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BEA wins the”Hong Kong MPF Master Trust of Asian Investor
the Year” Award ACHIEVEMENT
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We are pleased to announce that BEA has won the “Hong Kong MPF Master Trust of the Year”
award as part of the Achievement Awards 2007 organised by Asianinvestor magazine. This
honour was bestowed upon BEA by industry in recognition of the remarkable performance of
the Bank’s MPF services.

Mr. Charles Kwun (centre), Director & Chief Executive of the
Bank of East Asia (Trustees) Limited, accepts Asianinvestor’s

AITRE (TNREL) M BEN2007FE [ EEBERTES RST8] 2218 « IAJREES  Hong Kong MPF Master Trust of the Year” award.
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BEA was consistently ranked among the top three MPF providers in the Mercer MPF Index for the past four consecutive years.
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* The Mercer MPF Index is a composite index of the following common funds offered by most providers: capital preservation, capital stable,
and balanced. This group of funds broadly captures the cash, bond, and equity performance of each MPF provider. The three composite
funds are weighted equally.
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Investment Seminar 2007
Eye on Global Investment Markets

so07Eaar NIRIRKIRE TS

Date and Time
26" July, 2007 (Thursday), 7:00 p.m. - 8:30 p.m.

Venue
7/F., BEA Tower, Millennium City 5, 418 Kwun Tong Road, Kwun Tong,
Kowloon, Hong Kong (Kwun Tong MTR Station, Exit A2)

Speakers & Topics

Mr. Simon Wong, Assistant Vice President of Franklin Templeton Investments
(Asia) Limited

“Global Equities — Market Outlook”

Ms. Jenny Ng, Relationship Manager of RCM Asia Pacific Limited (Allianz
Dresdner)

“Discovering Investment Opportunities in the Global Bond Market”

Mr. Anthony Chan, Investment Manager of East Asia Asset Management Co. Ltd.
“Investment in Greater China & Emerging Markets”

Language
Cantonese

Reservation (any one of the following channels)
By phone: BEA (MPF) Hotline on 2211 1777
By email: leemcs@hkbea.com
By fax: please refer to the reservation form for details

Deadline for Reservation
13" July, 2007 (Friday)

Gifts

To welcome our valued BEA customers at our seminar, various gifts will
be available, including: 1GB USB flash memory, optical mouse, electronic
calculator, stylish umbrella, and more. Gift coupons will be distributed to
participants 15 minutes before the seminar on a first-come, first-served basis.

In addition, the first ten customers who open a Preserved Account and the
first ten customers who open a Personal Contribution Account during the
Investment Seminar 2007 are entitled to receive an additional fund unit rebate
of up to HK$600 and HK$400 respectively. Please call 3608 0677 for details.
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Investment Manager’s View: How to choose Constituent Funds
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Historically, due to the nature of the underlying investments, return on equity
funds has tended to be more volatile than return on fixed income funds.

This year, both global economic growth and corporate earnings growth have
begun to show signs of slowing. Against this backdrop and in view of the strong
performance of global stock markets in the past 18 months, we expect some
pickup in the volatility of equity funds in the near-term. Other market risks, such as
yen carry trades, higher emerging credit risks, and unsettled investment sentiment
further increase volatility in global stock markets. On the other hand, interest rates
in the Eurozone and Japan are likely to trend higher due to the threat of inflation.
This would have an adverse impact on the performance of fixed income products.

The unwinding of yen carry trades will increase the short-term volatility of all asset
classes, as the yen has been a “cheap” financing source for portfolio investment in
many financial assets in recent years. This is therefore a macro risk that would be
hard to avoid unless investors have the luxury of holding cash.

For the longer-term, we hold the view that equity funds will outperform bond
funds despite possibly higher volatility of the former in the near-term. As MPF
investments are meant for the long-term, and scheme members normally invest on
monthly basis, this should help to lower the average cost of their portfolio as well
as the volatility of their investments. Scheme members should therefore pick their
investments according to their risk appetite and be less focused on the short-term
volatilities of the investment markets.

BEA (MPF) Master Trust Scheme had expanded its selection of funds to include
several regional / country funds since 2005. For example, the Greater China
Growth Fund helps increase the MPF portfolio’s Hong Kong exposure while the
Asian Growth Fund and Japan Growth Fund offer opportunities to tap growing
expectations that Asia and Japan will outperform the rest of the world.

Remark &5t

BHRE - ERNRENEETE - REESKBMER
EREHET /K o

20074 » RIREGE R & B & FIE K195 8 A& -
RFELE AR MREBRHRBE1SE AR
RE - BPEEEHARZEEES(NFE —ENRD
1o EftiisEERR — IR TR 5FR - £%
EREEREBLTENRERRES - 98E—FEX
BRETHKE - M - BNE R B AR BRE
BmNS  SHESERNRRBER —EFE -

HARNATAFHERREAATREENERT
A AERSZHeHE—ESRMESELEEREH
FERE - BERZBRRMEE  BRIHREERRE
RENRE » BARBRSEX o

RERF - BE LR TNERERAADE IATS
KB BERMARBRBREEENRBNEERES
HE® HRBESDRERERAEIKE NG AH
R EADREAS AR A RIRERR o FHEIK
SREBIEECARRRINE N EZREBREAS M
FEREERIKE °

RIE (RTES) EAKIEFERT BN 200655 IA T Z 1@
R/ BRENES AEEE - fIMAhEESES
FHEIREENRESAShEBMNRALLSE - THME
REGMAAERESRIREHEE TEIKERERE
TARALL SR E At 5 3R REBAFA SR E R B

Investors are advised to consult their financial advisors to tailor an investment portfolio that suits their individual needs and expectations.
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Privileged Insurance Offers to BEA MPF Members
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With comprehensive insurance coverage, you can rest assured that you and
your family are protected against any unforeseen event.

From now until 30" September, 2007, BEA MPF members can enjoy discounts
up to 30% on insurance premiums when purchasing the specified insurance
plans at any BEA branch or through the BEA Insurance Enrolment Hotline on
2211 1322.

Insurance Plan Premium Discount
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Household Insurance 30%* RER e

Domestic Helper Insurance 15% RIBR 85I

Hospital Cash Protection Plan 5% {EBEIR & REEETE] 953
* for annual payment mode only * LEARFHRE

The above insurance plans are underwritten by Blue Cross (Asia-Pacific)
Insurance Limited, a member of the BEA Group. The offers are applicable to
new policies only. For more information on the promotional offers, please
contact the BEA Insurance Enrolment Hotline.
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BEA (MPF) Master Trust Scheme Constituent Fund ar (581 % ) EAKESEETEIN D E R
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BEA (MPF) Growth Fund
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Fund Information & &}

Fund Size E&HAEME
Million (HKD) &#& (#7T)
Launch Date # B #] : 1 December, 2000
NAV per unit (HKD)

BEMEEFEET)

Investment Objectives #%& B 1Z

To achieve long term capital appreciation within a 2R

controlled risk-return framework through investing
mainly in global equities with some exposure in

global debt securities/money market instruments. +15.3803

Fund Risk Indicators” 4 B2
Annualised Standard Deviation FEIZ%EZ% : 8.67%
Fund Performance E&RE

Annualised Return & 53§

U N 1 Year 5 Years Since Launch
BEBUASRREALANE - NELBLERARS = 2006 !
RS EETS  CRDEEATZEREEN B Fund Descriptor £ 48R # it 1% 5% BRI
2 hi0aie EASE o 15.429 11.949 22.009 7.05¢
BRRARIRIAAEE Mixed Assets Fund - Global - expected to invest 60% e & e &
to 90% in equities_and_WO% to 40% _in money market Cumulative Return 2 E%H
instruments and/or fixed income securities -
Portfolio Allocation 1% & 484 545 BRAEES — 507 — AERA 0% £oo% AR | (bhae [¥ear [S¥eas e S
10% = 40% REBTISRATAR | HEBHS - MES g 2
) » Cash & Others : 137%  15.42%  7577%  22.00%  53.80%
Equity B25% 76%  Bond (%5 12% 352 1 54 109 Fund Expense Ratio Z& RS th R« 2.56%
Equity Bond &% Top 10 portfolio holdings & HARNTAEE
Asia Sl 17% HKEE 1% CHINA MOBILE (HONG KONG) LIMITED 1.89%
) “ HUTCHISON WHAMPOA LTD 1.67%
HKES  23% Us XE 28% CHEUNG KONG HOLDINGS LTD 1.59%
HSBC HOLDINGS 1.31%
Japan B 12% Europe BUM 31% C&C GROUP PLC 0.99%
ELECTRICITE DE FRANCE (EDF) 0.96%
us =& 22% Japan BA  15% MIZUHO FINANCIAL 0.82%
SCHLUMBERGER LTD 0.77%
Europe BUM 26% Others Eftf, 15% TOYOTA MOTOR CORP 0.73%
SWIRE PACIFIC LTD - A 0.73%

Commentary =F&#

Global equities experienced huge volatility during the first quarter of 2007. At the beginning of the year, most of the major bourses hit their recorded
highs. However, equities plunged from late February to early March before recovering from their losing grounds at the end of the quarter. The S&P
500 rose 0.18% in the first quarter, led by the materials, telecom, and utilities sectors. The MSCI Pan Euro Index gained over 4% during the quarter.
The Nikkei 225 closed the quarter almost flat at 17,287.65 (+0.36%). The MSCI Far East ex Japan ex HK Total Return Index posted mild recovery
after the plunge and ended the quarter with 2.3% rise in USD terms. Both the HSI and HSCEI touched their historic high levels in January, but
dropped about 11% and 22% respectively in early March. The HSI ended down only 0.82%, while the HSCEI decreased by 7% on a quarterly basis.
Bond market was marked by volatility as well during the first quarter of 2007. In the US, Subprime mortgage problems and concerns over the
unwinding of the yen carry trade resulted in increasing violability in global financial market and the subsequent flight-to-quality bids lowered the
10-year Treasury note yield to 4.49%, the lowest level in the first quarter. However, a combination of a strong labour market, above-comfort-zone core
inflation rates, and the Fed's hawkish statements scaled back rate cut expectations and pared some of the bond price gains. Amidst the turbulence
in the financial markets, the EUR government bond yields followed the US Treasuries downwards. Nevertheless, the latest economic figures were
robust, and the likelihood of further rate hikes by the European Central Bank pushed up the 10-year bond yield to 4.06% at the end of March 2007,
the highest level seen in the first quarter. HKD bonds underperformed US Treasuries in the first quarter due to increasing interest rates in Hong Kong
relative to the US resulting from interest rate arbitrage activities.

BEA (MPF) Balanced Fund
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Fund Information H4 &%
Fund Size  H&EEE
Million (HKD) & & (#&7T)
Launch Date i B : 1% December, 2000

NAV per unit (HKD)
FEEEFE(ST)

Fund Descriptor 4 ER) it
Mixed Assets Fund - Global

Investment Objectives % & B 1Z

’ ’ ) $972.50
To achieve a stable rate of return with an opportunity

for capital appreciation through a balanced
weighting of investments in global equities and debt
securities.

BBTHRENERBERES TS ARETKF
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+ 14.3138

instruments and/or fixed income securities
Portfolio Allocation &4 & D4 EEEERES — B —

40% = 60% NEMMISRATAR / KELES

" - e Cash & Others .
Equity B25% 50%  Bond 8% 36% 352 o 34 149, Fund Expense Ratio Z &R kR
Equity f& 2 Bond &%
Asia M 17% HK &%

HK &% 20%

‘ UsEH

Japan A& 13%

y.

Us % 23%

Europe BN 27%

Commentary &F&#%

Global equities experienced huge volatility during the first quarter of 2007. At the beginning of the year, most of the major bourses hit their recorded
highs. However, equities plunged from late February to early March before recovering from their losing grounds at the end of the quarter. The S&P
500 rose 0.18% in the first quarter, led by the materials, telecom, and utilities sectors. The MSCI Pan Euro Index gained over 4% during the quarter.
The Nikkei 225 closed the quarter aimost flat at 17,287.65 (+0.36%). The MSCI Far East ex Japan ex HK Total Return Index posted mild recovery
after the plunge and ended the quarter with 2.3% rise in USD terms. Both the HSI and HSCEI touched their historic high levels in January, but
dropped about 11% and 22% respectively in early March. The HSI ended down only 0.82%, while the HSCEI decreased by 7% on a quarterly basis.
Bond market was marked by volatility as well during the first quarter of 2007. In the US, Subprime mortgage problems and concerns over the
unwinding of the yen carry trade resulted in increasing violability in global financial market and the subsequent flight-to-quality bids lowered the
10-year Treasury note yield to 4.49%, the lowest level in the first quarter. However, a combination of a strong labour market, above-comfort-zone core
inflation rates, and the Fed's hawkish statements scaled back rate cut expectations and pared some of the bond price gains. Amidst the turbulence
in the financial markets, the EUR government bond yields followed the US Treasuries downwards. Nevertheless, the latest economic figures were
robust, and the likelihood of further rate hikes by the European Central Bank pushed up the 10-year bond yield to 4.06% at the end of March 2007,
the highest level seen in the first quarter. HKD bonds underperformed US Treasuries in the first quarter due to increasing interest rates in Hong Kong
relative to the US resulting from interest rate arbitrage activities.
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Europe B 30%
Japan A7

Others Hfth 15%

Fund Risk Indicators” 4 E 125"
Annualised Standard Deviation FEZ4E : 6.48%
Fund Performance &% IR

Annualised Return % Z E15}

- expected to invest 40%
to 60% in equities and 40% to 60% in money market

1 Year 5 Years 2006 Since Launch
1 54 BRI
11.93% 9.63% 16.00% 5.84%
Cumulative Return 2F#[E5k

Year to Date 1 Year 5 Years 2006 Since Launch

FPES 16 5% S Ava

1.02% 11.93% 58.34% 16.00% 43.14%

1 2.57%

Top 10 portfolio holdings & AR T KB E

16% FRANCE OAT 3.75% 25/04/2021 1.31%

CHINA MOBILE (HONG KONG) LIMITED 1.11%

24% HUTCHISON WHAMPOA LTD 1.02%

CHEUNG KONG HOLDINGS LTD 0.96%

HSBC HOLDINGS PLC 0.81%

UK GILT 5.75% 07/12/2009 0.75%

15% ELECTRICITE DE FRANCE (EDF) 0.63%

C&C GROUP PLC 0.60%

REPUBLIC OF AUSTRIA 5.00% 15/07/2012 0.60%

MIZUHO FINANCIAL GROUP INC 0.53%
RERRTIZN2007FEFERERA - KFHEERDRFRAZCMNELHS - ER2AEZES

Azl MERRAEA - RRMK - BRRAARAHE - R EM00EKNEFE LF0.18%
MSCIBUME RN E R LFHBi84% » A E2251#T10.36% + bA17,287.65% 4 » MSCIER (BAR
FABRI) BERABDRERET - AXTHEFE L712.3% o BARBRALEEN ARBET
ELH  ERSABEDBISBA1%K22%  UFELLE - HAEET0.82%  MEIRIREABKT%
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BEA (MPF) Stable Fund

Rep (@few) FieEw

Fund Risk Indicators® &% Rk 252"
Annualised Standard Deviation 4 [EAZ#5 : 5.13%
Fund Performance & %38

Annualised Return £/ @4}

Fund Information E£ &%t

Fund Size E&BEE
Million (HKD) &#& (%7t)
Launch Date ¥ A : 1% December, 2000
NAV per unit (HKD)

BEUEEFECET)

Investment Objectives 1% & B 1Z

To minimise short-term capital risk with modest capital el

growth over the long term through a higher weighting
of investments in global debt securities to provide

steady income and lower exposure to global equities +13.8411

to provide modest potential for capital appreciation. 1 Year 5 Years 2006 Since Launch
FRRERAN LIS TS RERD L ERAR R THBED Fund Descriptor E£ ¥aa it 1% 5% B RSTAE
%5 ﬁ&ﬁﬁiﬁﬁﬁ%ﬁﬁzﬁﬁﬂ ' M%%%EWQ@K@E 9.30% 7.98% 11.45% 5.28%

Mixed Assets Fund - Global - expected to invest 10%
to 40% in equities and 60% to 90% in money market
instruments and/or fixed income securities

REBTFRLS - RESMERETREENEEES -
Cumulative Return & [E1%R

Portfolio Allocation & &4 & 5 # EEZERS — B — BEILE 10% & 40% RRE Y;"%"EDT i Y;ar 9 Ye;rs 2006 S‘g;i“;gh
T 60% %= 90% REBTHRETAR / XELES =7 B 8 E
L " Cash & Others : 097%  930%  46.78%  1145%  38.41%
Equity B:5% 34%  Bond {857 56% a4 10% Fund Expense Ratio Z& BTt R : 257%
Equity S5 I Top 10 portfolio holdings & EHA R T AEE
= &
o . FRANCE OAT 3.75% 25/04/2021 1.33%
Asia 22/l 169 HK &85 159
N EERRE SWEDEN SGB 8.00% 15/08/2007 0.91%
. EUROPEAN INVESTMENT BANK FRN 21/09/2011  0.87%
HKEE 7% ‘ USKE  22% HONG KONG GOVT 2.47% 16/06/2008 0.85%
. . REPUBLIC OF AUSTRIA 5.00% 15/07/2012 0.85%
Japan BA 1% Europe ERl 28% UK GILT 5.75% 07/12/2009 0.83%
DEUTSCHELAND DBR 4.75% 04/07/2028 0.80%
UsxE  25% Japan BA  17% CANADA GOVT 4.50% 01/09/2007 0.78%
JAPAN JGB 1.4% 21/03/2011 0.64%
Europe BT 31% Others Eftt 18% HONG KONG GOVT 3.07% 17/09/2007 0.63%

Commentary =¥

Global equities experienced huge volatility during the first quarter of 2007. At the beginning of the year, most of the major bourses hit their
recorded highs. However, equities plunged from late February to early March before recovering from their losing grounds at the end of the
quarter. The S&P 500 rose 0.18% in the first quarter, led by the materials, telecom, and utilities sectors. The MSCI Pan Euro Index gained
over 4% during the quarter. The Nikkei 225 closed the quarter almost flat at 17,287.65 (+0.36%). The MSCI Far East ex Japan ex HK Total
Return Index posted mild recovery after the plunge and ended the quarter with 2.3% rise in USD terms. Both the HSI and HSCEI touched
their historic high levels in January, but dropped about 11% and 22% respectively in early March. The HSI ended down only 0.82%, while
the HSCEI decreased by 7% on a quarterly basis.

Bond market was marked by volatility as well during the first quarter of 2007. In the US, Subprime mortgage problems and concerns over
the unwinding of the yen carry trade resulted in increasing violability in global financial market and the subsequent flight-to-quality bids
lowered the 10-year Treasury note yield to 4.49%, the lowest level in the first quarter. However, a combination of a strong labour market,
above-comfort-zone core inflation rates, and the Fed's hawkish statements scaled back rate cut expectations and pared some of the bond
price gains. Amidst the turbulence in the financial markets, the EUR government bond yields followed the US Treasuries downwards.
Nevertheless, the latest economic figures were robust, and the likelihood of further rate hikes by the European Central Bank pushed up
the 10-year bond yield to 4.06% at the end of March 2007, the highest level seen in the first quarter. HKD bonds underperformed US
Treasuries in the first quarter due to increasing interest rates in Hong Kong relative to the US resulting from interest rate arbitrage activities.

BEA (MPF) Asian Growth Fund
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Fund Information 4 &%}
Fund Size  E&BEE
Million (HKD) && (57T)
Launch Date ¥t B : 1% September, 2005

Investment Objectives #%& B 1Z

To achieve long term capital appreciation within :89.37

a controlled risk-return framework through
investing mainly in Asian ex-Japan equities, with

Fund Risk Indicators” &4 @& 1Z:2"
Annualised Standard Deviation 4 E1Z%#2= : N/A T A
Fund Performance £ xR

some exposure in debt securities/money market NJ?! ber un:iL(HKP)i 1 14.7133 Annualised Return 4 1%

instruments. BRUAEFEGET) 1 Year 5 Years 2006 Since Launch
BEBEZRENTMN(BARRINRE - REBHLL Fund Descriptor B4 AR it 14 5% E)pdva:)
ERANES / EETHRETA - ERBIZERE 28.27% N/A i 33.13% 27.72%

Mixed Assets Fund - Asia ex Japan - expected to
invest at least 60% in equities, with balance in cash,
debt securities and/or money market instruments

SERHERN  REARERERHBAWE -
Cumulative Return 27 [E5k

Portfolio Allocation ¥ & 44 54 EERERS — DB ARIN— IR AR D 0% KRR R R s
FROERARANAS - EHR ALETRRETARE - iy 2
Cash & Others 4.65% 28.27% NATER 33.13%  47.13%

Equity A% 90%

BeREM 10% Fund Expense Ratio” E&HN LR « VA T

Top 10 portfolio holdings & #&A+AEE
Equity BGZ2

APt CHINA MOBILE (HONG KONG) LIMITED 3.45%
SAMSUNG ELECTRONICS 3.14%
HK &% 30% TAIWAN SEMICONDUCTOR 2.37%
KOOKMIN BANK 217%
KEPPEL CORPORATION 1.52%
HON HAI PRECISION INDUSTRY LTD 1.43%
CATHAY FINANCIAL HOLDING LTD 1.32%
GENTING BHD 1.27%
S COSCO CORP (SINGAPORE) LTD 1.14%
Asa 22l 70% CHINA LIFE INSURANCE CO LTD-H 1.08%

Commentary #Ff

The MSCI Far East ex Japan ex HK Total Return Index posted mild recovery after a global market plunge in late
February and ended the quarter with 2.3% rise in USD terms. Asean bourses (except Thailand) once again topped
the return list, rising more than 5% each. Given the overwhelming consensus view that the economic fundamental
remained intact in the Asean markets and the free fall was just a technical correction, investors regarded the
consolidation as a buying opportunity. Meanwhile, jitters in Korea and Taiwan continued as earnings visibility in
tech counters remained low.

Looking ahead, growing uncertainties should continue to cast shadow on global equity markets and keep investors
on edge. Concern over oil price hike may resurface on rising geopolitical risks. Meanwhile, the Japanese yen
remains the focus of attention with the yen carry trade grabbing the headlines from time to time. As equity market
volatility has clearly spiked and it is still too early to say whether the Fed will drop its long-standing tightening
stance, investors are expected to look for stocks with specific event-driven catalysts or defensive names with strong
dividend support in coming months.
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BEA (MPF) Greater China Growth Fund

Rap (5815
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Fund Information E£ & #}

Fund Size  E2&EHE
Million (HKD) & & (#7T)
Launch Date # B : 1% December, 2006

NAV per unit (HKD)
BUAEHEGET) ot

Fund Descriptor £ 58 A it

Investment Objectives 1% & B 1Z

To provide investors with long-term capital growth within a FERE
controlled risk-return framework through investing mainly in
listed securities of companies that derive or are expected
to derive a significant portion of their revenues from goods
produced or sold, investments made or services performed in
Greater China, which includes the People’s Republic of China
(PRC), the Special Administrative Regions of Hong Kong and
Macau and Taiwan (the “Greater China Securities”).
BRETERBENEAPER (BFEFEARLNE (F
B) - BRFATRE RFISHIITHRER A E) £1TE
mEERHE  RAFRBRE - UEALBEREREE
ZYARRZ AR ETES ([KPERES]) - R
HESEREEEER  RRAZRBRBERESR -

securities and/or money market instruments.

L=
N Fund Expense Ratio” E& 5% %"

Cash & Others
Re MEM 13%

Portfolio Allocation 1% & #H
Equity A% 87%

Equity ix5

HK &%  87%

Commentary =¥ AsiaSEM - 13%

As expected, volatility increased substantially in the performance of both the HSI and HSCEI. During the first quarter, the HSCEI touched
its historic high level of 10,877 on 3rd January, plunging 22% to 8,427 and recovering to 9,616 by the end of the quarter. The volatility of
the HSI was more moderate as it fluctuated 11% between its high and low points during the quarter, ending down only 0.82%. Chinese
banks, insurance, and energy shares were the worst performers, while shipping, coal, and commodities shares outperformed. The
weightings of China stocks increased from 35% to 37% as the result of the phase-2 reshuffle of the constituents in March. Macro data
released both in Hong Kong and China remained healthy with strong GDP and consumption growth. On concerns of the subprime
mortgage crisis in the US and Motorola’s first quarter profit warning, the MSCI Taiwan index in USD terms dropped 2.2% in March.
Meanwhile, TWD has also shown a small depreciation during the month, probably due to a net foreign fund outflow of about USD3 billion.
The Chinese government is expected to continue its tightening policy due to above-line GDP growth and rising CPI data in the first
quarter. The PBOC is expected to further lift interest rates and the Required Reserve Ratio. Strong results released during the reporting
season will lead to further earnings revisions. The industrial, consumer cyclical, basic material, and financial sectors are expected to
witness the most noticeable upgrades. Fund flow remains favourable that the Chinese government will soon amend QDII regulations to
allow investment in the overseas equity markets. Hong Kong H shares with large A-share premiums and leading HK-listed only Chinese
stocks should be sought after. Undemanding valuation and high dividend paid-out are the only positive factors for the Taiwan market.
The Taiwan bourse is likely to remain subdued in the short term.

BEA (MPF) Hong Kong Growth Fund

EREEES — KPEER — BHRREKDE0%IKEER -
FHRNERAERNRS  F@RRk / KEEHHRATA

- N/A @R

Fund Risk Indicators” &4 B2
ZAEE  N/A TiEMA
Fund Performance &%

Annualised Return 4F & [ 5§}

Annualised Standard Deviation &

Mixed Assets Fund - Greater China - expected to invest
at least 60% in equities, with balance in cash, debt

1 Year 5 Years 2006 Since Launch
14 5% B AKIZAE
N/A 3 N/A 3 A N/A 3 A N/A 3 A
Cumulative Return 2F& Bk
Year to Date 1 Year 5 Years 2006 Since Launch
FOES 15 5 Ehava:
435% NATEA NATEA NATER 849%
Top 10 portfolio holdings & 4R+ AEE
ICBC (ASIA) LTD 4.09%
CHINA MOBILE (HONG KONG) LIMITED 3.91%
LEE & MAN PAPER MANUFACTURING LTD 3.60%
JINGWEI TEXTILE MACHINERY CO LTD 2.80%
CHINA AGRI-INDUSTRIES HOLDINGS LTD 2.50%
CHEUNG KONG HOLDINGS LTD 2.38%
SUN HUNG KAI PROPERTIES LTD 2.29%
HUTCHISON WHAMPOA LTD 2.07%
PACIFIC BASIN SHIPPING LTD 1.91%
QIN JIA YUAN MEDIA SERVICES CO LTD 1.89%

—WEH - EERBEEAERORIRAREA - FA - BOEBN AR LAE10877THE
S BRERABIE22%E8 4278 * RIENFRLTFE0,6168 o MiEAEBMKFELR
B FASERREN%  FHB0.82% - PEORT - RIEREERORARE K2
HE - RRAAGBRRRRY - SANELEHETE_DRNHEAE - CHEREAELH
H35%FTE3T% © FA » ANZ AR R RIEEREIRB T RDECOPIHRIER « X
ERRZEHERERRARLE - FREANEESAMES - SMSCIRBHERN3ANUE
TUTETERT2.2% © B9+ W30FRITAEINESF R ER 2 BN ARHREROEE
ENEFECOPERRNEHRCPIEETE LT - HETERNSRERARERR - AT
FRRMEE - FHTEARBRTEBEAREXLEREREE - AREAREER - BEMS
E-SRERNEL  TATE  HEMAR EARMHRERITEERET - EETE
B KSEQDIER - BFEASRENGINEETS - HEEZINBESTERATERED
% BARGENEBHRRARE R LMOTELTBERHEFHE - MiFaZRTHRE
EREARAENGERRREMNIEE « BEEAR - REBETNRE -

R (RS BEERES

Fund Information Z 4 &%}

Fund Size ~ E&&EE
Million (HKD) B#& G&7T)
Launch Date #H B 5 : 1 September, 2005
NAV per unit (HKD) - 14.1538

Investment Objectives #%& B 1Z

To achieve long term capital appreciation within a B &lE

controlled risk-return framework through investing
mainly in Hong Kong equities, with some exposure
in debt securities/money market instruments.

ey

Fund Risk Indicators” & RS2
Annualised Standard Deviation FE1Z%% + N/A T A

Fund Performance &% 31
Annualised Return 4 8l

BEMEEFEGET) .
BB ERAREERE - RGO ERARE . - R 2000 T
5/ EETBRATA ERDEEHEEEEER - Fund Descriptor B AR L ke ERCT 2
=t e B s o % STl 87% 63%
REARARNRMAAEE Mixed Assets Fund - Hong Kong - expected to invest EL.Se% RN RS G0
at least 60% in equities, with balance in cash, debt Cumulative Return 2585
securities and/or money market instruments — g
Portfolio Allocation & 484 7 ERAEES — 58 — AMARD 60% WRE ey | oaroDae SHiYear ESYears B oq,s  Sincelaunch
ERAEANRS - BER ARETBRATARE - Bi= W T i
Cash & Others 3.37% 30.85% N/ATEA 37.87% 41.54%

Equity X% 88% B REM 12% Fund Expense Ratio” E& 5% th %’

Equity A5

HK &% 100%

Commentary #Ff

As expected, volatility increased substantially in the performance of both the HSI and HSCEI. During the first quarter,
the HSCEI touched its historic high level of 10,877 on 3rd January, plunging 22% to 8,427 and recovering to 9,616
by the end of the quarter. The volatility of the HSI was more moderate as it fluctuated 11% between its high and low
points during the quarter, ending down only 0.82%. Chinese banks, insurance, and energy shares were the worst
performers, while shipping, coal, and commodities shares outperformed. The weightings of China stocks increased
from 35% to 37% as the result of the phase-2 reshuffle of the constituents in March. Macro data released both in Hong
Kong and China remained healthy with strong GDP and consumption growth.

The Chinese government is expected to continue its tightening policy due to above-line GDP growth and rising CPI
data in the first quarter. The PBOC is expected to further lift interest rates and the Required Reserve Ratio. Strong
results released during the reporting season will lead to further earnings revisions. The industrial, consumer cyclical,
basic material, and financial sectors are expected to witness the most noticeable upgrades. Fund flow remains
favourable that the Chinese government will soon amend QDII regulations to allow investment in the overseas equity
markets. Hong Kong H shares with large A-share premiums and leading HK-listed only Chinese stocks should be
sought after.

: N/A i

Top 10 portfolio holdings & &R+ AEE

CHINA MOBILE (HONG KONG) LIMITED 7.20%
HSBC HOLDINGS 4.79%
HUTCHISON WHAMPOA LTD 3.70%
CHEUNG KONG HOLDINGS LTD 3.11%
SUN HUNG KAI PROPERTIES LTD 2.73%
ICBC (ASIA) LTD 2.58%
LEE & MAN PAPER MANUFACTURING LTD 2.50%
HANG SENG BANK LTD 2.46%
JARDINE MATHESON HOLDINGS LTD 2.08%
SWIRE PACIFIC LTD - A 1.98%

— TR - EARER E B IEARREA o
10,877BE/E L #i= « B ERAMNT22%ZE8 4278
EAERBHOREAYREN  FAREEIZE11% -

=R - BREEAM A3A LA E
HENEFRETIE,616% « M
FHERR0.82% © HEIMYIRTT -

R RERBRORREE  R2 - MiE  KEAARERERE - SAMEEREE
HITE KM AR - S hEREMALAIR35%ITE3T% - FA - AMENZIR

FERTEEEREIRR T RYNGOPIE &K -
HREFECDPERB VI RCPIEE T LT AE+HE Eﬁlﬁ@iﬁi‘}%ﬁﬁ%ﬁﬁﬁ
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BEA (MPF) Japan Growth Fund Ron (EER) EKiEE%

P SR Fund Information Z& &} Fund Risk Indicators” £ R ERIZ0
nvestmen ectives 1<% T . . N

) - Fund Size H&&EME . 412 Annualised Standard Deviation G [EZ%2 : N/A TE A
To achieve long term capital appreciation within a Million (HKD) B & (&)
controlled risk-return framework through investing Launch Date #:H B HA : 1% December, 2006 Fund Performance gﬁ%iﬁ
mainly in Japan equities. NAV f .

I B per unit (HKD) Annualised Return & [E3§
FREERENAARE  EADREBTE SEAREHEGET) 0212 — — .
/a 5 % 1 Year 5 Years Since Launch
A R R A - . T, 15 P i BRI
Fund Descriptor £ 38R #iut 2 ==

N/A T4 N/A T4 N/A T4 N/A T4
Mixed Assets Fund - Japan - expected to invest at least TR TR TR o

60% in equities, with_ balance in cash, debt securities Cumulative Return 2B/
and/or money market instruments -
Portfolio Allocation & 44 5 EREEES — 04— BHRERD 60% NRE P4 | Neaobae Fiivear  SYears [, Sitoelaunch
WEREEAARS - WA/ REETHLETEHE - sH=S [ 1% g BT
) h her: .00 N N i 219
Equity AREE 86% Igaﬁs&;\%t 164;, Fund Expense Ratio” S8 BXHE"  NATES 1.00% NATER NATER NATER 321%
Top 10 portfolio holdings & 44 R+ AEE
Equity i3 TOYOTA MOTOR CORP 6.52%
MITSUI & CO LTD 3.64%
CANON INC 2.69%
NINTENDO CO LTD 2.48%
Japan B 100% NIPPON STEEL CORP 2.44%
SONY CORP 2.42%
NOMURA HOLDINGS INC 2.21%
MITSUBISHI CORP 2.21%
MITSUBISHI ESTATE CO LTD 2.08%
SUMITOMO 2.04%

Commentary 5
With strong expectations for economic growth and positive corporate earnings announcements, the Nikkei 225 had a  @«gEpyspiEis ETEHAR A TIAF EF - BEE 225 EE8AFEAIEE SRR 2 ARE

strong start to the new calendar year and exceeded 18,000 in February for the first time since May 2000. However, 18,000 BEEIN 25 2000 £ 5 AMIS—k - AISSETESR DA « ZERE
in late February, equity was undermined by resurfacing concerns over the unwinding of the yen carry trade, growing Tﬁ;%?ﬁ%éﬁﬁt BB T b B S B = @R 2 AK
/A ES ZK 718

subprime mortgage problems in the US, rising crude oil prices, and increasing political tension in the Middle East.
Helped by the first rise in nationwide average land prices in 16 years and the All-Industry Activity Index reaching a B TERERFHLILERR 16 FRER EF RABERER LT ZEFH

record high level, the Nikkei 225 to regain some of its losses and close the quarter almost flat at 17,287.65 (+0.36%). = B4E 225 BN TR IRIE S + A 17,287.65 BESF4E 187 0.36% ©
Investors are expected to stay on the sidelines as the market awaits full-year corporate earnings announcements it 4 AREA TS ELEAGLIMEG  BEILEERBIEE - BHOEXEA

starting in late April. Resistance is likely to be encountered on the upside as corporates are expected to announce R RIS - SR L FHEE — R RS - BRCEYTSYEER B
conservative estimates. However, downside should be limited since conservative announcements have been 5 ) N ,Au N b s /E\
REEBHELTERAEES - hREBZEERSFBER LA - B RHBEERS

anticipated by investors and may have been discounted to some degree. Crude oil prices have recently resumed . e e . ! o
their upward trend amid resurgent tensions in the Middle East, thus exerting upward pressure on consumer prices. REFHES - DRBIRS TRRR R BRFHNERNE - FHGEEDNAZE

Meanwhile, M&A activities should remain the main investment theme in Japan as companies are forced to battle a ~ ANHJHRE F & °
growing labour shortage and intensifying global competition.

BEA (MPF) Global Bond Fund Riop (BE® )Lafii” i

I ment Obijectives 12 B 1 Fund Information Z& &%} Fund Risk Indicators” &4 R[S 125
nvestmen ectives 5% 2 . N .
g - Fund Size ~ EGEEME 3075 Annualised Standard Deviation & Z1Z%E2%  N/A 7@
To provide total investment return over the medium Million (HKD) B#& G&)  ~
to long term through investingk in global bonds, with Launch Date #t B8 : 1% September, 2005 Fund Performance £ & &R
some exposure in money market instruments. .
ey p - T ! —— NAV per unit (HKD) ¢ Annualised Return 4 & 515
BRRERRES  RBHLERENEETSER RN AEEREGET) P 5ar 5 Years SR inch
BTH REARERETHERBEEOIR - ppe e 2006 P
Fund Descriptor £ 4 R it -
1.81% N/A 7iEF -0.96% 2.45%
Bond Fund - Global
EEES —ER Cumulative Return 27#[E5R :
Year to Date 1 Year 5 Years ince Launch
Portfolio Allocation & & #4& 7 . 2006 "
Fund Expense Ratio” E&£T R : NA @A = 56 BRI
: Cash & Others 0.40% 1.81% NATEA -096%  -3.84%
oEE Qo
Equity A%ZE 89% B B 1%
Top 10 portfolio holdings & #EA RN T AEE
Bond {&% K B - SWEDEN SGB 8.00% 15/08/2007 4.05%
EUROPEAN INVESTMENT BANK FRN 21/09/2011  3.87%
HONG KONG GOVT 2.47% 16/06/2008 3.81%
USXEl  14% CANADA GOVT 4.50% 01/09/2007 3.47%
. HONG KONG GOVT 3.07% 17/09/2007 2.80%
Europe Uil 23% KREDITANSTALT FUER WIEDERAUFBAU FRN 08/08/2011 2.70%
NORWEGIAN TREASURY BILL 19/12/2007 2.57%
Japan A7 20% KOREA TREASURY BOND 4.25% 10/09/2008 2.34%
HONG KONG GOVT 3.28% 15/08/2007 2.31%
Others Eftz 33% FANNIE MAE 2.125% 10/09/2007 1.90%

Commentary #F#f

Bond market was marked by volatility as well during the first quarter of 2007. In the US, Subprime mortgage problems (412K 2007 FEEENEBEAERE - ZE B RENBERATEER S
and concerns over thg unwmdmg ofvthe yen carry trade resulted in |ncrea§|ng violability in global flnan(:l.al market B RITSRISERBI - FEFS 10 EEEEERAE SRR  HEOH
and the subsequent flight-to-quality bids lowered the 10-year Treasury note yield to 4.49%, the lowest level in the first

quarter. However, a combination of a strong labour market, above-comfort-zone core inflation rates, and the Fed's EEFEMME 449% © BRENHEE - ROBREFHNE 2 HE R DR
hawkish statements scaled back rate cut expectations and pared some of the bond price gains. Amidst the turbulence BRSBTS ER S EIE - iKY T MO EHBRETIE - ELETISRA
in the financial markets, the EUR government bond yields followed the US Treasuries downwards. Nevertheless, the SBLT - BN ELE A RREERRE TS - BEERIEA S R RITaaE

latest economic figures were robust, and the likelihood of further rate hikes by the European Central Bank pushed - s ~ e o e e 5
up the 10-year bond yield to 4.06% at the end of March 2007, the highest level seen in the first quarter. HKD bonds FHEIE 10 FREFFERRN 3 AR LT EZFEINE 4.06% - BEAANRARE
underperformed US Treasuries in the first quarter due to increasing interest rates in Hong Kong relative to the US ~FEBENEREEES - TEZAAEMERHSE NS OEEETED LT -

resulting from interest rate arbitrage activities.



BEA (MPF) Long Term Guaranteed Fund* Rip (B8R REEE”

- Fund Information Z£ & #} Fund Risk Indicators” &4 A& 122"
Investment Objectives 1% & H1Z .
Fund Size H&AEME 45196 Annualised Standard Deviation £ Z1Z%2 : 3.50%
To provide a competitive, long term, total rate of Million (HKD) B & (&) :
return, while also providing a minimum guaranteed Launch( Date)ﬁﬁ A : 1% December, 2000 Fund Performance £& &R
average annual return over the career of the ) : ’ ,
Member. NAV per unit (HKD) /o0 Annualised Return B3R
AREREANFHRERDR  LARBUSER O L AaEEL) i R~ Sios R
ERFHERE KR - ; KIS
Fund Descriptor ££4 R it o B, FEr -
Guaranteed Fund*
REE Cumulative Return 278 =%
A
; ; > Year to Date 1 Year 5 Years Since Launch
Portfolio Allocation #& &4 54 2006 o
Fund Expense Ratio B=& LR 2.54% = i Gl
Equity B 34%  Bond 5% 62% }%aé%g&ﬁo&hi? 1.15% 707%  19.11%  6.26%  13.04%
Hi 4%
Equity &5 Bond &% Top 10 portfolio holdings & A& A+ AEE
HK&ES 1% GOLDMAN SACHS GROUP-8.875% 1.25%
. WING LUNG BANK LTD-4.63% 1.21%
EET o HK&ES 2% EXXON MOBIL CORP 1.05%
- o MORGAN STANLEY-4.75% 0.89%
GENERAL ELECTRIC CO 0.86%
S US GOVT TREASURY-6.25% 0.84%
ch 6%
Lt ° US TREASURY N/B-4.75% 0.78%
AT&T INC 0.75%
Others 24 1% USEE  98% BANK OF AMERICA CORP-6.25% 0.68%
ICBC (ASIA) LTD-4.23% 0.66%

Commentary #F&#

Global equities experienced huge volatility during the first quarter of 2007. At the beginning of the year, most of the major bourses hit their recorded BRI EriER2007E BEEREEA - ABH T ERTREBAZEHNELHS  BRA2BRZE3
highs. However, equities plunged from late February to early March before recovering from their losing grounds at the end of the quarter. The S&P Fadh all o TEA . ET A M | maE JEPIYN o o
500 rose 0.18% in the first quarter, led by the materials, telecom, and utilities sectors. The MSCI Pan Euro Index gained over 4% during the quarter. HJ"’”;% T?E,‘Hﬁlﬂ i%?ﬂ mﬂ&:ﬁ%{ﬁﬁﬁﬁ méﬂﬂ &EE aﬁsooffﬁzzééiﬁiﬂo.m/o

The Nikkei 225 closed the quarter aimost flat at 17,287.65 (+0.36%). The MSCI Far East ex Japan ex HK Total Return Index posted mild recovery MSCIEUAHEBUR 3 L 7Hi2i4% o BIE2251 810K 710.36% + bA17,287.65%:45 » MSCHER (BAR
after the plunge and ended the quarter with 2.3% rise in USD terms. Both the HSI and HSCEI touched their historic high levels in January, but ~ ABERSM) EBAAKTEREMEH - UETHEFE EF2.3% « BERBRECERNM AHHET
dropped about 11% and 22% respectively in early March. The HSI ended down only 0.82%, while the HSCEI decreased by 7% on a quarterly basis.  FEs 5 « BRIABS BEHL11%K22% o UFELE - (54 EHF0.82% « MEAEHAIBT% -
Bond market was marked by volatility as well during the first quarter of 2007. In the US, Subprime mortgage problems and concerns over the I = — . . o e
unwinding of the yen carry trade resulted in increasing violability in global financial market and the subsequent flight-to-quality bids lowered the 15?“’5’7@2007/’;%’;5@%5%5% : %/R%&Fﬁffﬁ@&a EEE%%WE ' 127]{7%;;%1%
10-year Treasury note yield to 4.49%, the lowest level in the first quarter. However, a combination of a strong labour market, above-comfort-zone core ~ HIEEN - RIS 10FRERF KA LR EA - EEERZEFENINEL49% - BHETHE
inflation rates, and the Fed's hawkish statements scaled back rate cut expectations and pared some of the bond price gains. Amidst the turbulence  ff « Z BB TSR E 2 HE REERERENSHIER T TEYRSHSE - Y T HRESE
in the financial markets, the EUR government bond yields followed the US Treasuries downwards. Nevertheless, the latest economic figures were BEFHE - EERTRESELT BNBTELLERRERRETY - LOFEERYREN R

robust, and the likelihood of further rate hikes by the European Central Bank pushed up the 10-year bond yield to 4.06% at the end of March 2007,  __ . . e e . L
the highest level seen in the first quarter. HKD bonds underperformed US Treasuries in the first quarter due to increasing interest rates in Hong Kong nﬂgg?mug ' 105%?%%%%@3)1%Hﬂ%ﬁfﬁ@zxoe% c EREFNERAREZEENER
relative to the US resulting from interest rate arbitrage activities. BEfE% - TERAEFEDETHSEBHETSA LA

K

BEA (MPF) Capital Preservation Fund R (i@fae®) &

— Fund Information £4 &} Fund Risk Indicators” £ & E 125"
Investment Objectives 1% & B 15 , . "
Fund Size ~ E&HEME 660.48 Annualised Standard Deviation & EF4E2 : 0.50%
To achieve a minimum rate of return while Million (HKD) & & (#7T) ’
maintaining stability of the principal amount invested. Launch Date ¥4 B E : 1% December, 2000 Fund Performance &%
EHRFRERSBEMZ AR - S K—EZEHEX - Nj},‘j per un:itY(HK:DL 12,022 Annualised Return fEfE B35
FRUARFEGET) 1 Year 5 Years o Since Launch
: : - i SFEE 14 5% BRI
Portfolio Allocation #& M4 55 Fund Descriptor £ 528 % fil 7 7 2 m
2.54% 1.22% 2.63% 2.25%
Money Market Fund - Hong Kong
Cash & Others B & & E A 100% REMSER — 8 Cumulative Return 27&[E3k
Fund Expense Ratio 24 B LR - 1.45% YeartoDate 1 Year 5 Years Since Launch
P Lot ’ FNEs 15 5% 2006 i

Commentary R 0.55% 2.54% 6.22% 2.63% 15.12%

Cash & Others The Hong Kong economy continued to perform strongly in the first i R QR 4H A P

BeREM quarter and inflationary pressure appeared to build up gradually. TOp 10 pOthO“O holdlngs ?y\éf,,ﬂ = Wﬂ—ﬁé&

100% The exchange rate of HKD remained flat, however no signs of CASH / CASH EQUIVALENT 100.00%
0

liquidity outflow shown. IPO activities tightened short-term liquidity
in Hong Kong and caused a negative yield curve at the front end.
BECENEFTEREFHERS) - BRENZHTE - BRETE
ERFERY  ERETRBTRESNE  ILHHIR EHEEEDY
BRETESBR AR  ARSEHRESNHRASEK -

Remarks

# The fund risk indicator shows the annualised standard deviation based on the monthly rates of return of the fund over the past 3 years to
the reporting date of this Fund Fact Sheet.

* The guarantor is Principal Insurance Company (Hong Kong) Limited. The guarantee will only need to be credited if actual investment — * E&HNERRERBRADERELZRBERAA - BRREIGHDESNHERT

EUFEREERT  BEEREEEXECHMEERD - BAFZ

results are lower than the guaranteed rate during the life of the Fund, and the accrued benefits are withdrawn for the following reasons: HEREPMRBF R RK BAIATRERDZESH - Ha#E
— Attainment of early, normal or late retirement; or permanent departure from Hong Kong; or total incapacity; or death; or claim of -12F - MESEERK ¢ SUKA BRI ES Sk AT RIT Al ¢ S5t
small balance; or termination of the member's employment and provided that contributions invested in this fund have been kept for a T SRR SURIERE - MABEFAEBATEERR MR ZES36
continuous period of at least 36 months immediately prior to the date of cessation of employment. BAAL ©
* The guaranteed rate of return for amounts contributed to the Fund after 30" September, 2004 was revised. The revised guaranteed rate ~ * 20044 9H30H 2 1% - ¥R AR RS ETEFIEEORBLHRRE/ELIER »
would be the “new applicable rate”, which is currently set at 1% p.a. The guaranteed rate of return for amounts contributed to the Fund IEETMRER A [FEAE] - SEREEAEATF1% © 72004F9H30H
on or before 30th September, 2004 remains unchanged (5% p.a.). B2 AR AR E SR HFEE SR REE MR ERF T (BIEE%) ©
“The other fund fact sheet will be distributed to members through employers and electronic mail in November 2007. T S—HESMEBR2007E 1 ANA - ERBEREBEMLKE -
* It is not necessary to show the Fund Expense Ratio for a constituent fund where the period between the reporting date of the Fund Fact THRARAESNESHEER B ALK BHERTEME - FTAEAREE
Sheet and the inception date for the fund is less than 2 years. SHESHALTE -
Investments inherently involve risks and the prices of units may go down as well as up. The above figures are for indication only while past ~ &R&EMISEKE - RSERA BT o U EBUREHRS2E - MBENES KRBT —EHE
performance is not necessarily a guide to future performance. Please refer to the Explanatory Memorandum for details. RAENEEZ  FEFLHEHNEEHREE -

For details, please visit your nearest BEA location. With over 120 branches and SupremeGold Centres, BEA operates one
of the largest banking networks in Hong Kong.

T IEFA BT BRI IRTTE ) - ANTTRRE 8 120 BT REAZEI L - RITHBREBRAZ — °

BEA (MPF) Hotline 555 (58f&% ) B4R : 2211 1777 Website #94F - www.hkbea.com
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BEA (MPF) Industry Scheme 1% Quarter, 2007
R (RTEE) 1T5ETE 20075 H1F

BEA wins the”Hong Kong MPF Master Trust of Asian investor|
the Year” Award ACHIEVEMENT

AWARDS
RIIRTTRE | BAKERETEKETsTE] 2818

‘_-_-_pcsm"{?
We are pleased to announce that BEA has won the “Hong Kong MPF Master Trust of the Year”
award as part of the Achievement Awards 2007 organised by Asianinvestor magazine. This

honour was bestowed upon BEA by industry in recognition of the remarkable performance of
the Bank’s MIPF services. Mr. Charles Kwun (centre), Director & Chief Executive of the
Bank of East Asia (Trustees) Limited, accepts Asianinvestor’s
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BEA was consistently ranked among the top three MPF providers in the Mercer MPF Index for the past four consecutive years.
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* The Mercer MPF Index is a composite index of the following common funds offered by most providers: capital preservation, capital stable,
and balanced. This group of funds broadly captures the cash, bond, and equity performance of each MPF provider. The three composite
funds are weighted equally.
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Investment Seminar 2007
Eye on Global Investment Markets

soo7Eaas NIRIRIKIRE THIS

Date and Time
26" July, 2007 (Thursday), 7:00 p.m. - 8:30 p.m.

Venue
7/F., BEA Tower, Millennium City 5, 418 Kwun Tong Road, Kwun Tong,
Kowloon, Hong Kong (Kwun Tong MTR Station, Exit A2)

Speakers & Topics

Mr. Simon Wong, Assistant Vice President of Franklin Templeton Investments
(Asia) Limited

“Global Equities — Market Outlook”

Ms. Jenny Ng, Relationship Manager of RCM Asia Pacific Limited (Allianz
Dresdner)

“Discovering Investment Opportunities in the Global Bond Market”

Mr. Anthony Chan, Investment Manager of East Asia Asset Management Co. Ltd.
“Investment in Greater China & Emerging Markets”

Language
Cantonese

Reservation (any one of the following channels)
By phone: BEA (MPF) Hotline on 2211 1777
By email: leemcs@hkbea.com
By fax: please refer to the reservation form for details

Deadline for Reservation
13" July, 2007 (Friday)

Gifts

To welcome our valued BEA customers at our seminar, various gifts will
be available, including: 1GB USB flash memory, optical mouse, electronic
calculator, stylish umbrella, and more. Gift coupons will be distributed to
participants 15 minutes before the seminar on a first-come, first-served basis.

In addition, the first ten customers who open a Preserved Account and the
first ten customers who open a Personal Contribution Account during the
Investment Seminar 2007 are entitled to receive an additional fund unit rebate
of up to HK$600 and HK$400 respectively. Please call 3608 0677 for details.
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Investment Manager’s View: How to choose Constituent Funds
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Historically, due to the nature of the underlying investments, return on equity
funds has tended to be more volatile than return on fixed income funds.

This year, both global economic growth and corporate earnings growth have
begun to show signs of slowing. Against this backdrop and in view of the
strong performance of global stock markets in the past 18 months, we expect
some pickup in the volatility of equity funds in the near-term. Other market
risks, such as yen carry trades, higher emerging credit risks, and unsettled
investment sentiment further increase volatility in global stock markets. On
the other hand, interest rates in the Eurozone and Japan are likely to trend
higher due to the threat of inflation. This would have an adverse impact on
the performance of fixed income products.

The unwinding of yen carry trades will increase the short-term volatility of all
asset classes, as the yen has been a “cheap” financing source for portfolio
investment in many financial assets in recent years. This is therefore a macro risk
that would be hard to avoid unless investors have the luxury of holding cash.

For the longer-term, we hold the view that equity funds will outperform bond
funds despite possibly higher volatility of the former in the near-term. As
MPF investments are meant for the long-term, and scheme members normally
invest on monthly basis, this should help to lower the average cost of their
portfolio as well as the volatility of their investments. Scheme members
should therefore pick their investments according to their risk appetite and be
less focused on the short-term volatilities of the investment markets.
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Investors are advised to consult their financial advisors to tailor an investment portfolio that suits their individual needs and expectations.
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Privileged Insurance Offers to BEA MPF Members

RIEBETKERBES

With comprehensive insurance coverage, you can rest assured that you and
your family are protected against any unforeseen event.

From now until 30" September, 2007, BEA MPF members can enjoy discounts
up to 30% on insurance premiums when purchasing the specified insurance
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plans at any BEA branch or through the BEA Insurance Enrolment Hotline on 422211 1322 * #{RIETERRETE - AT =H 5
2211 1322. ETIHNREES -

Insurance Plan Premium Discount REEETEl RETIO0
Household Insurance 30%* RKER I6iin
Domestic Helper Insurance 15% RIER 8517
Hospital Cash Protection Plan 5% {EBEIR & IRFEETEI 954

* for annual payment mode only * UEARFHIRE
The above insurance plans are underwritten by Blue Cross (Asia-Pacific)  FiURBRETEIBRERITEEKE — E+F (8

Insurance Limited, a member of the BEA Group. The offers are applicable to
new policies only. For more information on the promotional offers, please
contact the BEA Insurance Enrolment Hotline.
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BEA (MPF) Industry Scheme Constituent Fund
Rap (RIER) TR ESR

as at 31 March 2007 # 2007435318

BEA (Industry Scheme) Growth Fund Rt (7% EES

[ s Fund Information <& &%} Fund Risk Indicators™ 2 & E1Zs0"
nvestmen ectives 1<% = . §

g - Fund Size  E&&EEME 55 Annualised Standard Deviation & EiZ%E7% : 8.69%
To achieve long term capital appreciation within Million (HKD) & (B7T) ’
a controlled risk-return framework through Launch Date H# B : 1% December, 2000 Fund Performance Z& %35

investing mainly in global equities with some NAV per unit (HKD)

ﬁ])(s;;rcijsmu;itwg global debt securities/money market A FE (BT 1 15.5540 Annualised Return 4 & B2
i . - - 1Y 5Y Since Launch
FENHRRARANS ML BLERAR , ey - o 2005 WO
2RMES  HETS ERDRERTERRER Fund Descriptor £ 88! fif it
= hinxia P R 15.92% 12.27% 22.45% 7.24%
BRERRARHRAANEE Mixed Assets Fund - Global - expected to invest 60% - - = k
o ) o o
.to 90% in equities gnd 1'OA) to 40% |Q money market Cumulative Return 27&E15R
instruments and/or fixed income securities Year to Date o 5 Years B lainch
Portfolio Allocation & &40 £ ERAERS —RR—ABEAC0% 2 0% NER | Bepes Be 5% 2006 e

K 10% & 40% RE¥TISRETAR / LEREF °
150%  1592%  78.37%  2245%  5554%
i - - Cash & Others .
Equity (5% 76% Bond % 12% smapeiy 109,  Fund Expense Ratio &R E 220%

Top 10 portfolio holdings & HARNTKEE

CHINA MOBILE (HONG KONG) LIMITED 1.90%

HUTCHISON WHAMPOA LTD 1.66%

Equity B2 Bond f&% CHEUNG KONG HOLDINGS LTD 1.57%
AsaTH  17% HKE%S  10% HSBC HOLDINGS 2857

C&C GROUP PLC 1.00%

4 HKESE  23% USZE  28% ELECTRICITE DE FRANCE (EDF) 0.96%
MIZUHO FINANCIAL 0.82%

) o e SCHLUMBERGER LTD 0.77%

Japan BA 12% Europe EUM 32% S PACIFIE LTB <A 0.74%

TOYOTA MOTOR CORP 0.73%

US =B 21% Japan BEX  15%

Others £ty 15%

Europe BUMl 27%

Commentary #F&#

Global equities experienced huge volatility during the first quarter of 2007. At the beginning of the year, most of the major bourses hit their recorded highs. However, equities plunged from late

February to early March before recovering from their losing grounds at the end of the quarter. The S&P 500 rose 0.18% in the first quarter, led by the materials, telecom, and utilities sectors. The
MSCI Pan Euro Index gained over 4% during the quarter. The Nikkei 225 closed the quarter almost flat at 17,287.65 (+0.36%). The MSCI Far East ex Japan ex HK Total Return Index posted mild
recovery after the plunge and ended the quarter with 2.3% rise in USD terms. Both the HSI and HSCEI touched their historic high levels in January, but dropped about 11% and 22% respectively in
early March. The HSI ended down only 0.82%, while the HSCEI decreased by 7% on a quarterly basis.

Bond market was marked by volatility as well during the first quarter of 2007. In the US, Subprime mortgage problems and concerns over the unwinding of the yen carry trade resulted in increasing
violability in global financial market and the subsequent flight-to-quality bids lowered the 10-year Treasury note yield to 4.49%, the lowest level in the first quarter. However, a combination of a strong
labour market, above-comfort-zone core inflation rates, and the Fed’s hawkish statements scaled back rate cut expectations and pared some of the bond price gains. Amidst the turbulence in the
financial markets, the EUR government bond vyields followed the US Treasuries downwards. Nevertheless, the latest economic figures were robust, and the likelihood of further rate hikes by the
European Central Bank pushed up the 10-year bond yield to 4.06% at the end of March 2007, the highest level seen in the first quarter. HKD bonds underperformed US Treasuries in the first quarter
due to increasing interest rates in Hong Kong relative to the US resulting from interest rate arbitrage activities.
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BEA (Industry Scheme) Balanced Fund

Fund Information £ & #}
Fund Size  E&&EHE
Million (HKD) B (#7T)
Launch Date #H B : 1% December, 2000
NAV per unit (HKD)
B g ERE(BT)
Fund Descriptor £ $8 A it

Mixed Assets Fund - Global

Investment Objectives 1% & H1Z

:510.53
To achieve a stable rate of return with an

opportunity for capital appreciation through a
balanced weighting of investments in global
equities and debt securities.
FERTHRENEHRBRERBHTIS - RRETRT
RIER - AR RRHEAEERS -

+ 14.2905

instruments and/or fixed income securities

Portfolio Allocation ¥ & #H4& D EEAEES —

40% = 60% RWEETISRETAR / HELES °

) pLEs = Cash & Others
Equity 5% 51% Bond %% 36% mepemq39,  Fund Expense Ratio &R &
Equity A2 Bond &%
quity R Asa T 18% ond 5% HK &3
HK &&  19% Us %E

Japan BA 12%

US B 23%

Europe Bl 28%

Commentary #F&#

Global equities experienced huge volatility during the first quarter of 2007. At the beginning of the year, most of the major bourses hit their
recorded highs. However, equities plunged from late February to early March before recovering from their losing grounds at the end of the
quarter. The S&P 500 rose 0.18% in the first quarter, led by the materials, telecom, and utilities sectors. The MSCI Pan Euro Index gained
over 4% during the quarter. The Nikkei 225 closed the quarter almost flat at 17,287.65 (+0.36%). The MSCI Far East ex Japan ex HK Total
Return Index posted mild recovery after the plunge and ended the quarter with 2.3% rise in USD terms. Both the HSI and HSCEI touched
their historic high levels in January, but dropped about 11% and 22% respectively in early March. The HSI ended down only 0.82%, while
the HSCEI decreased by 7% on a quarterly basis.

Bond market was marked by volatility as well during the first quarter of 2007. In the US, Subprime mortgage problems and concerns over
the unwinding of the yen carry trade resulted in increasing violability in global financial market and the subsequent flight-to-quality bids
lowered the 10-year Treasury note yield to 4.49%, the lowest level in the first quarter. However, a combination of a strong labour market,
above-comfort-zone core inflation rates, and the Fed's hawkish statements scaled back rate cut expectations and pared some of the bond
price gains. Amidst the turbulence in the financial markets, the EUR government bond yields followed the US Treasuries downwards.
Nevertheless, the latest economic figures were robust, and the likelihood of further rate hikes by the European Central Bank pushed up
the 10-year bond yield to 4.06% at the end of March 2007, the highest level seen in the first quarter. HKD bonds underperformed US
Treasuries in the first quarter due to increasing interest rates in Hong Kong relative to the US resulting from interest rate arbitrage activities.

BEA (Industry Scheme) Stable Fund

IRIR — FEHIR A 40% = 60% HARE R

Europe B
Japan B

Others £t

Fund Risk Indicators” &£ R &2
Annualised Standard Deviation 4 Z1Z%5% : 6.49%

Fund Performance £ &1
Annualised Return 4F & [ 3§

- expected to invest 40%
to 60% in equities and 40% to 60% in money market

1 Year 5 Years 2006 Since Launch
14 5% vt
12.36% 9.93% 16.43% 5.81%
Cumulative Return £F& B35k

Year to Date 1 Year 5 Years 2006 Since Launch

FOES 14 5 Ehava

1.13% 12.36% 60.57% 16.43% 42.91%

1 2.25%

Top 10 portfolio holdings & &R+ AEE

16% FRANCE OAT 3.75% 25/04/2021 1.23%

CHINA MOBILE (HONG KONG) LIMITED 1.08%

24% HUTCHISON WHAMPOA LTD 0.99%

CHEUNG KONG HOLDINGS LTD 0.94%

29% HSBC HOLDINGS PLC 0.81%

UK GILT 5.75% 07/12/2009 0.72%

15% ELECTRICITE DE FRANCE (EDF) 0.63%

C&C GROUP PLC 0.59%

16% REPUBLIC OF AUSTRIA 5.00% 15/07/2012 0.57%

MIZUHO FINANCIAL GROUP INC 0.51%
RIRETIHRN 2007 FEFERERA - ABHEERTRFAAZCMOELTS
B2 ARZ3 ABRSH  MERAEF - RRMK - ERRABRAFE  FELH
500 JEEHN EERE LT 0.18% o MSCI BUMEHANFE N LHRH 4% o B4 225 HEHF
0.36% ' LA 17,287.65 F#t « MSCI iZR (B ARBEBRIN) EERABMAREMREH -
LAETTHEFE EH 2.3% « HARBRECKERR 1 BRI TELH - B8R 3 AH

DRIZBL 1% K 22% © LAFRELE - KRBT 0.82% + MERIEHEILK 7% °

BHTHHN 2007 FEFEMNXRAERE - EERRRBHAERBTESR KA
EMT LATISNRDMY - ARNL 10 FREBSKALCBER  HESUZETE

HIFTIE 4.49% - B ETHEHE - RLBRETENZ26E RBHHBEREMN
BT TSR SMNME  HE T BHEFEROIE - EERTSRABSL T
FifasE 8 REXERMA T B - BEERRADREUNRITATREEBME - 10 FHEH
EEN3 ARLAEFTENS 4.06% - BEBHFNRANEFEENXBBEES =
ZRAEFEBSETHSOEHETEOLR -
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Fund Information Z 4 &%}

Fund Size ~ E&&EE
Million (HKD) B#& (&)
Launch Date # B ] : 1% December, 2000
NAV per unit (HKD) - 13.9506

BEMEEHECET)

Investment Objectives % & B 1Z

: 634.46
To minimise short-term capital risk with moderate capital

growth over the long term through a higher weighting of
investments in global debt securities to provide steady
income and lower exposure to global equities to provide

Fund Risk Indicators” &% RS2
Annualised Standard Deviation FEI1Z%£% : 5.16%

Fund Performance &% IE
Annualised Return 4F & a5

modest potential for capital appreciation. 1 Year 5 Years 2006 Since ‘Liunch
FRRERENBIRES NSRS LERAR 2 HEED Fund Descriptor £ 487 fult 1% 5% BRI
S, ARAEERNEEHER) L IR . . 759 409 959 419
;ﬁg?éiiﬁﬁéﬁ}%iE?E%gzgggimgﬁ Mixed Assets Fund - Global - expected to invest 10% LA AL IEos% ARG
g IR MEA TR R AR to 40% in equities and 60% to 90% in money market Cumulative Return RFEE#
instruments and/or fixed income securities - Si
Portfolio Allocation & & #4545 ERAEES — TR — AR 10% E40% s | EETAS IRUGRE BRUEEE B 2005 ';C%Li“;gh
60% = 90% NEBTHRETLAR / HERESR ° =17 =
" == o Cash & Others . 1.04% 9.75% 49.68% 11.95% 39.51%
Equity R5% 34% Bond % 56% 352 £ 100 Fund Expense Ratio &R LR - 225%
B ) Top 10 portfolio holdings & 44N+ AEE
Equity &%= L 5 Bond f&% . .
Asia Z2 - 16% HK &% 15% FRANCE OAT 3.75% 25/04/2021 1.41%
. SWEDEN SGB 8.00% 15/08/2007 0.92%
HKEE  18% USEBl  22% EUROPEAN INVESTMENT BANK FRN 21/09/2011  0.88%
REPUBLIC OF AUSTRIA 5.00% 15/07/2012 0.88%
Japan BA 11% Europe BN 28% UK GILT 5.75% 07/12/2009 0.87%
HONG KONG GOVT 2.47% 16/06/2008 0.87%
US =E  25% Japan BA 17% DEUTSCHELAND DBR 4.75% 04/07/2028 0.83%
CANADA GOVT 4.50% 01/09/2007 0.79%
Europe BXfl 30% Others £, 18% JAPAN JGB 1.4% 21/03/2011 0.67%
. CHINA MOBILE (HONG KONG) LIMITED 0.65%
Commentary #F&#
Global equities experienced hu‘g.e volatility during the first quarter of 2007. At the beginning gf the year, most.of the major bourses hit their  IBERIF A2 2007 EEFTERIEEA - ASHEERTREBAZTHNELH S
recm;dedThAghss,éPHggéever, eoq:glss p\;ngfedtfromr\tats ‘szkr)uatr’:/ to ez:rly h‘/\a;cr before rzcotvlelrmg frortn the\;r:os;\;gg‘riundé at t:wedend of thz BR2 BRZ3 AEAN  HERIEFH - SEME  BARABRSE  [EELH
quarter. The rose 0.18% in the first quarter, led by the materials, telecom, and utilities sectors. The an Euro Index gainet 9 g 238 49 p A
over 4% during the quarter. The Nikkei 225 closed the quarter almost flat at 17,287.65 (+0.36%). The MSCI Far East ex Japan ex HK Total gosoﬁfﬁiéifiﬂ;fﬁﬂsﬁfe;/é Efgg;;ﬁﬁiﬁ;;xgggziﬁ%
Return Index posted mild recovery after the plunge and ended the quarter with 2.3% rise in USD terms. Both the HSI and HSCEI touched o VAN 25 = - SRR - T 11f _
UARTTHEFE LT 2.3% © BERBRELEERN 1 ANBEITELH S - ER 3 A%

their historic high levels in January, but dropped about 11% and 22% respectively in early March. The HSI ended down only 0.82%, while
the HSCEI decreased by 7% on a quarterly basis.

Bond market was marked by volatility as well during the first quarter of 2007. In the US, Subprime mortgage problems and concerns over
the unwinding of the yen carry trade resulted in increasing violability in global financial market and the subsequent flight-to-quality bids
lowered the 10-year Treasury note yield to 4.49%, the lowest level in the first quarter. However, a combination of a strong labour market,
above-comfort-zone core inflation rates, and the Fed's hawkish statements scaled back rate cut expectations and pared some of the bond
price gains. Amidst the turbulence in the financial markets, the EUR government bond yields followed the US Treasuries downwards.
Nevertheless, the latest economic figures were robust, and the likelihood of further rate hikes by the European Central Bank pushed up
the 10-year bond yield to 4.06% at the end of March 2007, the highest level seen in the first quarter. HKD bonds underperformed US
Treasuries in the first quarter due to increasing interest rates in Hong Kong relative to the US resulting from interest rate arbitrage activities.

DRIZEA 1% K 22% © LAFERLLE - HERBF 0.82% + MERIEEKEIE 7% °
EHTIHHR 2007 FEFENRBRAKRE - EEARRBHERA 7’:% SRHHFE
BT EBMISHREIL - ARTL 10 FEEESRARSBRA  HESKETEEE
BT 4.49% o B ETIEHE - HOBRET mﬁiﬁ%ﬁ&l&ﬁﬁ%ﬁ%%ﬁﬁiﬂ‘]? 154
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BEA (Industry Scheme) Capital Preservation Fund R (17%:r8) EXRES

Investment Objectives 1 H Fund Information E& &*} Fund Risk Indicators” E & ERIZ2"
nvestmen ectives %% R . g
) kol Fund Size ~ E£EEE IRAGS Annualised Standard Deviation FEAZAEZ : 0.51%
To achieve a minimum rate of return while Million (HKD) B& G&T)
melfiizirTg) ety o ifie jorimel{pel et IvesEe, Launch Date # B #] : 1 December, 2000 Fund Performance & &3
EHEFREASTBEN 2R - BR—E2EHE - NAV per unit (HKD)
GEMAERE(BT) 1948589 Annualised Return FE B3R
1 Year 5 Years 2006 Since Launch
Fund Descriptor & $8#) it et it i
2.87% 1.35% 2.81% 1.71%
Money Market Fund - Hong Kong
BERTBES —BA Cumulative Return 27&[E3R
Portfolio Allocation & & 424 5 - YeartoDate ~ 1Year 5 Years Since Launch
Fund Expense Ratio B4 %E : 1.48% EPES  AF 5 006 g

679 2.87Y .949 2.81Y 11.36Y
Cash & Others 34 & A 100% a7 % g% WSt g% £6%

Top 10 portfolio holdings &M A AN+ AL E
CASH / CASH EQUIVALENT 100.00%

Cash & Others

ReRip 0P

Commentary =

The Hong Kong economy continued to perform strongly in the first quarter and inflationary pressure appeared to build ~ F# 4 ENAEEERBHERS - BEEAZTZE - #ASTESZERS B
up gradually. The exchange rate of HKD remained flat, however no signs of liquidity outflow shown. IPO activities SREFRERELRE - FHFR FHTEEFHHERETELER -FAEN - A
tightened short-term liquidity in Hong Kong and caused a negative yield curve at the front end. BLEHERENPREE .

Remarks &3t

# The fund risk indicator shows the annualised standard deviation based on the monthly rates of return of the fund over the past 3 years to the
reporting date of this Fund Fact Sheet.

# ReRBELENFEREERT  HESREHEZESHBERD - BASF ZRAQBEAE -

" The other fund fact sheet will be distributed to members through employers and electronic mail in November 2007.
—ESHMBAN2007F 11 BHR - BiBEE NEWEMMEHKE -

Investments inherently involve risks and the prices of units may go down as well as up. The above figures are for indication only while past
performance is not necessarily a guide to future performance. Please refer to the Explanatory Memorandum for details.

RENSRERE  ESERAKAT - U ELBBEEHSE  MEENESRRT—EERRKRNER - HEF2HEHNHEEHASE -

For details, please visit your nearest BEA location. With over 120 branches and SupremeGold Centres,
BEA operates one of the largest banking networks in Hong Kong.

TGRSt TR R I aRTTE R o AN1TERB 8 120 DT RBEERIF L IRITHE REEEARZ — °
BEA (MPF) Hotline a5 (578 ) &A% - 2211 1777
Website #94F : www.hkbea.com





