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6" July, 2009

Dear Customer,

Re: Update an the Minibonds Issued by Pacific international Finance Limited (the "Minibonds™)

We, The Bank of East Asia, Limited, would like to inform you that the Bank has received a "Notice of
Acceleration of the Notes and Appointment of Receivers” (the “Notice") from the Trustee of the
Miniconds, HSBC Bank USA. Enclosed please find a copy of the Notice, which has been issued in
English, together with a Chinese translation, which we have obtained from the Hong Kong Association
of Banks for your reference. NB: (highlighted) “Receivers” should just be singular, correct?

In addition, we have received a notice entitled “Receiver appointed over assets of minibond series 10
to 12, 15 to 23 and 25 to 36" {the "PwC Notice”) and a set of Frequently Asked Questions (the "FAQ’)
from the Receiver, PricewaterhouseCoopers (“PwC"). Enclosed please find the copy of the PwC
Notice and the FAQ, issued in both English and Chinese, for your reference.

Please rest assured that we shall keep you well informed of the latest developments as they arise.
You may also visit our website at www.hkbea.com, where we will post notices from time to time as
new information becomes available. You may also visit the PwC website at
www.pwchk.com/minibonds for further information.

Should you have any queries, please contact your account opening branch or call our Enquiry Hotline
on 2211 1311. Alternatively, you may call the PwC Hotline on 2288 5066 for assistance.

Yours faithfully,
The Bank of East Asia, Limited

Encl.
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THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF
NOTEHOLDERS. IF NOTEHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY
SHOULD TAKE, THEY SHOULD SEEK THEIR OWN FINANCIAL AND LEGAL ADVICE,
INCLUDING AS TO ANY TAX CONSEQUENCES, IMMEDIATELY FROM THEIR
STOCKBROKER, SOLICITOR, ACCOUNTANT OR OTHER INDEPENDENT FINANCIAL
OR LEGAL ADVISERS.

... HSBC Bank USA, National Association, as Trustee
(the "Trustee™)

NOTICE OF ACCELERATION OF THE NOTES AND
APPOINTMENT OF RECEIVERS

NOTICE IS HEREBY GIVEN to the holders of the Notes issued by Pacific International Finance
Limited (the "Issuer”) listed on Schedule A hereto (the "Noteholders" and the "Notes," respectively).

The Trustee, in various Notices of Event of Default, has previously informed the Noteholders of the
occurrence of an Event of Default with respect to each series of the Notes. Pursuant to Condifion
10(a} of the Terms and Conditions of the Notes, which are incorporated by reference to the Principal
Trust Deed (the "Principal Trust Deed") dated 30 March 2000 between the Trustee and the Issuer,
the Trustee on 25 June 2009 delivered to the Issuer a Notice of Acceleration (the "Issuer Notice of
Acceleration”) which such notice informed the Issuer that the Notes had become immediately due
and repayable at their respective Redemption Amount together with any accrued interest, as provided
in the respective supplemental trust deeds.

As a result of the acceleration of the Notes, the security over the Mortgaged Property (as defined in
the respective supplemental trust deeds with respect to the Notes) has become enforceable and the
Trustee has become entitled, among other things, to appoint a receiver over the Mortgaged Property

The Trustee has appointed Donald Edward Osborn, Anthony David Kenneth Boswell and Jan Gerard
Willemszoon Blaauw, of PricewaterhouseCoopers, 20/F, Prince’s Building, Central, Hong Kong as
the receivers (the "Receivers") over the Mortgaged Property. The Receivers have established &
website [www.pwchk.com/minibonds] containing further information with respect to their role.
Noteholders are encouraged to visit this website.

Noteholders who have any questions for the Trustee are invited to contact the representative of the
Trustee by email at lbnvinquiries@us. hsbe.com.

This Notice is given by

HSBC Bank USA, National Association,
as Trusiee

Daied: 30 June, 2009



SCHEDULE A

Pacific International Finance Limited Series 21 A | X80227396974
Pacific International Finance Limited Series 21 B X80227397436
L Pacific International Finance Limited-——Series 21-G- i
Pacific International Finance Limited Series 27 A | X80266951804
Pacific International Finance Limited Series 27 B | XS0266952281
Pacific International Finance Limited Senies 27 C | X50266952794
Pacific International Finance Linﬁted Series 27D | XS0266953255
Pacific Infernational Finance Limited Series 29A X80279846223
Pacific International Finance Limited Series 29B XS50275848609
Pacific International Finance Limited Series 29C X80279848195
Pacific Intemational Finance Limited Series 29D XS0279848948
.Paciﬁc International Finance Limited Series 26 A. | XS0258956738
Pacific International Finance Limited Series 26 B XS80258956902
Pacific International Finance Limited Series 26 C X80258957207
Pacific International Finance Limited Sertes 18 A | XS(213743775
Pacific International Finance Limited Series 18 B XS50213744070
Pacific International Finance Limuated Series 34 A | X80338557704
Pacific International Finance Limited Series 34 B X30338558181
Pacific International Finance Limited Series 32 A |- X80311435787
Pacific International Finance Limited Series 32 B | X50311438377
Pacific International Finance Limited Series 32 C ; XS0311436082
Pacific International Finance Limited Series 32D | XS0311438708
Pacific International Finance Limited Series 20 A | XS0225019842
Pacific International Finance Limited Series 20 B XS50225020261
Pacific International Finance Limited Series 20 C XS50225020774
Pacific International Finance Limtited Series 20D | X80225020931
Pacific International Finance Limited Series 31 A | XS0296675605
Pacific International Finance Limited Series 31 B X80296677056
Pacific International Finance Limited Series 31 C X80296675944
Pacific International Finance Limited series 31 D X80296677486
Pacific International Finance Limited Series 25 A | X50252325005




Issuer Series ISIN
Pacific International Finance Limited Series 25 B | XS0252325690
"Pacific International Finance Limited Series 25 C X50252326318
Pacific International Finance Limited Series 25D | XS0252327399
Pacific International Finance Limited Series 28 A | XS0272928879
-+Pacifie-International Finanee Limited — ---Series-28- B
Pacific International Finance Limited Series 28 C X850272929414
Pacific International Finance Limited Series 28D | XS80272929687
Pacific International Finance Limited Series 30 A | XS0285418215
Pacific International F inance Limited Series 30 B X50285419023
Pacific International Finance Limited Series 30 C X80285419019
Pacific International Finance Limited Series 30 D | XS0285420468
Pacific International Finance Limited Series 23 A | X80243200143
Pacific International Finance Limited Series 23 B X80243200812
Pacific International Finance Limited Series 23 C | X80243201463
Pacific International Finance Limited Series 23 D | XS0243201620
Pacific International Finance Limited Series 36 A | XS0363451829
Pacific International Finance Limited Series 36 B X80363492124
Pacific International Finance Limited Series 35 A | XB80348459131
Pacific International Finance Limnited Series 35 B XS0348459487
Pacific International Finance Limited Series 22 A | XS0236382585
Pacific International Finance Limited Series 22 B X50236382742
Pacific International Finance Limited Series 22 C | XS0236382825
Pacific International Finance Limited Series 19 A | XS0220695604
Pacific International Finance Limited Series 19 B X50220695943
Pacific International Finance Limited Series 10 A | XS0193554622
Pacific International Finance Limited Series 10 B X80193555199
Pacific International Finance Limited Series 33 A | XS0318915823
Pacific International Finance Lirnited Series 33 B XS80318916631
Pacific Internationat Finance Limited Series 33 C | X80318916128
Pacific International Finance Limited Series 33D | XS0318916987
Pacific International Finance Limited Series I5 A 1 X50208476035
Pacific International Finance Limited Series 15 B | X50208476464
Pacific International Finance Limited Series 11 A | XS0195869879




Issuer Series ISIN

Pacific International Finance Limited Senes 11 B XS0195870299
Pacific International Finance Limited Series 11 C XS0195870612
Pacific International Finance Limited Series 11D | XS0195870568
Pacific International Finance Limited Series 16 A | XS0209692960

... Pacific International Finanee Limited— | Series 16-B—-| X50209693349—

Pacific International Finance Limited Series 12 A X80200468998
Pacific International Finance Limited Series 12 B X80200469376
Pacific International Finance Limited Series 17 A XS0214180720

Pacific Internationa! Finance Limited Series 17 B X80214180993
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Pacific International Finance Limited FHI21A  [XS50227396974
Pacific International Finance Limited F=F]21B 1X80227397436
Pacific International Finance Limited FJ|HI21C  [XS80227397865
[Pacific International Finance Limited FF[27A  [XS0266951804
[Pacific International Finance Limited FEF27B [X80266952281
Pacific International Finance Limited FEF27C  |X80266952794
Pacific International Finance Limited FBF27D [X80266953255
IPacific International Finance Limited ZHI29A  [XS0279846223
Pacific International Finance Limited FHI29B  [XS0279848600
Pacific Internationa! Finance Limited ZEH29C [XS0279848193
PPacific International Finance Limited ZH 20D [XS0279848948
Pacific International Finance Limited ZEFI26A (XS0258956738
Pacific International Finance Limited =Y 26B  (X80258956902
Pacific International Finance Limited EZF26C  [XS0258957207
Pacific International Finance Limited BFT18A  [X80213743775
Pacific International Finance Limited Z5]18B  [X80213744070
Pacific International Finance Limited FEF134A [XS0338557704
Pacific International Finance Limited F5134B  [XS0338558181
Pacific International Finance Limited FHI32A  XS0311435787
Pacific International Finance Limited FHI32B - IXS0311438377
Pacific International Finance Limited FHI32C  1XS0311436082
Pacific International Finance Limited FBHI32D XS0311438708 -
PPacific International Finance Limited BF20A  XS0225019842
Pacific International Finance Limited FF20B  [X80225020261
PPacific International Finance Limited ZF[20C XS0223020774
PPacific International Finance Limited 20D XS0225020931
PPacific International Finance Limited ZF31A  X80206675605
Pacific International Finance Limited TR [XS0296677056
Pacific International Finance Limited BF31C  [XS0206675944
Pacific International Finance Limited BEI 3D X80296677486
Pacific International Finance Limited REHI25A [XS50252325005
Pacific International Finance Limited CEFI25B 0 XS(252325690
Pacific International Finance Limited BHFL25C X80252326318
Pacific Iniernational Finance Limited FEBFI25D [(XS0252327399
IPacific International Finance Limited CEFI2BA IXS0272928879
Pacific International Finance Limited REFI28B  [X80272929091
Pacific International Finance Limited FEFEI8C  [XS80272920414
Pacific International Finance Limited EF[28D  [XS0272929687
Pacific International Finance Limited ZH30A  XS0285418215
Pacific International Finance Limited FH[30B  [XS0285419023
Pacific International Finance Limited ZF30C  XS0285419619
Pacific International Finance Limited F5 30D [X80285420468
Pacific International Finance Limited #Z523A [X50243200143
‘Pacific International Finance Limited F5123B XS0243200812
IPacific International Finance Limited BHI23C XS0243201463
[Pacific International Finance Limited ZF123D  XS0243201620
Pacific International Finance Limited ZF]36A  [X80363491829
PPacific International Finance Limited #1368 [XS0363492124
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Pacific International Finance Limited EH[35A  [XS0348459131
[Pacific International Finance Limited #5358 [XS0348459487
Pacific International Finance Limited FV22A  [XS0236382585
Pacific International Finance Limited FBE[22B  [XS0236382742
Pacific International Finance Limited FJE[22C [XS0236382825
Pacific International Finance Limited FHT19A  XS0220695604
Pacific Interational Finance Limited ZHI19B  XS0220695943
Pacific International Finance Limited FA110A  XS0193554622
Pacific International Finance Limited AF[10B  [XS0193555199
Pacific International Finance Limited FAFI33A (XS0318915823
Pacific International Finance Limited FF133B  XS0318916631
Pacific International Finance Limited 51 33C  {S0318916128
Pacific International Finance Limited FEZ5133D (XS0318916987
Pacific International Finance Limited EF]I15A  [X80208476035
Pacific International Finance Limited RF]15B  [XS0208476464
Pacific International Finance Limited FFIIIA  [XS0195869879
Pacific International Finance Limited FF11B [XS0195870299
Pacific International Finance Limited FEFJ11C  [X80195870612
Pacific International Finance Limited 511D [XS0195870968
Pacific International Finance Limited EF16a XS0209692960
Pacific International Finance Limited L BT 16B [XS0209693349
Pacific International Finance Limited 251124 [XS0200468998
Pacific International Finance Limited 251 12B [XS0200469376
Pacific International Finance Limited BRFI17A  [XS80214180720
Pacific International Finance Limited RFI17B (XS0214180993
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PRICEAATERHOUSH(COPERS

PricewaterhouseCoopers
20/F, Pringe’s Building
Central, Hong Kong
Telephone +852 2289 8888
Facsimile +852 2810 9888

News Release
For immediate release

Receivers appointed over assets of
minibond series 10 to 12, 15 to 23 and 25 to 36

Hong Kong, 30 June 2009 - HSBC Bank USA, National Association, the trustee of the
Minibond Series (the “Trustee”), today appointed Messrs. Ted Osbom, Anthony Boswell and Jan
Blaauw, pariners of PricewaterhouseCoopers ("PwC") Hong Kong, as Receivers of the collateral
securing minibond serfes 10 to 12, 15 to 23 and 25 to 36. The collateral varies amongst each
minibond series and consists of underlying bonds and derivatives contracts.

Charles Song, Global Head of Corporate Trust and Loan Agency for HSBC, said today that the
receivership was a positive step for noteholders. “Today's appointment will create a framework for
the Receivers to work together with the Trustee and other interested parties in resolving the
complex legal matters pertinent to realising the value of the minibonds for the benefit of all
beneficiaries including the noteholders.” '

Commenting on behalf of the Receivers, Mr. Osborn said:

“Our prionity is fo work with the Trustee towards a solution that is in the best interests of the
noteholders. There are various complex legal issues surrounding the minibond structure that need
to be dealt with before the collateral can be realised and a return (if any) can be made to the
Trustee for distribution fo the noteholders and other beneficiaries. Accordingly, it is not possible for
the Receivers at this stage to estimate the timing or quantum of any return that may be paid to
noteholders.”

A webpage has been set up to provide information to noteholders about the various issues and
also to provide answers to frequently asked guestions in relation to the Receivership appointment.
The webpage address is www.pwchk.com/minibonds.

Mr. Osborn added that the Receivers and PwC are not in a position to provide any form of financial

or legal advice to individual noteholders and the noteholders may wish to seek their own
independent professional advice with respect to their own positions.

—End —



Notes to the Editor

1. PricewaterhouseCoopers —~ Globally

PricewaterhouseCoopers providas industry-focused assurance, tax and advisory services to build
public trust and enhance value for its clients and their stakeholders. More than 155,000 peopie in
153 countries across our network share their thinking, experience and solutions to develop fresh
perspectives and practical advice.

“PricewaterhouseCoopers” refers to the network of member firms of PricewaterhouseCoopers
International Limited, each of which is a separate and independent legal entity.

2. PricewaterhouseCoopers ~ China, Hong Kong and Singapore

PricewaterhouseCoopers China, Hong Kong and Singapore operate on a combined basis, subject
to local applicable laws. Taken together, we have more than 460 partners and a strength of 13,000
people,

The firm provides a wide range of services to help organisations solve business issues, identify and
maximise opportunities. Our industry specialisation enables us to identify trends and customise
solutions for your sector of interest. Each line of service is staffed with highly qualified, experienced
professionals and leaders in our profession. These resources, combined with our global network,
aliow us to provide the support you need wherever you may be located.

We are located in these cities: Beijing, Hong Kong, Shanghai, Singapore, Chongging, Dalian,
Guangzhou, Macau, Ningbo, Qingdao, Shenzhen, Suzhou, Tianjin, Xiamen and Xi'an,

China
WWW,PWGCCN,.com

Hong Kong
www.pwehk.com

Singapore
WWW.DWE.COM/SG

Media Contacts

Lyanna Chan Zoran Nedelikovic

Senior Manager, Marketing & Communications Manager, Marketing & Communications
Direct Tel: (852) 2280 8727 Direct Tel: (852) 2289 8749

Email: lyannaly.chan@hk.pwc.com Email: zoran.nedeljkovic@hk.pwc.com

@
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Q2

Frequentiy Asked Questions {(“FAQs”)

iMPORTANT DISCLAIMER:

THIS GUIDE HAS BEEN PREPARED FOR INFORMATION PURPOSES ONLY. IT DOES
NOT CONSTITUTE LEGAL ADVICE AND IS NOT INTENDED TO BE EXHAUSTIVE.
WHILST CARE HAS BEEN TAKEN IN ITS PREPARATION, NO RESPONSIBILITY IS
ACCEPTED FOR THE COMPLETENESS OR ACCURACY OF ITS CONTENTS.
INTERESTED PARTIES SHOULD NOT RELY ON THIS GUIDE AND SHOULD REFER TO
THE RELEVANT SERIES PROSPECTUS DOCUMENTS AND OBTAIN THEIR OWN
LEGAL ADVICE.

These FAQs have been prepared for the noteholders of notes (the "Noteholders”),
commonly referred to as "Minibonds", issued under series 10 fo 12, 15 to 23 and 25 to 36 of
the secured continuously offered note programme of Pacific Infernational Finance Limited
(the "Issuer”). The trustee of the notes is HSBC Bank USA, National Association {formerly
HSBC Bank USA) (the "Trustee”).

Aftention is drawn o the disclaimer set out above which should be read before the rest of
this document.

- Current Status

The commencement of the bankruptcy of Lehman Brothers Holdings Inc. in the USA in
September 2008 triggered a series of events, including defaulis in the payment of intergst in
the Minibond Series, which has led the Trustee to appoint Receivers of the collateral of the
affected Minibond Series. This action has been taken to realise the value of the Minibonds
for the Noteholders and other beneficiaries.

Who are the Receivers?

Ted Osborn, Anthony Boswell and Jan Blaauw, partners of PricewaterhouseCoopers Hong
Kong, were appointed Receivers of the collateral (described below) which secures the
Minibond Series 10 to 12, 15 to 23 and 25 to 36 (the “Minibond Series”} on 30 June 2009,

How are the Minibonds structured and what is the coliaterai?

The structure of the Minibonds (the "Minibond Structure”) is explained more fully in the
relevant prospectus for each series in the section titled "Information about us and how our
Notes are Secured”. Each series of Minibonds has its own separate structure, special
features and collateral which comprise different assets. The detalls of the collateral which
secures each Minibond Series is set ocut in the relevant Pricing Supplement for each series.
Essentially, the collateral consists of bonds which were purchased by the Issuer and
derivatives contracts which were entered into by the Issuer to secure its obligations under
the Minibonds.

The Issuer purchased bonds (the "Underlying Bonds™) for each Minibond Series. The
Underlying Bonds are structured bonds (which are themselves secured by different US
Treasury Bills and corporate bonds and derivatives confracts). The Underlying Bonds for
each series varies, and Noteholders should refer to the relevant Pricing Supplement for each
series for details.



Q3

Q4

Q5

Q6

The Issuer also entered into a number of derivatives contracts for each Minibond Series
(including interest rate, currency and credit default swaps) with Lehman Brothers Special
Financing and/or Lehman Brothers Finance S.A. (each a derivative counterparty). Both
Lehman Brothers Special Financing and/or Lehman Brothers Finance S.A. are the subject of
bankruptcy proceedings in the USA and Switzerland respectively. Due to their bankruptcy no
payments have been received in respect of the derivatives contracts. For this reason and in
order to maximise the value of the Minibonds by limiting continued exposure to the volatility
of the markets, the Trustee terminated the derivatives contracts and has taken steps to
appoint Receivers. The Trustee believes it is appropriate to appoint Receivers to realise the
value of the Minibond collateral for the benefit of all beneficiaries including the Noteholders.

What are the legal implications and consequences of unwinding the structure and
realising the collateral?

The iegal documentation for the Minibond Structure is multi-jurisdictional, being governed by
contractual arrangements in multiple jurisdictions including Hong Kong, England, and the
Cayman lslands. - This may create complexity in the unwinding process and add fo the time
taken in the realisation process.

What is the role of the Receivers?

The role of the Receivers is to safeguard the interests of the Trustee (acting as
representative of the beneficiaries, including the Notehoiders) and take steps to realise the
coliateral by unwinding the Minibond structures. The Receivers must have regard to the
legal .position of the Issuer, the Noteholders and the relevant Lehman derivatives
counterparties. The Receivers will provide an independent and objective assessment of
viable options to the Trustee for maximising the value of the Minibonds and shall return
surplus funds (if any) after realising the collateral to the Trustee for distribution to the
beneficiaries including Noteholders. They will consult with the Trustee with regard to the
interests of all beneficiaries throughout the process.

In order to realise the collateral the Receivers have the power to take such sieps as they
consider appropriate in accordance with the relevant legal documentation. They are obliged
to obtain the best settlement and/or price that can be obtained in the circumstances in
respect of the realisation of the collateral and will act in consuitation with the Trustee.

When will the Noteholders receive payment?

Due to the compiex nature of the Minibond Structure it is not possible at this time for the
Receivers to provide any meaningful estimate of the fiming or quantum of any return that
may be paid to Noteholders. The process io unwind the Minibond Structure may take a
considerable period of time, particularly if the Minibond Structure is subject to itigation.

How much can the Noteholders expect to be paid?

The amount that Noteholders will ultimately recover will depend on a number of factors
relating to the unwinding of the Minibond Structures. The Receivers are unable at this stage
to estimate the ultimate recovery (if any) for each of the Minibond Series and the quantum of
any return that may be paid to Noteholders. We recommend that you seek independent
legal and financial advice if you wish to know more about your investment at this time.



Q7 How will the Receivers be paid?

Q8

The reasonable professional fees and any costs (including legal and other advisory costs)
and expenses incurred by the Receivers will in accordance with the Principal Trust Deed, be
deducted from any realisations prior to any return being made to the Trustee. Such fees will
be based on the actual time costs which are incurred to provide professional advice and
services,

How and when will the Receivers inform Noteholders of the latest progress?

To the extent that the Receivers' confidentiality and other obligations permit, this website will
be updated as information is made available. In addition, the Receivers have set up a
telephone hotline to answer ongoing Noteholders' queries. The hotline number is 2289 5066
and will be manned from 9.00 am to 5.00 pm Monday to Friday, except public holidays. The
hotiine will be operated in English and Cantonese.

Noteholders may also ask their distributing bank for any further minibond information
updates which may become available.
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