1-61E A
BEBHEIT BEHETT

220 25

(5) 15

215 40

#H 230/6/2017  #H E30/6/2016

1-61E A 1F61E A
BEHETT BEEHETT

- 146

7) 624

(7) 770

#H 230/6/2017  #HE30/6/2016

1-61E A 1F61E A
BEBHETT BEBRETT

292 264

18 17

310 281

361 709
(76) (35)

285 674
1) (228)

574 727

* FE20169F _FF4F - B EEH T4 B A 1 1) 3 7 4 1Y 1 10 35 ([E 70 R 10 R T 15 70 2 A8 BB 73 78 #5396 (5T »
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B AR R MY R (D

14. Fr8% (&)

EANESHARNEZ2017F6 A308 [F61E B BT ER TG ML R16.5% (A £2016%6 A30

Bit6f@A : 16.5%):t& -

BONDIT R B AR MR R L L

15. ERITRAEMSBEEBNERRRN

EIRIT R EA & BB IF R B
E|HAHEARR

—1EAR

—1MEAE1FR

—1F1&

o
T R RAT OTF BB

16. BEZZEE

BHRBER
A R E 2

RERITERLT 2017FEPHHE

FEBRRTREHE -

30/6/2017 31/12/2016
AEEETT AEEETT
41,840 36,511
8,925 7,541
50,765 44,052
30/6/2017 31/12/2016
AEEETT AEEET
14,196 11,940
M M
14,195 11,939




A B R R Y R (AR

17.

18.

19.

REAREE

BEES (BREINEESRE)
B 0 F 3 E

{75 7E 55

o 78 75

KRERES

EERBRRSEUARRLAFEENESREE

i
=
Fud

s
bt B B

> g i

EFERKBRK

(a) HFFEMRBH

EFPERNRBREHE
R E
— {E 5l

ik gE

TERg

30/6/2017 31/12/2016
BEBEET BEBRET
242 1,034
1,972 431
899 1,663
2,262 1,276
3 —
5,378 4,404
30/6/2017 31/12/2016
¥ BEET BEBRET
3,824 3,330
150 155
64 69
4,038 3,554
30/6/2017 31/12/2016
BEEET BEBEETT
466,574 454,242
(1,565) (1,715)
(2,210) (2,082)
462,799 450,445
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B AR R MY R (D
19. HEFEREBM(E)
(b) EFFEHMRBH-BITRSE

BORNENEFPEFARMEARNBETNAN L ERRSERMERMNERNMERE

30/6/2017 31/12/2016
. AR BRI
PR 4BEE MEBE DL R4 EE MA DL
BERETT ERES BEEHETT ERES
EEBERANER
TrEE R
—MRER 24,936 77.20 21,934 78.46
—MEEE 37,311 92.02 38,224 92.41
— R 12,920 67.35 10,296 64.91
—EEL 3,137 89.13 2,988 93.10
—HEBEETEE 10,569 63.56 14,821 72.21
—RUEX 2,304 40.59 2,925 58.21
— B @ R 4,843 69.83 5,633 69.60
—IREEH) 173 70.99 171 73.50
— & MEHE 2,608 0.61 2,596 0.51
—HAb 22,124 76.17 18,720 79.83
—/NET 120,925 77.00 118,308 78.95
& A \
—BEIEEBEES] -
[LAZ2REREI R
[HESHES
BTEX \ 1,047 100.00 988 100.00
—BEEEMEEMENER 40,121 100.00 40,750 100.00
—EAFRBER 4,129 0.00 4,540 0.00
—H At 29,957 87.27 27,301 86.84
—/NEt 75,254 89.45 73,579 88.95
ERABEANEREE 196,179 81.77 191,887 82.78
Ho5ma ‘ 4,102 68.52 5,390 74.86
FEEBAIME AR E K> 266,293 55.90 256,965 59.76
B BFRAEER 466,574 66.89 454,242 69.67
* FEEBEUSME A B2 B 15X T T A E B -
30/6/2017 31/12/2016
AR BT
PR EE ME DL AR o=l e
BEBHEIT B X BEHETT BoX
MEERE 44,744 53.47 42,140 54.91
MERE 28,317 94.86 28,940 94.63
SR 33,292 11.09 25,512 15.22
HEETEZE 13,322 59.49 14,639 67.90
RUEX e 5,944 25.14 7,504 44.43
BEEMEEWEER 15,591 99.99 15,982 99.98
Hib 38,031 35.89 37,710 39.48

179,241 51.96

RERITERLT 2017FEPHHE
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19. BEFERKBXR(H)
(b) FEFEHMRBH-LITRDE (&)

NTHAXD BV IEREFPBRABAD Z THALNBRPEENRENER - ANEEH

ERmT
30/6/2017 31/12/2016
BEBETT BEBETT
() MEERE
a. EERBRENER 116 67
b. &R EZEME 7 8
c. EEREERE 420 382
d. REmER T IHNERE
— BRI EE X 17 49
—BEREERX 46 249
e. MisH 16 8
(i) MELE
a. EERRENER 1,155 932
b. &R EEME 86 77
c. EEREERE 394 401
d. R KR T IHNERE
— BRI EE X 43 214
—BEREERX 15 213
e. MisH 14 146
(INBEEXTEMENER
a. EERRENER 424 355
b. &R EZEME 1 6
c. EEREERE 210 209
d. REm KR IHMERE
— BRI EE K 3 111
—BEREERX 3 91
e. HsH 5 44
(iv) B3 B TE ¥
a. EERRENER 2,287 2,317
b. BRI EEE 833 808
c. EBEREERE 161 184
d. Rz R T IEMERE
— BRI EE K 317 1,680
—BEREERX 5 108
e. MisH 244 928
) JBE
a. EERRENER 1,077 981
b. {E R EEE 337 330
c. EEREERE 70 72
d. RIEm KT IHNERE
— BRI EE X 27 433
—BEREERX 4 40
e. MsH 31 379

REBTERAT 2017EERBHRE 120



121
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19.

EFERKRBM (H)

(c)

EFEMRBN -RELHTHE

EFRAFBRARERABENSE  EREXSEUFOMENL  YEEMEBRBRESE -
—RME AAZRFRNEEESAUERXHZHFRAEMNBRN —HER  HREENETT
BRERXRBITNEIINDIT MEZBITNARETRLIIFRNIZEFOMEL - ERERER
AE-EBRREEE S —EEX -

30/6/2017
38 HA3 1 A
BB A _E#Y BEZEF  @RREE  EERE
#aER BEP B EbN i i

BHBEET B¥BaET A¥OEnr B¥asT B¥AsT

55 200,763 1,664 2,151 174 470
SlEila: i 199,536 3,930 4,344 1,358 1,576
E oo MBI R K i & 29,324 121 390 33 69
EHAih 36,951 2 71 - 95
48 %E 466,574 5,717 6,956 1,565 2,210
MEFHNBENA DL 1.49%
RERFBFEMRTE 5,321
31/12/2016 (EH™?)
B EA3ME A
EEBX LA EAY BERF & 518 (B X BB
48 %E BEERH® BN AEE HEfE

aHBEET BA¥BET A¥oET B¥ast B¥asT

&5 194,181 721 2,164 260 416
AR A 192,550 3,389 4,309 1,428 1,474
E g MBEI R K i [ 30,146 76 241 26 80
Hi 37,365 3 53 1 112
45 454,242 4,189 6,767 1,715 2,082
HEFRRBENE DL 1.49%

BERFRFEHRTE 4,948

it 2016FHHBUFHEEEHUTELRBZH T - IRRIE D EHE  FEARHKFE S B2
BHREANRITEIERPIREEXRE - BRPIR GEZ &P BT EFREEMIENEF R E 7
B (FIfE R B 5 ) /T
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19.

20.

21.

EFERKRBM (H)

(c) FFEMRBHN-KELSDE (&)

LR B SRR B BRGR M Bl 3R R ER (B RE 4R M 28 (8 Bl 7Y 1 B
D RBRBXZHTFOMEN YEBEREBAREE -

5 =
B

bl B R R B R [ I Y

ERRERENARAFEERABERLENBEEAR SLERRER (BETRY)RE

REF BRERER DEZBREAGBETEENSN R
EPERRBRERE MR ARK

AHHESREE

BEES (BREINEESRE)
R FRE
{77 75

REES

FEIHRE

BEES (BREINEESRE)
B 0 TF K E
{7558 75

Rz - WEAREESR
AEBFRENETmEEE -

30/6/2017 31/12/2016
AEEET AEEET

20,959 18,795

1,235 1,205

90,556 86,964

3,820 3,064

581 463

117,151 110,491
30/6/2017 31/12/2016
AREETT AEEETT

1,712 2,252

2,969 818

6,634 2,593

11,315 5,663
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22. EBEEEE
30/6/2017
BRI - EiE
KEME G B INEF BEs
BEAETT | BEEERT AEEEL | AEAET | BEEET
Nl
R201751 A18 4,467 7,961 4,871 12,832 17,299
e - - 174 174 174
B A% 229 - - - 229
HE - (28) (110) (138) (138)
MITHEAKREME 62 (62) - (62) -
MITH IR B Y RS
EENEGHAES - 39 - 39 39
B BT ERNRETINE - (6) - (6) (6)
EEREIENEEE - (1) (8) 9) 9)
RIS 2 156 67 223 225
201796 A30H 4,760 8,059 4,994 13,053 17,813
ZEIE R
201751 A1H - 1,660 3,649 5,309 5,309
HAA 57 84 - 78 152 230 230
WETUERNRTINE - (6) - (6) (6)
EEREIENEEE - - ) ) ()
6 B A B8 - (9) (97) (106) (106)
0 5 - 31 46 77 77
201756 A30H - 1,754 3,748 5,502 5,502
BRELFEN201756 4308 4,760 6,305 1,246 7,551 12,311
REFEN20165E12A318 4,467 6,301 1,222 7,523 11,990
PR EEMREY|IROT
1R A - 7,280 4,994 12,274 12,274
REZME
—1989 - 779 - 779 779
REEME
—2017 4,760 - - - 4,760
4,760 8,059 4,994 13,053 17,813
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23.

24,

25.

Hit&E

FERTFE
EAEFRE

H {88

W R
—~ @3
—m

FRBIELEEE (Kit41)

REAREE

SNEEEREBZER

Hit&E

FERTRE AT AILB

e L R AR

HhBR1A
FRBEELERE (Hi241)

30/6/2017 31/12/2016
AREEETT AEEET

2,199 2,247

22,511 25,084
24,710 27,331

12,997 9,324

(17) (85)

M M

12,979 9,238

157 2,506

37,846 39,075
30/6/2017 31/12/2016
AREEETT AEEETT

50 50
30/6/2017 31/12/2016
AEEET AEEET

3,160 3,812

22,511 25,084

23,291 20,766

- 426

48,962 50,088
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26.

BEEEX
30/6/2017 31/12/2016
BERBTT BEHEBETT
B A RS A EBEE T AERRIENEESZE
H2020F7 16 BRI HIM EF B6EETLRERE (1) 4,836 4,820
1£2022F5 A48 BIHAM ® BSEE TR ERIE 2) - 3,881
20229138 B HAR E B8IEF M IR ERIE (3) 4,539 4,284
2024F 11 A20B R EAME BSEE TR ERZE (4) 3,902 3,874
1£2026F 11 A3H EIHAM E BSEE TR ERIE (5) 3,806 3,749
17,083 20,608

HZE2017F6 8308 K2016F12A3MHIEEIR, " FEARNEBHEREITZERESNARSMNF
B EELHKTEIT

(1

MR EEERREEK46.82187T (683K IL) RIREEATE B 483618 (1R20165F 124318 -
AR 20 T) M EE A - BRIEAARITHN2010F78168 (4.518%7T) RN201057 A23
H(I5EXET) BITFE6.125% W EA_REANBERIE - ZZRBERIMERZX A
Em o W R2020F7A16H BB - FE2017F E¥F - ARBRAFEEY DS EAMERSE
B4 R SR 518 A B 52008 7T (2016 F L3 F B 2008 LE1E)

MR2017F5H4H » A{TERMR2011F11 A48 317838, 91(%7*5( B3J) £86.375% °
VHTEA_FEANEBERE GREBONE AP BRI 21T) -

EEEB K45 35E T (8EFMME L) REREE B 45398 T (R20165F12H31H : B
42. 84137_5)#_}#??,%321& B ATTN2012F3A8138 (6E#F 1) KHK201264H278
QQEFMEIT) BITMRFELL425% WA EAREANEBERE EBNEXFBHEE
EIRETT)  c REEBRIIE RS LT WHEH2022F9A8 138 EIHf o 201 7F L¥4F -
ERAAFEEYHRSHEMBENERE HIDEEABES08E T (2016F L+F 1 5
¥100& TLE1E) ©

ZHEB39.0318 T (518X L) RRAEE B %39.0218 7T (FR2016F12A31H : #B%38.74
BIL)MEEEAR  BIEAAITHR2014F 112082 TFB425% W EA —_HREAN
1§1amﬁ€(#EEX;‘J‘I‘I%ﬁEP;HH%—E%E%%J%%) ;Z?E?E}FEA EAZFT BT - W 202411 H20

FHR - fE2017F EHF - AFEAAFEEYFRSTEMBESNERE HE D E T BB
200?%7_5(2016¢t¥$ D BEI1008 TTEE) o

ZMmEB®39.031B T (518X L) RRAEE B ¥38.0618 7L (FR2016F12A31H : #B%37.49
BIL)MEBEER  2BAARTR2016F11A3BETFR4%  THTA_-_REANIZE
ZHE (RBNER P BREEIET) c ZEEZBRE R LT - Wi§R20265F11 A3HH|H -
F2017F E¥F  ARBAFEEE TS EMESNERE RIDEF ABEEKI0ET -
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27.

7T ERE

AEBERIDBRERERER MoRANBEFMWEIESHENK - 7 EHEMNTIRERNIER T AL

IE’JEEEEAE\T”E%Z%})? DR MR AR — B o REEFIRIA T L8 7T E oy & o
BOMUYARBIEEATHATERDEA -

BAARTBEEEEZNTEE HEAETETHEHERT HEER RBEFRNREARES-

CERBITEREBTEZLEEERREER  EEME BEERLESEBER

MEMSEREBECVEEERESRESR -

e EERRETERBZIMARTEBLEREE -

THEEBEERETEZE2RAXRANRTRETRERESEK -

E@%ﬂ%fﬁﬁ%i‘%izxFJEEE/%Z% X EREES EFLHEREL MEAXRBIEE
Ejﬁ&ﬂﬂﬂ

PERNHMER (FIBPRER T EZREEEAXEPERNMEENEDEN FIEEFRE AN
KEHMDIT MBARRBE QR ETREAFEANMEEPERBMNENREREMEEH T
BRZMBRAR - AE  BFIMAEEBHENATEER - A2017F 8 - FEEKLRBE AT HAH
X% UM EERMARSEER - M2016FMEBREFLEER -

BEREBEREEEXEERRITEBHNILEL - ﬁﬁﬁ&i@l\%« DT WEBAFRKLEER
A ETEREBIIKECERBIMB AT - 2017F A RFIRGEXKEARTEER -
H2017F 8 R RBEXRBEARBRER - ﬁﬁzomiﬂ@tt@%l%%«ﬂé#&
CERBEBEATMERS BREEBTMBERSE  ALBEREXERETERS -

EMEGEREMEAMNER BEXBIRPEN REVE TUREFBZEMOHNER
ANES (REEREEMBBRTEFSANNMBELAD) -

EFEDMRALRSED BEANERK  SENSEEEASRBATEELZNREENEG 7
PR D B2 K 4E éf?&féta-

DM

BERBRMBENEE BREENEMEE (M2ERRZEmRIN)  BEERBREEREM
%é?oﬁj‘a‘lﬁéﬁ BRER  eRABLAEBERER J PEREMAE -

> 9

WABXEIZEROMAEENNERRBEAMBESWA - MHBAB D Mo M LA 5REB
REBOMELEZNESBEHERKDETAERDH - DR ARIHI FNEREEEZHZE R FH
ABELASEREEZWARSTH - BRERD MENOWRASIN  —2BRBEH T -8 £
ENEEE WAHEAER-
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27.

7B E

HE201756A308 1168 A
ik‘i(((#&%i%
FHEMA/ (i)
FREMA/ (1)

RHBHERL?
w2/ (ER)

EFRERERNHE
BE(xH) /0%

TR HELRAE HERR

WEFHEAEZAERR

BAREERAK AR
&/ (B8

HEERAE HEIER
ARTfLEERAEL
&/ (B8

HEHEARREERIE
REZRH/ (BB

HEME/BERFZEN
1?:’&%%7%

EEBEANETRER

BREAER/ (B8

BhiE

%
AHEE-BAMFLELE

(&)

BEROER
HER AER AEZ

BARSH ST BEGE HEERE SREE it 54 ARz PHEE ifh RHEH 4%
ABEET ENEER  AMEEn  R%EEn  AMEER  A¥EEn  BMEEBR  A%EEn | A¥EERn | AMEERT  BMAEER  ANEER
1,699 %3 (17) 183 1 116 1,944 7 5486 25 0 5739
165 182 @) 37 9 38 3 115 1,641 416 (167) 1690
2160 1,145 (260) 0 % “ 2322 856 AL 671 (169) 7629
832 (89) (6 (100 6 (1) (1.4 (281) B018) (1,054) 169 (3903
1332 1057 (324 0 2 P 98 575 4109 (383 - 376
(75 (169) - 0 - ) (510] 1 (760) ] - (163

- - (] - - - - - (] - - ]

- - - - - - (58) - (58) - - 58)
1,257 88 (326) 319 2 214 0 576 3289 (386) - 2903
0 5 biE! - - 2 1) - 25 0 - 214

- - - - - - 0 - 0 192 - 19

- - - - - - - - - 2 - 2

- - - - - - - - - 29 - m

- - - - - - £l 187 ol - - bl
125 893 113 319 2 216 Bl 73 376 3 - 3762
30 {1 ] 0] - ] (100] (16 (157) 1) - (230
M6 5 15T 2657 8,351 009 2564 07857 | 8079 507 (53 780456
- - - - - 9 210 5674 7883 - - 7803

- - - - - - 118 39 157 - - 157
74766 3 158 2657 8351 038 W8 1350 | 88793 07 (B3 788456
29639 12 56,541 2,59 6 5818 6911 %61 | 76366 238 (826 690480
296,39 12 5,541 2,5 6 5818 6911 %61 | 76366 238 (826 690480
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27. DE®|E (K]

BREOER

hEhi TER AREL
BEABT  OXRGT WEDE  MEEE  EBE Eft E3 ARzl CRRE | S9EE Aft RAEH 48

EMEEL  EWEET B¥EET R%BER  AMEERn  EWEEn RWAEER R%DER  BYEER | AMREn | EMEET RMEER  EMEER

HE21656A308

16 (E3)
FHERA/ (X)) 1436 1,001 219) 175 8 144 1,948 757 - 5,344 139 - 5,483
FHEMA/ () 407 70 (62) 183 8 312 413 109 - 1,440 389 (182) 1,647
HETION 1883 1,161 (27 358 16 456 2,361 866 - 6,784 528 (182) 7130
Fasi (875) (%) (56) (%) (5) (285) (1,697) (317) - (3.426) (994) 181 (4,239)
ABFERLZ

e/ (58) 968 1,066 (333) 262 i 7 64 549 - 3,358 (466) ) 2891
BHREREENRE

BR(EH)/BE (86) (168) 1 ) - (17) (948) ) - (1,241) - - (1,241)

EAREERR K TR
i/ (58) 8 8% 63) %0 1 154 (284 28 - 2117 {46 m 10

HEEREE HEIER

ERUGLESHERY

aH/(B8) [ 6 35 - - 2 781 6) - 816 - - 816
HEHERRIREERLE

BELER/ (B8) - - - - - - - ] - ®) 2 - 13
BERENERT - - - - - - - 1 - 1 4 - 5
EEBENETEER - - - - - )] 74 119 - 192 - - 192
RHEER/ (BR) 880 904 (297) 260 1 155 571 634 - 3118 (401) n 2716
i (29 D) ) ) - ) (108) (16) - (165) (79) - (240)
20165128318 ()
AHEE 73,887 150,132 149,947 362 8207 18523 283,987 104,266 - 812,576 17,255 (2642 757,189
BENFRE - - - - - 49 1,166 4,79 - 6,011 - - 6,011
EtEE-FHELEEE - - - - - - 251 39 2,205 2,495 1 - 2506
BEEE 73,887 150,132 149,947 3627 8207 18572 285,404 109,101 2,205 821,082 17,266 (T2642) 765706
AHERE 291,83 ) 62,725 21,308 6 14756 238,308 92,512 - 301 2,066 (45794 678644
EtaE-HHFLEAR - - - - - - 4 - 38 426 - - 06
giEEE 291,835 ) 62,725 21,308 6 14756 238,349 9512 35 722,19 2,066 (45794 679070
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28. BERBENRKHRD T

30/6/2017

WAAME 3EANE  1FNUE EEAAH
AER  1EAR  E3@A s E5F SERE 3 B

A¥AEL A¥AEr AWAEr A%EEn BYAEr BYEER BY¥EER BEAER

B
ReRERTNEL SR

KENER 24,360 1,736 262 3318 - - 24,773 54,449
ERTREMEREREN

ERRBH 168 41,672 5,934 2,991 - - - 50,765
EUES 7 2,204 4286 7,698 - - - 14,195
RHBBEE - 325 871 1,309 564 44 2,265 5,378
ETARBBRNRY

AIEENEREE - - - 72 2,590 962 214 4,038
TETAMERTERE - - - - - - 6,887 6,387
REETREH 4,660 46,893 34,778 91,491 185,802 94,932 4243 462,799
THEEEREE - 3,226 10,593 22,099 53,113 23,719 4,401 117,151
BEIHEE o)) 1,779 1,584 1,359 5,914 587 - 11,315
BERNRRE - - - - - - 7,843 7,843
HTEE - - - - - - 12,311 12,311
EEREVEE - - - - - - 2,624 2,624
BEEHEEE - - - - - - 855 855
EEE 218 7,733 7,778 12,636 635 14 8,832 37,846
BEEAE 29,505 105,568 66,086 143,173 248618 120,258 75248 788,456
=L
ROIREMSRERER

FRkEs 1,194 14,460 7,247 4,698 8 - - 27,607
XEER 210,299 96,369 125,592 95,320 21,429 - - 549,009

—EBEARERER 78,706 - - - - - - 78,706

-HEER 130,423 - - - - - - | 130,423

~EHRBAER 1170 96,369 125,592 95,320 21,429 - -1 | 339,880
ReBRaE - - - 50 - - - 50
TETAMELTEE - - - - - - 7,846 7,846
BREIEHRE - 3,213 14,934 18,509 - - - 36,656
REHIE - - - 1,671 - - - 1,671
BETEBES - - - 256 745 - - 1,001
EEHEAE - - - - - - 595 595
LR =L 1,134 5,420 8,092 15,651 8,512 3,050 7,103 48962
BEER - - 4,539 - 12,544 - - 17,083
BE4E 212627 119462 160404 136,155 43238 3,050 15,544 690,480
BEE (183,122)  (13,894)  (94,318) 7018 205380 117,208
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28. BERBENRKHRS 7 (E)

311202016 (E%7)

WAAME 3EANE  1FNUE EEAAH
AER  1EAR  E3@A s E5F SERE 3 B

A¥AEL A¥AEr AWAEr A%EEn BYAEr BYEER BY¥EER BEAER

B
ReRERTNEL SR

KENER 34,554 2,334 1,297 1,717 - - 25,818 65,720
ERTREMEREREN

ERRBH - 36,511 5,550 1,991 - - - 44,052
EUES 25 1,053 4,739 6,122 - - - 11,939
RHBBEE - 1,015 462 1,040 611 - 1276 4,404
ETARBBRNRY

AIEENEREE - 74 - 118 2,655 483 24 3,554
TETAMERTERE - - - - - - 8,938 8,938
REETREH 5,146 48,919 26,316 92,573 178,060 95,454 3977 450,445
THEEEREE - 4,860 12,123 18,159 50,299 21,523 3,527 110,491
BEIHEE - 355 1,840 1,220 1,665 583 - 5,663
BERNRRE - - - - - - 6,011 6,011
HTEE - - - - - - 11,990 11,990
EEREVEE - - - - - - 2,639 2,639
BEEHEEE - - - - - - 785 785
EEE 130 6,383 6,068 18,103 620 11 7,760 39,075
BEEAE 39,855 101,504 58,395 141,043 233,910 118,054 72,945 765,706
=L
ROIREMSRERER

FRkEs 5,874 11,867 3,097 5,395 242 - - 26,475
XEER 202,900 90,949 122,576 96,981 22,383 - - 535789

—EBEARERER 74,993 - - - - - - 74,993

-HEER 126,462 - - - - - - | 126,462

~EHRBAER 1,445 90,949 122,576 96,981 22,383 - -1 | 334334
ReBRaE - - 50 - - - - 50
TETAMELTEE - - - - - - 7,982 7,982
BREIEHRE - 4,501 7,124 16,389 843 - - 28,857
REFHIE - - - 1,605 - - - 1,605
BETEBES - 1 1 5,423 1,729 - - 7,154
EEHEAE - - - - - - 462 462
LR =L 1,064 5,295 7,504 19,915 7,523 2,878 5,909 50,088
BEER - - - 8,165 12,443 - - 20,608
BE4E 209,838 112,613 140352 153,873 45,163 2,878 14353 679,070
BEE (169,983) (11,109 (81,957  (12,830) 188,747 115176

it 2016FHL B FEEERUTE XM BERRKBZEH T =
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29. EZEHREEEREBERR

BRNGEAVBRRKRPELEHE(EE)  BENEAXRBO AR ZZEHNT :

RRAHE
TER SREEN e

BERERS nEGRE MEER REEX BHEMR fe it B%
AYEEL A%BEL  A¥EEn  BBEBEER  B¥BER  BEEERT  A%AEER
R2017F1 418 218 101 (784) 72 (16) 8 (323)
BAREEA(FA) /S8 12 - 42 - - (75) 21)
RN H - - - 104 - - 104
A REMAR (1) - (20) 0 - 2 (20)
1201756 A308 229 101 (762) 175 (16) 13 (260)
P016E12A31R &8 218 101 (784) 72 (16) 86 (323)

30. f#fE

30/6/2017 31/12/2016

BEHEBTT BERETT
— R fEE 14,042 14,035
T EH A 1,751 1,728
"EEMRE 2,192 1,359
R EHEE (1,069) (2,275)
Hh 5,634 5,647
B17aF* 27,616 22,447
50,166 42,941
RAABRBRE 1,852 757

* BIEECRITEKP)DEHEREETNHET A THECEHEFEPEFEBE B EEIRXA A EE K3
HREIE,TEE - AECH AT E R FENEEHEEFEEFREFIANETE - R2017F6H30H + & 775 F#
B0 7% B I B JBB A R B T N B R E 41,2915 T (2016912 531 : B #43.72(57) » 18R ZEFTEZ 7
TEG e
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31.

BOABRATA
30/6/2017 31/12/2016
BEBETT BEBRETT
65BETTERHHIIEREREELRT S (1 5,016 5,016
SEETEINHAIIEZEREELRAT S 2) 3,878 -
8,894 5,016
(1)  F2015F12A2H » A17%THESEE T (B A BEITK ANEFE B %50.16E7T) &

FIHRREBREEATABIN-—PREARATE] - ZBI—FEATERZELNHA LK
5.50% 8% + EE2020F12A2BME—XKER - MZBEIN—REXRTEWIEZEENRE
RRAFHEBRESEENFE3834% EEMNEEL  BEXRKERERAFEHNETE - 17
AEBTAERERIUEZMNAE - A — BB EALESH I SRHE  ZBIN—REAT
EfemMy 2B REATACZEFREHRLEBREELE -

2017458188 » A1T#THEMBESMEE T (MR BEBEBITKAEFEBE3L7YET) &
HAFZBREEATAIEIN—REARATA| - ZBEI—REATEAZEINHA LW
5.625% 8 % - EE2022F5A18AME — X KE R « MMZBIIN—RERTEWIEZBER
ERNAFTHERNESFEEMFEI682% CEEMNXER  BEXFSRERAFENETE - K
OABETRAEREEEIMNFE - InHB —HEZLESHIBSFE  ZBI—REXR
TEBSSHME ZBEI—PEARTEERLEEREHR LT RREELE-
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32. GERERER

BERERNREELER

(i)

(ii)

EGAReRERANRSNFRRSEB OEKID

Ae MRERAHRBIEAARNERTREGSBEBENET

R EARR 23316 A AR SRTT M Hth & R B #0177 SR S B 50

JRAEARR 2310 A AR E) B /& (B 25

[RZNEABR AR 31E A AR 2 #58 877 K&

JRAEARR /318 A AR E S 7E 5

m: HEEHEEETERRAS RERITREME BEE
B & TF (B at41)

REFLEEETERERABRAIMEANAERTR

H 5 B RS A 17 30 M B 5K

B4R A M MOR R 0 H R

e hERITRAGEBEBENET

FIRIT R E M S BB AT R R B3R

HEES  HENERERBEBES
—RHMBEE
—EERBBBRNARBRATEE
— A E

—HEHH

m:BHEELEEETRRRES MERTREMSREE

W&ETE (Hat41)
BEELEEETBERERTREMSREENTR
B (KT it41)

EHREFHRRKRINRH &8
o RAHIR A3MEA A LR S FE
REERVNEPRRITZASET

EFReRERERANAT ANERRESEAR

RERITERLT 2017FEPHHE

30/6/2017 30/6/2016

BEBEET BEBEET
25,826 23,905
45,354 46,876
2,279 15,090
3,406 2,372
- 240
- 79
76,865 88,562
54,449 48,830
50,765 58,500
3,113 5,489
3,824 2,880
112,750 107,465
11,315 5,323
131,002 121,157
- 240
- 222
236,216 228,949
(130,728) (115,462)
(28,623) (24,925)
76,865 88,562
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33. H#HERTA

TRINRZES  RERV N 2 FREBEARHLRBOBHBNORNERTAFS -

720176 A30H
R %
T IR AER
BERR it i HAE
PREE EEREH IR TAH
B BEEE SREEFE HEze® FE

BEBRET A%aEr A%esEr A¥EErT  B%EER

BE
MTEIANEATEBE 58 - 58 (41 17
HBRIE 891 (702) 189 - 189
1 949 (702) 247 41) 206
201756 H30H
A B 7%
AR E iNUE RAER
BEER Bz Gy BEE R
=N EEZREE 5IRE TAH
FER] BERATE TREETFE HEZEE FE
AEHETL BEEETL BEEETL AEEET BEEETL
=L
TETAENBRFEE 143 - 143 @1) 102
HAiBRI1A 702 (702) - - -
k] 845 (702) 143 41 102
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33. HE#HERIA (R

BE
ITETAMERTER
Hiofkma

BB

af
TETAMBRFER
HiARE

it
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20165 12A31H
iNZUE
R & A iR AER
BEER ik v I E SR
SREE EEREH G0 TA#
k] BERE <SREEFE HiEzewE FE
AEHET AKHELT ABHELT ABHELT AKHEER
a4 - 44 1) 23
431 (369) 62 - 62
475 (369) 106 1) 85
2016124318
iR
WG KB RAER
BHER Bz Wit < R
cREaE EHEREE g TAS
e BELAE SRAEFE #H#HzeHE FE

AEEELT AEHEERL AYEELT BEKAEET  ABKEHEER
130 - 130 1) 109
369 (369) - - _
499 (369) 130 1) 109
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34,

EMIANRFEE
(a) HAFEEINKRHEZHTA

RFEEHAEREERTANKEMBEETSEARE - BFEREFEL Bt —R2EX
B o AEBEUTINDEZTDEFERFEE :

F-—R-2ER-—TAEEERTHMENTHRE -

F_A-BREBEVEEN2B2HEER - BURREENTE  BEUATHRA  HET
AHABRTESRMENMIS®RE  sliE TAEHIRMSNENMSRE  KEMHEERLN -
M EHERAMBNL2E  REEXEEARTSEEMENEIE -

FZA-RESEEFTERSIN2B2HEEN - RIEFARBENTAR  HEERRA
I A Z2HRFEAEBEENEE  EZSHUBERNBBIUNHEEELEEATE - /it
BAEENTE  CEFEEARETSRGHEEERITANMESRE  EEPFEELIET
BREZABRIBR  UWRRTAS/MIAEZENZEH -

REBTHEENEREELREZREE EREMSBEARFIUTFHREANECERAFE
B -mURAEEMERTA AKBAMNAGBEEANEEQAFEE HEEABEF
BEMRSREFTRBEN UREMTEEZEBOPEGERN - AREERAZER
E2BEREERBRANE  EENEK  REER - INELBRET  BHER  BEXFAHKIE
REBER - HKAAEEANENEAEAFEE BUERSAERBRESBR T ANER
MZEBARRAELERS THHEALEESHEERAUNAEBBEAERAINZHE -

AEESEARZEANGERN  UEBE -REMBBESR TANRFEE  flanE
ERABEMSERIRBATEERFHE LA ZANEXEEEEY - JBRERIER
M8 BEARMSEN ETEBEARNES EXZHEENITETAMBENSIN
RPMETAWMMN KR YRR - ERAIBERTSERLREANZ2E TUREEEERH
HE R fbE BRSO BFREEAFEENTITEERR - RERMSAIEBEMSEBRRZ2H
BIERETSME  YERSBTISNEMNEFEN—RIFTRAME TR EL -

ERBEMNERTE AKSESERABAYTACARIENGEERAKB MK - FHEHL
EATOABRANEZ2BARERTETERSE  MOAXHSERANETE
HENBRMMAEFMEL - ZFANBEEMFAERI2BNEERN  FEEEER
ABZRRERHE LG hRtETeRTANATFER: MREBENHERN - B
BEZeRMTRERETERYPNARRESR REXSGHFEOMBEREROIAE - ARk
EEMMBRRE —REFEEERBHHIET MG -

AEECHFAERFEERL TEEES - R EREFEREZED LB RATARE

BAR BRreRTAGEHA(FE]) ERXENEFCERY - HASHEANE
R DA B SR RERT
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34,

EMITANDFEEE)

(a)

URFEESEYZH TR (&)
TREINMRBEMHR  ERAVFEESARNER T A A FEENREE N ¢

30612017 311202016
£ ) =0 ot G ) =0 ki
A¥BERL A¥EEL A%AEn A¥EEn ANpERL BWEER AW¥EER ANEER

EEREN
LYEEER
EE
RHBREE 2,405 2973 - 5378 1,566 2,838 - 4,404
EThBEER
NRBATEE
MeRaE 2572 1,466 - 4,038 2,097 1457 - 3,554
fTETAR
EATERE - 6,887 - 6,887 - 8938 - 8938
A ERREE 80,829 35,506 816 117,151 73,567 36,431 493 110,491
85,306 46,832 816 133,454 77,230 49,664 493 127,387
g
RAMEEE 50 - - 50 50 - - 50
fTETAR
BLTEE - 7,846 - 7,846 - 7,982 - 7,982
EEABRER
DRBATFEE
HeRER - 7,610 - 7,610 - 18,524 - 18524
50 15,456 - 15,506 50 26,506 - 26,556

HE2017F6A30H L HARN K2016F12A31HIEFERN BEEF—ERFE_ROH T EE
FAFEBEZERMIAE MEZEAHUITESEANER -AEENRRERERNRE DS
KAFBEI P ZEHELENERE -
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F HA B A 3R 3R B A ()
3. ERMIAENAFEEE)

(a) HAFEEINKYLHTA (E)

BREF=-MHENEZFAERSHEHR -

HEER EEXVBESH & E
FEMAHHE EEFE T#EA TEH
B TA
BemmiER Frnx 15.99%
(2016512 A31H : 11.92%)
s 20%
(201612 H318 : 20%)
miZ A AL A BFIEE 22.57 -29.40
(2016128318 : ~@EA)
mRX 5.04-5.08
(20165128318 : ~@ER)
i 50%

(2016512 A318 : @A)

FETAREERN TANATFEAERRARSARITMENELRE  REXREQRNY
BARAREBEZ AN A2 ZBAILB T RAZEH(NER BAIENHLE) - BEFA
TSR MARBZBOLFEERRH2HE - EREALLE REE QBT BN R
XEoENEMEATEEREAYE  MEAFNE TS HFNZ@EREMAE R TE
BEEAETE -

EFEF=fzeMIAGERX DABRMESZERT R/ TAKEFANTEHRE -
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o HA B 75 R AR MY RE ()
3. ©eRMIANAFEEGE
(@) URFEEIFRYZHMTA (E)
(1) CREEMHFAHERz280eRITAMGE
BIRTEEEEMIABRLHNT TEEZZHWT -
BZE2016F12A31B 1L - ARBEREBEAFEXR - ROMRMNEEHABZTH AR

RSPMBELTARGEEN - Bt RMEHE  ZE2RIAEQXFEESI RS
ATHE=ZFBAZ A -

30/6/2017

At &

TREE

BEEHETT
BE
R2017%1 818 493
BA 214
Z%:: (20)
N EEEHERNWEER )
ANFEEEHERNEMEE K S 130
P N B 1
201746 A30H 816
RBEHERABEEZEEMCTAHREMEZEKEZ
AHEAFEERE NS BEERE 130

AHmERERAKACEEMEAHRAKRERZ
x%%kéﬁzw 5 E R AR -
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F HA B A 3R 3R B A ()
3. ERMIAENAFEEE)
(a) URAFEEIFEYLHTA (&)

(1) EREEMFAUBEEZ28NERITAMREGE)

31/12/2016
BE BE

PTETAR At & PTETAEH

ERAFEEE TREE 1A% anFEE

BEEHEL AKAERXT AeBErT AEEET

201651 A1H 3,141 750 3,891 3,017

A - 11 11 -

wtEE (1,140) (52) (1,192) (1,139)
N EEZHEZD

=R (1,503) - (1,503) (1,417)
N EEZHERZN

H b2 mEes - (15) (15) -

P 57, S8 - 1 1 -

BAE & (498) (173) 671) (461)

EBESBAREE
HEEE - (29) (29) -
R20165%F12H31H - 493 493 -

RBREHERABEZE
EmMEst AFEREA
cEHKEZIHEER
FEAERE W EKE
=R - (15) (15) -

RBEEHERAFTAELZE
E/ABEmMEiAFE
AR ZZH WA Z
Yot sl B 1B AR HE - - - -
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F HA B A 3R 3R B A ()
3. ERMIAENAFEEE)
(a) URAFEEIFEYLHTA (&)

(2) HEZMIABRERZBRREDEARATZIAARKAELENTE

30/6/2017
ERE A HELHER
B tre® MRERS &
ZEpil (F)) FEpl (F])
BEHEBT AKAERXT ABEBT AEEHBTL
AtHELmEE - - 68 (68)
_ - 68 (68)
31/12/2016
ERE A HELHER
Bty RER 2o E
Z=pl (~F)) F=pl (F])
BEHEBET AEEERXT ABEBT AEEBETT
AHHESRMEE - - 41 (41)

EEFERT HE2RIANATEEMEMNEERR L2 ANBRRLIERK
BAEIR T RO SN ATBET SRR EE M ERE T REO TS - | %
BRATEBEZHEE DEBAEARAT2 SEBERELNTE - B10%HE
EE I TEE -
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Hh 5 B 7% 3R 3R Y RE ()
3. EWMIANATEEGE
(b) URAFEEANIEHEHBTARLFEE
AEBRATIAENBERE  UEENTHERMIANDTEE

(i) TRECHRENEHEZFIMBEERPONAFEE NERESRBREHERANZE
KM EHE -

\m]&

FEEMIANQAFEERE NRESREREAERSE WHETAR/ERMIELS
ERES ARNEENCEERRZERERAENQA FEET EREERSERR
| FARER At ERAFEEITERBREEEZENNE -

liid

P B
|
+\

(i) NEEXAARNEEERNZRBERNRFEE NELFTERLBEERAE
REMBAHSMEBEE UGS RERON TG - AREBENEERRY
EREFREEMRFEEFHREEZGZERERA DB TAER  EREQFE
BHEBER BEREANSEERNEERENREGTETUEE -

(iv) FETRERENQAFEERAEANRBATRBEANKRENMES  HEHEHRE
MAFEEE ISREREHIRERENENFTNGFE -

(v) FLTABRAREEZSNRTEER  RENRELEMERNEREEFEEFEL

(vij DEHHNBEERZIAFTEER BRUAZEEHERBENRFRIZFAHBKVERZA
BEHEENMETE  AENERBASENXZEBMMA  TANREREEY
HHERAERZBKRO SR BEZEIGERIBERT M EREE K A s IR
BERRFHLE Y HEETFRARAENHBERUEEQAFER-

BTAESN AR ARSI EHEAAAEN SR T EREE - EHEMN2017F6HA308 &20164
12A31HZ AFEBEHESE -

30/6/2017 31/12/2016
FREE NFEE fRE(E RFEE
AEEEL AREET A¥EET ABEET

TREE
FEINHKE 11,315 13,931 5,663 5,724
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B AR R MY R (D

35. BEERBERUIIVEAR
(a) EBEEEEEZUNBBRHTEEFBENT -

30/6/2017 31/12/2016
BEBHETT BEBRETT
HABEMNENERE
BEEEERE R 22,166 17,568
R FHEBENAIER 1,024 763
HEFHEBANAER 1,550 1,133
24,740 19,464
EIENEHEEE
AT 4 B T B8 78 5 S0 8 AN A R IE 163,525 160,737
E A IERREIE A
—1FH AT 13,238 10,419
— 1A E 30,406 27,633
207,169 198,789
48 %E 231,909 218,253
ZERRINESEE 37,890 34,130
TETAMATEE
BE
R E4) 4,559 6,148
FZEE 4 2,136 2,582
e SraR=g) 176 202
HAh 16 6
6,887 8,938
BfE
REH) 5,594 5,709
FEE4 1,945 2,019
&4 292 234
HAh 15 20
7,846 7,982
PTETAEMNEESRE
MEERE 4 755,418 529,917
FEEGH 391,677 386,691
a4 13,821 10,911
HAh 1,287 1,297
1,162,203 928,816
:.MHI?M)JDTEi%E*
= 4,170 5,131
%lJ%é%@ 506 775
a4 54 41
EAh 160 286
4,890 6,233

BEABRMINEABRNATFEEREERRINMESRE YR MNEZFREERFNTE -

* RIFCE XA - RiTERERN B REA BT RE L X 5 HER2017F6 308 K2016%F 1231
AZIEEREZmENEDE
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B AR R MY R (D

35. BEESEXRUIINER (E)

(b) BXEE

R6A30A R1IZANBY RERETRELEFEBAEENE - BMEMRENEREAENT

30/6/2017 31/12/2016

BERETT BEEHETT

EZESTHITERD 236 212
BEZAESTHEREL 163 107
399 319

36. BBALHEARRS

(a)

(b)

TEEEASFH

AEEZIEEBABHFM BEIXNTATEERETERSFMEENERU T

30/6/2017 30/6/2016

BEBHETT BEBRETT
HHEERF 78 54
& B IR AT 3 3
B& 15 18 B 1 7 19 16
100 73

AEEAHBERME TEKREE - B E2017F6 8308 L6 A - KEB Y %S5t
MM 4858 BB 17,9008 T (B 220166 A30R8 1F61E A : /B#8,5008 7T) °

AEEREFERATETZERS  ZFATERBERR]  REBTHRABEEEXHE
REZZENLTHEHIXAEBEAFENNRR - ZERXHEEEIXZEALFER LS
REEE -FMAFERLEENFEX  9ZRE T - REEKFEPHER -

HZE2017F6A308 1t6fA A - REBENREE A LMW ES A FMMAFE - RR20174F
6H30H BEE A TR R R A TR FIE - REIE2017F6H308 1-61E A B A T/
ReRAEREBMA LN RS RBEERENT

TEEBAS B A
30/6/2017 30/6/2016 30/6/2017 30/6/2016
BREEBT ARARL ABABLT BBEBT

B U A 59 47 9 10
F B 13 14 - -
B2l N O 4,725 5,714 684 678
R AR AN T HYFRIE 2,528 3,881 32 92
Bl A TR &Rm KR 5,493 7,835 725 742
XA T & e I8 5,648 6,207 151 490
BT IEEAR 2,505 3,807 317 296
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B AR R MY R (D

37.

BRAFRIGREASN P B REMENMBENRRBIFETREZRAEERE -

RUEBNEARRLERRBESMN  ERMIFEEREZIEEELRRE - MBRAIEE
RehEEREcGAaREZRADRMERREATREAMENB AR MEFEIBRERITR
AEEBOWERITEBREMERTEEABOMBLRA -

CEREFSMBRRANMBARI AT

UNSIER E S BEBER R AR
BE BB BERETT

FAL AR A A] AR 368 368
ROBIRIT(EFE) ARA A =L ARTS 226 220
BC (BVI) Holdings Limited TEZER 16 16
BEA Blue Sky Company Limited tH fF BEA Blue Sky Real 1 —~

Estate Fund L.PE —

LBEEA
BEA Blue Sky Real Estate Fund L.P. £ BEA/AGRE China 39 36

Real Estate Fund,

LPEREEEEA
BEA Blue Sky SLP Limited tH £ BEA/AGRE China - -

Real Estate Fund,

LPREFRARE T

a¥A
BEA Consortium GS Investors L.P. BEREEEEA 93 93
HaiRBAIEAR A A Rk - -
REASRBRERAR AERE 14,280 1,449
BEA Pacific Asia Limited TEH - -
ROBEREERERAA BEEBIE 502 462
Blue Care (BVI) Holdings Limited EEN 16 16
Blue Care JV (BVI) Holdings Limited 1B R 20 17
ERBERBAER LA BERE 47 35
E+T(EX)REERAR Rz 3,358 827
EREZEBRAA YR E 709 511
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A B R R B R (D

37.

mEEX (F)
NGIER FBMUE BEME RREERER
B¥BaET A¥EET
P& EAR R A BEERK 766 766
EEMREAEERNERDF SESEEE S 4 -
BEMINREENEERBERAA NERER 349 346
Citiview Capital Limited TBEBAR 6 -~
EREEEGRA
Corona Light Limited WEER 930 930
BEMBBR AT BIE A 679 594
Crystal Gleaming Limited AR 930 930
Dean Street Property Limited MEER 28 27
FEERBR AT REZER 1,128 1,128
EA Securities Limited KREER - (63)
REEERERRE (BR)BRAA AR 107 92
ROERBEEARAA RIEE IR 10 9
Fast Asia Financial Services (BVI) Ltd. KREER 1 1
REHEERAA HERHERS 60 59
East Asia Holding Company, Inc. RITER A A] 648 599
East Asia Indonesian Holdings Limited AR 136 136
East Asia International Trustees WEER 10 10
Holdings (BVI) Limited
Fast Asia International Trustees Limited EFEARTS 18 14
East Asia Investments Holdings (BVI) Ltd. REER - -
East Asia Properties (US), Inc. MERB 200 198
REMEZERER AR WEER - (62)
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B AR R MY R (D

37.

REE%E (&)

NGIER FBMUE BEME RREERER
B¥BaET A¥EET
REMEREARAR MENRE 15 15
East Asia Property Holdings (Jersey) Limited MERB 28 28
East Asia Secretaries (BVI) Limited REER 1 1
REWEBRAQA WE R - -
REEFBARAA] EHEE 1,272 861
R R (&) BRAF] R AR 23 -
East Asia Strategic Holdings Limited KEZERK - -
Golden Empire International Inc. YERE 1 1
Golden Properties Finance Ltd. =188 7% - -
Golden Queen International Ltd. YEKRE - -
High Town Limited EPER 4 4
Innovate Holdings Limited RRDVITEE —R 2,485 2,485
BARMK S 2 FFE
BREETARTA
Leader One Limited REER 1 1
Manchester Property Holdings Ltd. SRR 32 14
AREBERBERAR BEER 203 203
Red Phoenix Limited AEHE 1 1
Shaftesbury Property Holdings Limited KEZER 101 101
Shaftesbury Property Investments Limited wEER 64 64
FEEREBHRABRA R EEI-HEEIIE 207 207
EEERLH
AYImEENDEERERAT NEEEK 297 291
Silver River International Ltd. EHEBAR 111 -
ERETEEAEEA
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B AR R MY R (D

37.

38.

*[#

MEERE (&)
NSIEZY EBMHE BERE KRAERER
AR EET AEAET
Silver Sunlight Limited THRAERBA - -
Skyray Holdings Limited REZER 450 450
Speedfull Limited KEERK 450 450
RERIT(FE)BRAF RITR AR 272,812 25,905
& B RHS
RERITEFAREBRAA XFERE RS - -
The Bank of East Asia (Nominees) E - XEAK - -
Private Limited B RIE
The Bank of East Asia Nominees PEE - -
(UK) Limited
Travelsafe Limited NE® - -
Tung Shing Holdings (BVI) Limited KEZERK - -
AEBEBREBBERAA B RS 16 (14)
United Chinese (Nominee) Limited PEE - -

* [RELHER|RRE(ELXRADEERECREAEEEREZHEEER -

! [BEERE | 2B RBIMHRDCEERECRERIEEEAEZHFEEEA -

BT

ET2016FHMEBHFREECERATEAMNER TR - FLHEEEMBENRRER - WaEs - 11

19(c) ~ 27 X 28R Fr il Y EE S 2 &
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B AR R MY R (D

39.

40.

41.

EBZE2017F6A30H L ABEARMC AR EHRERNER FEENREBERELEN TR E

ZEEFTRHMERCR2017F 1A 2 @t FEEML BRFIRAT RS - BN EREH L 5
HERARBIRATRA A HERTHER - ZK’*IEH:@@#&EHE&E A0 B i R A R T ZE A
UAKRBOGEEMBERRAEBKNEATE AN THTE -

(BEBYMBHEER)FIH 2@ T A/

(BEAVBREENFIRANARKER T ANSTEAC(EESH LR FIR @M T A ¢
REFE]  UHR2018F 1A ARENEFFELER (BB BRELND FIHRNE
MEENDRNAE eMEENRENERYPEHESIEFTNER - RIIRERCERBYH
WEEA)ERE - B ENHRVIEABBAE2018F1 A1 BENMOEERBEFRFETA

AREBEFERERESHESYFRREIAEEANERTE - ARECERE—EARZED
RAEEMEMRZRNER L ABFEEENRERK - BERLEZERZERETRNEF NI
BAAEE  TRARLEEPHMNENEE  TREFRRMWEWRE - HNRERFE - w2 EE - LK%
REBBMBEANE ZBRRFENARALFAEER  MAERERERANPRAGTCEY KE
TR - AREEEERARREESREFTTER - ZVX”%I?HEAZOWE"I—iiLﬂH*%ﬂﬁ
UNERANTHRAEANBEZEY REFEFHLEE FINERERNEERF - RER2017FFHA
AREEKNEFERE(EETBRE? EE'J>%9%E}5&%EJZZ/%E%@ °

Hib BRACE B M B REER)DFIFHRE S FI R MR20165F & MM ESS ©
(BEBUBHEEER)F165 [ HE ]

AEBDEMGEHERAEXNNTE > DI RERU ARGV HRRLOEERER T EEL -
FeEsl

LR HMPBERERECRRBREBCLETRADNRERTE  BERTEBR LA AGRN(EL S
A EIARK [F M BERE I MR - L P HM B HRERCN20175F8A25 R R EHE o 1tk 1
MBHmERTERERBERITEGI) F60AKRZ(RITE (RE) RADAERBENEF -

ERIEEEXBREFHELEERE

20165 10ASH - RE|RITER QA - FAlZEBAERLA ([FMAEEE]) KEast Asia
Secretaries (BVI) Limited ([ East Asia Secretaries|) E2Trivium Investment Limited ([ Trivium 1) 5] T
—EBERMNBZE  TriviumE —HBRRIRE# EPermira2 EHE B WM B AR - & HEast Asia
Secretariest¥ A HyTricor Holdings Limited X B AR ([EESE ) M2 MEEITRD - EE A
64,7018 T - 2 1E £ B9 R @ iBEast Asia SecretariesH AN 1T M AR EE H R H75.61% K%
2439% 2 - ZHERFEN2017F3A3IBEETK HEHERSITH ATTERIERFAEE
TEEEMARNER MEEEBENTTIIERERTZIHBEBAR - XTI EBEHEHRE FRFBEK
30,0587 WEFG ARBERIEKLEEB I BBRASERRENET FESENKLEE
BUAEZKEWaRP 2N RERELLER  MER2016F12A3BHBEERABEE G TS
WMERPOIUNFERLEEERSBIELREABIIR -
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B AR R MY R (D

41.

ERIEEEXBERISEFELHERE (H)

20165F 12868 » K1THRF T — s MRATCEENEERITRODERRATHEE2EHRS
RREB AR  PRAE FRIMNBERITAREETAR ([REMNERIT])  EEBAARK2,4008 7T °
ZHERXSHENR2017F5A228 /K c R FTHEIEITR2016F12A31BMEEMBBEELRG T K

BERPDHIAFEFELEEERFEHRLERBII R -

HARERIEREXTOEADD

#H 230/6/2017 #H 230/6/2016
1H61E A 1E61E A
BEHETT BEEHEBTT
F B WA 1 3
B (1) )
R B U A - 2
R E MA< A 312 626
RIS E RS H - -
RIEE RAS WA FEE 312 626
RS EEFRE 4) 2)
H b A2 2 U A - 1
JEF B UL A 308 625
KU A 308 627
L (232) (441)
RINBR A B K 2 & L0% F 76 186
ERNERERIERERX (2) )
EBRIRE R KB 2 &2 % 74 184
HEAHIEESMEE 2 Faf - 4
HEERIEKEER 2 Faf 4,084 -
JE 4 B 2 N B0 R R S 18 1 2
HA 79 R B BT 4 ) 4,159 190
Frig %
NERFL IR
—&BB (8) 17)
— & B AN (6) (16)
EIEFRIA - 2
HINBE &R &L E5m T 4,145 159
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B AR R MY R (D
41. BRUEREXBRERFELHEEE (H)

FREFLEZLEHENNEEMABREZNT

30/6/2017 31/12/2016
BEHETT BEEHEBTT

BE
BERERTMEMSHEENLET - 426
ERITEREMEMEBENTRRER - 66
XEERMIR - 95
HEERNBAKBTE - 96
B R R B - (1)
AftHELSMEE - 27
Bt N R)IRE - 21
BT&E - 205
— B - 22
—H b K& E - 183
EHENEBLEE - 1,149
BEFRIBEEE - 10
HEMEE - 315
FESTHI B & H b BRIA - 346
B B RRE ZE - (25)
BRI EERE - (6)
BEEHEEE - 2,314

=L
IRIT R EH M M EM TR GRS - 66
HEGFER 40
N ERFE IR 18
EERRIBAE 3
EmaE 299
BFEEREAE 426
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B AR R MY R (D

41.

ERIEEEXBERISEFELHERE (H)

REFLEZEERAERENT

30/6/2017 31/12/2016

BEHETT BEEHEBTT
BEEREEE (K1:i723)
BEEHEHER - 2,314
EmERERK 157 192

157 2,506

BEELEAE (KiE25)
FAELEHT - 426
EEFEEEHENANEEME2MBENER Z 2T AL T

30/6/2017 30/6/2016

BERBETT BEEHETT
BREEME2ERERNZ RETHRA - 31
DRGSR S RERMACKUEREERELENFERSTNOT -

30/6/2017 30/6/2016

BEHEBTT BEEHEBTT
L EE) - 125
REEE - (14)
MEEH - (80)
FIRERA - 31
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A. BEXZE
30/6/2017 31/12/2016
BEBETT BEBRETT
A& AN B
—EBARE —RE R 70,375 62,780
— BN —RE 10,667 7,142
——REREER 81,042 69,922
——HREK 19,156 20,360
— B4R 100,198 90,282
[B\ B pn#E & EFE R
—ZERR 517,654 477,065
—miERERR 25,025 14,981
— & E [ 31,347 29,267
574,026 521,313
o R (3,045) (3,014)
570,981 518,299
30/6/2017 31/12/2016
ERuES ERGES
LR RE — R E AR R 12.3 12.1
—ME AR 14.2 13.5
PN g 17.5 17.4

BAFZRLEERDRESEBMABIHO(ERRADAE - REBECEXRR) - DITEERANTERR
BAREEF BRI A ECERARZARNEEE  [ARBEXFE R IGFEM SRR KR EF
BAIGEEERR -

AEEEAGZEAEAREFSTABRZFAEARETHAN BREREEERAEGZHB QR
TRESERBCERRAD FE3CIHEABEIHNBAAINE TEEEFEERBIEEERE2MH
BRARIRIFEMBRARNUMERENY —EERBRENESZMERAR  HRXFARAMMGR
RAWERAAZFHBERESNEE RS ERFERARCERBRAD RARTTRED) W BEIE 2
RERT - ATRZEFRAANE RS IR(EARR RN F380 0 Pl 2 PIE AR TE A K Mt RAHFT I 2 38
BN ERE B R —RERTHR -
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mrRUBEN (H)

A.

EXEE (&)
BREMRFEERENGAERZIEZNBRATES NP RHmE ZMFE37IIR -

AEBZHBAREZEBREIMEEEMEEANIEMEANOR  AEBEBEXHREEA R
ERTEEXRERNES AR T EFHERXLRG

REACRITE (KRR AR XEBRACEARTHBEAER —H FRAEENEEER
TEREMBPEER 788 KTHBwww.hkbea.com TER[EEHRE | BB T
www.hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.htm| &) B # #E 2 -

RBESMRR
30/6/2017 31/12/2016
E/‘\T E/\T
R EELER —F—FF 150.7 151.3
—FE=FFE 129.5 141.2
—FE=FF @A 133.5
—FNEE TiE A 137.2

MHMEBELXRRREB2015F1ATBRERERMCETE (REE) BAD)TE -
FHNEERBEERNTEEARITHE L www.hkbea.com T ERN[EERKE| M E BN i%
www.hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html H) B £ i3 % o

RBRTHBEANBEA BN —RBERDEETLORNUB BB FHRS ML BTEN20%  REER
EEREMABUBELRUREERNEREA
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www.hkbea.com

mrRUBEN (H)
C EkRE#

BREEEARBEHEIIXZIUTFREREZKARNAEN  YEBELRTRAREEREE - — R
ME BREFRNERESTHEIZIEFAEMNBERN—FER AZEENBITHREER
TTHEIND T MEZBITHARFRLIFRNIZEFHMEN  BREERSE - EERER
AR —EER EX-EROARBECHERTRAREENAREENE D 2 THIA L - &t
[ E B B 2R T AR -

30/6/2017
FRITAERE
FRIRTT FER
RIT B 7 b ERBE LEEE Hfth wm
BEBREr BRAEr BREER BRAER B¥AER B¥AER

REHUFHERAEEEE

AR 28,274 3,062 7,374 12,836 - 51,546
BEEp L 6,528 988 5,969 74,807 - 88,292
|-E+: BB 5,567 984 5,668 63,945 - 76,164 |
BRAMNTMNNAF G 39,466 5,054 10,154 90,921 - 145,595
|—Ed: REARENE 26,452 4,857 9,004 83,594 - 123,907 |
31122016
FRTREHE
JER7T Fem
BT B 2809 SRHE FLERE Hft ek

ARBET BYBErT A%REr A%eER AW¥BERT BEEER

REHUFHERALEEE

BEERR 18,381 4,476 6,906 10,251 - 40,014
BEEp L 6,921 544 3,737 76,943 - 88,145
|-Ed: BB 4,260 540 3,606 65,877 - 74,283 |
BRAMNONNATE i@ 23,712 3,706 8,978 96,198 - 132,594
|—EF REARKNE 10,494 3,517 8,831 89,147 - 111,989 |

AEAHZRBREERBERRITEFRRTEMBRROES LIEBERTE (HE) RADRH®E
HiiRim e EEGFE -
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mrRUBEN (H)

D.

R it E B

TR ATTE L F 5 S B A M B IR 1T 2 FRERTT R AP B 3 e B A R

CBRRGETREET R

30/6/2017
BEAER EEABER
LA B9 2\ g2 LASINED [ Be2 48 %H
BEEHEBTT BEHEBTT BEHBTT
RBEHFHNER
1. PREAT - B RBTES 2 8 e = S
NEIREGEDHE 31,192 6,204 37,396
2. BT « B 5 BN HER 2 e Y B
REIREEDE 23,185 1,184 24,369
3. BEREAMAFEA R E AR
Rz EmEEEANB AR EDE 158,550 34,908 193,458
4. WHER EIO) IBARSE NP KRBT 2 HbigiE 5,104 662 5,766
5. WHER Fili(2) IR RE /T BT 2 S s 2,291 234 2,525
6. BEEPBEBINNFERARSINIBINEMM 2
Ha&i®  HRHPERMERZEZE 3,762 990 4,752
7. BB E BN IERITER 2B 38,452 2,440 40,892
1A %E 262,536 46,622 309,158
Nk BREREEE 733,932
BEABRAZRAREREGEEEN L 35.8%
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BEAER BERBER
LA B &\ LASNE & B2 4a%E
BEEHETT BEEETT BERBETT
XBEHFNER
1. RREAT - BRRBTER 2 EiBEENE
NELkEETE 32,612 5,955 38,567
2. MUY - B B RS 2 e e B
NEIREEDHE 21,379 642 22,021
3. BEEREAMAFER RS E RSN
Rz EMmEEEANB ARG EhE 162,746 34,346 197,092
4. WER F(MNIBEARRENF RBUT 2 g 5,004 831 5,835
5. W Eli(2)I8 A RS & T BT 2 B s 3,588 5 3,593
6. BERBBRINGF R ARSIV IFIINEMZ
HEm#s HRPAERMFERZEE 4,092 709 4,801
7. B RIEARNMIERITEE Z2RAR 37,368 2,243 39,611
4= 266,789 44,731 311,520
Mk RErREEE 710,187
BEABRAZABAREGEEENLE 37.6%

A EBFIRBGERITEEDD FE636 AP HARETHASERERINBAFAMETHNERRZ
HEE HOBRREBESERIEAFEREMEGNGEEELEMBHR -
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— 1 3,161 0.7 2,725 0.6
5,717 1.2 4,189 0.9
KEHR PR 106 0.0 107 0.0
BHNKEEEEF R 5,823 1.2 4,296 0.9
B a B8 FUR E 21 4,363 0.9 2,907 0.6
BB FIERE S (D 1,354 0.3 1,282 0.3
Etﬁﬂ TJ\/LJ ‘E‘Mﬁ
ZIEFRTE 7,477 5,678
EEA3ME A A B
18 51 5 (B 2 1,423 1,510

ERBIAMBZERMR EEASHMNEEBN  IRNFEBINKRERE - BIFFaH
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JEETHI S B155E 5 Hi EE>
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- - 1
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JEEFE BI5E 5 HAih & FE*
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B E M
AR INE R R FREAEB RS A FRARAINE IR BRI EBE FRHEEEN10%
AL BETFUEE -BEEFENRBEMEINERESN ZSRENERS AEWRTE -
30/6/2017
ETT AR 103 T H b yhEs 4B %E
BEHEBL AEABT BE¥EERT AEAEBT BEBEET
REEE 207,435 275,570 23,167 58,801 564,973
REAE (181,841) (262,872) (26,301) (49,400) (520,414)
=EE A 282,910 243,597 4,588 14,558 545,653
REIEH (304,625) (267,923) (1,818) (23,625) (597,991)
Hi#E R F 58 (10,325) 10,549 - (53) 171
JEEBMER(E)BFHE (6,446) (1,079) (364) 281 (7,608)
31/12/2016
ETT AR ¥ T H b yp s 4a %A
BETHET AEOABT BEEBET AEEBET BEEET
HEEE 186,600 273,715 20,885 58,258 539,458
RE&E (172,440) (253,575) (24,727) (48,147) (498,889)
REIE A 184,475 130,912 4,880 9,091 329,358
EEBE N (191,621) (161,274) (1,628) (19,070) (373,593)
HiER ¥ (9,366) 9,233 - (24) (157)
JFEEMR (B BFE (2,352) (989) (590) 108 (3,823)
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ETT AR Bk H b ypEs 4B %E
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EREMEREFE 2,142 13,213 2,138 942 18,435
31/12/2016
ETT AR Bk H fib ypiEs 4a%E
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www. hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html H) B £ E % -

FEANBHEEARL R
30/6/2017 31/12/2016
ERg B R
Yy EBREEE AL R 0.476 0.243

RIFCIRTTZE (B FE) RAID F24BIGH B A BB A BIM E R - A28 A7 U0 www.hkbea.com * B
WEEE TR | B % www.hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html A &
BEE-

FhEEEEARLE

BIFRIB(EARNE D) FE3IME - ALAETE2017F6 308 k20165128318 2 E E /K F BB E4E
FBERLZEDRZ1.25% K0.625% °

BEaRWEEE DR
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0.25% ©

FEZIREERE
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BHHEEER - T2 ERXTHIE www.hkbea.com TERNEERE I N EE K
www. hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html B B £ # % -
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7T %16.6% °

B R pTiERiE  REBBESLEEBMNBHEZ EFAZEE31.88(8 7T @ #2016F EF+FH) B #19.89
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Bt 3R 9
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RERITBFERATAEITMEERANREN2AERBRFESEE RPN Charity at Heart |JEE) » I 7
EBEGNER R BERATEMWETENE Al LA -

E+FERNTTMNIERSE I NELEDRRRBEIERN NoAREEENEESEFTENR
AEEREEARMNERFTELRRNEHAREEE MEHTERRERRSEILREARN BT TEKNE
AEE BN RRBBEBRBEELBBE®K100,000T  MHBEANEEYNER RSP EEFHE
REBRTIZEE IR FRETHEY  URSAEFE LU/ EEPHEE -
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®I18
ARITR2017FE6AAZ KRR A - FRERBZEER B
. (BEHERMAFZ[2017BBRERIT]

. BEPNRCEEFG 220170/ NEERERER] CEEF10FER)

. FEME(FR)ERARZIEEMRELAEANE2016 - E R/ NEERBEEE (R1T)] (CEE

FAFHER)
o  (ERSmMT) 22016 BREREEH;]
. (ZEEERANFR X)) RmEEARE2017] 2 [EFRITRE-—SBAE]
. IREEBIPR 2 [ SR mUPOPHE P (2 £ #2016 | R [ &= UPOPRE P 2 5 £ iR #€2016] :
e EBEERIRESHABFR] [eBEPAXRMR-BRIRIZEEFPHBER 2]
e HBBEHERZIZSXZFEFRE(EAF) L]
o VisaBIBRBBZ[2016FEFABRER| (ERF-BERS) &
. MoneyHero.com.hkZ [20178R 1T REIFT K 2] o
BESN - B R B TR AR
. (HREm®m) 2 [2017HREEEFRBTE | -[2017KEBMBHEL,IK] ©
ROHMERERASY  AEERE S MEEE-
BYROHUONEFREBESD
e [ERNESEBFRMOTIZIZFEZARESFES (FMEHK) | (RELBAIFEE)
e [EBRMESEBFRMOVIZIZFERARBESFES (REE) | (RELBASFESE)
. Fundsupermart.com2 [2017/18 FSM 52 E & — T MEHFES | ¢
. Fund Selector Asiaz [ 20174 EFund Selector Asia Hong Kong— R IEE5E A& %E | &

o (EBRIMBZI(ERIEZ 20106FEAE : EeXBT MW EES —RRKRE] -
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BMYTREBMERHRESFES

. (BRIERZERIER2016FEAE : R XKBRREF -RARKE] -
MYTREBMEBTESFES

. (FERIMRZER)ER2016FEAE  EeXRBFBEHF-RAKE] -
MTIRD(CRES) APEREES

. (ERIMBZICGER)ER2016FERE : BB ARATERE-RMRKE] -

CIEHA > NTEBETERE SR T WERZERAUERS

. BB NS ER[ AL EE|CEEEI18E) ' 2016201 7TEEHEREES B [BAE] (GE
BE2IF) 2016 e BRE [ XSEFEEFETIR] » K2016/201788 - hEEREE BT &S
EFEBFESL]

e REFBUHEREBE (HBDEHAEARBE REEESE) B+ TREENES
Bl A%IE RETFLERERY

. LEMBETAIAFEZRE(%2016/2017]
. RELZEHERR(HERL2ELE|CEEFIF)
. REZEWeBE[E8BEHE]:

. BEEEBERB201TFEEBEBAEERK - ERE(LEKRE)]  [EEKk-—KBREET

SEB(DERE)  MEBKELEBHE
. SRNEBEF LERERBE2016FEETIRE SRR CEESELIF)

e HREREBEEIBEFTA/IALSRXEI(2016-2018)

. RE-— AR E— A EREFRELE20162017 [ T RERERBEITE

e FEABHENBHREELRTARIRBELEANTRERZE (BITAERBERIFR)

. EARBEREVEHEEHARETE2017FE (BRETRERITLREREERBBRAF) &

. ERBLEERBEEMARRELESEMARNRE] -
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R BRI AT IR ¢

. R ERERTERITEREEEN2016FEPRARITERELSEETERRYIE]

. REoFPERXEA(RAEFR)BENFI4EQU7FTRAES 2 IFERAEEE] &

. REOFBERERERESBURENERSBB201TTEREFEL B 2 EHHETRE] -
GEHBERFABAAREEIEE  FEMBER2017F LFF BRI TEE

. EHemiNELERETRLERGHAZESREBERERBRF1E2016 - —EMNFET
BEEICEERIF) o

EZENNEH

BIECEMRBDE13.51BINME » B FIZEARIT2016F REFE2017F8A25H (ABBEARTT2017H Hidks
EX)HE  EFR(ETHAUDFEI3S51QBKREBQECBEFQBERRAEHEBTENNESHUOT -

RETEEEHMRKEFMEERVNEE
FERBAELEN0ITRREAFEFEERKEEBILIFNTES -
BABEAER01T7TEREAFFEERKATBUIFATEERRILETREZESZE -

THERTTREANTITRARIRT (BR2018FE3A318ER) WERBSOINTHE FER3IFE A
2018F 4R 1HBAEM - WER2021F3A831BER °

FREAHMAAESHRERAMIEADNED

EEHF HEh R RIEFBS M Ewm

TR EHE R2017F6 A30B EFBHRITHEBRNITHREEBRZALFAHELRL
2017F7AVBEZ X AT ABFIITRIEITHREHKE

TEHE LS BEFREYKBEBRAER AR ZBYIENTES

BEBE L BEEATNLZEBYENEIZEEEKE

TRBAE EETAEANREES

TRBEE RERAEBHF MNP EERERLZEQHXKMEESERE

BIFZ %% 5A2017¢6ﬁ29m%§1£7% HERemEE R E2EM 22T

b ABZATIZESR (M2017F4R8 18 81F) RE = (JA20175F6 A

295%‘?&)
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Hth N B E F A ML

=K HIE L BIEEAFNTHREBRMAFRERESBER  REEES LT AREE
TEBEESEE - LAREZTEAM Plus Museum LimitedZEZ BB -
BA RS EELIIEBRRIXYMBEERKE

BRBRIEL BEPEMEERKODER AR P EFEZEREHD AR AT (A
B FIERRDABRAR) 2B IFRITES

BeR i 8 i B R2017F6 A30B ERBHITHEBINITHREERESEANEE

EREESHMENES

R2017F4R1HE TN FATTHRARZTHRES TNFEEARGTHE BB 11,0708 TN EE 1,000

=L °

FERFELUREGFEEIBTINERTESTEE  SFEKNETINERZESGKRENE - FFAEHS
BETNRZZBENEMENEBFARETNFMNEZESXNEME - H20175F3A1HEEX -

BREEFZBEWNBFEBEIOBTNATEENRS  BEFAKNRELNEZZESKENE NEFEK
1NETHRKREZESHEMSE - H2017F3A15BBER -

ZEAELTRNBFEBEIOE TN ATESHEE ANEFTEKIOELNRERZESKEMS © H2017F
3A21TBE AR -

BN UKBERZES RELZES FHWZECTKRABRZEENENMER2017F7A1HED
LAEET - FER T
201771 H AW HZ2017F6A30H 1

FEEE (T) FEBE (T)
EFE.
B 550,000 460,000
EESE 425,000 330,000
EMES 400,000 300,000
EREEE .
B 250,000 210,000
B8 140,000 120,000
RBEZEE:
TE 90,000 80,000
HEfibp B 60,000 50,000
FHESE :
B 90,000 80,000
= 60,000 50,000
BERZESE
B 250,000 160,000
B8 140,000 100,000

BRIAERTISN - WEAMERFBRIF(ETRANDE13.51B()EMIELHE -
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EERTHRARER

R2017F6H30R @ REBCEF MM BE KO E3IS2GRATFTHEFNELM ((ZELM]) sk  RNT8E
FRITBAHER AT REMEBAENRD - HERD REEETHAOES AR

189

I KITEBERROEZNETR
HE#&TT
BREERD
H& o kMtEE eanE 4=! Y B DX
TEHE EnEA A 76,081,583
BB A = 2,025,668
EE RS 235,353
BERITA 10,256,877 88,599,481 3.25
TEE EREA A 23,493,110
FEE RS 16,467,387
BERITA 10,256,877 50,217,374 1.84
=T EnEA A 424,555
BB = 136
BB LA
MmN 15,921,185 16,345,876° 0.60
=2 ERBEA A 1,150,735
BB A = 22,345
EER RS 16,461,370 17,634,450* 0.65
i - - i i3
Rt EnE A 10,328,340
F R = 624,584
HIEETNEEmA 2,066,949
BEEEBA 1,228,567 14,248,440° 0.52
BEE - - i i3
TRE FEE RS 679,000 679,000° 0.02
Z=RB BEniE A 821,899
F = 7,095
BB E
B¥ AN 1,993,329 2,822,323’ 0.10
R EREA A 2,141,009
EE R R 779,633 2,920,642° 0.11
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HE 1T

BERERERN

G GohtE M 1n 8 B L SR ES
BIFZ - fm
BIRER - i
EEEs - g
PSR 8 K - i
FEA - i
Wiz -

FEE 376,081,583 A Em BN c AR EIEED RHF2,025668K 2z M KEBEBZER
(7 o IR FREZER D HFRN AIFFHRI235 353K - FRIBERZEZZHIENEFFIE—KE -
FEEER—EAEEMREF —THTA  BEMRESEEZEENIFEAN0,256,877K « FEE (F5:% 5
ER)EBP—IHTA - TR RBERIR—#10,256,8778 (2B TFIM772)

FEE 323,493, 110 B Em HEB A ° # 5 #% 1% 3 # & H1Dapa Company Limited#s & £716,467,387/%
BRABTHAELEHE FEHEEAE—BEEMER —[HITA AOKEBFEGTZEENFEL
10,256,877/ - TEIE(EBZEEMAF — (T HTA @ KB BEHIR—H10,256,8774% (FLE_LIIH it
1) o

B FNRBA24 555 RN Em BN - IR AL BT E (BRI BHI36R#am B FINKEBEEZER
17 o MR EFIKA—EFIE{E5EAllan Wong 2011 TrusttIE 7 AR — v & BEE @A - iR BiEF
ZBEIEFEATFF B R 15,921, 185/% °

FEIE 51,150,735 R B HEBN - AR EFERFHHEE22,345 1 I wEBFEBHZ SR -
FE] 2 F 2 E# HHope Lake Ltd. T #1E BEEB Z 2 Al T3 B #716,461,370/% °

T 510,328,340 B EB A o 4512 BiEH BB F X HFH#7624,584/8 o FEI((E5 — 0B ER
B —([TEEAN  HMEEAERZBEERFAR228 56708 < 8 T #72,066,9494% 2 7 (i) 1,840,2004% £
— BB [& 15 5L — Settlement of Dr. Simon F. S. Li 57 » FEf - AFERE FLEBZFIEEAAATEHA
K (ii) 226,7494% d1 — (B B 1 15 5L — Longevity TrustiF & » 1 EE (8] F LK BZFIEEEAIZ A o

F RGP F BGolf Limited#F 5 £7679,0008 » Z 2\ Al B ERRE L EHA -
FRIEBE21,899KAEm BN - IR ESHEHRISHU T FRIFHAT,0958 - FRIEEHBRRFR
TERERTA KA B — B & 15 5T AT 155 £91,993,329/8 + BB T A LA 52 & 2 5L A 010 77 (€ B B9 15
B EHRFABELEILE -

ERIALAE2,141,009/2 1) EF 75 B A ° #t I #8782 4 A B Triple Kingdom Limited#F & #7779,6338% + 32 2\ 7]
ABERBEEHE -
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FTHERG (BRETEIAMS) NEFR:

REATHRAVEERRE - FEHE  FRELFREER TREE  ABBATEERRD °
ZERBEBRIFLTAEY IR HE - L FRABREEE2017F6A30H LL6fE A AR
B ARARESTREEER AT -

BE—REATAENESR

EFMATIHEATANERES A

EITA EArELE KRR BB B izt 2% B
RGBITAERAFA] BRERE 7,000,0003 7T -
Innovate Holdings Limited BEAR - 7,000
RERITERAA] BB (HARET) - 7,000

Bt - K7TR2009F 115 E/TEBR5EETHES —REAXTA - ZEAXTAEITHATTETIHR20594F Z
B AR EZE (FEEFEBFENES %) ([20595F 1% 1) + KUK A A 772 &M B L Flinnovate Holdings
Limited# 77,2 7k X F£ R 1& 26 H & 55 B8 ([InnovatelE 55 g 1) o 20595 15 i [AlInnovate (8 5t fig LA T~ A] 73 i #E {7
FEARFTMBEL B LT o BAEBER(KAHZRBHXHAEBLR) AATRIRERBLEEREMS (TEL
HH] 320099 11511 H K778 & R E I 1H) b5 BT ERETT 20598 15 Rinnovate & 5£ iR i 1842 — ©

B Eat RSN - BEEE AT BT A AABOEB A - AHEE D S EEE B SOR R BN &
BaoftA -
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RIBC(ETRADABREEARRENERDT

(1)

HZE2017F6 A308 1L6E A RZRIERNEF) -

R HESE
- 701/1/2017 #30/6/2017

" RYHEH AT B 1718 R W ARATIE
THE 05/5/2011° 666,000; - - 666,000 0
05/5/2011° 666,000 - - - 666,000
05/5/2011° 668,000 - - - 668,000
03/5/2013° 301,000 - 301,000° - 0
03/5/2013° 668,000 - - - 668,000
02/5/2014° 666,000" - - - 666,000
02/5/2014° 666,000 - - - 666,000
02/5/2014° 668,000 - - - 668,000
04/5/2015° 666,000" - - - 666,000
04/5/2015° 666,000" - - - 666,000
04/5/2015° 668,000 - - - 668,000
08/4/2016° 666,000" - - - 666,000
08/4/2016° 666,000 - - - 666,000
08/4/2016° 668,000 - - - 668,000
07/4/2017° - 666,000" - - 666,000
07/4/2017° - 666,000 - - 666,000
07/4/2017° - 668,000 - - 668,000
=R1B 05/5/2011° 21 6,000; - - 216,000 0
05/5/2011° 216,000 - - - 216,000
05/5/2011° 218,000" - - - 218,000
10/5/2012° 216,000" - - - 216,000
10/5/2012° 216,000" - - - 216,000
10/5/2012° 218,000 - - - 218,000
03/5/2013° 216,000" - - - 216,000
03/5/2013° 216,000" - - - 216,000
03/5/2013° 218,000" - - - 218,000
02/5/2014° 216,000" - - - 216,000
02/5/2014° 216,000" - - - 216,000
02/5/2014° 218,000 - - - 218,000
04/5/2015° 216,000" - - - 216,000
04/5/2015° 216,000" - - - 216,000
04/5/2015° 218,000" - - - 218,000
08/4/2016° 216,000" - - - 216,000
08/4/2016° 216,000" - - - 216,000
08/4/2016° 218,000 - - - 218,000
07/4/2017° - 216,000 - - 216,000
07/4/2017° - 216,000 - - 216,000
07/4/2017° - 218,000 - - 218,000
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RBER B

7#01/1/2017 430/6/2017

" KT B AT B 17 e W ARTTIE
ZRE 05/5/2011° 216,000" - - 216,000 0
05/5/2011° 216,000" - - - 216,000

05/5/2011° 218,000 - - - 218,000

10/5/2012° 216,000" - - - 216,000

10/5/2012° 216,000" - - - 216,000

10/5/2012° 218,000" - - - 218,000

03/5/2013° 216,000" - - - 216,000

03/5/2013° 216,000" - - - 216,000

03/5/2013° 218,000 - - - 218,000

02/5/2014° 216,000" - - - 216,000

02/5/2014° 216,000" - - - 216,000

02/5/2014° 218,000" - - - 218,000

04/5/2015° 216,000" - - - 216,000

04/5/2015° 216,000 - - - 216,000

04/5/2015° 218,000 - - - 218,000

08/4/2016° 216,000" - - - 216,000

08/4/2016° 216,000" - - - 216,000

08/4/2016° 218,000" - - - 218,000

07/4/2017° - 216,000" - - 216,000

07/4/2017° - 216,000 - - 216,000

07/4/2017° - 218,000 - - 218,000

Hiv g B R REx 05/5/2011° 732,000" - 336,000° 396,000 0
05/5/2011° 732,000" - - - 732,000

05/5/2011° 736,000" - - - 736,000

10/5/2012° 632,000" - 10,000° - 622,000

10/5/2012° 632,000 - - - 632,000

10/5/2012° 636,000 - - - 636,000

03/5/2013° 732,000" - - - 732,000

03/5/2013° 732,000 - - - 732,000

03/5/2013° 736,000" - - - 736,000
02/5/2014° 844,000" - - - 844,000
02/5/2014° 894,000" - - - 894,000

02/5/2014° 899,500" - - - 899,500

04/5/2015° 932,000" - - - 932,000
04/5/2015° 932,000" - - - 932,000
04/5/2015° 936,000" - - - 936,000
08/4/2016° 985,000" - 137,000° - 848,000
08/4/2016° 985,000" - - - 985,000
08/4/2016° 992,500" - - - 992,500
07/4/2017° - 1,032,000" - - 1,032,000
07/4/2017° - 1,032,000 - - 1,032,000
07/4/2017° - 1,036,000 - - 1,036,000
Hip REA** 05/5/2011° 50,000" - 50,000° - 0
05/5/2011° 100,000" - - - 100,000
05/5/2011° 100,000” - - 100,000

10/5/2012° 100,000" - 50,000° - 50,000

10/5/2012° 100,000™ - - - 100,000
10/5/2012° 100,000" - - - 100,000
03/5/2013° 50,000" - - - 50,000
03/5/2013° 50,000" - - - 50,000
03/5/2013° 50,000" - - - 50,000

* BEB(EBIROID 1A [ZEEEX ] TIEAER -

*x  AMREAEARTHR2013FEUERBETESNFESR - HFRLIEBATTESFEER TZFRKE -
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R

a

b

R2011F22016F IR FRHIGZIRIEFF IS -

id=0-l 25 BRI 7TIEH FRITIEE
M (r)
05/5/2011 T1 05/5/2011-04/5/2012 05/5/2012-05/5/2017 32.00
05/5/2011 72 05/5/2011-04/5/2013 05/5/2013-05/5/2018 32.00
05/5/2011 73 05/5/2011-04/5/2014 05/5/2014-05/5/2019 32.00
10/5/2012 71 10/5/2012-09/5/2013 10/5/2013-10/5/2018 28.99
10/5/2012 72 10/5/2012-09/5/2014 10/5/2014-10/5/2019 28.99
10/5/2012 73 10/5/2012-09/5/2015 10/5/2015-10/5/2020 28.99
03/5/2013 71 03/5/2013-02/5/2014 03/5/2014-03/5/2019 31.40
03/5/2013 72 03/5/2013-02/5/2015 03/5/2015-03/5/2020 31.40
03/5/2013 73 03/5/2013-02/5/2016 03/5/2016-03/5/2021 31.40
02/5/2014 71 02/5/2014-01/5/2015 02/5/2015-02/5/2020 32.50
02/5/2014 72 02/5/2014-01/5/2016 02/5/2016-02/5/2021 32.50
02/5/2014 73 02/5/2014-01/5/2017 02/5/2017-02/5/2022 32.50
04/5/2015 71 04/5/2015-03/5/2016 04/5/2016-04/5/2021 34.15
04/5/2015 72 04/5/2015-03/5/2017 04/5/2017-04/5/2022 34.15
04/5/2015 73 04/5/2015-03/5/2018 04/5/2018-04/5/2023 34.15
08/4/2016 T1 08/4/2016-07/4/2017 08/4/2017-08/4/2022 28.45
08/4/2016 72 08/4/2016-07/4/2018 08/4/2018-08/4/2023 28.45
08/4/2016 73 08/4/2016-07/4/2019 08/4/2019-08/4/2024 28.45
R2017F K T IR -
(1) g
o=l eiian BRI 7T1E A FRITIEE
B (r)
07/4/2017 71 07/4/2017-06/4/2018 07/4/2018-07/4/2023 32.25
07/4/2017 1% 07/4/2017-06/4/2019 07/4/2019-07/4/2024 32.25
07/4/2017 73 07/4/2017-06/4/2020 07/4/2020-07/4/2025 32.25
(i) AT TE2017F4H6H (B12017F 477 AR FIRES B2 Bi—EE % H) B9 118 78 #32.00T -
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(i) EE2017F6H30H 16105 AR ZIRIER N FIEBREZNT -

FEGIRIE AR GEIR BRI FEERIR T BB LN FEETE - BT ABREZ G5 A FEER=
BT ERNGTE - BIRENEXNFHRBZTEERAAZE -

30/6/2017
RetE AL -FIEE

— 5851 B4 46T

— 5652 B 14,657

— 5653 B4, 77T
18 JE#E31.957T
TEE JBEM32 257
TEETRNE (X =B H T 1B 1 =0 YR A 9 I 4 - 15 )% 1) 18.76%
RRIEFH

— &1 54

— 5652 54F

— 5643 54
TEFH AR E. 3.13%-3.29%
FEERFIFE (IRIFSNER £ FIE) 1.22%

TR R MG R IRIFB1E ZRNE (AGRIR R TR F Rt B ) -+ 75 58 B 2R HNE A B a7 EEAR KK
MEA)TEEt B8 - TR EKBHEAKE - TEHBABRKNNEE AJGEEAZENFIEEAIGE

BIRER R T AN ERIEIRI o ZRBNFHFLARPAGTERR T AEGREN L FEE - B TR
BHE TS5 G0 ER -

c HEEE2017F6H30H 1F61EA A KTTIR (7L #H BB RETTIE B Z 5l 49+ F g FHKTIE

FEF pEF
ea=r- i TIER R IES A FRITEE WiE
B (T) JBE# (oT)
05/5/2011 71 386,000 32.00 32.84
10/5/2012 71 60,000 28.99 32.89
03/5/2013 14 301,000 31.40 32.90
08/4/2016 71 137,000 28.45 33.10
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HZE2017F6H308 6@ A AW E R -

ERARBEN SR

RRENTEEAATZESE

(@) MELRBREZEBARATROEBIMBREOBTE: &

by HEREBEERTLEBERABREEBA ZASELEER  ATROEBIFAEHBFROFHKTE -
ERBEWITER ISR EFABREES RTITEEZABRENRFEERRERANEREX
o MAEREERZEANNERNGEEIEREENE N - A FEBENERB=Z2EXAEEEEX - LARK
BERFBE VERBRTFRARENGER ZEEEEAFTAFRBHIEGA TEIEGZAZERANE
B A FEBEAEESBHANES AR WO ZERAREEBHHAEK -

B FERRENSRE BEERERRNELRN BRIERATHFTAEERRZE R  EAEHE
FTFERANERBRATEEZEAREERITHANKSE R T O # - WHEEANEEEHEES
B -EHEH BRIFAREFEFEBKUSIBUERN EXOREARTERIROAOMERR - BRA
THeBEFBRRENERHEIEAR (L EEAEHEEEERAE) -

ERREDSREREEANFEERN  EEERBOERITE R B RE (FARK) - 2 RE
ZBERBERE (BARFLZH)

B AT BESN - 1201746 A308 < ATTHEERITHAR S MM RBRI8HN T T & HEEREL
7 5 (A HE LA 720 AT L A 1O B O M R o (R 5 o
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197

FERRREMALTHNES

M201756 A30R @ C(BF LB HRIDEXVEE - RE=ZDHBRANTIEHEEMCHERAREBE(GEF K
HIEGRODF336FATHREFNERM ([ZELM) WEBRREEMALEE RNTHRG REBEKD

R -

RITEBERBROERNETE !

HEBTERE
G o ktEE B E B ERHHE D E

=HERBIT EmEAA 510,003,673' 19.01

—HEREHER FER RS 510,003,673' 19.01

Criteria Caixa, S.A., Sociedad Unipersonal E=EAA 464,287,319 17.30

Fundacion Bancaria Caixa d’Estalvis i EE R R R 464,287,319 17.30

Pensions de Barcelona, “la Caixa”

BlEEREBR A A E=EAA 369,755,978 14.15°

Bl EEBR A A =B R R 369,755,978’ 14.15

GuolLine Overseas Limited = B R RE 2 369,755,978° 14.15°

Guoline Capital Assets Limited EER S 369,755,978’ 14.15°

Hong Leong Company (Malaysia) Berhad EBER R 369,755,978 14.15

HL Holdings Sdn Bhd EE R 369,755,978’ 14.15

R EER S 369,755,978° 14.15

Hong Leong Investment Holdings Pte. Ltd. B R 369,755,978" 14.15

Davos Investment Holdings Private Limited EE R 369,755,978" 14.15

KWEK Leng Kee EE R 369,755,978 14.15

Elliott Capital Advisors, L.P. EBER R 184,876,693° 7.00

it -

7 CHER R ER S ERE - HERRT - ZHERHEFAN MERBEE=HERRTHFED
510,003,673 K77 17 H) #E 7 ©
7T E UL F B A A e B R 201 7F6 H30H B IR E BB I 2533,719,01848 (1HERA77K2017F6H30H =
BEITRI7#719.59% ) o FEWHFH AR 17 ERIE (GEZRENRD)) EXVESEH #7575 -

2 20176 H30H » Fundacion Bancaria Caixa d’Estalvis i Pensions de Barcelona, “la Caixa” ([la Caixa]) £ B# B
Criteria Caixa, S.A., Sociedad Unipersonal ([ Criteria Caixa /) ° la Caixal& Il iy #% 12 /5 ¥ & Criteria Caixa 7% & £
464,287,319 A 77 17 i i 77 °
TT B Y F A A EE B R 20176 H30H B fE IR E B 181 52472,740,365/4% (1HE R A772017F6H30H 2
BITRIG#I17.36%) o 15 ZIBHFH BR (7 AR IE (GEZF R E KD ) EXVES(EH #5E »

3 Bt 53R 4A7 15 .2 369,755,978 K 7T B 17 B Al — # IR 17 - BIE & # B R 22 5] £369,755,978 (1 F R A 77 )

2017F6H30H E #7T/R 17 4713.58% ) 2 B @ #EH A ° 1 Hong Leong Company (Malaysia) Berhad = & # &
Guoline Capital Assets Limited * Guoline Capital Assets Limited% & # /& Guoline Overseas Limited + GuoLine
Overseas Limited#s B Bl EE B HR 2 Fl#)71.88% Em KB EEFER XAl 2 EH B EEEREFR A A - Hong
Leong Company (Malaysia) Berhad/# it iy #% 78 5 # & B & & H A R 1 5] BT #5 A #9369, 755,9784% ) ## 25 ° Guoline
Capital Assets Limited + Guoline Overseas Limited B4 E B H IR NGl 198 BHEBEEEEGR LA FFHH
369,755,978/ #y # a5 -

ZS BB HHL Holdings Sdn Bhd ([HLH]) B9 £ 55z + M S FHA R AN EEREBE 2 EHRAHLHIE B
Hong Leong Company (Malaysia) Berhadi#y2.424% }46.534 % 1z + X % 5 #BNewton (L) Limited#F 50.311% (& £
49.27%) ¥ - UL BB BEFEEE B R A A]# B £7369,755,978 IR (7 89 1 2 ©
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B i3 R 457 #5 2 369,755,978% 7K 77 iR 17 /4 ] — #L A% 17 ° Davos Investment Holdings Private Limited #% & Hong
Leong Investment Holdings Pte. Ltd.£933.59%# 2z * Hong Leong Investment Holdings Pte. Ltd.8# & Hong Leong
Company (Malaysia) Berhadf934.69 % ## az ° Davos Investment Holdings Private Limited FlIHong Leong Investment
Holdings Pte. Ltd. & #%&Hong Leong Company (Malaysia) Berhaddt # 25 i 4 18 /5 1 B B % & 1 B [R 1~ 7] Fr % & 29
369,755,9785% (1HERATTR2017F6 HA30H E 7T 174713.58% ) B 7 ©

KWEK Leng Kee&## E Davos Investment Holdings Private Limited&741.92 % 1 75 i #518 A A B E & 1 A R A 5] A7
##H.2369,755 978k a1 HE zs o

Guoline Overseas Limited % Guoline Capital Assets Limited ZHong Leong Company (Malaysia) Berhadf) = & [1/& 2
B] EEEEH RN EEBEEEE G IR A A A2 &N E 2 ] - f17-Hong Leong Company (Malaysia) Berhad &
B 5 [B] 7 R A 7] B 45 K iR B 4 a5 19 B 77 1% + Guoline Overseas Limited ~ Guoline Capital Assets Limited & £ &
EHH RG] RIE(FE 5 REIE KO [ £ & 5 B 30 1K X 2B 5 H K SRR s i A 7 45

Elliott Capital Advisors, L.P ([ ECALP]) # 12 7 ## & &Z Bt Bk 17+ B & € #ZFlliott International L.P. ([EILPJ) # & &9
122,018,020/ * The Liverpool Limited Partnership ([Liverpool LPJ) # & #762,857,673/% + Artan Investments Ltd#F
B HI2008% + Frasco Investments Ltd#F & #72008% + Milton Investments Ltd#F & #2008 + Parlan Investments Ltd# &
H#I2008% % Trevet Investments Ltd# & #92004% °

Liverpool Associates, LtdZ & # & Liverpool LP : Elliott Associates, L.P 2 & # AlLiverpool Associates, Ltd * Artan
Investments Ltd & Frasco Investments Ltd : [EILPRIZ & # & Milton Investments Ltd « Parlan Investments Ltd % Trevet
Investments Ltd < Hambledon, Inc. Bl 2 & HEBEILP «

ECALPZ & # HElliott Associates, L.P ] Hambledon, Inc. ° TIECALPE 1B 1 1 & Paul Singeri#) #5577 %

KITEW N 12 E 5 RAEIROI) EXVESE 7 7 508 M a A A - L RE A58 E 5 1EME190,224,807/% (1HE R
AKITR2017F6 A30H B #7717 476.98% ) o B 1 €115EILP#F £ #7170,188,207% - Liverpool LP¥ & #920,035,600
A%~ Artan Investments Ltd #F & 8920042 * Frasco Investments Ltd#F & #9200/% - Milton Investments Ltd# & #7200
A&~ Parlan Investments Ltd#F & #92008% & Trevet Investments Ltd#F & 920048 °
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ExEMER]) - 2017F6AH %ﬁ;%&m}ﬁﬁzomﬁﬁ}ﬁztih%ﬁbuiﬁz D ATR R HA E IR AT B B T A FT
IER BT LT

Br FatFriREE B L2201 7F4 A TTE R EE 2022 TEEZE M2017F6 A Ta R EE » H 220174
6A30BIt6AA MR » ATk ETMBARTEREA EEHBELOARITH FHESFHF -

BFEEERTH
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ENERE ERER-
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AT TEFHARAMNDEEABEFETR MEOE - WERTSHEBENEANHRE -

B DA T B B ST BIMER SCA 2 11T /4N RITEEE20175F6 A30B L6@ A MAEAN  CET(EXE
ASTRD B2 BB ST RIS - RITREBECG-1RCG-5NFHERK -

(BEEEATADTRIGEXA2 AR ETFERTRARNACEER Y X AEH— ARKIRE -

THEBEETARNTNEIRERTHRAH E2CeRANEBT SV EEEoHETEEME ZHNE N
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BRI RS AN FERNTEENSEIE - %ﬂi%Am B BRIAMRENTERESE T -
EEEMHGAEFERANELTER  MOI7TRREAFELQERE  TI7TNEEFEKEEFR  SMUE2HL
FHITEE -EFTSHEHEBHZE %ﬁ%vLiﬁhﬁ ﬁmﬁgﬁ {F A 7T7 RE S0 30 3R &2 B U 1B
REBRSERAE EECHGEEZATBELIHAEIERTHRABHZE  SAFRATHNEBERKERE -

AITEREMBES (BHRAE2017F6A30R L6EAHNRAERE BIERRENES) BRMMCH
HEARKERBRITESRATEREM ANHEAREMBEARERNTER : MERTK2ESE
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FAGBRBNEZERTRERBSFXHBER AR GHE —EFLRITEAZ ([ RITHE]) -

AOIMERR—EABRGHEE - FEHAALUEARTRE  IATHEBRARANESHES  BRATE
BEEARTRES -

RAITEHETERNE MEESE (BIEE2017F6A308 6@ A RN ESF  BENEETNES)
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GLOSSARY H%E

2017 AGM

017 REFF <]

AC
EZr et

AUM
[EERAE]

Bank Group or BEA Group or Group

ES A=
Bank or BEA
[T )k [ R IEIR1T ]

Banking Ordinance

CGRRITERGH)

BEA China
[ ]

BEA Life
(R AR

BEA Union Investment
[REHERE ]

Blue Cross

[+

Board
3=

Capital Rules
[CEZARIREID]

CG Code

K% Ea~TRI)]
CG-1

[CG-1]

CG-5

[CG-5]

CHF
Bz

China, Mainland, Mainland China, or PRC

(BT[]

an Annual General Meeting of the Bank held in the Grand Ballroom, Four
Seasons Hotel, 8 Finance Street, Hong Kong on Friday, 5th May, 2017 at
11:30 a.m. or any adjournment thereof
ARITHR2017F5ASHES A FF 11300 AR PR mESHEIUTHIE
AEERTHRREAFTES  EANES

the Audit Committee of the Bank
TITNBEZEZES

Assets under management

EREE

The Bank and its subsidiaries

REBRITEEMBE LR

The Bank of East Asia, Limited, a limited liability company incorporated in
Hong Kong
REB|WITERAR - REBTMRZNEGRAF

Hong Kong Banking Ordinance (Chapter 155 of the Laws of Hong Kong)
B GRITEERD) EBEPIF1558)

The Bank of East Asia (China) Limited, a wholly-owned subsidiary of the Bank
RORITHPRE)BRAR - ATHEEMB AR

BEA Life Limited, a wholly-owned subsidiary of the Bank
REASRBRERAT - ATH2EMBEAR R

BEA Union Investment Management Limited, a non-wholly- owned subsidiary
of the Bank
ROBEKREETRERAR - NMIWIETEMNE QA

Blue Cross (Asia-Pacific) Insurance Limited, a wholly-owned subsidiary of the
Bank
B+ ANRBERRAT - XMTHEENEB R A

Board of Directors of the Bank

RITHESE

Banking (Capital) Rules issued by the HKMA
SEREME RITEEZRER))

Corporate Governance Code and Corporate Governance Report, Appendix
14 of the Listing Rules
(ETHAD MER14REE (BEEBRTAD & (BEER®RE)

Supervisory Policy Manual CG-1 on Corporate Governance of Locally
Incorporated Authorized Institutions, issued by the HKMA
TEREMZBEERRFMCG-1AARE (R MR A BN EEER)

Supervisory Policy Manual CG-5 on Guideline on a Sound Remuneration
System, issued by the HKMA
SEREMCEEBRFMCCSNER CREMNTTMHIEES)

Swiss franc, the lawful currency of Switzerland
R

People’s Republic of China
HREE AR HAE
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CNY or RMB
[ARE ]

Companies Ordinance

KONGRS A
Credit Gain

[ <R R 75 ]
Director(s)

(%]

DIS
[TEREE ]

East Asia Qianhai Securities Company Limited

[FREERTERE S

ERM
[{ERREREERE ]

EUR
[BR7E )

GBP
S

GDP
[ 74 & EE A ME

HK$ or HKD
[ |

HKAS

[BAgE L]
HKEx

(BB S

HKFRS
[ BB B HREER]

HKICPA
[(EAGMAE
HKMA

(&8 R

Hong Kong or HK or HKSAR
(&

HQLA
[(BEREEE]

JPY
[BE]

LCR
[REEEELL %]

Chinese yuan or Renminbi, the lawful currency of the PRC

REEEER

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
CRRMED) (BREDIF622F)

Credit Gain Finance Company Limited, a wholly-owned subsidiary of
the Bank
BEVBERAR > NI EHBAE

includes any person who occupies the position of a director, by whatever
name called, of the Bank or otherwise as the context may require
BREEAREATEEBLMNA L(ERZ AR AIBBREZBAL) - (X
BRAEMENHAL

Default Investment Strategy
FERITE KRB

East Asia Qianhai Securities Company Limited
ROAEREAFAREERA]

Enterprise Risk Management
PERRERERE

Euro

B R AE B

Pound sterling, the lawful currency of the UK
REYEEES

Gross domestic product

A ERE

Hong Kong dollar, the lawful currency of Hong Kong

BBEEEN

Hong Kong Accounting Standards
R GTER

Hong Kong Exchanges and Clearing Limited
BER D REERARAT]

Hong Kong Financial Reporting Standards
BB E LR

Hong Kong Institute of Certified Public Accountants
EREGAE

Hong Kong Monetary Authority
EETRERER

Hong Kong Special Administrative Region of PRC
hEE ARAMBEE B RIITE R

High quality liquid asset
BERBEE

Japanese yen, the lawful currency of Japan
BREESHN

Liquidity coverage ratio
TEM R L%
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Listing Rules

[(EMRAD]

Mn
ER=N

MPF
[efas ]

Senior Management

[SEEEAE]
SFO
[(FEFH MBI

SGD
[ 3T

SME
[/ ]

Stock Exchange
[ Bk 52 |

UK
[ E

us
ES=N

US$ or USD
E

VaR
[ 2B 1E

the Rules Governing the Listing of Securities on the Stock Exchange (as

amended, modified or otherwise supplemented from time to time)

B CGEHFLEMRAD - BTRAER] - (B AR T AT

Million
Er-

Mandatory Provident Fund
SBHERES

the Deputy Chief Executives of the Bank
AITHBITT AR EL

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong

Kong)
(EHFREBED) (EBEMFEST1E)

Singapore dollar, the lawful currency of Singapore
FINBETE B S

Small and medium-sized enterprise

SRS

The Stock Exchange of Hong Kong Limited
BEMERZMARRAR

United Kingdom
HE

United States of America
EFRER

United States dollar, the lawful currency of the US
ERETEEY

value-at-risk

R fE
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