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FINANCIAL HIGHLIGHTS

30 June 30 June 31 December
2020 2019 2019
For the half year ended
Profitability HK$ Mn HK$ Mn HK$ Mn
Operating profit before impairment losses 4,124 5,283* 4,581*
Profit attributable to owners of the parent 1,532 1,000 2,260
Earnings Per Share and Dividends Per Share HK$ HK$ HK$
Basic earnings 0.39 0.22 0.67
Dividends 0.16 0.11 0.35
Key Ratios % % %
Return on average assets (annualised)’ 0.3 0.1 0.5
Return on average equity (annualised)’ 2.5 1.4 4.1
Cost-to-income ratio’ 51.3 48.2% 52.1*
At period/year end
Balance Sheet Strength HK$ Mn HK$ Mn HK$ Mn
Total loans and advances to customers and trade bills 512,308 524,107 521,186
Total assets 848,713 876,778 865,198
Total customer deposits and certificates of deposit issued 611,229 646,008 647,586
Total equity 106,998 104,988 109,638
Key Ratios % % %
Loan to deposit ratio” 82.0 79.1 78.6
Impaired loan ratio’ 1.3 1.6 1.2
Common Equity Tier 1 capital ratio® 16.5 15.3 15.6
Tier 1 capital ratio® 19.5 17.3 18.4
Total capital ratio® 22.1 20.3 20.4
* Restated
Notes:
1. Annualised profits attributable to the owners of the parent for the period after deduction of the distributions to Hybrid/
Additional Tier 1 issue holders / Monthly average balance of the total assets for the period including last year-end balance.
2. Annualised profits attributable to the owners of the parent for the period after deduction of the distributions to Hybrid/

Additional Tier 1 issue holders / Monthly average balance of the total equity attributable to the owners of the parent for

the period including last year-end balance.
Operating expenses / Operating income.

o AW
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Gross impaired loans and advances to customers / Total gross loans and advances to customers.
It is computed on a consolidated basis in accordance with Banking (Capital) Rules.

Total gross loans and advances to customers / Total deposits from customers and certificates of deposits issued.
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INTERIM RESULTS

The Board of Directors of the Bank is pleased to announce the unaudited results (Note 1(a)) of the Group for
the six months ended 30th June, 2020. The interim financial report is prepared on a basis consistent with the
accounting policies and methods adopted in the 2019 audited financial statements, except for the accounting
policy changes that are expected to be reflected in the 2020 audited financial statements. Details of these
changes in accounting policies are set out in Note 2. The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the Entity, issued by the HKICPA. KPMG's
independent review report to the Board is included on page 75.

Consolidated Income Statement

6 months ended 6 months ended

30/6/2020 30/6/2019
Restated
Notes HK$ Mn HK$ Mn

Interest income 3 11,809 14,573

Interest income calculated using the effective interest method 11,928 14,276

Other interest (expense)/income (119) 297
Interest expense 4 (5,695) (7,150)
Net interest income 6,114 7,423
Fee and commission income 5 1,854 1,878
Fee and commission expense (419) (524)
Net fee and commission income 1,435 1,354
Net trading profit 6 453 416
Net result on financial instruments at FVTPL 7 (106) 129
Net result on financial assets measured at FVOCI 8 37 108
Net loss on sale of investments measured at amortised cost - (5)
Net hedging profit 9 36 17
Net insurance profit 10 268 574
Other operating income 11 237 185
Non-interest income 2,360 2,778
Operating income 8,474 10,201
Operating expenses 12 (4,350) (4,918)
Operating profit before impairment losses 4,124 5,283
Impairment losses on financial instruments 13 (2,675) (5,063)
Impairment losses on assets held for sale (5) -
Impairment losses on intangible assets (2) -
Impairment losses on associate 23 (220) -
Impairment losses (2,902) (5,063)
Operating profit after impairment losses 1,222 220
Net profit on sale of assets held for sale 14 2 82
Net profit/(loss) on disposal of subsidiaries/associates 341 (6)
Net loss on disposal of fixed assets 15 (11) (6)
Valuation (losses)/gains on investment properties 24 (130) 18
Share of profits less losses of associates and joint ventures 190 328
Profit for the period before taxation 1,614 636
Income tax 16 (56) 402
Profit for the period 1,558 1,038
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Consolidated Income Statement (Continued)

Attributable to:
Owners of the parent
Non-controlling interests

Profit for the period
Profit for the Bank

Earnings per share
Basic
Diluted

6 months ended

6 months ended

30/6/2020 30/6/2019

Restated

Notes HK$ Mn HK$ Mn
1,532 1,000
26 38
1,558 1,038
2,496 3,246
1(b) HK$0.39 HK$0.22
1(b) HK$0.39 HK$0.22

The Bank of East Asia, Limited Interim Report 2020
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Consolidated Statement of Comprehensive Income

Net profit

Other comprehensive income for the period:

[tems that will not be reclassified to income statement:
Premises:
— deferred taxes
Fair value reserve (equity instruments):
— net change in fair value
— deferred taxes
Liability credit reserve:
— net change in fair value attributable to Group’s own
credit risk
— deferred taxes

[tems that may be reclassified subsequently to income statement:

Fair value reserve (debt instruments):

— net change in fair value

— amount transferred to income statement on disposal

—on amortisation

— deferred taxes
Hedging reserve (cash flow hedges):

— effective portion of changes in fair value of

hedging instruments

— fair value change transferred to income statement

Share of changes in equity of associates and joint ventures

Exchange differences arising from translation of accounts/disposal
of overseas branches, subsidiaries, associates and joint ventures

Other comprehensive income
Total comprehensive income

Total comprehensive income attributable to:
Owners of the parent
Non-controlling interests

The Bank of East Asia, Limited Interim Report 2020
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32

32

32

32

6 months ended

6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn

1,558 1,038
1 1
(278) 418

6 )

(1) -

2 (M
(1,480) 986

(234) (66)

(1) )

311 (39)

4 (4)

(6) (4)
(148) 71
(1,045) 52
(2,879) 1,405
(1,321) 2,443
(1,347) 2,411
26 32
(1,321) 2,443




Consolidated Statement of Financial Position

30/6/2020 31/12/2019
Notes HK$ Mn HK$ Mn
ASSETS
Cash and balances with banks 17 40,462 51,525
Placements with and advances to banks 18 63,990 62,280
Trade bills 19 10,842 12,081
Trading assets 20 1,270 1,273
Derivative assets 39(a) 5,637 5,693
Loans and advances to customers 21 496,372 505,336
Investment securities 22 160,526 163,514
Investments in associates and joint ventures 23 8,481 9,970
Fixed assets 24 13,841 14,328
— Investment properties 5,202 5,333
— Other properties and equipment 7,685 7,907
— Right-of-use assets 954 1,088
Goodwill and intangible assets 1,918 1,926
Deferred tax assets 32 1,738 1,563
Other assets 25 43,636 35,709
Total Assets 848,713 865,198
EQUITY AND LIABILITIES
Deposits and balances of banks 36,791 27,915
— Designated at fair value through profit or loss 26 2,979 3,182
— At amortised cost 33,812 24,733
Deposits from customers 552,558 573,527
— Demand deposits and current accounts 63,932 66,760
— Savings deposits 156,921 139,742
—Time, call and notice deposits 331,705 367,025
Trading liabilities 27 10 -
Derivative liabilities 39(@a) 10,456 7,654
Certificates of deposit issued 58,671 74,059
— Designated at fair value through profit or loss 26 19,137 27,401
— At amortised cost 39,534 46,658
Current taxation 1,526 2,103
Debt securities issued 4,365 3,181
— Designated at fair value through profit or loss 26 - -
— At amortised cost 4,365 3,181
Deferred tax liabilities 32 176 584
Other liabilities 28 62,317 56,299
Loan capital — at amortised cost 29 14,845 10,238
Total Liabilities 741,715 755,560
Share capital 1(d) 41,528 41,379
Reserves 33 51,169 53,928
Total equity attributable to owners of the parent 92,697 95,307
Additional equity instruments 34 13,963 13,963
Non-controlling interests 338 368
Total Equity 106,998 109,638
Total Equity and Liabilities 848,713 865,198

The Bank of East Asia, Limited Interim Report 2020 6
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Consolidated Statement of Changes

Revaluation

reserve of
Share General bank
capital resene premises

HKS Mn HK$ Mn HK$ Mn
At 1t January, 2020 413719 13,651 1,848

Changes in equity

Profit for the period - - -
Other comprehensive income - - 1
Total comprehensive income - - 1

Shares issued in lieu of dividend

(Note 1(c) 149 - -
Equity settled share-based

transaction - - -
Transfer - - -
Distribution/Dividends declared

or approved during the period - - -
Change of ownership in

subsidiaries - - -
At 30th June, 2020 41,528 13,651 1,849
At Tst January, 2019 39,925 14,054 1,752

Changes in equity

Profit for the period - - -
Other comprehensive income - - 1
Total comprehensive income - - 1

Shares issued in lieu of dividend 1,269 - -
Equity settled share-based

transaction - - -
Transfer - 5 (5
Distribution/Dividends declared

or approved during the period - - -
Change of ownership in

subsicliries - - -

At 30th June, 2019 41,194 14,059 1,748

in Equity
Capital
reserve -
Exchange  staff share
Capital  revaluation  options
reserve reserve issued
HKS Mn HKS Mn HKS Mn
1,090 (1,629 163
- (1,045) -
- (1,045) -
- - 2
(196) - (17)
894 (2,674) 148
933 (1,426) 158
- 58 -
- 58 -
- - 12
9% - (18)
1,028 (1368) 152

Fair value
Teserve

HKS Mn

2331

(1,676)

(1,676)

055

664

129

129

Note: Other reserves include statutory reserve and other reserves.
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Hedging
reserve

HKS Mn

Liabilty
credit
resenve

HKS Mn

Other

reserves'™

HKS Mn

5347

5115

4,963

Retained
profits

HKS Mn

3113

1532

1532

(364)

(2,263)

Total
HKS Mn

95,307

1,000
141

2411

1,269

Additional
equity
instruments

HKS Mn

13963

13,93

8,894

8,894

Non-
controlling
nterests

HKS Mn

368

2%

2

Total
equity
HKS Mn

109,638

1558
(2819

(1,467)

‘ =

106,998

103,575

1,038
1,405

2483

1269

104,988



Condensed Consolidated Cash Flow Statement

6 months ended 6 months ended

30/6/2020 30/6/2019
Restated ™%
Notes HK$ Mn HK$ Mn
NET CASH (OUTFLOW)/INFLOW FROM OPERATIONS (2,041) 13,195
Income tax paid
Hong Kong profits tax paid (738) (16)
Outside Hong Kong profits tax paid (183) (382)
NET CASH (USED IN)/GENERATED FROM OPERATING ACTIVITIES (2,962) 12,797
INVESTING ACTIVITIES
Dividends received from associates and joint ventures - 1
Dividends received from equity securities measured at FVOCI 4 4
Purchase of fixed assets (175) (244)
Proceeds from disposal of other properties and equipment 1 16
Proceeds from sale of assets held for sale 8 372
Proceeds from disposal of associates 906 -
Additional investments in associates - (149)
NET CASH GENERATED FROM INVESTING ACTIVITIES 744 -
FINANCING ACTIVITIES
Ordinary dividends paid (921) (689)
Distribution to Hybrid/Additional Tier 1 issue holders 1(©) (397) (357)
Issue of debt securities 1,393 2,841
Issue of loan capital 4,617 1,705
Payment of lease liabilities (215) (181)
Redemption of debt securities issued (155) (300)
Interest paid on loan capital (269) (361)
Interest paid on debt securities issued (113) (44)
NET CASH GENERATED FROM FINANCING ACTIVITIES 390 2614
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,722 15,411
CASH AND CASH EQUIVALENTS AT 1ST JANUARY 94,638 86,020
Effect of foreign exchange rate changes (1,212) (74)
CASH AND CASH EQUIVALENTS AT 30TH JUNE 35 95,148 101,357
Cash flows from operating activities included:
Interest received 12,067 14,563
Interest paid 7,006 6,909
Dividend received 15 25

Note: To conform to current period’s presentation, 2019 comparative figures have been restated by reclassifying cash flows of
purchase and sale of certain non-trading equity securities from investing activities and cash flows of issuing and redemption
of certificates of deposit from financing activities, to operating activities.

The Bank of East Asia, Limited Interim Report 2020
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Notes to the Interim Financial Statements

Notes:

(a)

This interim report has been prepared in accordance with the same accounting policies adopted in
the 2019 annual financial statements, except for the accounting policy changes that are expected
to be reflected in the 2020 annual financial statements. Details of these changes in accounting
policies are set out in Note 2 below.

The financial information relating to the financial year ended 31st December, 2019 that is
included in the interim financial report as comparative information does not constitute the Bank's
statutory annual consolidated financial statements for that financial year but is derived from
those financial statements. Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Companies Ordinance is as follows:

The Bank has delivered the financial statements for the year ended 31st December 2019 to the
Registrar of Companies in accordance with section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Bank's auditor has reported on those financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

(i) The calculation of basic earnings per share is based on the consolidated profit for the
period attributable to owners of the parent of HK$1,135 million (six months ended 30th
June, 2019: HK$643 million) after accounting for the distribution of HK$397 million (six
months ended 30th June, 2019: HK$357 million) to Hybrid/Additional Tier 1 issue holders,
and on the weighted average of 2,911 million (six months ended 30th June, 2019: 2,869
million) ordinary shares outstanding during the six months ended 30th June, 2020.

(i) The calculation of diluted earnings per share is based on the consolidated profit for the
period attributable to owners of the parent of HK$1,135 million (six months ended 30th
June, 2019: HK$643 million) after accounting for the distribution of HK$397 million (six
months ended 30th June, 2019: HK$357 million) to Hybrid/Additional Tier 1 issue holders,
and on 2,911 million (six months ended 30th June, 2019: 2,869 million) ordinary shares,
being the weighted average number of ordinary shares outstanding during the six months
ended 30th June, 2020, adjusted for the effects of all dilutive potential shares.

Distribution/Dividends
(i) Dividends payable to equity owners of the parent attributable to the interim period

6 months ended 6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
Interim dividend declared after the interim period of
HK$0.16 per share on 2,915 million shares (six months
ended 30th June, 2019: HK$0.11 per share on 2,897
million shares) 466 319

The interim dividend has not been recognised as a liability at the end of the reporting
period.

The Bank of East Asia, Limited Interim Report 2020



Notes to the Interim Financial Statements (Continued)

1. (c)

Distribution/Dividends (Continued)

(ii) Dividends payable to equity owners of the parent attributable to the previous financial

year, approved and paid during the interim period

6 months ended 6 months ended

Second interim dividend of HK$0.35 per share
on 2,906 million shares (2019: HK$0.32
per share on 2,846 million shares)

Special dividend of HK$0.35 per share on
2,846 million shares

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
1,017 910
- 996
1,017 1,906

(iii)  Distribution to holders of Hybrid/Additional Tier 1 capital instruments

6 months ended 6 months ended

Interest paid or payable on the

Hybrid Tier 1 capital instruments
Distribution paid on the

Additional Tier 1 capital instruments

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
- 106
397 251
397 357

Share Capital
Movement of the Bank’s ordinary shares is set out below:

At 30th June, 2020

At 31st December, 2019

No. of shares

No. of shares

Mn HK$ Mn Mn HK$ Mn
Ordinary shares,
issued and fully paid:
At 1st January 2,907 41,379 2,846 39,925
Share issued in lieu of dividend 8 149 61 1,454
At 30th June/31st December 2,915 41,528 2,907 41,379

The Bank of East Asia, Limited Interim Report 2020
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies

Except as described below, the accounting policies applied in these interim financial statements are the
same as those applied in the Group’s consolidated financial statements as at and for the year ended
31st December, 2019.

The Group has initially adopted Amendments to HKFRS 9 “Financial Instruments”, HKAS 39 “Financial
Instruments: Recognition and Measurement” and HKFRS 7 “Financial Instruments: Disclosures” in
respect of Interest Rate Benchmark Reform and early adopted Amendment to HKFRS 16 “Leases”
in respect of COVID-19-Related Rent Concessions from 1st January, 2020. A number of other new
standards are effective 1st January, 2020 but they do not have a material effect on the Group’s financial
statements. The changes in accounting policies are also expected to be reflected in the Group’s
consolidated financial statements as at and for the year ending 31st December, 2020.

Interest Rate Benchmark Reform: Amendments to HKFRS 9, HKAS 39 and HKFRS 7

Interest rate benchmark reform is a global initiative to replace or reform interbank offered rates (IBORs)
that are used to determine interest cash flows on financial instruments such as loans to customers, debt
securities and derivatives. The objective of the reform is to replace IBORs with alternative nearly risk-free
rates (RFRs) that are based on actual market transactions. Consequently, financial contracts referencing
these benchmarks may need to be amended to reference the alternative RFR in the applicable currency.
The Amendments to HKFRS 9, HKAS 39 and HKFRS 7 modify specific hedge accounting requirements
to provide relief from potential effects of the uncertainties caused by interest rate benchmark reform
so that entities applying those hedge accounting requirements assume that the interest rate benchmark
on which the hedged cash flows and cash flows of the hedging instrument are based is not altered as a
result of interest rate benchmark reform. These Amendments replace the need for specific judgements
to determine whether certain hedge accounting relationships that hedge the variability of cash flows or
interest rate risk exposures for periods after the interest rate benchmarks are expected to be reformed
or replaced continue to qualify for hedge accounting.

Significant judgement will be required in determining when uncertainty is expected to be resolved and
when the temporary exceptions will cease to apply. As at 30th June 2020, the Group believes it is too
early to reliably estimate when interest rate benchmark uncertainty will be resolved for all benchmarks
assumed to be in scope of the amendments and so the temporary exceptions applied to the Group’s
hedge accounting relationships that reference benchmarks subject to reform or replacement.

The Group enters into fixed-for-floating interest rate swaps to hedge the exposure to changes in the fair
value due to movements in market interest rates on certain fixed rate financial instruments, including
subordinated notes issued, debt securities investment and loans and advances to customers. As at
30th June 2020, the following populations of derivative instruments designated in fair value hedge
accounting relationships were linked to IBOR reference rates:

30/6/2020
Weighted
Notional average
designated exposure years
HK$ Mn
Interest rate swaps
USD London Interbank Offered Rate 61,442 3.37
Bank Bill Swap Rate 6,645 0.49
The Euro Interbank Offered Rate 4,157 0.23
Hong Kong Interbank Offered Rate 915 0.03
Singapore Dollar Swap Offer Rate 745 0.02
Bank Bill Benchmark Rate 703 0.03
74,607 4.17

The Bank of East Asia, Limited Interim Report 2020



Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies (Continued)
Interest Rate Benchmark Reform: Amendments to HKFRS 9, HKAS 39 and HKFRS 7 (Continued)

The notional contract amounts of interest rate derivatives designated in qualifying hedge accounting
relationships indicate the nominal value of transactions outstanding as at the reporting date; they do
not represent amounts at risk.

Risks and governance regarding the impact of the market-wide benchmarks reform is set out in
Transition Arrangements for Interbank Offered Rate Reform section of the Interim Report.

COVID-19-Related Rent Concessions: Amendment to HKFRS 16

The Amendment to HKFRS 16 provides practical expedient to exempt lessees from having to consider
individual lease contracts to determine whether rent concessions occurring as a direct consequence of
the COVID-19 pandemic are lease modification. Practical expedient applies only to rent concessions
occurring as a direct consequence of the COVID-19 pandemic and only if all of the following conditions
are met:

- the change in lease payments results in revised consideration for the lease that is substantially the
same as, or less than, the consideration for the lease immediately preceding the change;

- any reduction in lease payments affects only payments originally due on or before 30th June
2021; and

- there is no substantive change to other terms and conditions of the lease.

The amendment is effective for annual reporting periods beginning on or after 1st June 2020 with early
adoption permitted. The Group has early adopted the Amendment from 1st January 2020 to all rent
concessions that met the conditions. A total of HK$2 million of rent concessions was recognised as a
credit to variable lease payments that were not included in the measurement of lease liabilities (Note
12) during the period.

Interest Income

6 months ended 6 months ended

30/6/2020 30/6/2019
Restated
HK$ Mn HK$ Mn
Loans, deposits with banks, and trade bills 9,962 12,235
Investment securities
— measured at amortised cost or FVOCI 1,724 2,095
— designated at FVTPL 23 64
— mandatory at FVTPL 86 133
Trading assets 14 46
11,809 14,573

For the transactions where interest rate risk is hedged, the periodic payments and receipts arising
from interest rate contracts which are qualifying hedging instruments for, or individually managed in
conjunction with, interest earning financial assets are first netted together and then combined with the
interest income from the corresponding financial assets.

The above included HK$11,928 million (six months ended 30th June, 2019: HK$14,276 million) interest
income, before hedging effect, for financial assets that are not recognised at fair value through profit or loss.

The Bank of East Asia, Limited Interim Report 2020
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Notes to the Interim Financial Statements (Continued)

4, Interest Expense

6 months ended

6 months ended

30/6/2020 30/6/2019
HK$ Mn HKS$ Mn
Customer deposits and deposits of banks
— at amortised cost 4,582 5,870
— designated at FVTPL 27 32
Certificates of deposit and debt securities issued
— at amortised cost 592 659
— designated at FVTPL 226 205
Subordinated notes carried at amortised cost 248 361
Lease liabilities 18 21
Other borrowings 2 2
5,695 7,150

For the transactions where interest rate risk is hedged, the periodic payments and receipts arising
from interest rate contracts which are qualifying hedging instruments for, or individually managed in
conjunction with, interest-bearing financial liabilities are first netted together and then combined with
the interest expense from the corresponding financial liabilities.

The above included HK$5,476 million (six months ended 30th June, 2019: HK$6,881 million) interest
expense, before hedging effect, for financial liabilities that are not recognised at fair value through

profit or loss.
5. Fee and Commission Income

Fee and commission income is disaggregated by services:

6 months ended

6 months ended

30/6/2020 30/6/2019
Restated™®
HK$ Mn HK$ Mn

Credit cards 485 598
Loans, overdrafts and guarantees 381 347
Investment products 222 158
Securities and brokerage 167 101
Trust and other fiduciary activities 139 145
Trade finance 137 169
Other retail banking services 81 81
Sale of third party insurance policies 26 33
Financial consultancy 11 19
Others 205 227
Total fee and commission income 1,854 1,878
of which:

Net fee income, other than amounts included in determining

the effective interest rate, arising from financial assets or financial
liabilities that are not measured at FVTPL 1,442 1,362
Fee income 1,854 1,878
Fee expenses (412) (516)

Note:

To better reflect the income nature, certain fee and commission income for 2019 has been reclassified among the

categories of investment products, trust and other fiduciary activities, and other retail banking services, and certain

fee income from loans for 2019 has been reclassified to interest income (Note 3).
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Notes to the Interim Financial Statements (Continued)

6.

Net Trading Profit

Profit on dealing in foreign currencies and funding swaps
(Loss)/Profit on trading securities

Net gain on derivatives

Loss on other dealing activities

Dividend income from trading equity securities

Net Result on Financial Instruments at FVTPL

Net loss from financial instruments designated at FVTPL
Net (loss)/profit from financial instruments mandatorily measured
at FVTPL (other than those included in net trading profits)

Net Result on Financial Assets Measured at FVOCI

Net profit on sale of debt securities
Dividend income from equity securities

Note: To better reflect the income nature, dividend income from equity securities measured at FVOCI for 2019 has been
reclassified from other operating income (Note 11) to conform to current period’s presentation.

Net Hedging Profit

Fair value hedges
— Net profit on hedged items attributable to the hedged risk
— Net loss on hedging instruments

There was insignificant ineffectiveness recognised in the Group’s income statement arising from cash

6 months ended

6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn

223 163
(42) 183
262 49

(M -

11 21
453 416

6 months ended

6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
(88) (44)
(18) 173
(106) 129

6 months ended

6 months ended

30/6/2020 30/6/2019
Restated ™
HK$ Mn HK$ Mn
33 104
4 4
37 108

6 months ended

6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
3,067 1,649
(3,031) (1,632)
36 17

flow hedge for the six months ended 30th June, 2020 and 30th June, 2019.

The Bank of East Asia, Limited Interim Report 2020

14



Notes to the Interim Financial Statements (Continued)
10. Net Insurance Profit

6 months ended 6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
(a) Net insurance profit
Net interest income 326 312
Net trading loss (80) (43)
Net (loss)/gain from other financial instruments
mandatory at FVTPL (161) 515
Net insurance premium (b) 4,140 3,686
4,225 4,470
Net insurance claims and expenses (©) (4,155) (3,935)
70 535
Operating expenses (1) 2)
Impairment loss on financial instruments (27) (3)
Net profit on sale of debt investment securities
measured at FVOCI 226 44
268 574
(b) Net insurance premium
Gross insurance premium income (Note) 4,172 3,716
Reinsurer’s share of gross insurance premium income (32) (30)
4,140 3,686
(c) Net insurance claims and expenses
Claims, benefits and surrenders paid 1,478 1,797
Movement in provisions 2,625 2,060
4,103 3,857
Reinsurers’ share of claim, benefits and surrenders paid (36) (251)
Reinsurers’ share of movement in provisions 12 249
(24) (2)
4,079 3,855
Net insurance commission expenses 76 80
4,155 3,935

Note: Gross insurance premium income represents gross premiums received and receivable in respect of long-term
business and general insurance business, net of discounts and returns.
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Notes to the Interim Financial Statements (Continued)

11.

12.

Other Operating Income

Rental from safe deposit boxes

Rental income on properties

Government subsidy — Employment Support Scheme
Others

Operating Expenses

6 months ended 6 months ended

30/6/2020 30/6/2019
Restated
HK$ Mn HK$ Mn
61 59
80 88
42 -
54 38
237 185

6 months ended 6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
Contributions to defined contribution plan
—Hong Kong 94 84
— Outside Hong Kong 54 119
Equity-settled share-based payment expenses 2 12
Salaries and other staff costs 2,292 2,433
Total staff costs 2,442 2,648
Premises and equipment expenses excluding depreciation
— Expenses relating to short-term leases 8 47
— Variable lease payments not included in the
measurement of lease liabilities - 3
— Maintenance, repairs and others 322 293
Total premises and equipment expenses excluding depreciation 330 343
Depreciation on
— Bank premises, furniture, fixture and office equipment 274 263
— Right-of-use assets 218 186
492 449
Amortisation of intangible assets 7 7
Other operating expenses
— Internet platform charges 291 476
— Legal and professional fees 218 219
— Communications, stationery and printing 130 128
— Advertising expenses 89 129
— Card related expenses 73 96
— Insurance expenses 65 64
— Stamp duty, withholding taxes and value added taxes 49 70
— Business promotions and business travel 24 48
— Others 140 241
Total other operating expenses 1,079 1,471
Total operating expenses 4,350 4,918
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Notes to the Interim Financial Statements (Continued)

13. Impairment Losses on Financial Instruments

Loans and advances to customers
Others

14. Net Profit on Sale of Assets Held for Sale

Net profit/(loss) on sale of disposal group
Net profit on sale of properties

15. Net Loss on Disposal of Fixed Assets

Net loss on disposal of bank premises,
furniture, fixtures and equipment

The Bank of East Asia, Limited Interim Report 2020

6 months ended

6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
2,552 5,015
123 48
2,675 5,063

6 months ended

6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
2 (26)
- 108
2 82

6 months ended
30/6/2020

6 months ended
30/6/2019

HK$ Mn

)

HK$ Mn




Notes to the Interim Financial Statements (Continued)

16.

17.

Income Tax

Taxation in the consolidated income statement represents:

6 months ended

6 months ended

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
Current tax — Hong Kong
Tax for the year 332 518
Over-provision in respect of prior years (139) (147)
193 371
Current tax — outside Hong Kong
Tax for the year 156 346
Over-provision in respect of prior years (2) (68)
154 278
Deferred tax
Origination and reversal of temporary differences (291) (1,051)
56 (402)

The provision for Hong Kong profits tax is calculated at 16.5% (six months ended 30th June, 2019:
16.5%) of the estimated assessable profits for the six months ended 30th June, 2020.

Taxation for overseas branches and subsidiaries is charged at the appropriate current rates of taxation
ruling in the relevant countries.

Cash and Balances with Banks

30/6/2020 31/12/2019
HK$ Mn HK$ Mn

Cash in hand 1,104 1,228
Balances with central banks 25,716 35,252
Balances with other banks 13,649 15,054
40,469 51,534

Less: Impairment allowances (7) (9)
— Stage 1 (7) 9)

— Stage 2 - -

— Stage 3 - -
40,462 51,525
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Notes to the Interim Financial Statements (Continued)

18.

19.

20.

Placements with and Advances to Banks

Placements with and advances to banks
Maturing
— within one month
— after one month but within one year
— after one year

Less: Impairment allowances
— Stage 1
— Stage 2
— Stage 3

Of which:
Placements with and advances to central banks

Trade Bills

Measured at amortised cost
Less: Impairment allowances
— Stage 1
— Stage 2
— Stage 3

Measured at FVOCI

Trading Assets

Treasury bills (including Exchange Fund Bills)
Debt securities
Equity securities
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30/6/2020 31/12/2019
HK$ Mn HK$ Mn

60,252 46,796

3,740 15,333

- 156

63,992 62,285

2) (5)

(2) (5)

63,990 62,280

30/6/2020 31/12/2019

HK$ Mn HK$ Mn

74 620

M -

(M -

73 620

10,769 11,461

10,842 12,081

30/6/2020 31/12/2019

HK$ Mn HK$ Mn

- 34

462 56

808 1,183

1,270 1,273




Notes to the Interim Financial Statements (Continued)

21. Loans and Advances to Customers

(a) Loans and advances to customers

30/6/2020 31/12/2019
HK$ Mn HK$ Mn

Loans and advances to customers at amortised cost 501,465 509,105
Less: Impairment allowances (5,093) (3,769)
— Stage 1 (876) (501)

— Stage 2 (1,022) (516)

— Stage 3 (3,195) (2,752)
496,372 505,336

(b) Loans and advances to customers - by industry sectors

The analysis of loans and advances to customers and the percentage of secured advances by
industry sector is based on the categories and definitions used by the HKMA.

30/6/2020 31/12/2019
Restated "
% of gross % of gross
advances advances
Gross covered by Gross covered by
advances collateral advances collateral
HK$ Mn % HK$ Mn %
Loans for use in Hong Kong
Industrial, commercial and financial
— Property development 24,464 57.57 25,243 59.07
— Property investment 50,305 89.41 49,904 89.77
— Financial concerns 15,250 54.38 15,322 63.71
— Stockbrokers 3,493 92.77 1,694 70.22
— Wholesale and retail trade 6,247 53.12 7,156 53.63
— Manufacturing 3,796 49.54 3,510 50.49
—Transport and transport equipment 5,570 57.30 4,736 64.85
— Recreational activities 85 71.87 99 71.92
— Information technology 394 4.36 655 2.19
— Others 19,202 53.61 17,256 58.99
— Sub-total 128,806 69.37 125,575 71.36
Individuals
— Loans for the purchase of flats in
the Home Ownership Scheme,
Private Sector Participation Scheme
and Tenants Purchase Scheme 1,197 100.00 1,124 100.00
— Loans for the purchase of
other residential properties 88,827 100.00 89,319 100.00
— Credit card advances 4,333 0.00 4,696 0.00
— Others 25,781 81.57 26,599 80.73
— Sub-total 120,138 92.44 121,738 91.93
Total loans for use in Hong Kong 248,944 80.50 247,313 81.49
Trade finance 3,958 50.82 3,686 53.24
Loans for use outside Hong Kong* 248,563 38.34 258,106 41.29

Total advances to customers 501,465 59.37 509,105 60.90
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Notes to the Interim Financial Statements (Continued)
21. Loans and Advances to Customers (Continued)
(b) Loans and advances to customers — by industry sectors (Continued)
Note: To conform to current period’s presentation, 2019 comparative figures have been restated by reclassifying

certain advances from Others categories to Property development, Property investment and Loans for the
purchase of other residential properties categories.

* Loans for use outside Hong Kong include the following loans for use in Mainland China.
30/6/2020 31/12/2019
% of gross % of gross
advances advances
Gross covered by Gross covered by
advances collateral advances collateral
HK$ Mn % HK$ Mn %

Loans for use in PRC
Industrial, commercial and financial

— Property development 40,148 31.17 41,117 34.72
— Property investment 14,260 84.60 16,957 90.50
— Financial concerns 34,345 1.53 32,658 3.43
— Wholesale and retail trade 6,449 33.49 7,771 46.21
— Manufacturing 6,054 13.84 5,556 13.30
—Transport and transport equipment 1,709 54.89 2,315 73.20
— Recreational activities 85 65.00 560 2.89
— Information technology 1,023 1.11 1,326 0.90
— Others 16,512 24.57 16,341 27.53
— Sub-total 120,585 27.50 124,601 33.14
Individuals

— Loans for the purchase of

other residential properties 13,030 99.97 13,360 99.97
— Credit card advances 7,422 0.00 8,631 0.00
— Others 13,725 2.05 17,838 1.48
— Sub-total 34,177 38.94 39,829 34.20

Total loans for use in PRC 154,762 30.03 164,430 33.40
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Notes to the Interim Financial Statements (Continued)

21.

Loans and Advances to Customers (Continued)

(b)

Loans and advances to customers — by industry sectors (Continued)

Individually impaired loans, as well as relevant information, in respect of industry sectors which
constitute 10% or more of total advances to customers of the Group are as follows:

(i) Property development

a.

©con o

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

(i) Property investment

a.

©con o

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

(iii) Loans for purchase of residential properties

a.

©con o

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

(iv) Financial concerns

a.

©con o

The specific provisions represent lifetime expected credit loss provisions for credited impaired
exposures and the collective provisions represent the 12-month and lifetime expected credit loss

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

provisions for non-credit impaired exposures.

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
1,324 1,329
448 257
124 139
284 1,745
- 2,058
1,057 1,076
470 301
502 289
562 1,327
- 1,657
310 264
14 19
161 71
129 68
- 6
- 48
211 101
136 58
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Notes to the Interim Financial Statements (Continued)

21. Loans and Advances to Customers (Continued)

(c)

Loans and advances to customers — by geographical areas

The information concerning the breakdown of the gross amount of advances to customers by
countries or geographical areas is derived according to the location of the counterparties after
taking into account any transfer of risk in accordance with the requirements of Banking (Disclosure)
Rules. In general, such transfer of risk takes place if the claims are guaranteed by a party in a
country which is different from that of the counterparty or if the claims are on an overseas branch
of a bank whose head office is located in another country. The location of a party is determined
by its residence which is the economic territory under whose laws the party is incorporated or
registered. This requirement is different from the allocation under segment reporting in Note 30
which is prepared in a manner consistent with the way in which information is reported internally
to the Group’s Senior Management. The specific provisions represent lifetime expected credit loss
provisions for credit impaired exposures and the collective provisions represent the 12-month and
lifetime expected credit loss provisions for non-credit impaired exposures.

30/6/2020
Advances
Total overdue for  Impaired
advances to  over three advancesto  Specific Collective
customers months customers  provisions  provisions

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Hong Kong 257,023 522 1,320 455 530
Mainland China 170,443 2,839 4,703 2,646 1,154
Other Asian Countries and Regions 30,942 74 119 44 127
Others 43,057 7 332 50 87
Total 501,465 3,442 6,474 3,195 1,898

% of total advances to customers 1.29%

Market value of collateral held
against impaired advances to
customers 5,021
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Notes to the Interim Financial Statements (Continued)

21.

Loans and Advances to Customers (Continued)

(c)

Loans and advances to customers — by geographical areas (Continued)

31/12/2019
Advances
Total overdue for  Impaired
advances to  over three advancesto  Specific Collective
customers months customers  provisions  provisions

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Hong Kong 252,488 391 716 176 396
Mainland China 186,380 1,603 4,997 2,508 533
Other Asian Countries and Regions 30,255 110 156 68 62
Others 39,982 - 320 - 26
Total 509,105 2,104 6,189 2,752 1,017

% of total advances to customers 1.22%

Market value of collateral held
against impaired advances to
customers 4,958

Impaired loans and advances are individually assessed loans with objective evidence of impairment
on an individual basis. The above information by countries or geographical areas is derived
according to the location of the counterparties after taking into account any transfer of risk.

Collateral includes any tangible security that carries a fair market value and is readily marketable.
This includes (but is not limited to) cash and deposits, stocks and bonds, mortgages over
properties and charges over other fixed assets such as plant and equipment. Where collateral
values are greater than gross loans and advances to customers, only the amount of collateral up
to the gross loans and advances is included.
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Notes to the Interim Financial Statements (Continued)

22. Investment Securities

30/6/2020
Mandatorily Measured
measured  Designated  Measured at amortised
at FVTPL at FVTPL at FvOC| cost Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Treasury bills (including

Exchange Fund Bills) - - 25,756 2,829 28,585
Certificates of deposits held - - 1,053 1,186 2,239
Debt securities 6,241 - 106,749 12,195 125,185
Equity securities 2,830 - 777 - 3,607
Investment funds 910 - - - 910

9,981 - 134,335 16,210 160,526
31/12/2019
Mandatorily Measured
measured  Designated ~ Measured at amortised
at FVTPL at FVTPL at FVOClI cost Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Treasury bills (including

Exchange Fund Bills) - - 35,719 3,008 38,727
Certificates of deposits held - - 1,141 1,604 2,745
Debt securities 8,095 446 96,268 13,693 118,502
Equity securities 1,972 - 1,055 - 3,027
Investment funds 513 - - - 513

10,580 446 134,183 18,305 163,514

Debt securities were designated as at FVTPL on initial recognition when the Group held derivatives for
managing specific risk of the debt securities, and the designation therefore eliminated or significantly
reduced an accounting mismatch that would otherwise arise.

Equity securities designated at FVOCI

30/6/2020 31/12/2019
Fair value at Dividend income Fair value at Dividend income
30/6/2020 recognised 31/12/2019 recognised
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Equity investments held for
long-term strategic purposes 777 4 1,055 12
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Notes to the Interim Financial Statements (Continued)

23.

Investments in Associates and Joint Ventures

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Share of net assets 8,647 9,579
Goodwill 451 788
9,098 10,367
Less: Impairment allowances (617) (397)
8,481 9,970

At 30th June 2020, the fair value of the Group’s investment in AFFIN Bank Berhad (“AFFIN") based
on the quoted market price had been persistently below the carrying amount for a period of time.
As a result, the Group performed an impairment test on the investment using a value-in-use (“VIU")
methodology and this demonstrated that the recoverable amount of the investment was HK$3,365
million. An additional impairment charge of HK$220 million was recorded at 30th June 2020, making
an aggregated impairment allowance of HK$617 million for AFFIN. The VIU calculation uses discounted
cash flow projections based on AFFIN's latest forecast of financial results and estimates made by the
Group’s management for the next five years and extrapolating in perpetuity using a long-term growth
rate of 3% to derive a terminal value. Discount rate of 11.5% (31/12/2019: 10.3%) which is based on a
Capital Asset Pricing Model calculation for AFFIN is used in the VIU calculation.
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Fixed Assets

Cost or valuation
At 1st January, 2020
Additions
Revaluation deficit
Disposals
Remeasurement
Expiryltermination of lease contracts
Transfer to asset classified as assets held for sale
Exchange adjustments

At 30th June, 2020

Accumulated depreciation and amortisation
At 15t January, 2020
Charge for the period
Expiry/termination of lease contracts
Written off on disposal
Transfer 10 asset classified
a assets held for sale
Exchange adjustments

At 30th June, 2020
Net book value at 30th June, 2020
Net book value at 31st December, 2019

The gross amounts of the
above assets are stated:
At cost
At Directors' valuation - 1989
At professional valuation
-2020

Notes to the Interim Financial Statements (Continued)

30/6/2020
Right-of-use
assets -
Furniture, Right-of-use  Furniture,
Investment Bank fixtures and assets - fixtures and
properties premises equipment Sub-total | Bank premises  equipment Sub-total Total

HKS Mn HKS Mn HKS$ Mn HKS Mn HKS Mn HKS Mn HKS$ Mn HKS Mn
5333 8,160 5,962 14122 1457 23 1,480 20935

- 3 172 175 113 - 113 288
(130) - - - - - - (130)
- - (77) (77) - - - (77)

- - - - 3 - 3 3
- - - - M) - (1) (7
- (34) - (34) - - - (34)
1 (100) (46) (146) 23 - 23 (170)
5202 8,029 6,011 14,040 1479 3 1,502 20,744

- 2,049 4,166 6,215 388 4 39 6,607

- 75 199 274 215 3 218 49

- - - - (59) - (59) (59)

- - (65 (65) - - - 65)

- (13) - (13) - - - (13)

- (29) (1) (56) B) - B) (59)

- 2,086 4,269 6,35 541 7 548 6,903

5,202 5943 1742 7,685 938 16 954 13,841
5333 6,111 1,79% 7,907 1,069 19 1,088 14328

- 7,281 6,011 13292 1479 23 1,502 14,794

- 748 - 748 - - - 748

5202 - - - - - - 5202
5,202 8,029 6,011 14,040 1479 3 1,502 20,744
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Notes to the Interim Financial Statements (Continued)

25.

26.

Other Assets

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Accrued interest 2,776 3,034
Customer liabilities under acceptances 23,280 21,513
Other accounts™ 17,731 11,318
Less: Impairment allowances (199) (195)
— Stage 1 (18) (44)
— Stage 2 3) (7)
- Stage 3 (178) (144)
43,588 35,670
Assets held for sale (Note 44) 48 39
43,636 35,709
* Include nil contract assets (31/12/2019: nil) from contracts with customers under HKFRS 15.
Financial Liabilities Designated at Fair Value through Profit or Loss
30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Deposits and balances of banks 2,979 3,182
Certificates of deposits issued 19,137 27,401
22,116 30,583

Financial liabilities above have been designated as at FVTPL when the Group holds related derivatives at
FVTPL, and designation therefore eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

The amount of change, during the period and cumulatively, in the fair value of financial liabilities
designated at FVTPL that is attributable to changes in the credit risk of these liabilities and recognised in
other comprehensive income is set out below.

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Balance at 1st January (7) (3)
Recognised in other comprehensive income during the period (9) (4)
Balance at 30th June/31st December (16) (7)

There was no transfer of cumulative gain or loss within equity due to de-recognition of liabilities
designated at FVTPL during first half of 2020 (31/12/2019: Nil).

The change in fair value attributable to changes in credit risk on financial liabilities is calculated using
the difference between the fair value of the financial liabilities at the reporting date and the present
value computed with adjusted asset swap spread.

The carrying amount of financial liabilities designated as at FVTPL at 30 June 2020 was HK$18 million
lower than the contractual amount due at maturity (31/12/2019: HK$164 million lower).
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Notes to the Interim Financial Statements (Continued)

27. Trading Liabilities

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Shares sold 10 -
28. Other Liabilities
30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Accrued interest payable 2,274 3,585
Acceptance draft payable 23,280 21,513
Impairment allowances 98 82
— Financial guarantee contracts issued 6 8
— Loan commitments issued 92 74
Lease liabilities 991 1,107
Other accounts™ 35,674 30,012
62,317 56,299
* Include contract liabilities of HK$615 million (31/12/2019: HK$616 million) from contracts with customers under
HKFRS 15.
29. Loan Capital
30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Subordinated notes, at amortised cost with
fair value hedge adjustments
USD600 million fixed rate subordinated notes
due 16th July, 2020 (1) 4,656 4,699
USD500 million fixed rate subordinated notes
due 3rd November, 2026 (2) 3,928 3,864
Subordinated notes, at amortised cost without hedging
USD600 million fixed rate subordinated notes
due 29th May, 2030 (3) 4,618 -
RMB 1,500 million fixed rate subordinated notes
due 25th April, 2029 (4) 1,643 1,675
14,845 10,238
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Notes to the Interim Financial Statements (Continued)

29.

Loan Capital (Continued)

The Group has not had any defaults of principal, interest or other breaches with respect to its debt
securities during the period/year ended 30th June, 2020 and 31st December, 2019.

(1)

Two tranches of loan capital of face value totalling HK$4,650 million (USD600 million) and
carrying amount totalling HK$4,656 million (31/12/2019: HK$4,699 million) were issued on
16th July, 2010 (USD450 million) and on 23rd July, 2010 (USD150 million) by the Bank. These
subordinated notes carrying a coupon rate of 6.125% p.a. qualifying as Tier 2 capital are listed
on the Singapore Stock Exchange and will mature on 16th July, 2020. The notes are under fair
value hedge accounting and a hedge ineffectiveness of HK$4 million loss was recorded in first
half of 2020 (first half of 2019: HK$3 million loss).

Loan capital of face value of HK$3,875 million (USD500 million) and carrying amount of
HK$3,928 million (31/12/2019: HK$3,864 million) represents subordinated notes (under the
Euro Medium Term Note Programme) carrying a coupon rate of 4% p.a. qualifying as Tier 2
capital issued on 3rd November, 2016 by the Bank. The notes are listed on the Hong Kong
Stock Exchange and will mature on 3rd November, 2026. The notes are under fair value hedge
accounting and a hedge ineffectiveness of HK$1 million loss was recorded in first half of 2020 (first
half of 2019: HK$0.7 million loss).

Loan capital of face value of HK$4,650 million (USD600 million) and carrying amount of
HK$4,618 million represents subordinated notes carrying a coupon of 4% p.a. qualifying as Tier
2 capital and meeting the loss-absorbing capacity requirements issued on 29th May, 2020 by the
Bank. The notes are listed on the Hong Kong Stock Exchange and will mature on 29th May, 2030.

Loan capital of face value of HK$1,645 million (RMB1,500 million) and carrying amount of
HK$1,643 million (31/12/2019: HK$1,675 million) represents subordinated notes carrying a
coupon of 4.94% p.a. issued on 25th April, 2019 by the Bank's subsidiary, The Bank of East Asia
(China) Limited. The notes will mature on 25th April, 2029.
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Notes to the Interim Financial Statements (Continued)

30.

Segment Reporting

The Group manages its businesses by divisions, which are organised by a mixture of both business lines
and geography. In a manner consistent with the way in which information is reported internally to the
Group's Senior Management for the purposes of resource allocation and performance assessment, the
Group has presented the following nine reportable segments.

Hong Kong operations

Hong Kong operations include Hong Kong banking business carrying out by the Bank and other
business operations, dividing into the following six reportable segments.

- Personal Banking includes branch operations, personal internet banking, consumer
finance, property loans and credit card business to individual customers in Hong Kong.

- Corporate Banking includes corporate lending and loan syndication, asset based lending,
commercial lending, securities lending and trade financing activities with correspondent
banks and corporates in Hong Kong.

- Treasury Markets include treasury operations and securities dealing in Hong Kong.

- Wealth management includes private banking business, investment products & advisory
and trusts & fiduciary services in Hong Kong.

- Centralised operations include supporting units of banking operations in Hong Kong.

- Others mainly include insurance business, trust business, securities & futures broking and
corporate financial advisory carried out by subsidiaries operated in Hong Kong and other
supporting units of Hong Kong operations located outside Hong Kong.

Mainland operations

Mainland China operations mainly include the back office unit for Mainland China operations in Hong
Kong, all subsidiaries and associates operated in Mainland China, except those subsidiaries carrying out
data processing and other back office operations for Hong Kong operations in Mainland China.

Overseas operations

Overseas operations mainly include the back office unit for overseas banking operations in Hong
Kong, Macau Branch, Taiwan Branch and all branches, subsidiaries and associates operated in overseas.

Corporate management

Corporate management absorbs the regulatory capital cost of loan capital issued by the Bank and
receives from Hong Kong operations the interest income on capital instruments issued by the Bank.

For the purposes of assessing segment performance and allocating resources among segments, the
Group’s Senior Management monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all assets with the exception of interests in associates and joint ventures
and assets held for sale. Segment liabilities include deposits, financial liabilities and other liabilities
attributable to the individual segments.

Revenue and expenses are allocated to the reportable segments with reference to interest and fee and
commission income generated by those segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of assets attributable to those segments.
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Notes to the Interim Financial Statements (Continued)

30. Segment Reporting (Continued)

Hong Kong operations
Hong Kang banking business
Mainland
Pesonal ~ Corporate ~ Treasury  Weatth  Centralsed Ching ~ Overseas  Corporate ~ Inter-segment

banking  banking  markets  management operations  Total Others Totd  operations operations management elimination  Total
HKSMn  HKSMn  HKSMn MKW HKSMn HKSMn o HKSMn o HKSMn o HKSMn HKSMn HKSMn o HKSMno HKSMn

6 months ended 30th June, 2020

Net interest income/[expense) 1,562 1192 15 169 (57) 302 8 3104 2060 731 M - 6,114
Non-interest income/(expense) 193 4 (18) m M 1183 465 1648 571 160 - (19 2360
Operating income 2,055 1466 138 391 15 4,205 547 475 2631 897 13 (19 8474
Qperating expenses (838) (152) (84) My (109 22 219 Q44 (1580 (345) - 19 (4.350)
Qperating profit/oss) before

impairment losses 1217 1314 5 79 (884) 1980 I8 2308 1,01 552 13 - 414
(Charge for)Wrie back of

impairment losses o

financial instruments (1 (564) n) 5 2 (751) B (1) (1719) (208) - - (2615
Impairment losses on

assets held for sale - - - - - - - - (5) - - - (5
Impairment losses on

intangible assets - - - - - - - - 2 - - - )
Impairment osses on associates - - - - - - - - - (220 - - 220
Operating profi/oss) after

impairment losses 1,100 750 (19 284 (886) 1229 305 1,554 (671) 126 13 - 122
Net profit on sale of assets

held for sale - - - - - - - - 1 1 - - 1
Net profit on disposal of

subsidiariesfassociates - - - - - - - - - 34 - - 34
Net profitlosslon sale

of fited assets Ul - - - f (6} - (6) @ (1) - - (1)
Valuation losses on

investment propertes - - - - (110) (110) 20 (130 - - - - (130
Share of profits less losses of

assodiates and joint ventures - - - - - - (4) 4 n 1 - - 190
ProfitLoss) before taxation 1,093 750 (19 284 (995) 1113 301 1414 (602) 589 13 - 1614
Deprediation for the period (1m) B B Q) (105) (285) (20) (305) (153) (34) - - (492)
At 30th June, 2020
Segment assets 116316 159922 200418 27,766 1233 51665 31647 548300 21402 10772 - (40292) 840,184
Investments in assocites

and joint ventures - - - - - - ) ) 3758 4649 - - 8 481
Other assets - Assets held for sale - - - - 5 5 - 5 3 - - - 8
Tota asets 16316 1990 N0M8 2766 28 SIGE0 3T SBA 2518 115401 L I NI
Total labilties 35020 38558 74te 24944 3916 45560 26054 482614 196343 102,29 - [39471) 741715
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Notes to the Interim Financial Statements (Continued)

30. Segment Reporting (Continued)

Hong Kong operations
Hong Kang banking business
Mainland
Pesonal ~ Corporate ~ Treasury ~ Weatth  Centralsed Ching  Overseas  Corporate ~ Inter-segment

banking ~ banking  markets  management operations  Total Others Totd  operations  operations management elimination  Total
HKSMn HKSMn  HKSMn MKW HKSMn HKSMn o HKSMn o HKSMno HKSMn HKSMn o HKSMn o HKSMno HKSMn

6 months ended 30th June, 2019

Restateg "
Net interest income/[expense) 1,689 1143 536 201 (62) 3507 i 3581 2845 818 179 - 143
Non-interest income 41 29 248 206 148 1292 805 2097 559 139 - ) 218
(Operating income 2,150 1372 184 407 8 4799 879 5678 3404 957 179 1 10201
Operating expenses (816) (160) M) (109 (1021 Q17 30 Q48 2181 (346) - 17 4918
Operating profit/oss) before

impairment losses 1334 1212 12 198 (935) 2601 649 3210 1223 611 179 - 5283
(Charge for)MWrie back of

impairment losses on

financial instruments (%8) 1 i (1) 1 (65) 2 67) (5,000 10 - - 508
Qperating profit/oss) after

impairment lsses 1236 124 3 297 (934 25% 647 3003 (3,848 681 179 - 20
Net profitoss) on sale of assets

held for sale - - - - 105 105 - 105 ) - - - 8
Loss on disposal of subsiciaries/

associates - - - - - - - - - (o) - - (o)
Net oss on sale of fived assets (o) - - - - o) - o) - - - - (6)
Valuation gains on investment

properties - - - - 15 15 2 17 - 1 - - 18
Share of profits less osses of

assodiates and joint ventures - - - - - - 3 3 63 26 - - 8
Proftss) before tation B0 T N B4 260 & 33 B %% 1 -
Depreciation for the period (146) (1) B (1) (99) (250) (14) (264) (152) 33) - - (449)
At 315t December, 2019

Restated "
Segment assets 17815 1608% 199827 2834 11694 518534 29169 547703 241082 113978 - (47574 855,189
Investrents in associates

and joint ventures - - - - - - 79 79 374 6,150 - - 9970
Other assets - Assets held for sale - - - - 5 5 - 5 % - - - 39
Tota asets M85 160856 1987 B3 69 G859 DU I 2T 1018 - 8%
Total liabilties 35912 38606 68813 22709 3060 459100 23594 482694 213666 105872 - (4672) 755560

Note: During the reporting period, the segmental approach has been revised to provide a fair comparison of performance
among operating segments in order to facilitate the Senior Management to have a better decision making about
allocating resource to and assessing the performance of individual operating segments. 2019 comparative figures
have been restated to conform to current year’s presentation.
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Notes to the Interim Financial Statements (Continued)

31. Analysis of Assets and Liabilities by Remaining Maturity

30/6/2020
3months or 1 year or less 5 years or less
Repayable Within -~ lessbut over  but over but over Over Undated
ondemand 1 month Tmonth 3 months 1 year Syears  oroverdue Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Assets
Cash and balances with banks 27,616 19 252 500 - - 12,075 40,462
Placements with and advances to banks - 60,251 3,400 339 - - - 63,990
Trade bills 2 2,502 4,469 3,869 - - - 10,842
Trading assets - - 318 - 144 - 808 1,270
Derivative assets - - - - - - 5,637 5,637
Loans and advances to customers 3,496 66,483 30,181 87,011 189,745 118,267 1,189 496,372
Investment securities - 5,118 10,275 32,469 60,374 48,133 4,157 160,526
Investments in associates

and joint ventures - - - - - - 8,481 8,481
Fixed assets - - - - - - 13,841 13,841
Goodwill and intangible assets - - - - - - 1918 1918
Deferred tax assets - - - - - - 1,738 1,738
Other assets 365 9,326 7110 13,702 632 313 12,188 43,636
Total assets 31,479 143,699 56,005 137,890 250,895 166,713 62,032 848,713
Liabilities
Deposits and balances of banks 2,919 15,405 15,147 3,320 - - - 36,791
Deposits from customers 222,268 101,961 130,028 89,766 8,535 - - 552,558

- Demand deposits and

current accounts 63,932 - - - - - - 63,932

- Savings deposits 156,921 - - - - - - 156,921

-Time, call and notice deposits 1415 101,961 130,028 89,766 8,535 - - 331,705
Trading liabilities - - - - - - 10 10
Derivative liabilities - - - - - - 10,456 10,456
Certificates of deposit issued - 4,506 15,659 35,691 2,815 - - 58,671
Current taxation - - - 1,526 - - - 1,526
Debt securities issued - - - - 4,365 - - 4,365
Deferred tax liabilities - - - - - - 176 176
Other liabilities 830 8,226 7,585 18,641 13,648 5618 7,769 62,317

- Lease liabilities 2 34 64 257 425 209 - 991

- Other accounts 828 8,192 7,521 18,384 13,223 5,409 7,769 61,326
Loan capital - 4,656 - - 10,189 - - 14,845
Total liabilities 226,017 134,754 168,419 148,944 39,552 5618 18,411 741,715
Net gap (194,538) 8945  (112,414) (11,054) 211,343 161,095
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Notes to the Interim Financial Statements (Continued)

31.

The Bank of East Asia, Limited

Analysis of Assets and Liabilities by Remaining Maturity (Continued)

Assets
Cash and balances with banks
Placements with and advances to banks
Trade bills
Trading assets
Derivative assets
Loans and advances to customers
Investment securities
Investments in associates

and joint ventures
Fixed assets
Goodwill and intangible assets
Deferred tax assets
Other assets

Total assets

Liabilities
Deposits and balances of banks
Deposits from customers

- Demand deposits and
current accounts

- Savings deposits

- Time, call and notice deposits
Derivative liabilities
Certificates of deposit issued
Current taxation
Debt securities issued
Deferred tax liabilities
Other liabilities

- Lease liabilities
- Other accounts
Loan capital

Total liabilities

Net gap

3111212019
3months or 1 year or less 5 years or less
Repayable Within -~ lessbut over  but over but over Over Undated
ondemand 1 month Tmonth 3 months 1 year Syears  oroverdue Total
HKS Mn HK$ Mn HK$ Mn HK$ Mn HKS Mn HKS Mn HKS Mn HKS Mn
36,001 185 327 687 - - 14,325 51,525
- 46,79 14,101 1,230 155 - - 62,280
1 4,298 4,702 3,080 - - - 12,081
- - - - 56 34 1,183 1,273
- - - - - - 5,693 5,693
3,893 63,352 29,670 85,762 198,224 123,525 910 505,336
- 10,588 15,444 30,949 64,838 38,686 3,009 163,514
- - - - - - 9,970 9,970
- - - - - - 14,328 14,328
- - - - - - 1,926 1,926
- - - - - - 1,563 1,563
96 7,034 6,655 13,019 1,100 245 7,560 35,709
39,991 132,251 70,899 134,727 264,373 162,490 60,467 865,198
2,247 12,133 7,708 5,821 6 - - 27,915
208,421 122,769 146,808 86,254 9,273 - 2 573,527
66,760 - - - - - - 66,760
139,742 - - - - - - 139,742
1,919 122,769 146,308 86,254 9,273 - 2 367,025
- - - - - - 7,654 7,654
- 4,073 20,528 49,198 260 - - 74,059
- - - 2,103 - - - 2,103
- - - 156 3,025 - - 3,181
- - - - - - 584 584
891 5,268 8,617 16,153 13,381 5,157 6,832 56,299
1 33 62 254 518 239 - 1,107
890 5235 8,555 15,899 12,863 4,918 6,832 55,192
- - - 4,699 5,539 - - 10,238
211,559 144,243 183,661 164,384 31,484 5,157 15,072 755,560
(171,568)  (11992)  (112,762)  (29,657) 232,889 157,333
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Notes to the Interim Financial Statements (Continued)

32.

33.

Deferred Tax Assets and Liabilities Recognised

The components of deferred tax (assets)/liabilities recognised in the consolidated statement of financial
position and the movements during the period are as follows:

Depreciation
allowances Impairment
in excess losses on Revaluation of
of related Revaluation finandial financial assets at
Deferred tax arising from: depreciation of properties assets Fvocl Tax losses Others Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
At 15t January, 2020 326 m (1.227) 206 (334) (61) (979)
Charged/(Credited) to
income statement 18 - (285) - 82 (106) (291)
Credited to reserve - (1) - (317) - ) (320)
Exchange and other adjustments - - 21 1) 6 2 28
At 30th June, 2020 344 110 (1,491) 112) (246) (167) (1,562)
Balance as at 31st December, 2019 326 111 (1,227) 206 (334) (61) (979)

Deferred tax assets and liabilities are offset on an individual entity basis when there is a legally
enforceable right to set off current tax assets against current tax liabilities and when the deferred
income taxes relate to the same authority. The following amounts, determined after appropriate
offsetting, are shown in the consolidated statement of financial position:

30/6/2020 31/12/2019
HK$ Mn HK$ Mn

Net deferred tax assets recognised on the

statement of financial position (1,738) (1,563)
Net deferred tax liabilities recognised on the

statement of financial position 176 584

(1,562) (979)
Reserves
30/6/2020 31/12/2019
HK$ Mn HK$ Mn
General reserve 13,651 13,651
Revaluation reserve on bank premises 1,849 1,848
Capital reserve 894 1,090
Exchange revaluation reserve (2,674) (1,629)
Capital reserve — staff share options issued 148 163
Fair value reserve 655 2,331
Hedging reserve (1) 1
Liability credit reserve (16) (7)
Other reserves 5,115 5,347
Retained profits* 31,548 31,133
51,169 53,928

Proposed dividends, not provided for 466 1,017

* A regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential supervision

purposes by earmarking amounts in respect of losses which the Bank will or may incur on loans and advances and
investments in addition to impairment losses recognised. Movements in the reserve are earmarked directly through
retained earnings and in consultation with the HKMA. As at 30th June, 2020, the effect of this requirement is
to restrict the amount of reserves which can be distributed by the Bank to shareholders by HK$1,679 million
(31/12/2019: HK$5,162 million).
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Notes to the Interim Financial Statements (Continued)

34.

Additional Equity Instruments

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
USD650 million undated non-cumulative subordinated
capital securities (1) 5,016 5,016
USD500 million undated non-cumulative subordinated
capital securities (2) 3,878 3,878
USD650 million undated non-cumulative subordinated
capital securities (3) 5,069 5,069
13,963 13,963

On 2nd December, 2015, the Bank issued undated non-cumulative subordinated capital securities
(“Additional Tier 1 Capital Securities”) with a face value of US$650 million (equivalent to
HK$5,016 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.50% p.a. coupon until the first call date on 2nd December, 2020. The
coupon will be reset every five years, if the Additional Tier 1 Capital Securities are not redeemed,
to a fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 3.834% p.a..
The coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank
higher than ordinary shares in the event of a winding-up.

On 18th May, 2017, the Bank issued undated non-cumulative subordinated capital securities
(“Additional Tier 1 Capital Securities”) with a face value of US$500 million (equivalent to
HK$3,878 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.625% p.a. coupon until the first call date on 18th May, 2022. The coupon
will be reset every five years, if the Additional Tier 1 Capital Securities are not redeemed, to a
fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 3.682% p.a.. The
coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank
higher than ordinary shares in the event of a winding-up.

On 19th September, 2019, the Bank issued undated non-cumulative subordinated capital
securities (“Additional Tier 1 Capital Securities”) with a face value of US$650 million (equivalent
to HK$5,069 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.875% p.a. coupon until the first call date on 19th September, 2024. The
coupon will be reset every five years, if the Additional Tier 1 Capital Securities are not redeemed,
to a fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 4.257% p.a..
The coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank
higher than ordinary shares in the event of a winding-up, and meet the loss-absorbing capacity
requirements.
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Notes to the Interim Financial Statements (Continued)

35. Consolidated Cash Flow Statement

Cash and cash equivalents

(ii)

Components of cash and cash equivalents in the
consolidated cash flow statement

Cash and balances with banks with original maturity

within three months
Placements with and advances to banks with original maturity

within three months
Treasury bills with original maturity within three months
Certificates of deposit held with original maturity

within three months
Debt securities with original maturity within three months
Add: Cash and balances with banks included in

“Assets held for sale”

Reconciliation with the consolidated statement of
financial position

Cash and balances with banks

Placements with and advances to banks

Treasury bills, certificates of deposit held and debt securities
— trading assets
— investment securities

Add: Cash and balances with banks included in
“Assets held for sale”

Amount shown in the consolidated statement of
financial position
Less: Amounts with an original maturity of beyond three months
Cash balance with central bank subject to regulatory
restriction

Cash and cash equivalents in the consolidated
cash flow statement

The Bank of East Asia, Limited Interim Report 2020

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
27,771 32,474
60,419 63,975
4,034 3,995
- 148
2,924 763
- 2
95,148 101,357
40,462 52,823
63,990 69,720
462 2,844
156,009 153,785
156,471 156,629
- 2
260,923 279,174
(153,077) (157,460)
(12,698) (20,357)
95,148 101,357
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Notes to the Interim Financial Statements (Continued)
36. Offsetting Financial Instruments

The following tables present details of financial instruments subject to offsetting, enforceable master
netting arrangements and similar agreements.

At 30th June, 2020

Gross
amounts of Net amounts
recognised  of financial

financial assets
liabilities presented
Gross set off in the in the Related

amounts of consolidated consolidated  financial
recognised statement of statement instruments
financial financial of financial that are not Net
assets position position set off amount

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Assets
Derivative assets 65 - 65 (60) 5
Other assets 570 (570) - - -
Total 635 (570) 65 (60) 5
At 30th June, 2020
Gross
amounts of Net amounts
recognised  of financial
financial liabilities
assets presented
Gross set off in the in the Related
amounts of consolidated consolidated  financial
recognised statement of statement of instruments

financial financial financial ~ that are not Net

liabilities position position set off amount

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Liabilities
Derivative liabilities 69 - 69 (60) 9
Other liabilities 649 (570) 79 - 79
Total 718 (570) 148 (60) 88
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Notes to the Interim Financial Statements (Continued)

36. Offsetting Financial Instruments (Continued)

Assets
Derivative assets
Other assets

Total

Liabilities
Derivative liabilities
Other liabilities

Total

At 31st December, 2019

Gross
amounts of Net amounts
recognised  of financial

financial assets
liabilities presented
Gross set off in the in the Related

amounts of consolidated consolidated  financial
recognised statement of statement of instruments

financial financial financial  that are not Net
assets position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
35 - 35 (19) 16
854 (422) 432 - 432
889 (422) 467 (19) 448

At 31st December, 2019
Gross
amounts of Net amounts
recognised  of financial
financial liabilities
assets presented
Gross set off in the in the Related
amounts of consolidated consolidated  financial
recognised statement of statement of instruments

financial financial financial  that are not Net
liabilities position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
23 - 23 (19) 4
422 (422) - — _
445 (422) 23 (19) 4
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Notes to the Interim Financial Statements (Continued)

36. Offsetting Financial Instruments (Continued)

The tables below reconcile the “net amounts of financial assets and financial liabilities presented in the
consolidated statement of financial position”, as set out above, to the derivative assets, other assets,
derivative liabilities and other liabilities presented in the consolidated statement of financial position.

Net amount of financial assets
after offsetting as stated above

Financial assets not in scope of
offsetting disclosure

Impairment allowances

Net amount of financial liabilities
after offsetting as stated above

Financial liabilities not in scope of
offsetting disclosure
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30/6/2020 31/12/2019
Derivative Other Derivative Other
assets assets assets assets
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
65 - 35 432
5,572 43,835 5,658 35,472
- (199) - (195)
5,637 43,636 5,693 35,709
30/6/2020 31/12/2019
Derivative Other Derivative Other
liabilities liabilities liabilities liabilities
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
69 79 23 -
10,387 62,238 7,631 56,299
10,456 62,317 7,654 56,299




Notes to the Interim Financial Statements (Continued)

37.

Fair Values of Financial Instruments

(a)

Financial instruments carried at fair value

Fair value estimates are generally subjective in nature, and are made as of a specific point in time
based on the characteristics of the financial instruments and relevant market information. The
Group measures fair values using the following hierarchy of methods:

Level 1 — Quoted market price in an active market for an identical instrument.

Level 2 — Valuation techniques based on observable input. This category includes instruments that
are valued using: quoted market prices in active markets for similar instruments; quoted prices for
similar instruments in markets that are considered less than active; or other valuation techniques
where all significant inputs are directly or indirectly observable from market data.

Level 3 — Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs could have a significant effect on the instrument’s valuation. This category
includes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions are required to reflect differences between
the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are based
on quoted market prices or counterparty quotations. For all other financial instruments the Group
determines fair values using valuation techniques, including net present value and discounted
cash flow models and various market-wide recognised option pricing models. Assumptions and
inputs used in valuation techniques include risk-free and benchmark interest rates, equity prices,
foreign currency exchange rates, index prices, historical or implied volatilities and correlations.
The objective of valuation techniques is to arrive at a fair value measurement that reflects the
price of the financial instrument which would be received to sell the asset or paid to transfer the
liability in an orderly transaction between market participants at the reporting date.

The Group uses widely recognised valuation models for determining the fair value of common
and simpler financial instruments, like interest rate and currency swaps that use only observable
market data and require little management judgement and estimation. Observable prices and
model inputs are usually available in the market for listed debt and equity securities, exchange
traded derivatives and simple over-the-counter derivatives like interest rate swaps. Availability
of observable market prices and model inputs reduces the need for management judgement
and estimation and also reduces the uncertainty associated with determination of fair values.
Availability of observable market prices and inputs varies depending on the products and markets
and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Group uses valuation models, which usually are developed
from recognised valuation methodologies. Some or all of the significant inputs into these
models may not be observable in the market, and are derived from market prices or rates or are
estimated based on assumptions. Valuation models that employ significant unobservable inputs
require a higher degree of management judgement and estimation in determination of fair value.
Management judgement and estimation are usually required for selection of the appropriate
valuation model to be used, determination of expected future cash flows on the financial
instrument being valued, determination of probability of counterparty default and prepayments
and selection of appropriate discount rates.

The Group has an established control framework with respect to the measurement of fair values.
This framework includes a valuation control function, namely Financial Instruments Valuation
Group (“FIVG") which comprises control units independent of front office management.
Procedures for price verification have been established. Any pricing models to be used would be
subject to a rigorous validation and approval process.
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Notes to the Interim Financial Statements (Continued)
37. Fair Values of Financial Instruments (Continued)
(a) Financial instruments carried at fair value (Continued)

The table below analyses financial instruments, measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy into which the fair value treatment is categorised.

30/6/2020 3111212019
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Recurring fair value

measurement
Assets
Trade Bills - At FVOCI - 10,769 - 10,769 - 11,461 - 11,461
Trading assets 808 462 - 1,270 1,183 90 - 1,273
Derivative assets 93 5,544 - 5,637 - 5,693 - 5,693
Investment securities
- Mandatorily measured
at FVTPL 2,013 7178 790 9,981 1,445 8,857 278 10,580
- Designated at FVTPL - - - - - 446 - 446
- AtFvoCl 24,670 108,888 777 134,335 32,97 100,157 1,055 134,183
27,584 132,841 1,567 161,992 35,599 126,704 1333 163,636
Liabilities
Trading liabilities 10 - - 10 - - - -
Derivative liabilities 64 10,392 - 10,456 - 7,654 - 7,654
Financial liabilities
designated at FVTPL - 22,116 - 22,116 - 30,583 - 30,583
74 32,508 - 32,582 - 38,237 - 38,237

During the period ended 30th June, 2020 and year ended 31st December, 2019, there were
no significant transfers of financial instruments between Level 1 and Level 2 of the fair value
hierarchy. The Group's policy is to recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.
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Notes to the Interim Financial Statements (Continued)

37. Fair Values of Financial Instruments (Continued)

(a) Financial instruments carried at fair value (Continued)

Information about significant unobservable inputs in Level 3 valuations:

Unlisted equity securities Net asset value
and investment funds

Significant
Valuation technique unobservable input(s) Value or range
N/A N/A
Discounted cash flow Discount rate 30/6/2020: 12.0%

model

Market-comparable
approach

(2019: 8.6%)
Marketability discount 30/6/2020: 20%
(2019: 20%)

Earnings multiple 30/6/2020: 31.09 — 33.95
(2019: 29.60 — 34.48)
EV/EBIT 30/6/2020: 24.76 - 30.91

(2019: 25.19 — 35.68)
Marketability discount 30/6/2020: 50%
(2019: 50%)

The fair values of unlisted equity instruments mandatorily measured at FVTPL or measured at
FVOCI are estimated using the discounted cash flow model, on the basis of an analysis of the
investee's financial position and results, or with reference to multiples of comparable listed
companies, such as price/earning ratio of comparables, adjusted for a marketability discount to
reflect the fact that the shares are not actively traded. An increase in the ratio/investee’s financial
position and results in isolation will result in favourable movement in the fair values, while an
increase in discount rate/marketability discount in isolation will result in unfavourable movement.

Valuation of financial instruments in Level 3 are subject to the same valuation control framework
as described above and reviewed regularly by FIVG.
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Notes to the Interim Financial Statements (Continued)

37.

Fair Values of Financial Instruments (Continued)

(a)

Financial instruments carried at fair value (Continued)

(1)

Valuation of financial instruments with significant unobservable inputs

Movements in the recognised fair values of instruments with significant unobservable

inputs were as follows:

Assets

At 1st January

Purchases/Additions

Settlements

Changes in fair value recognised in
the income statement

Changes in fair value recognised in
the other comprehensive income

At 30th June/31st December

Total gains or losses for the period

included in FVOCI fair value reserve
of the other comprehensive income

for assets held at the end of the
reporting period

Total gains or losses for the period

included in the income statement

for assets held at the end of the
reporting period recorded in
net results from other financial
instruments at FVTPL

The Bank of East Asia, Limited Interim Report 2020

30/6/2020 31/12/2019
Investment Investment
securities securities
mandatorily  Investment  mandatorily  Investment
measured at  securities at  measured at  securities at
FVTPL FVOCI FVTPL FVOCI
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
278 1,055 309 688
526 - - -
2) - (19) (15)
(12) - (12) -
- (278) - 382
790 777 278 1,055
- (278) - 382

(12) -




Notes to the Interim Financial Statements (Continued)

37. Fair Values of Financial Instruments (Continued)

(a) Financial instruments carried at fair value (Continued)

(2) Effects of changes in significant unobservable assumptions to reasonably possible

alternative assumptions

Financial assets

Investment securities
mandatorily measured
at FVTPL

Investment securities
measured at FVOCI

Financial assets

Investment securities
mandatorily measured
at FVTPL

Investment securities
measured at FVOCI

30/6/2020

Effect recorded in profit or loss  Effect recorded directly in equity

Favourable (Unfavourable) Favourable (Unfavourable)
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
66 (66) - -
- - 65 (65)
66 (66) 65 (65)
31/12/2019

Effect recorded in profit or loss  Effect recorded directly in equity

Favourable (Unfavourable) Favourable (Unfavourable)
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
23 (23) — _
- - 88 (88)
23 (23) 88 (88)

The fair values of financial instruments are in certain circumstances, measured using
valuation models that incorporate assumptions that are not supported by prices from
observable current market transactions in the same instrument and are not based on
observable market data. The table above shows the sensitivity of fair values due to parallel
movement of plus or minus 10% in reasonably possible alternative assumptions.
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Notes to the Interim Financial Statements (Continued)
37. Fair Values of Financial Instruments (Continued)
(b) Fair values of financial instruments carried at other than fair value

The following methods and significant assumptions have been applied in determining the fair
values of financial instruments presented below:

(i) The fair value of demand deposits and savings accounts with no specific maturity is
assumed to be the amount payable on demand at the end of the reporting period.

(ii) The fair value of variable rate financial instruments is assumed to be approximated by
their carrying amounts and, in the case of loans and unquoted debt securities, does not,
therefore, reflect changes in their credit quality, as the impact of credit risk is recognised
separately by deducting the amount of the impairment allowances from both the carrying
amount and fair value.

(iii)  The fair value of fixed rate loans and mortgages carried at amortised cost is estimated
by comparing market interest rates when the loans were granted with current market
rates offered on similar loans. Changes in the credit quality of loans within the portfolio
are not taken into account in determining gross fair values, as the impact of credit risk is
recognised separately by deducting the amount of the impairment loss and allowances
from both the carrying amount and fair value.

(iv)  The fair value of financial guarantees issued is determined by reference to fees charged
in an arm’s length transaction for similar services when such information is obtainable, or
is otherwise estimated by reference to interest rate differentials when reliable estimates
of such information can be made. The interest rate differentials could be estimated as
the difference between the actual rates charged by lenders when the guarantee is made
available and the estimated rates that lenders would have charged had the guarantees not
been available.

The carrying amounts of the Group’s financial instruments carried at cost or amortised cost are
not materially different from their fair values as at 30th June, 2020 and 31st December, 2019
except as follows:

30/6/2020 31/12/2019
Carrying Carrying
amount Fair value amount Fair value
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Financial assets
Investment securities measured
at amortised cost 16,210 16,420 18,305 18,539
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Notes to the Interim Financial Statements (Continued)
38. Credit Risk

The Group adopts the criteria of stage allocation as follows:

HKMA's 5-Grade Asset Stage allocation

Pass General (i.e. do not meet the Bank'’s criteria of “Significant 1
Increase of Credit Risk”)

Meet the Bank’s criteria of “Significant Increase of Credit Risk”

Special Mention
Substandard

Doubtful 3
Loss

The criteria of “significant increase of credit risk” has taken into consideration of two key factors:

o The exposure has a significant deterioration of internal or external rating as compared with the
rating at the time when the exposure was originated; and

o The rating of the exposure falls out of the “Low-Credit Risk Threshold” that is equivalent to the
globally understood definition of “investment grade”.

(a) Credit Quality Analysis
Credit quality of loans and advances

The following tables set out information about the credit quality of loans and advances to
customers. Unless specifically indicated, the amounts in the table represent gross carrying

amounts.
30/6/2020
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued

Principal ~interest  Principal  interest  Principal interest  Principal  interest
HKSMn HKSMn  HK§Mn  HK$SMn  HKSMn  HKSMn  HKSMn  HK$Mn

Loans and advances to customers

at amortised cost

- Grades 1-15: Pass 460,919 818 23,342 106 - - 484,261 924

- Grades 16 - 17: Special Mention - - 10,730 61 - - 10,730 61

- Grade 18: Substandard - - - - 3,498 19 3,498 19

~ Grade 19: Doubtful - - - - 2,818 140 2,818 140

- Grade 20: Loss - - - - 158 3 158 3
Total gross carrying amount 460,919 818 34,072 167 6,474 162 501,465 1,147
Impairment allowances (876) ) (1,022) (3) (3,195) 1) (5,093) (26)
Carrying amount 460,043 816 33,050 164 3,279 141 496,372 1121
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Notes to the Interim Financial Statements (Continued)

38.

Credit Risk (Continued)

(a) Credit Quality Analysis (Continued)

Credit quality of loans and advances (Continued)

Loans and advances to customers

at amortised cost
- Grades 1-15: Pass

- Grades 16 - 17: Special Mention

- Grade 18: Substandard
~ Grade 19: Doubtful
- Grade 20: Loss

Total gross carrying amount

Impairment allowances

Carrying amount

Credit quality of financial assets other than loans and advances

31/12/2019
Lifetime ECL Lifetime ECL

12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal ~interest  Principal interest ~ Principal interest  Principal interest
HK§Mn  HKSMn  HKSMn  HKSMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn
477,603 998 14,257 58 - - 491860 1,056
- - 11,056 52 - - 11,056 52
- - - - 4,757 46 4,757 46
- - - - 1314 9 1314 99
- - - - 118 5 118 5
477,603 998 25,313 110 6,189 150 509,105 1,258
(501) (1) (516) ) (2,752) (32) (3,769) (35)
477,102 997 24,797 108 3,437 118 505,336 1,223

The following tables set out the credit analysis for debt instruments other than loans and
advances to customers, measured at amortised cost and FVOCI. Unless specifically indicated, for
financial assets, the amounts in the table represent gross carrying amounts/fair value. For loan
commitment and financial guarantee contracts, the amount in the table represent the amounts
committed or guaranteed, respectively.

Trade hills at amortised cost

- Grades 1-15: Pass

- Grades 16 - 17: Special Mention

- Grade 18: Substandard
~ Grade 19: Doubtful
- Grade 20: Loss

Total gross carrying amount

Impairment allowances

Carrying amount

30/6/2020
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal  interest  Principal ~interest  Principal interest  Principal interest
HK§Mn  HKSMn  HKSMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn
70 - - - - 70 -
- - - - - 4 -
70 - 4 - - - 74 -
() - - - - - () -
69 - 4 - - - 73 -
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Notes to the Interim Financial Statements (Continued)

38. Credit Risk (Continued)

(a) Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

Trade bills at amortised cost
- Grades 1-15: Pass

- Grades 16 - 17: Special Mention

- Grade 18: Substandard
- Grade 19: Doubtful
- Grade 20: Loss

Total gross carrying amount

Impairment allowances

Carrying amount

Trade bills at FVOCI
- Grades 1-15: Pass

Total carrying amount at fair value

Impairment allowances

Trade bills at FVOCI
- Grades 1-15: Pass

Total carrying amount at fair value

Impairment allowances

31/12/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal ~interest  Principal interest ~ Principal interest  Principal interest
HK§Mn  HK$SMn  HKSMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn
620 4 - - - - 620 4
620 4 - - - - 620 4
620 4 - - - - 620 4
30/6/2020
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal interest ~ Principal ~interest  Principal interest  Principal interest
HK§Mn  HKSMn  HK§Mn  HK$SMn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn
10,723 - 46 - - - 10,769 -
10,723 - 46 - - - 10,769 -
B) - - - - - B) -
31/12/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total
Accrued Accrued Accrued Accrued
Principal ~ interest  Principal interest ~ Principal interest  Principal interest
HK§Mn  HK$SMn  HKSMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn
10,927 1 534 - - - 11,461 1
10,927 1 534 - - - 11,461 1

3) -
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Notes to the Interim Financial Statements (Continued)
38. Credit Risk (Continued)

(a) Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

30/6/2020
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal ~interest  Principal interest ~ Principal interest  Principal interest

HK§Mn  HK$SMn  HKSMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn
Placements with and
advances to banks

- Grades 1- 15: Pass 63,992 17 - - - - 63,992 17

Total gross carrying amount 63,992 17 - - - - 63,992 17

Impairment allowances 2) - - - - - @) -

Carrying amount 63,990 17 - - - - 63,990 17

311122019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal ~interest  Principal interest ~ Principal interest ~ Principal interest

HK§Mn  HKSMn  HK$Mn  HK§Mn  HKSMn  HK$Mn  HK§Mn  HK$ Mn
Placements with and
advances to banks

- Grades 1-15; Pass 62,285 88 - - - - 62,285 88

Total gross carrying amount 62,285 88 - - - - 62,285 88

Impairment allowances (5) - - - - - (5) -

Carrying amount 62,280 88 - - - - 62,280 88
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Notes to the Interim Financial Statements (Continued)

38.

Credit Risk (Continued)

(a)

Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

Loan commitments
— Grades 1 - 15: Pass
— Grades 16 — 17: Special Mention
— Grade 18: Substandard

Total
Impairment allowances

Financial guarantee contracts
— Grades 1 - 15: Pass
— Grades 16 — 17: Special Mention
— Grade 18: Substandard

Total

Impairment allowances

Loan commitments
- Grades 1 - 15: Pass
— Grades 16 — 17: Special Mention
- Grade 18: Substandard

Total
Impairment allowances

Financial guarantee contracts
— Grades 1 - 15: Pass
— Grades 16 — 17: Special Mention

Total

Impairment allowances

30/6/2020

Lifetime ECL not

Lifetime ECL

12-month ECL  credit-impaired  credit-impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn

109,716 4,892 - 114,608

- 231 - 231

- - 14 14

109,716 5123 14 114,853
(68) (14) (10) (92)

11,658 4,254 - 15,912

- 335 - 335

11,658 4,589 - 16,247

(5) (1) - (6)

31/12/2019 (Restated)
Lifetime ECL not Lifetime ECL
12-month ECL  credit-impaired  credit-impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn

111,986 1,041 - 113,027

- 5014 - 5,014

- - 5 5

111,986 6,055 5 118,046
(51) (23) - (74)
13,552 822 - 14,374

- 45 - 45

13,552 867 - 14,419
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Notes to the Interim Financial Statements (Continued)

38.

Credit Risk (Continued)

(a)

Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

Credit risk of treasury transactions is managed in the same way as the Group manages its
corporate and bank lending risk and risk gradings are applied to the counterparties with
individual counterparty limits set.

At the end of the reporting period, the credit quality of investment in debt securities analysed by
designation of external credit assessment institution, Moody's Investor Services, or equivalent, is

as follows:

Debt investment securities
measured at amortised cost

Aaa

Aalto Aa3

Alto A3

Baal to Baa3

Below Baa3

Unrated

Total gross carrying amount

Impairment allowances

Carrying amount

Debt investment securities
measured at amortised cost

Aaa

Aal to Aa3

Alto A3

Baal to Baa3

Below Baa3

Unrated

Total gross carrying amount

Impairment allowances

Carrying amount

30/6/2020
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal ~interest  Principal interest ~ Principal interest  Principal interest
HK§Mn  HKSMn  HKSMn  HK$Mn  HK$Mn  HK$Mn  HK$Mn  HK$ Mn
2,921 - - - - - 2,921 -
4,698 71 - - - - 4,698 71
2,335 23 - - - - 2,335 23
1,169 20 - - - - 1,169 20
5,180 52 - - - - 5,180 52
16,303 166 - - - - 16,303 166
(93) (1) - - - - (93) (1)
16,210 165 - - - - 16,210 165

311212019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal interest  Principal interest ~ Principal interest ~ Principal interest
HK§Mn  HKSMn  HKSMn  HK$Mn  HKSMn  HK$Mn  HK$Mn  HK$ Mn
3,078 1 - - - - 3,078 1
5,144 78 - - - - 5,144 78
2,703 30 - - - - 2,703 30
844 13 804 14 - - 1,648 27
5,778 65 28 - - - 5,806 65
17,547 187 832 14 - - 18,379 201
(73) (1) (1) - - - (74) (1)
17,474 186 831 14 - - 18,305 200
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Notes to the Interim Financial Statements (Continued)

38.

Credit Risk (Continued)

(a)

Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

Debt investment securities
measured at FVOCl

Aaa

Aalto Aa3

Alto A3

Baal to Baa3

Below Baa3

Unrated

Total carrying amount at fair value

Impairment allowances

Debt investment securities
measured at FVOC

Aaa

Aalto Aa3

Alto A3

Baal to Baa3

Below Baa3

Unrated

Total carrying amount at fair value

Impairment allowances

30/6/2020
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal ~interest  Principal interest ~ Principal interest  Principal interest
HKSMn  HKSMn HKSMn HKSMn  HK§Mn  HK$Mn  HKSMn  HK$ Mn
6,944 9 - - - - 6,944 9
21,327 " - - - - 21,327 "
56,593 705 - - - - 56,593 705
40,943 417 - - - - 40,943 417
1,051 13 - - - - 1,051 13
6,670 76 30 - - - 6,700 76
133,528 1,231 30 - - - 133,558 1,231
(386) (@) - - - - (386) (@)

31/12/2019
Lifetime ECL Lifetime ECL
12-month ECL not credit-impaired credit-impaired Total

Accrued Accrued Accrued Accrued

Principal interest Principal interest Principal interest Principal interest
HKSMn  HKSMn HKSMn HKSMn HK§Mn  HK$Mn  HKSMn  HK$ Mn
6,577 8 - - - - 6,577 8
29,487 6 - - - - 29,487 6
50,602 A 102 2 - - 50,704 716
37,326 375 - - - - 37,326 375
461 5 505 7 - - 966 12
7414 81 654 15 - - 8,068 9%
131,867 1,189 1,261 2 - - 133128 1213

(282) @)

(285) @)
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Notes to the Interim Financial Statements (Continued)
38. Credit Risk (Continued)
(a) Credit Quality Analysis (Continued)
Credit quality of financial assets other than loans and advances (Continued)

The following table sets out the credit analysis for non-trading financial assets measured at

FVTPL.
30/6/2020 31/12/2019
HK$ Mn HK$ Mn

Debt investment securities

Aaa - -
Aal to Aa3 - 1,341
A1 to A3 558 1,061
Baal to Baa3 4,945 5,221
Below Baa3 215 -
Unrated 523 918
Total carrying amount at fair value 6,241 8,541

The following table sets out the credit analysis for trading debt securities.

30/6/2020 31/12/2019
HK$ Mn HK$ Mn

Debt investment securities

Aaa - -
Aal to Aa3 - -
A1l to A3 154 90
Baal to Baa3 308 -
Below Baa3 - -
Unrated — _
Total carrying amount at fair value 462 90

The following table shows the credit quality of the counterparties to which there were exposures
arising from derivative asset transactions.

30/6/2020 31/12/2019
HK$ Mn HK$ Mn

Derivative assets

Aal to Aa3 121 92
A1l to A3 2,365 1,937
Baal to Baa3 1,367 1,731
Below Baa3 418 347
Unrated 1,366 1,586
Total carrying amount at fair value 5,637 5,693
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Notes to the Interim Financial Statements (Continued)
38. Credit Risk (Continued)
(a) Credit Quality Analysis (Continued)
Cash and balances with banks

The Group held cash and balances with banks of HK$40,469 million at 30th June, 2020 (31st
December, 2019: HK$51,534 million), of which 96% (31st December, 2019: 96%) of cash and
balances with banks counterparties that are rated at investment grade, based on Moody’s Investor
Services, or equivalent ratings.

(b) Impairment Allowances Reconciliation

The following tables show reconciliations from the opening to the closing balance of the
impairment allowance by class of financial instrument. The reconciliation is prepared by
comparing the position of impairment allowance between 1st January and 30th June/31st
December at transaction level.

30/6/2020

Lifetime ECL Lifetime
12-month not credit- ECL credit-

ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Loans and advances to customers
Balance at 1st January 502 518 2,784 3,804
Transfer to 12-month ECL 20 (20) - -
Transfer to lifetime ECL not credit-impaired (14) 16 (2) -
Transfer to lifetime ECL credit-impaired (1) 21 22 -
New financial assets originated or purchased,
assets derecognised, repayments and
further lending 288 2 61 351
Write-offs - - (1,237) (1,237)
Changes in models - - - -
Net remeasurement of impairment
allowances (including exchange
adjustments) 83 530 1,588 2,201
Balance at 30th June 878 1,025 3,216 5,119
Of which:
For advance to customers
at amortised cost 876 1,022 3,195 5,093
For related accrued interest receivable 2 3 21 26
878 1,025 3,216 5,119
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Notes to the Interim Financial Statements (Continued)
38. Credit Risk (Continued)
(b) Impairment Allowances Reconciliation (Continued)

31/12/2019

Lifetime ECL Lifetime
12-month not credit- ECL credit-

ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Loans and advances to customers
Balance at 1st January 432 859 1,252 2,543
Transfer to 12-month ECL 60 (60) - -
Transfer to lifetime ECL not credit-impaired (20) 45 (25) -
Transfer to lifetime ECL credit-impaired (49) (268) 317 -
New financial assets originated or purchased,
assets derecognised, repayments and
further lending 208 2 640 850
Write-offs - - (5,674) (5,674)
Changes in models - - - -
Net remeasurement of impairment
allowances (including exchange
adjustments) (129) (60) 6,274 6,085
Balance at 31st December 502 518 2,784 3,804
Of which:
For advance to customers
at amortised cost 501 516 2,752 3,769
For related accrued interest receivable 1 2 32 35
502 518 2,784 3,804
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Notes to the Interim Financial Statements (Continued)

38.

Credit Risk (Continued)

(b)

Impairment Allowances Reconciliation (Continued)

Debt investment securities

Balance at 1st January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-impaired

Transfer to lifetime ECL credit-impaired

New financial assets originated or purchased,
assets derecognised, repayments and
further lending

Write-offs

Changes in models

Net remeasurement of impairment
allowances (including exchange
adjustments)

Balance at 30th June

Of which:
For debt investment securities measured
at amortised cost
For related accrued interest receivable

For debt investment securities
measured at FVOCI
For related accrued interest receivable

30/6/2020
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
359 4 - 363
110 (4) - 106
15 - - 15
484 - - 484
93 - - 93
1 - - 1
94 - - 94
386 - - 386
4 - - 4
390 - - 390
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Notes to the Interim Financial Statements (Continued)
38. Credit Risk (Continued)
(b) Impairment Allowances Reconciliation (Continued)

31/12/2019

Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Debt investment securities
Balance at 1st January 354 7 - 361
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-impaired - - - -
Transfer to lifetime ECL credit-impaired - - - -
New financial assets originated or purchased,

assets derecognised, repayments and

further lending 44 1 - 45
Write-offs - - - -
Changes in models - - - -
Net remeasurement of impairment

allowances (including exchange

adjustments) (39) (4) - (43)
Balance at 31st December 359 4 - 363
Of which:

For debt investment securities measured

at amortised cost 73 1 - 74

For related accrued interest receivable 1 - - 1

74 1 - 75

For debt investment securities

measured at FVOCI 282 3 - 285
For related accrued interest receivable 3 - - 3
285 3 - 288

The impairment allowances of debt securities measured at FVOCI is not separately recognised in
the statement of financial position because the carrying amount of debt investment securities
measured at FVOCI is their fair value.
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Notes to the Interim Financial Statements (Continued)

38.

Credit Risk (Continued)

(b)

Impairment Allowances Reconciliation (Continued)

Others

Balance at 1st January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-impaired

Transfer to lifetime ECL credit-impaired

New financial assets originated or purchased,
assets derecognised, repayments and
further lending

Write-offs

Changes in models

Net remeasurement of impairment
allowances (including exchange
adjustments)

Balance at 30th June

Of which:
For trade bills measured at FVOCI
For related accrued interest receivable

For trade bills measured at amortised cost
For related accrued interest receivable

For placements with and
advances to banks
For related accrued interest receivable

For cash and balances with banks
For related accrued interest receivable

For loan commitments and
financial guarantee contracts

For account receivables and
other accounts

30/6/2020
Lifetime ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn
115 32 112 259

5 (5) - -

7 (7) 46 46
(26) (5) 9 (22)

101 15 167 283

3 - - 3

3 - - 3

1 - - 1

1 - - 1

2 - - 2

2 - - 2

7 - - 7

7 - - 7

73 15 10 98

15 - 157 172
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Notes to the Interim Financial Statements (Continued)
38. Credit Risk (Continued)
(b) Impairment Allowances Reconciliation (Continued)

31/12/2019

Lifetime ECL Lifetime
12-month not credit- ECL credit-

ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Others
Balance at 1st January 114 a7 68 229
Transfer to 12-month ECL 3 3) - -
Transfer to lifetime ECL not credit-impaired (1) 1 - -
Transfer to lifetime ECL credit-impaired - - - -
New financial assets originated or purchased,

assets derecognised, repayments and

further lending 5 2 47 54
Write-offs - - (M (1)
Changes in models - - - -
Net remeasurement of impairment

allowances (including exchange

adjustments) (6) (15) (2) (23)
Balance at 31st December 115 32 112 259
Of which:

For trade bills measured at FVOCI 3 1 - 4

For related accrued interest receivable - - - -

3 1 - 4

For trade bills measured at amortised cost - - - -
For related accrued interest receivable - - - -

For placements with and
advances to banks 5 - - 5
For related accrued interest receivable - - -

5 - - 5
For cash and balances with banks 9 - - 9
For related accrued interest receivable - - - -
9 - - 9
For loan commitments and
financial guarantee contracts 56 26 - 82
For account receivables and
other accounts 42 5 112 159

The impairment allowances of trade bills measured at FVOCI is not recognised in the statement of
financial position because the carrying amount of trade bills measured at FVOCI is their fair value.
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Notes to the Interim Financial Statements (Continued)
39. Off-balance Sheet Exposures

(a) The following is a summary of each significant class of off-balance sheet exposures:

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Contractual amounts of contingent liabilities
Direct credit substitutes 6,528 11,705
Transaction-related contingencies 1,093 1,051
Trade-related contingencies 3,207 2,157
10,828 14,913
Contractual amounts of commitments
Commitments that are unconditionally
cancellable without prior notice 151,063 148,791
Other commitments with an original maturity
—upto 1 year 5,930 10,038
—over 1 year 30,980 26,772
187,973 185,601
Total 198,801 200,514
Credit risk weighted amounts 21,338 23,193
Fair value of derivatives
Assets
Exchange rate contracts 1,290 2,887
Interest rate contracts 3,181 2,037
Equity contracts 1,165 767
Others 1 2
5,637 5,693
Liabilities
Exchange rate contracts 1,300 3,375
Interest rate contracts 7,974 3,442
Equity contracts 1,167 827
Others 15 10
10,456 7,654
Notional amounts of derivatives
Exchange rate contracts 396,922 449,156
Interest rate contracts 412,581 371,674
Equity contracts 16,488 12,214
Others 89 89
826,080 833,133
Credit risk weighted amounts*
Exchange rate contracts 1,369 1,743
Interest rate contracts 482 290
Equity contracts 181 58
2,032 2,091

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take
into account the effects of bilateral netting arrangements.

* The Bank adopted the Foundation Internal Ratings Based approach according to Capital Rules for calculating
the credit risk weighted amount as at 30th June, 2020 and 31st December, 2019.
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Notes to the Interim Financial Statements (Continued)
39. Off-balance Sheet Exposures (Continued)
(b) Capital commitments

Capital commitments on purchase of property, plant and equipment outstanding as at 30th June
and 31st December and not provided for in the accounts were as follows:

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Expenditure authorised and contracted for 277 305
Expenditure authorised but not contracted for 159 177
436 482

(c) Contingencies
The Group receives legal claims against it arising in the normal courses of business. The Group
considers none of these matters as material. Where appropriate the Group recognises provisions
for liabilities when it is probable that an outflow of economic resources embodying economic
benefits will be required and for which a reliable estimate can be made of the obligation.
40. Material Related Party Transactions

(a) Key management personnel remuneration

Remuneration for key management personnel of the Group, including amounts paid to the
Directors and certain of the highest paid employees, is as follows:

30/6/2020 30/6/2019
HK$ Mn HK$ Mn
Short-term employee benefits 67 71
Post-employment benefits 4 3
Equity compensation benefits 2 12
73 86
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Notes to the Interim Financial Statements (Continued)

40.

Material Related Party Transactions (Continued)

(b)

The Group maintains certain retirement benefit schemes for its staff. In the six months ended
30th June, 2020, the total amount of contributions the Group made to the schemes was HK$99
million (six months ended 30th June, 2019: HK$91 million).

The Group enters into a number of transactions with the Group’s related parties, including
its associates, shareholders with significant influence, and key management personnel and
their close family members and companies controlled or significantly influenced by them. The
transactions include accepting deposits from and extending credit facilities to them. All interest
rates in connection with the deposits taken and credit facilities extended are under terms and
conditions normally applicable to customers of comparable standing.

The interest received from and interest paid to the Group’s related parties for the six months
ended 30th June, 2020, outstanding balances of amounts due from and due to them at 30th
June, 2020 and maximum outstanding balance of amounts due from and due to them for the six
months ended 30th June, 2020 are aggregated as follows:

Key management Shareholders with
personnel Associates significant influence

30/6/2020  30/6/2019  30/6/2020  30/6/2019  30/6/2020  30/6/2019
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Interest income 31 28 34 24 - 2
Interest expense 7 25 2 1 - 8
Amounts due from 2,246 2,347 1,440 695 1,208 2,458
Amounts due to 1,003 2,540 451 49 25 972
Maximum amounts

due from 3,452 3,730 1,862 1,803 8,102 5,391
Maximum amounts

due to 3,481 4,698 619 555 803 2,542
Committed

facilities to 1,187 1,370 951 1,313 - -
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Notes to the Interim Financial Statements (Continued)
41. Basis of Consolidation

Unless otherwise stated, all financial information contained in this interim report is prepared according
to the consolidation basis for accounting purposes.

The capital adequacy ratio and liquidity position of the Group are prepared according to the basis
of consolidation for regulatory purposes. The main difference between the consolidation base for
accounting and regulatory purposes is that the former includes the Bank and all its subsidiaries,
associates and joint ventures whereas the latter includes the Bank and only some of the Group’s
subsidiaries which mainly conduct banking business or other businesses incidental to banking business.

List of subsidiaries for financial reporting consolidation as at reporting date:

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Ample Delight Limited Investment holding 339 339
*  Bank of East Asia (Trustees) Limited Trustee service 246 231
BC (BVI) Holdings Limited Investment holding 16 16
BEA Blue Sky Company Limited Liquidation in progress - -
BEA Blue Sky SLP Limited Liquidation in progress - -
BEA Consortium GS Investors L.P. Acting as a limited partner 45 45

for the purpose of making
investment in private equity

fund
BEA Insurance Agency Limited Insurance agency - -
BEA Life Limited Life insurance 25,389 2,284
BEA Pacific Asia Limited Liquidation in progress - -
BEA Union Investment Management  Asset management 559 493
Limited
BEA Union Investment Management  Asset management/Investment 18 17
(Shenzhen) Limited management
Blue Care (BVI) Holdings Limited Investment holding 16 16
Blue Care JV (BVI) Holdings Limited Investment holding 20 17
Blue Care Medical Services Limited Medical services 49 42
Blue Cross (Asia-Pacific) Insurance Insurance 2,879 822
Limited
Central Town Limited Property investment 818 672
Century Able Limited Investment holding 92 92
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Notes to the Interim Financial Statements (Continued)

41.

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Citiview Capital Limited Acting as the general partner 2 2
and limited partner of a
limited partnership

Corona Light Limited Investment holding 930 930

Credit Gain Finance Company Limited Money lenders 684 683

Crystal Gleaming Limited Investment holding 930 930

Dragon Jade Holdings Company Investment holding 1,127 1,127
Limited

EA Securities Limited Investment holding - (63)

East Asia Digital Information Services  Servicing 192 138
(Guangdong) Limited

East Asia Facility Management Facility management 32 16
Limited

East Asia Financial Services (BVI) Ltd.  Investment holding - -

East Asia Futures Limited Futures and options trading 59 59

East Asia Holding Company, Inc. Bank holding company 625 609

East Asia Indonesian Holdings Limited Investment holding 2 2

East Asia International Trustees Investment holding 10 10
Holdings (BVI) Limited

East Asia International Trustees Trustee service 35 31
Limited

East Asia Properties (US), Inc. Funding support 14 12

East Asia Properties Holding Investment holding - (52)
Company Limited

East Asia Property Agency Company  Property agency 8 8
Limited

East Asia Qianhai Holdings Company Investment holding 201 201
Limited

East Asia Secretaries Limited Secretarial services - -

East Asia Securities Company Limited Securities broking 1,391 888

East Asia Services (Holdings) Limited ~ Holding company 24 -
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Notes to the Interim Financial Statements (Continued)

41.

*H#

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Golden Empire International Inc. Property investment 1 1
High Town Limited Investment holding 4 3
Leader One Limited Investment holding 1 1
Manchester Property Holdings Ltd. Property holding 30 15
Quantum Hong Kong Holdings Investment holding 77 77
Company Limited
Red Phoenix Limited Leasing of motor vehicles 2 2
Shaftesbury Property Holdings Investment holding 58 58
Limited
Shaftesbury Property Investments Investment holding 42 42
Limited
Shanghai Lingxie Business Business information consulting, 198 198
Consulting Co. Ltd. corporate management
consulting
Silver River International Limited Acting as the general partner 42 42
and limited partner of a
limited partnership
Silver Sunlight Limited Acting as the general partner of - -
a limited partnership
Skyray Holdings Limited Investment holding 450 450
Speedfull Limited Investment holding 450 450
The Bank of East Asia Banking and related 220,189 23,868
(China) Limited financial services
The Bank of East Asia Nominee services - -
(Nominees) Limited
The Bank of East Asia (Nominees) Trustee, fiduciary and - -
Private Limited custody services
Travelsafe Limited Dormant - -
U Care Hong Kong Medical Limited ~ Medical services 32 (11)

United Chinese (Nominee) Limited

*

reporting purpose.

regulatory reporting purpose.

Dormant
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Notes to the Interim Financial Statements (Continued)

42. Comparative Figures
Certain 2019 comparative figures have been restated to conform to current period’s presentation. Please
refer to Consolidated Income statement, Condensed Consolidated Cash Flow Statements, Notes 3, 5,
8,11, 21(b), 30 and 38(a) for the effect of the restatement.

43. Statement of Compliance
The Interim Report has been prepared in accordance with the applicable disclosure provisions of the
Listing Rules and in compliance with HKAS 34, “Interim Financial Reporting”, issued by the HKICPA. It
was authorised for issue on 20th August, 2020.
The Banking Disclosure Statement (refer to Note E of Supplementary Financial Information), together
with the disclosures in the interim financial report, contained all the disclosures required by the Banking
(Disclosure) Rules issued by the HKMA.

44. Assets Held for Sale

The assets held for sale and liabilities held for sale are summarised below:

30/6/2020 31/12/2019
HK$ Mn HK$ Mn

Assets held for sale (Note 25)
Other properties 48 39
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Supplementary Financial Information

A. Capital Adequacy

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Capital base
— Common Equity Tier 1 capital 76,716 75,313
— Additional Tier 1 capital 13,963 13,963
— Total Tier 1 capital 90,679 89,276
— Tier 2 capital 12,534 9,349
— Total capital 103,213 98,625
Risk weighted assets by risk type
— Credit risk 425,741 439,676
— Market risk 11,050 13,260
— Operational risk 32,589 34,878
469,380 487,814
Less: Deductions (3,187) (3,619)
466,193 484,195
30/6/2020 31/12/2019
% %
Common Equity Tier 1 capital ratio 16.5 15.6
Tier 1 capital ratio 19.5 18.4
Total capital ratio 22.1 20.4

Capital adequacy ratios are compiled in accordance with the Capital Rules issued by the HKMA.
In accordance with the Capital Rules, the Bank has adopted the foundation internal ratings-based
approach for the calculation of the risk-weighted assets for credit risk and the internal models approach
for the calculation of market risk and standardised approach for operational risk.

The basis of consolidation for regulatory purposes is different from the basis of consolidation for
accounting purposes. Subsidiaries included in consolidation for regulatory purposes are specified
in a notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not
included in consolidation for regulatory purposes are non-financial companies and the securities and
insurance companies that are authorised and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to support business activities comparable
to those prescribed for authorised institutions under the Capital Rules and the Banking Ordinance. The
Bank’s shareholdings in these subsidiaries are deducted from its Tier 1 capital and Tier 2 capital subject
to the thresholds as determined in accordance with Part 3 of the Capital Rules.
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Supplementary Financial Information (Continued)

A.

Capital Adequacy (Continued)

The subsidiaries that are included in consolidation for regulatory purposes are listed in Note 41 of the
Interim Report.

The Group operates subsidiaries in a number of countries and territories where capital is governed
by local rules and there may be restrictions on the transfer of regulatory capital and funds between
members of the Group.

The information relating to the Group’s regulatory capital and other disclosures can be found on the
Bank’'s website, accessible through the “Regulatory Disclosures” link on the home page of the Bank’s

website at www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.

Leverage Ratio

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Total Tier 1 capital 90,679 89,276
Exposure measure 857,730 874,070
30/6/2020 31/12/2019
% %
Leverage ratio 10.6 10.2

The disclosure on leverage ratio has been effective since 31st March, 2015 and is computed on the same
consolidated basis as specified in a notice from the HKMA in accordance with section 3C of the Capital
Rules. The relevant disclosures can be found on the Bank’s website accessible through the “Regulatory
Disclosures” link on the home page of the Bank’s website at www.hkbea.com or at the following direct
link: www.hkbea.com/regulatory_disclosures.

Liquidity Position

Liquidity coverage ratio

30/6/2020 31/12/2019
% %
Average liquidity coverage ratio - First quarter 178.1 169.8
— Second quarter 177.7 171.7
— Third quarter N/A 166.9
— Fourth quarter N/A 175.7

The liquidity coverage ratio is calculated in accordance with the Banking (Liquidity) Rules effective from
1st January, 2015. The information for the regulatory disclosure can be found on the Bank’s website
accessible through the “Regulatory Disclosures” link on the home page of the Bank’s website at
www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.

The Bank held an amount of HKD-denominated level 1 assets that was not less than 20% of its

HKD-denominated total net cash outflows. There is no significant currency mismatch in the Bank’s LCR
at respective levels of consolidation.
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Supplementary Financial Information (Continued)
C. Liquidity Position (Continued)

Net stable funding ratio

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
Total available stable funding 512,156 525,048
Total required stable funding 445,902 464,523
30/6/2020 31/12/2019
% %
Net stable funding ratio 114.9 113.0

The net stable funding ratio is calculated in accordance with the Banking (Liquidity) Rules effective
from 1st January, 2018. The information for the regulatory disclosure can be found on the Bank’s
website accessible through the “Regulatory Disclosures” link on the home page of the Bank’s website at
www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.

D. Overdue, Rescheduled and Repossessed Assets

(a) Overdue and rescheduled advances

30/6/2020 31/12/2019
% of total % of total
advances to advances to
HK$ Mn customers HK$ Mn customers
Advances to customers overdue for
— 6 months or less but over 3 months 776 0.1 1,049 0.2
— 1 year or less but over 6 months 1,829 0.4 308 0.1
— Qver 1 year 837 0.2 747 0.1
3,442 0.7 2,104 0.4
Rescheduled advances to customers 510 0.1 163 0.0
Total overdue and rescheduled advances 3,952 0.8 2,267 0.4
Covered portion of overdue advances 2,477 0.5 1,408 0.3
Uncovered portion of overdue advances 965 0.2 696 0.1
Current market value of collateral held
against the covered portion of overdue
advances 6,892 2,876
Specific provisions made on advances

overdue for more than 3 months 1,987 1,190
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Supplementary Financial Information (Continued)

D. Overdue, Rescheduled and Repossessed Assets (Continued)

(a)

Overdue and rescheduled advances (Continued)

Loans and advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period-end. Loans repayable by regular instalments
are treated as overdue when an instalment payment is overdue and remains unpaid at period-end.
Loans repayable on demand are classified as overdue either when a demand for repayment has
been served on the borrower but repayment has not been made in accordance with the demand
notice, and/or when the loans have remained continuously outside the approved limit advised to
the borrower for more than the overdue period in question.

An asset considered as an eligible collateral should generally satisfy the following:

(@)  The market value of the asset is readily determinable or can be reasonably established and
verified;

(b)  The asset is marketable and there exists a readily available secondary market for disposing
of the asset;

(0 The Bank's right to repossess the asset is legally enforceable and without impediment; and
(d)  The Bank is able to secure control over the asset if necessary.

The two main types of “Eligible Collateral” are as follows:

(i) “Eligible Financial Collateral” mainly comprises cash deposits and shares.

(ii) “Eligible Physical Collateral” mainly comprises land and buildings, vehicles and equipment.

When the Bank’s clients face financial difficulties and fail to settle their loans, depending on
different situations, the Bank usually takes the following actions to recover the debt:

(@)  Debt rescheduling/restructuring
(b) Enforcement of security
(c) Legal action

(d)  Recovery via debt collector
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Supplementary Financial Information (Continued)

D. Overdue, Rescheduled and Repossessed Assets (Continued)

(b)

(c)

Advances to banks

Advances to banks overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Qver 1 year

Rescheduled advances to banks
Total overdue and rescheduled advances

Other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Qver 1 year

Rescheduled assets

Total other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Over 1 year

Rescheduled assets

Total other overdue and rescheduled assets

30/6/2020 31/12/2019
HK$ Mn HK$ Mn
30/6/2020
Accrued interest Debt securities Other assets*
HK$ Mn HK$ Mn HK$ Mn
5 - -
46 - -
95 - -
146 - -
1 - -
157 - -
31/12/2019
Accrued Interest Debt securities Other assets*
HK$ Mn HK$ Mn HK$ Mn
16 - -
9 - -
89 - -
14 - -

115

* Other assets refer to trade bills and receivables.
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Supplementary Financial Information (Continued)
D. Overdue, Rescheduled and Repossessed Assets (Continued)

(d) Repossessed assets

Repossessed land and buildings*
Repossessed vehicles and equipment
Repossessed machines

Total repossessed assets

The amount represents the estimated market value of the repossessed assets as at 30th June,

2020 and 31st December, 2019.

* The balance included HK$74 million (31/12/2019: HK$4 million) relating to properties that were contracted

for sale but not yet completed.

E. Banking Disclosure Statement

Additional information disclosures for this period which are prepared in accordance with the
Banking (Disclosure) Rules, the disclosure requirements in Part 6 of Financial Institutions (Resolution)
(Loss-absorbing Capacity Requirements — Banking Sector) Rules and disclosure templates issued by
the HKMA can be found on the Bank’s website accessible through the “Regulatory Disclosures”
link on the home page of the Bank’s website at www.hkbea.com or at the following direct link:

www.hkbea.com/regulatory_disclosures.
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INDEPENDENT REVIEW REPORT

KPMG

TO THE BOARD OF DIRECTORS OF THE BANK OF EAST ASIA, LIMITED

INTRODUCTION

We have reviewed the interim financial report set out on pages 3 to 68 which comprises the consolidated
statement of financial position of The Bank of East Asia, Limited as of 30th June, 2020 and the related
consolidated income statement, consolidated statement of comprehensive income, consolidated statement of
changes in equity and condensed consolidated cash flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, “Interim financial reporting”, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of
interim financial information performed by the independent auditor of the entity”, issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
report as at 30th June, 2020 is not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

20th August, 2020
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INTERIM DIVIDEND

The Board is pleased to declare an interim dividend of HK$0.16 per share (the “2020 Interim Dividend”) (2019
Interim Dividend: HK$0.11 per share) for the six months ended 30th June, 2020. The 2020 Interim Dividend
will be paid in cash with an option to receive new, fully paid Shares in lieu of cash (the “Scrip Dividend
Scheme”), to shareholders whose names appear on the Register of Members of the Bank at the close of
business on Tuesday, 8th September, 2020. For the purpose of calculating the number of new Shares to be
allotted under the Scrip Dividend Scheme, the market value of the new Shares means 95% of the average
closing price of the Shares on the Stock Exchange from Thursday, 3rd September, 2020 (being the first day
that the Shares were traded ex-dividend) to Wednesday, 9th September, 2020 (both days inclusive). Details
of the Scrip Dividend Scheme and the election form will be sent to shareholders on or about Tuesday, 8th
September, 2020. The Scrip Dividend Scheme is conditional upon the Listing Committee of the Stock Exchange
granting the listing of and permission to deal in the new Shares to be issued under the Scrip Dividend Scheme.
The dividend warrants and the share certificates for the scrip dividend will be sent to shareholders by ordinary
mail on or about Wednesday, 30th September, 2020.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Bank will be closed on Monday, 7th September, 2020 and Tuesday, 8th
September, 2020. In order to qualify for the 2020 Interim Dividend, all transfer documents should be lodged
for registration with Tricor Standard Limited, Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
by 4:00 p.m. on Friday, 4th September, 2020.

FINANCIAL REVIEW

Financial Performance

For the first six months of 2020, The Bank of East Asia, Limited (“the Bank” or “BEA"”) and its subsidiaries
(collectively “BEA Group”, “the Bank Group” or “the Group"”) earned a profit attributable to owners of
the parent of HK$1,532 million, representing an increase of HK$532 million or 53.2%, compared with the
HK$1,000 million earned in the same period in 2019. Pre-provision operating profit of the Group was down
by HK$1,159 million, or 21.9%, to HK$4,124 million. The increase in attributable profit was mainly due to a
significant decrease in impairment losses in Mainland China.

Basic earnings per share were HK$0.39 in the first half of 2020, compared to HK$0.22 for the corresponding
period in 2019.

Annualised return on average assets and annualised return on average equity stood at 0.3% and 2.5%,
respectively, compared to 0.1% and 1.4% in the first half of 2019.

Net interest income (“NII") for the Group decreased by HK$ 1,309 million, or 17.6%, to HK$6,114 million. Net
interest margin (“NIM") decreased from 1.90% to 1.59%, and average interest earning assets fell by 1.7%.

Net fee and commission income rose by HK$81 million, or 6.0%, to HK$1,435 million. Net commission income
from loans, overdrafts and guarantees, securities and brokerage and investment products grew, while net
commission income from trade finance and trust and other fiduciary activities decreased.

Taken together, net trading and hedging results and net results from other financial instruments fell by
HK$245 million to HK$420 million. Net insurance profit was down by HK$306 million. The declines were
mainly due to unfavourable mark-to-market valuations on financial instruments. Overall, non-interest income
fell by 15.1% to HK$2,360 million. Total operating income decreased by 16.9% to HK$8,474 million.

Total operating expenses fell by 11.6% to HK$4,350 million, mainly attributable to declines in staff costs and
expenses incurred for credit card and online retail lending businesses in China. Given that operating income
decreased by HK$1,727 million, or 16.9%, the cost-to-income ratio for the first half of 2020 was 51.3%
versus 48.2% in the first half of 2019.

Operating profit before impairment losses stood at HK$4,124 million, a decrease of HK$1,159 million, or
21.9%, when compared with the corresponding period in 2019.
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The net charge for impairment losses on financial instruments fell sharply from HK$5,063 million in 2019,
to HK$2,675 million in 2020, mainly due to a reduction in impairment losses recorded by Mainland China
operations. The Group’s impaired loan ratio rose from 1.22% at the end of December 2019 to 1.29% at
the end of June 2020. The impaired loan ratio for Hong Kong operations rose from 0.25% to 0.46%, while
that for Mainland China operations rose from 3.80% to 3.91%. In addition, there was an impairment loss of
HK$220 million on the Group’s interest in an associate operating in Malaysia in the first half of 2020.

Operating profit after impairment losses amounted to HK$1,222 million, an increase of HK$1,002 million, or
455.0%.

Net profit on sale of assets held for sale decreased by HK$80 million, or 97.9%. A profit of HK$105 million
on the disposal of properties in Hong Kong was recorded in the first half of 2019 that was not repeated. Net
profit on sale of subsidiaries and associates increased by HK$347 million, mainly due to a profit of HK$349
million on the disposal and reclassification of the Group’s 21% interest in Prasac Microfinance Institution
Limited in Cambodia in the first half of 2020. The valuation on investment properties recorded a net loss of
HK$130 million.

The Group shared after-tax profits from associates and joint ventures of HK$190 million, a decrease of HK$138
million, or 42.1% compared to the same period in 2019. The decrease was partially due to the aforementioned
disposal and reclassification of Prasac Microfinance Institution Limited in the first half of 2020.

After accounting for income taxes, profit after taxation increased to HK$1,558 million, an increase of 50.1%
compared to the HK$1,038 million recorded in the first half of 2019.

Financial Position

Total consolidated assets of the Group stood at HK$848,713 million at the end of June 2020, a decrease of
1.9% compared to HK$865,198 million at the end of 2019.

Gross advances to customers fell by 1.5% to HK$501,465 million, while trade bills negotiated declined by
10.2% to HK$10,843 million.

Total equity attributable to owners of the parent declined to HK$92,697 million, a fall of 2.7%, mainly due
to the adverse movement on the fair value of investment securities measured at fair value through other
comprehensive income and foreign exchange positions. The decline was partially offset by the net profit of
HK$1,532 million earned during the first six months of 2020.

Total deposits from customers decreased by 3.7% to HK$552,558 million. Of the total, demand deposits and
current account balances decreased by HK$2,828 million, or 4.2%; savings deposits increased by HK$17,179
million, or 12.3%; and time deposits decreased by HK$35,320 million, or 9.6%. Total deposit funds,
comprising deposits from customers and all certificates of deposit issued, decreased by 5.6% to HK$611,229
million.

The loan-to-deposit ratio stood at 82.0% at the end of June 2020, compared to 78.6% at the end of 2019.
As at 30th June, 2020, the total capital ratio, tier 1 capital ratio, and common equity tier 1 capital ratio were

22.1%, 19.5%, and 16.5%, respectively. The average liquidity coverage ratio for the quarter ended 30th June,
2020 was 177.7%, which was well above the statutory minimum of 100%.
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BUSINESS REVIEW

The first major global pandemic in a century — COVID-19 - has caused unpredictable global havoc and had
unforeseeable economic consequences worldwide. Government-instituted lockdowns, severe restrictions
on travel, strains on health services, and disruptions to business and economic activities have led to
unprecedented job losses in much of the world. To encourage companies to retain workers and keep
economies afloat, governments and central banks around the globe launched sizable monetary and fiscal
stimuli.

Hong Kong’s domestic economy was hit hard by the pandemic. In the first half of 2020, tourist arrivals
dropped 89.9% year-on-year; retail sales plunged by an annualised rate of 33.3%; and exports slid by 6.9%.
Facing both internal and external stress, the economy contracted by 9.1%. Unemployment surged to 6.2% in
June. Bucking the trend due to ultra-low interest rates and supply shortages, property prices rose by a modest
1.8% during the first half of the year.

In the short term, the various support measures provided by the Hong Kong government may mitigate and
delay the pandemic’s impact on companies and individuals. For the longer term, economic performance will
depend on the development of the pandemic. The Bank expects a rise in business downsizing and closures
in the coming months, pushing unemployment higher. This will, in turn, put further pressure on consumer
spending. The Bank expects Hong Kong’s gross domestic product (“GDP") to contract by 6.2% in 2020, and
inflation to soften to 1.3%.

On the Mainland, due to weak external demand, exports fell by 6.2% year-on-year in the first half of 2020.
Meanwhile, domestic retail sales contracted by 11.4% as compared to the same period in 2019.

To stabilise the economy, the Central Government has launched a series of fiscal and monetary stimulus
measures, including acceleration of infrastructure projects and financing programmes that assist small and
medium-sized companies.

Looking ahead, although the Mainland economy has resumed positive growth, it will take time for consumer
confidence to recover. Furthermore, external demand will remain weak, as global economies are still struggling
to cope with the adverse impact of the pandemic. Mainland economic growth is expected to decelerate to
around 1.9% for 2020. Inflation will slow to 2.8%.

COVID-19 Response

The Bank acted quickly to protect customers and staff while maintaining business continuity under the
COVID-19 outbreak.

In Hong Kong, the Bank’s emergency response protocol for infectious disease was implemented at the end of
January. A number of measures were taken to minimise the risk of infection, including the temporary closure
of approximately one third of the branch network, split-team operations, work-from-home arrangements
and procurement of sanitary items and protective equipment. These measures have been effective, with no
confirmed cases of infection among the Bank’s staff.

BEA has also supported local businesses. The Bank launched its first wave of relief measures — including
principal moratoriums, loan tenor extensions and temporary conversion of unutilised trade facilities to
overdrafts — in early February. Since then, the Bank has given its full support to government initiatives
for personal and corporate customers, such as principal payment holidays and the 100% SME Financing
Guarantee Scheme.

BEA China cared for the residents and businesses of Hubei province, the centre of the COVID-19 outbreak, by
providing service fee exemptions to enterprises and individuals in the province. Furthermore, in accordance
with national and regulatory directives, the Bank offered extensions to payment deadlines for enterprises and
individual customers most directly and severely affected by the pandemic.
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Strategic Priorities

The COVID-19 outbreak has heightened several key challenges facing the banking industry as a whole. In
response, the Bank’s immediate focus has been to stabilise operations, maintain resilience and develop the
competencies required for future success.

First, the outbreak has accelerated the adoption of digital channels. BEA has long recognised the importance
of digital technology, and provided convenient access to services through its online and mobile platform.
This was particularly important when certain branch services had to be suspended. To ensure BEA remains at
the forefront of the industry, the Bank’s newly established Digital & Innovation Office is spearheading digital
banking development and upgrading data analytics capabilities to enable customised solutions. Initiatives are
focused on three areas: enhancing customer experience by increasing the range of easy-to-use digital services;
improving data science and governance capabilities by upgrading the Bank’s digital infrastructure; and
enriching the Bank’s ecosystem by expanding open banking partnerships.

Sustained public lockdowns have seen a drastic decline in consumption. With the resultant loss in revenue and
rise in unemployment, certain businesses and individuals are facing increasing difficulty in repaying their debt.
While the Bank has supported its clients, as noted above, continued efforts have been made to proactively
manage asset quality. Various stress testing and scenario planning exercises have been undertaken to tighten
risk management, and lending exposure to clients in affected industries has been closely monitored.

Meanwhile, central banks worldwide have cut interest rates to stimulate economic growth, resulting in strong
NIM compression. In Hong Kong, interbank rates have trended downwards significantly following substantial
cuts to the US federal funds target rate in March. As a result, loan yields and contribution from net free funds
have declined, while funding costs have remained high due to competition for deposits. Margins have also
narrowed in China following rate cuts and liquidity injections from the People’s Bank of China (“PBOC").

In this difficult operating environment, BEA is transitioning towards a more asset-light business model with
a greater focus on fee income. Capabilities are being upgraded in areas including wealth management,
transaction banking, trade finance and hedging solutions to generate more fee-based revenue. Meanwhile, the
Bank is actively absorbing low-cost current and savings account (“CASA") balances across all business units to
reduce funding costs.

At the same time, concerted efforts are being made to control operating expenses and enhance productivity.
The Bank is refining its service delivery model to enable paperless, straight-through processing wherever
possible. Options are being explored to further rationalise the branch network, as well as deploying new
regulatory technology to reduce compliance costs. Together, these efforts will reduce manual tasks and enable
staff to focus on client-facing activities. The Bank continues to ensure that its staff have the right tools, skills
and incentives to drive sales performance.

In March 2020, the Bank announced that it would conduct a strategic review of its portfolio of businesses
and assets, to ensure alignment with its strategic priorities and increase shareholder value. Since then, good
progress has been made with the Bank’s financial advisor, Goldman Sachs. An update regarding the status of
the review is scheduled to be announced by 30th September, 2020.
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Business — Hong Kong

In the six months to 30th June, 2020, BEA’s customer loans in Hong Kong increased by 0.8% to HK$292,256
million. Total deposits dropped by 4.2% to HK$411,062 million, while debt investments declined by 2.7% to
HK$120,266 million.

Profit before tax for Hong Kong operations declined to HK$1,414 million, as the effects of the COVID-19
outbreak were felt in the following three areas.

Firstly, higher provisions for downgraded loans and updates to economic variables in the Bank’s expected
credit loss (“ECL") model resulted in a significant increase in impairment losses compared to the subdued level
seen for the same period in 2019.

Secondly, the aforementioned NIM compression resulted in a drop in NIl to HK$3,104 million.

Thirdly, financial market movements led to mark-to-market revaluation losses on the debt and equity securities
portfolios of the Bank and its insurance subsidiaries. As a result, non-interest income declined to HK$1,648
million.

Due to the above factors, operating income fell to HK$4,752 million. Nevertheless, operating expenses were
well contained. The Bank will maintain a cautious stance in Hong Kong in the second half of 2020, prioritising
operational resilience and productivity.

Corporate & Commercial Banking

Operating circumstances for Corporate Banking were extremely challenging due to the impact COVID-19 has
had on the economy and businesses. Before impairment, operating income rose by 6.9% year-on-year with
growth in NIl while double-digit growth was recorded in non-interest income.

Local loan demand weakened as business activity declined. With higher liquidity on the Mainland, there was
also lower demand for cross-border lending. The Bank focussed on providing relief to customers, and was
cautious in taking on new loan business. Overall, the corporate loan book saw a low single-digit increase.

The rise in non-interest income was driven by successfully expanding fee-generating business. Account
opening and credit-related handling fees rose notably. The Bank's focus on mid-cap companies resulted in
higher commission from sales of hedging, insurance and other wealth management products.

However, net profit was impacted by higher impairment losses, as explained earlier. The Bank will maintain a
prudent approach to lending, while working with clients to resolve problem loans and uphold asset quality.
Meanwhile, sector-specific solutions are being developed to identify pain points across value chains and
provide holistic solutions, with promising initial results.

Retail Banking

Operating income for the Bank’s retail operations declined by 4.4% year-on-year. A drop in NIl was partly
offset by growth in non-interest income, driven by higher fees from retail wealth management.

To mitigate the pressure on NIM, the Bank kept a tight control on deposit pricing and continued to bring in
CASA deposits from existing and new-to-bank clients to maintain a healthy deposit portfolio. The retail CASA
ratio improved to 45.6%. The loan portfolio was held at a stable level, with a continued focus on higher-yield
lending products.

Meanwhile, retail wealth income recorded growth of 12.5% year-on-year. A slow market for investment
products was offset by strong commission income from insurance sales, with the product mix re-balanced
towards long-term life products. The Bank has enhanced wealth management services for affluent clients
in order to drive new fee income opportunities. The relationship management team has been strengthened,
supported by a diversified product suite and an improved value proposition.
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Retail operations were affected by COVID-19 as temporary branch closures and community social distancing
measures hindered customer acquisition and engagement. Access to services was maintained via the Bank’s
online and mobile platforms, which offer comprehensive wealth management solutions and a full range of
daily banking services. Use of digital services picked up significantly during the period under review. Financial
transactions via online and mobile channels increased by 22.2% year-on-year. In particular, investment
transactions rose by 68.5%.

The Bank made headway in its acquisition strategy to drive growth in targeted segments. The affluent and
emerging affluent customer bases grew by 13.4% and 9.9% respectively year-on-year. BEA launched a new
campaign featuring the SupremeGold all-in-one account in May, with enhanced features including access to
mortgage services in the United Kingdom (“UK"”) and Greater Bay Area (“GBA").

Asset quality for retail operations remains sound. In particular, with low loan-to-value and debt servicing ratios,
BEA's retail mortgage portfolio is secure. Nevertheless, net profit from retail operations was lower due to the
significant drag on NII. The Bank shall continue to differentiate its services by offering unique propositions for
target segments to drive acquisition and revenue growth.

Wealth Management

Private Banking's assets under management (“AUM") and loan portfolio were impacted by market movements
during the first half of the year, as clients generally sought to deleverage and reduce their investment
positions.

With a high trading volume, revenue from stock broking improved significantly year-on-year. Double digit
growth in non-interest income offset a decline in NIl. Overall, operating income was flat.

In this period of extreme volatility, relationship managers worked closely with clients to review portfolios and
suggest wealth management and asset protection solutions. Even at the height of the crisis, there was no
significant deterioration in asset quality or shortfall in clients’ margin positions.

Particular focus was placed on communicating and maintaining relationships with Mainland clients via digital
channels, in order to mitigate the impact of the COVID-19 travel restrictions. Customers were receptive to
these approaches. Income from Mainland clients — particularly those in the GBA — increased year-on-year.

With strong government fiscal and monetary stimulus and much of the world emerging from lockdown,
market sentiment is expected to continue to improve in the second half of the year, although volatility will
remain. The Bank will advance thematic investment strategies to assist clients in taking advantage of these
market trends. BEA aims to expand AUM, acquire new clients and deepen wallet share over the remainder of
2020.

In order to achieve this goal, the Bank will continue to invest in the capacity and capability of its relationship
managers while at the same time upgrading the skillsets and productivity of frontline staff. To further
strengthen the Bank’s product capabilities and better serve clients, the Bank is streamlining processes in order
to accelerate approval of new products while meeting all compliance requirements.

Insurance & MPF Services

Excluding mark-to-market revaluations and release of policy reserves, profit from BEA's core insurance business
grew by 39.4% year-on-year, reflecting strong underwriting results. Significant market movements led to
losses in the debt and equity portfolios of the Bank’s insurance subsidiaries. Net insurance profit, which is
susceptible to market volatility, was impacted as a result.

BEA Life Limited, the Bank’s wholly-owned life insurance arm (“BEA Life”), shifted focus to long-term products
which have a smaller average case size but contribute higher business margins. The Bank’'s commission income
from sales of BEA Life products increased by 49.2%, despite a drop in new premium income. BEA Life will
continue to improve its insurance product mix to cater to policyholder needs while optimising returns for the
Bank.
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Blue Cross (Asia-Pacific) Insurance Limited, BEA's wholly-owned general insurance arm (“Blue Cross”),
maintained its robust market share in Hong Kong during the period under review. Underwriting profit almost
doubled year-on-year due to a marked improvement in medical claims ratios. Premium income was lower
following a decline in demand for travel insurance due to COVID-19 travel restrictions. However, group
medical insurance performed well, with strong demand for renewals.

To further strengthen its digital platform, Blue Cross launched a 24/7 chatbot via its mobile app and corporate
website in December 2019. After six months of operation, the chatbot accounted for 20% of all customer
enquiries. Around one third of chatbot enquiries were made outside of office hours, demonstrating the added
convenience of this function.

Total membership of BEA's Mandatory Provident Fund (“MPF") schemes grew to 829,000 at the end of June
2020, while AUM stood at HK$27.8 billion. Lower contributions were received under the three BEA MPF
schemes, particularly the Industry Scheme, as sectors including construction and catering services experienced
underemployment and business closures. BEA has actively promoted the convenience of its digital MPF service
channels to both employers and employees, and recorded a 26% upturn in digital usage during the period
under review.

Business — Mainland China

Mainland China took decisive actions to contain the COVID-19 outbreak, introducing various lockdown
measures. While the outbreak was quickly brought under control, economic activity suffered. The Mainland’s
GDP shrank by 1.6% year-on-year in the first half of 2020. Retail sales fell by 11.4%, investment by 3.1% and
exports by 3.2%.

Export performance was further hampered by the continuing impact of US tariffs on goods from Mainland
China, most of which remain in place despite the signing of the first-phase trade agreement between the two
sides in January 2020.

The bold measures taken to contain COVID-19 had an impact on the performance of BEA China in the first
half of the year. Some customers of BEA have experienced a drop in business and lower financing appetite,
nevertheless pre-provision operating profit for BEA China remains stable at HK$1,098 million. Amid the
worsening credit and business environment, the tightened de-risking measures in place since last year allowed
the Bank to lower its credit cost to 2.75%, an improvement on a half-on-half basis.

The total loan balance for BEA China stood at HK$119,397 million as at 30th June, 2020. NIM narrowed by
22 basis points, as the PBOC continuously lowered Loan Prime Rates during first half of 2020. With a more
constrained loan balance and a suppressed NIM, NIl for the first half of 2020 fell by 18.6% half-on-half.
Meanwhile, customer deposits were managed lower to HK$133,787 million by 30th June 2020.

As of June 2020, the impaired loan ratio of BEA China remains at an elevated level at 3.92%. This high
non-performing loan (“NPL") ratio is mainly a result of delayed recovery efforts due to COVID-19 rather than
new NPL formation.

BEA China further diversified its income portfolios by strengthening cross-selling and business referrals.
Accordingly, its non-interest income remains steady at HK$576 million, contributing over 20% of total
operating income.

Thanks to effective cost management, underlying operating expenses at BEA China for the first half of
2020 decreased to HK$1,535 million. This figure has continuously trended downwards since 2019. The
cost-to-income ratio fell to 58.3%, resulting in positive operating jaws.

BEA China intensified its network repositioning in the first half of 2020, with five sub-branches merging with
other outlets. At the end of June 2020, BEA China operated 31 branches and 61 sub-branches in 43 cities
across the country — still one of the most extensive networks of any foreign bank on the Mainland.

The outlook for the Mainland economy at mid-year is considerably worse than that at the start of the year

and the impact of COVID-19 on economic activity is still being evaluated. BEA China will continue to actively
manage its asset quality in this challenging macro environment.
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Building on the successful retail transformation over the past few years, retail business contributions to BEA
China’s loan portfolio and non-interest income reached 29% and 38% respectively during the first half of
this year. Going forward, BEA China will deepen its partnerships with leading internet platforms and focus
on cross-selling opportunities within its extensive retail customer base. As part of this strategy, BEA China
will accelerate its digital transformation and service and product offerings. An area of focus will be the GBA,
where the Bank’'s extensive onshore and offshore presence is well positioned to capture new opportunities
stemming from cross-border mortgage as well as the impending Wealth Management Connect.

As for corporate banking, BEA China is well prepared to help its clients fulfil their needs through transactional
banking services, lending products and cross-border solutions. Furthermore, BEA China will expand its
investment banking services in syndicated loan originations, debt capital markets, and sales of treasury
products in order to continue its fee income momentum and capture more operating cash flow from its clients.

Business - International, Macau and Taiwan

In the first half of 2020, the Bank’s overseas operations endured unprecedented adverse market conditions
and substantial economic uncertainties arising from COVID-19. To help the local community weather this
challenging period and facilitate the implementation of various government relief measures, BEA's overseas
branches launched a series of debt relief programmes and support measures for the Bank’s customers.

During the period under review, BEA's overseas branches remained prudent about onboarding new business
and continued to exit problematic relationships. Overall, the Bank's overseas operations still managed to
achieve a modest growth of 2.2% in loans as compared to the end of 2019.

BEA's overseas branches recorded an 11.4% year-on-year decrease in pre-provision operating profit. This was
mainly due to the NIM compression for interest bearing assets resulting from interest rate cuts by the US
Federal Reserve Board and the Bank of England, as well as the depreciation of the Pound Sterling (“GPB") and
Singapore Dollar (“SGD") against the Hong Kong Dollar (“HKD") over the reporting period.

Net profit after tax dropped 52.7% year-on-year, mainly attributable to a spike in impairment loss allowance,
which was triggered by the economic repercussions of COVID-19. In spite of the unstable business
environment, asset quality of the Bank’s overseas branches remained sound and their impaired loan ratio
improved to 0.49% as at 30th June, 2020 from 0.54% as at the end of last year.

Despite the continued surge in risk and compliance costs, BEA's overseas operations managed their
expenses tightly, registering a slight reduction of 0.8% in operating expenses. For the first half of 2020, the
cost-to-income ratio increased to 37.2% from 34.6% for the same period last year on the back of a decrease
in total operating income.

Looking ahead, the Bank’'s overseas operations will face various challenges amidst the ongoing impact of the
coronavirus pandemic, growing geopolitical tensions, and lingering Brexit issues. All branches will continue
to maintain a prudent stance, optimise their loan portfolios to balance risk and return, and help customers
prosper when the economy recovers.

Last but not least, BEA's overseas operations will step up their efforts to rationalise physical branch networks,
streamline operating procedures, and automate processes in order to enhance efficiency and further control
costs.

BEA Union Investment Management Limited

In the first half of 2020, BEA Union Investment launched the first actively managed Securities and Futures
Commission-authorised public fund under the Open-ended Fund Company structure in Hong Kong, the BU
APAC Bond Fund. The fund is positioned to offer BEA Union Investment’'s competence in Asian investment
grade bonds to institutional investors wanting to capture income opportunities at a lower risk.

In response to the continued demand from retail investors for Asian bond funds with a fixed investment tenor,
the Asian Corporate Target Maturity Fund 2023 was reopened for subscription in May 2020.

Looking ahead, the company’s wholly-owned subsidiary, BEA Union Investment Management (Shenzhen)

Limited, will launch its first private fund catering to Mainland professional investors in the second half of the
year.
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Our People

As of 30th June, 2020, the BEA Group employed 9,670 people:

As of As of As of

30th June, 2020  31st December, 2019 30th June, 2019

(restated)

Hong Kong 5,560 5,564 5,446
Mainland China 3,511 3,681 3,833
Macau & Taiwan 154 158 161
Overseas 445 443 439
Total 9,670 9,846 9,879

With effect from 1st July, 2019, Credit Gain group of companies should have been re-classified from Hong
Kong Operations to Mainland China Operations. As such, the headcount figures of 30th June, 2019 have been
restated for comparison purposes.

In support of the government’s initiative to help companies retain their employees in the face of COVID-19
and contribute positively toward the recovery of Hong Kong's economy, the Bank and its subsidiaries in Hong
Kong have applied for a grant under the Employment Support Scheme, showing the Bank’s commitment to its
staff during the recession. The Bank will continue to fill positions and hire new staff, and invest in training and
development in order to ensure that it is ready to meet the evolving needs of its customers now and in the
future.

In early 2020, the Bank implemented a revised performance management and reward mechanism to foster
a performance-driven culture that is aligned with the Bank's core values, namely excellence, integrity,
commitment, customer focus, teamwork and innovation. Division and department scorecards and rewards are
now more closely tied to the Group’s financial and non-financial performance, with an enhanced modifier to
reflect the departments’ risk and compliance performance.

The Bank also rolled out a new talent development programme aimed at grooming mid-career high-potential
staff members into future leaders. The programme provides a series of structured development interventions
that support growth and career development, including on-the-job development, coaching and mentoring, and
leadership training. The Bank also continued to develop young talent through various graduate development
programmes, including the bank-wide Management Trainee Programme and several business-specific
functional trainee programmes.

To promote the continuous professional development of staff in general, the Bank supported staff members
in their pursuit of professional qualifications as guided by the Hong Kong Monetary Authority’s (“HKMA")
Enhanced Competency Framework. BEA also invested in a wide spectrum of training, ranging from technical
know-how to soft skills training.
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Outlook

Globally, a potent cocktail of COVID-19 and escalating political tensions has thrown economic growth into
reverse. With the coronavirus still raging, a rapid V-shaped global recovery is looking increasingly unlikely.

The picture appears somewhat brighter in BEA's core markets. Mainland China was the first to lock down in
response to the virus, but also the first to reopen. Although it has quickly returned to modest growth, the
recovery is fragile and at risk of losing steam unless core export markets recover. Hong Kong has managed to
avoid a complete lockdown — so far. The market is cautiously optimistic that economic activity in the region
will improve in the second half of the year.

The Bank continues to see good prospects for long-term business growth in Greater China, and particularly
in the GBA. As companies diversify their production lines across Asia, BEA has provided banking facilities and
other services to help them repurpose their GBA premises. The Bank has also supported start-ups as they scale
up for growth opportunities in the region.

Schemes such as Wealth Management Connect will further develop the market for wealth management and
retirement planning services in the GBA. In anticipation of further integration, the Bank has strengthened its
cross-boundary relationship management team and introduced technologies such as remote account opening.
BEA will continue to cater to customers’ needs for banking and financial solutions across the GBA, while
providing global support through its overseas network and strategic partnerships.

RISK MANAGEMENT

The Group has established a risk governance and management framework in line with the requirements set
out by the HKMA and other regulators. This framework is built around a structure that enables the Board and
Senior Management to discharge their risk management-related responsibilities with appropriate delegation
and checks and balances. These responsibilities include defining risk appetite in accordance with the Group’s
business strategies and objectives, formulating risk policies that govern the execution of those strategies, and
establishing procedures and limits for the approval, control, monitoring, and remedy of risks.

The Risk Committee (RIC) stands at the highest level of the Group’s risk governance structure under the Board.
It consists of five INEDs (including the Chairman of the Committee) and two NEDs. The RIC provides direct
oversight over the formulation of the Group’s risk appetite, and sets the levels of risk that the Group is willing
to undertake with reference to its financial capacity, strategic direction, prevailing market conditions, and
regulatory requirements.

The RIC also ensures that the Group’s risk appetite is reflected in the policies and procedures that Senior
Management adopts to execute their business functions. Through the Group’s management committees,
including Crisis Management Committee, Risk Management Committee, Credit Committee, Asset and Liability
Management Committee, and Operational Risk Management Committee — and with overall co-ordination
by the Risk Management Division — the RIC regularly reviews the Group’'s risk management framework
and ensures that all important risk-related tasks are performed according to established policies and with
appropriate resources.

The Group has implemented an ERM framework to identify and manage potential risks in a holistic and
effective manner. As BEA is designated as a Domestic Systemically Important Bank, the HKMA requires that
the risk management of the Group achieves the high standard demanded by such designation. The ERM
framework assists the Group in meeting this requirement, and reinforces the “Three Lines of Defence” risk
management model.
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The Group has adopted the “Three Lines of Defence” risk management structure to ensure that roles and
responsibilities in regard to risk management within the Group are clearly defined. The “Three Lines of
Defence” model is summarised as follows:

o The first line of defence comprises the Risk Owners, who are heads of business units or support units
of the Bank Group, together with staff under their management. They are primarily responsible for the
day-to-day risk management of their units, including establishing and executing specific risk control
mechanisms and detailed procedures.

o The second line of defence consists of the Risk Controllers who are designated staff responsible for
setting out a risk management governance framework, monitoring risks independently and supporting
the management committees in their oversight of risk management for the Bank Group.

o The third line of defence is the Internal Audit Division, which is responsible for providing assurance as to
the effectiveness of the Group’s risk management framework, including risk governance arrangements.

The Group Chief Risk Officer co-ordinates all risk management-related matters of the Group, works closely
with the Risk Controllers on the formulation of risk management policies and exercises risk oversight at the
Group level through a functional working relationship with all Risk Controllers and Risk Owners.

The Group has formulated policies to identify measure, monitor, control, and report on the various types of risk
and, where appropriate, to allocate adequate capital to cover those risks. The Group’s major risk management
policies and control limits are approved by the Board and are reviewed and enhanced on a regular basis to
cater for market changes, statutory requirements, and best practice in risk management processes. The Board
has delegated the responsibility for ongoing risk management to the RIC and the management committees.
Significant risk management-related issues must be reported to the Board, which oversees risk management.
Moreover, on a daily basis, the Group Chief Risk Officer is responsible for overseeing the Group’s risk
management issues, which include, but are not limited to, the risk management infrastructure, strategies,
appetites, culture, and resources.

Stress testing is an integral part of the Group’s risk management. The Group regularly performs stress tests on
the principal risks, where appropriate, to assess the potential impact of stressed business conditions (including
hypothetical situations such as a significant economic downturn in Mainland China and Hong Kong) on the
Group's financial positions, in particular, capital adequacy, profitability, and liquidity. Whenever necessary, a
prompt management response will be developed and executed to mitigate potential impacts.

(a) Credit risk management
Credit risk is the risk of loss arising from a borrower or counterparty failing to meet its obligations.

The Credit Committee with authority delegation from the Board is responsible for managing all
credit risk-related issues of the Group, while the Credit Risk Management Department under the Risk
Management Division of the Group executes daily activities relating to policy formulation, assessment,
controls & monitoring, MIS, and problem credit management according to the mandate and above all,
prevailing credit policies of the Bank and statutory requirements. The Group identifies and manages
credit risk by defining the target market segment, formulating appropriate credit policies, and carrying
out credit assessment and monitoring of asset quality. Credit risk control limits are set for different
levels. Risk, return, and market situation are considered when setting all limits. Active limit monitoring
is undertaken.

In evaluating the credit risk associated with an individual customer or counterparty, financial strength

and repayment ability are always the primary considerations. Credit risk may be mitigated by obtaining
collateral from the customer or counterparty.
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(b)

The Group has established policies, procedures, and rating systems to identify, measure, monitor,
control, and report on credit risk. In this connection, guidelines for management of credit risk have been
laid down in the Group’s Credit Risk Management Manual. These guidelines stipulate delegated lending
authorities, credit underwriting criteria, credit monitoring processes, an internal rating structure, credit
recovery procedures and a provisioning policy. They are reviewed and enhanced on an ongoing basis to
cater for market changes, statutory requirements, and best practice in risk management processes.

Market risk management

Market risk is the risk arising from adverse movements in market factors such as interest rates, foreign
exchange, equity prices, debt security prices and commodity prices that result in profits or losses for the
Group. The aim in managing market risk is to reduce the Group’s exposure to the volatility inherent in
market factors.

The Asset and Liability Management Committee deals with all market-risk related issues of the Group. It
is also responsible for conducting a regular review of interest rate trends and deciding the corresponding
future business strategy. Market risk is managed daily by the Treasury Markets Division of the Group
within the limits approved by the Board or the Asset and Liability Management Committee. The Asset
& Liability Management Department under the Risk Management Division of the Group is responsible
for monitoring activities relating to market risk. The Internal Audit Division performs periodic reviews to
ensure that the market risk management functions are performed effectively.

The use of derivatives for trading and the sale of derivatives to customers as risk management products
are integral parts of the Group’s business activities. These instruments are also used to manage the
Group’s own exposures to market risk, as part of its asset and liability management process. The
principal derivatives instruments used by the Group are interest rate, foreign exchange, and equity
related contracts, in the form of both over-the-counter derivatives and exchange-traded derivatives.
Most of the Group’s derivatives positions have been entered into to meet customer demand and to
manage the risk of these and other trading positions.

In this connection, the key types of market risk that must be managed are:
I. Currency risk

The Group’s foreign currency positions arise from foreign exchange dealing (including derivatives),
commercial banking operations, and structural foreign currency exposures. The Group’s
non-structural foreign currency exposures are denominated in major currencies, particularly USD
and RMB. All foreign currency positions are managed daily by the Treasury Markets Division of the
Group within limits approved by the Board or the Asset and Liability Management Committee.

Structural foreign currency positions, which arise mainly from foreign currency investments in
the Group’s branches, subsidiaries, and associated companies, are excluded from value-at-risk
measurements, as related gains or losses are taken to reserves. Such foreign currency positions
are held with the intention of hedging any adverse effect, partially or totally, of exchange
rate movements on the capital adequacy ratio. The Group seeks to match its foreign currency
denominated assets closely with corresponding liabilities in the same currencies.

ii. Interest rate risk in trading book

The Group’s trading interest rate positions arise from treasury and dynamic hedging of
commercial banking activities. Interest rate risk is managed daily by the Treasury Markets Division
of the Group within the limits approved by the Board or the Asset and Liability Management
Committee. The instruments used to manage interest rate risk include interest rate swaps and
other derivatives.
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fil. Equity risk

The Group’s equity positions arise from equity investment and dynamic hedging of
customer-driven business. Equity risk is managed daily by the Treasury Markets Division of the
Group within the limits or strategy approved by the Board, Investment Committee or the Asset
and Liability Management Committee.

Market risk control limits have been set at varying levels according to the practical requirements of
different units. The Board approves the core control limits and has delegated the authority to set
detailed control limits to the Asset and Liability Management Committee. Risk, return, and market
conditions are considered when setting limits. Active limit monitoring is carried out.

In this connection, the Asset and Liability Management Committee monitors the related market risk
arising from the risk-taking activities of the Group to ensure that market risk exposure are within the
Group's risk tolerance levels. Risk exposures are monitored frequently to ensure that they are within
established control limits.

The Group quantifies the market risk of the underlying trading portfolio by means of VaR. VaR is a
statistical estimate that measures the potential losses in market value of a portfolio as a result of
unfavourable movements in market rates and prices, assuming that positions are held unchanged over a
certain horizon.

The Group estimates VaR for the Group’s trading portfolio by the historical simulation approach, where
the VaR is calculated by revaluing the portfolio for each of the market movement scenarios obtained
from the historical observation period. This methodology uses movements in market rates and prices
over a one-day holding period with a 99% confidence level under a two-year observation period.

The market value of listed shares and the fair value of private equity funds and unlisted equities
(collectively the “Unlisted Securities”) are subject to limits and these are managed by the Investment
Department of the Group. The Unlisted Securities and listed non-trading equities are not included in the
VaR for the equity trading position, and are managed through delegated limits. The limits are subject to
regular review by the Asset and Liability Management Committee.

Value-at-risk statistics

2020 - First Half

At 30th June Maximum Minimum Mean
HKD Mn HKD Mn HKD Mn HKD Mn
VaR for total trading activities 30 32 23 28
VaR for foreign exchange trading positions* 6 8 5 6
VaR for interest rate trading positions 1 4 1 2
VaR for equity trading positions 25 26 18 22
2019 - First Half
At 30th June Maximum Minimum Mean
HKD Mn HKD Mn HKD Mn HKD Mn
VaR for total trading activities 29 38 29 33
VaR for foreign exchange trading positions* 7 16 6 1
VaR for interest rate trading positions 2 5 1 3
VaR for equity trading positions 22 25 20 22
* Including all foreign exchange positions but excluding structural foreign exchange positions.
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The average daily profit for all trading activities (including foreign exchange, interest rate, and equity
trading activities) for the first six months of 2020 was HKD1.19 million (average daily profit of HKD2.74
million for the first six months of 2019). The standard deviation of the daily profit/loss for the period
was HKD10.33 million (standard deviation of HKD8.44 million for the same period in 2019).

Operational risk management

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and
systems or from external events.

The objectives of operational risk management are to identify, assess, monitor, and report operational
risk of the Group systematically and effectively; to minimise any operational loss and other impact on
the Group; and to comply with the relevant regulatory requirements.

The Operational Risk Management Committee is responsible for overseeing operational risk
management of the Group while the Operational Risk Management Department under the Risk
Management Division of the Group is responsible for monitoring activities relating to operational risk.

The operational risk management tools adopted include operational risk incidents reporting, risk
assessments, key risk indicators, operation manuals, insurance policies, etc.

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to meet its obligations as they come due
because of an inability to obtain adequate funding (funding liquidity risk); or that the Group cannot
easily liquidate assets quickly without significantly lowering market prices because of inadequate market
depth or market disruptions (market liquidity risk).

The purpose of liquidity risk management is to ensure sufficient cash flows to meet all financial
commitments and to capitalise on opportunities for business expansion. This includes the Group’s ability
to meet deposit withdrawals either on demand or at contractual maturity, to repay borrowings as they
mature, to make new loans and investments as opportunities arise and, last but not least, to comply
with all the statutory requirements for liquidity risk management, including Liquidity Coverage Ratio
("LCR") and Net Stable Funding Ratio (“NSFR").

The Group reviews the risk profile through regular assessments of both qualitative and quantitative
risk factors to determine its tolerance of prevailing risk levels against applicable risk appetite statement
for liquidity risk approved annually by the Board. The Asset and Liability Management Committee
is delegated by the Board to oversee the Group’s liquidity risk management. The Asset and Liability
Management Committee comprises balanced representation of senior staff from various business
units, Treasury, Risk Management and Finance, who jointly formulate funding strategies. The Asset and
Liability Management Committee sets the strategy, policy, and limits for managing liquidity risk and the
means for ensuring that such strategy and policy are implemented. Regular meetings are held to review
the compliance status of the monitoring matrix established and the need for any change in strategy and
policy. Liquidity is managed daily by the Capital Markets & Liquidity Management Department under
the Treasury Markets Division of the Group within the set limits. The Asset & Liability Management
Department under the Risk Management Division of the Group is responsible for monitoring the
activities relating to liquidity risk. The Internal Audit Division performs periodic reviews to ensure that
the liquidity risk management functions are carried out effectively.
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The LCR and NSFR statutory requirements are part of the stringent regulatory regime that covers the
liquidity risk management of the Group. To ensure compliance with the regulatory requirements,
internal targets for LCR and NSFR have been set above regulatory required levels, after considering the
Group’s liquidity risk appetite. In addition, material changes in the LCR and NSFR are reviewed regularly
by the Asset and Liability Management Committee together with proposed mitigation actions to cope
with adverse changes arising from, but not limited to, composition of the deposit base and remaining
tenor to maturity, lending activities with respect to different maturity tenors, and the Group’s asset and
liability mix strategy. In planning the asset and liability mix strategy, the Group’s relevant business units
contribute to an assessment of the impact of asset growth and funding structure on the LCR and NSFR
for review and decision by the Asset and Liability Management Committee.

As part of Group efforts to manage the LCR and NSFR effectively, emphasis is placed on strengthening
the deposit base by retaining loyal customers and maintaining customer relationships. The Group
balances funding among retail, small business, and wholesale funding to avoid concentration in any one
source. Professional markets are accessed through the issuance of certificates of deposit, medium-term
notes, subordinated debt, money market placement, and other borrowings for the purposes of
providing additional funding, maintaining a presence in local money markets, and optimising asset and
liability maturities.

In addition to observing the statutory LCR and NSFR, the Group has established different liquidity
metrics — including but not limited to the loan-to-deposit ratio, cumulative maturity mismatch ratio,
funding concentration ratio, intra-group exposure threshold, and cross currency funding ratio — to
measure and analyse the Group’s liquidity risk. The Group maintains sufficient High-quality liquid assets
("HQLAs") as a liquidity cushion that can be accessed in times of stress. The HQLAs for fulfilling the
LCR consist of cash, exchange fund bills and notes, high quality government debt securities and other
equivalent liquid marketable assets. The majority of HQLAs are denominated in Hong Kong dollars.
Contingent funding sources are maintained to provide strategic liquidity to meet unexpected and
material cash outflows.

Internally, intra-group funding transactions are carried out at arm’s length and treated in a manner in
line with third-party transactions, with regular monitoring and appropriate control. A majority of the
Group’s liquidity risk arises from the maturity mismatch gap between the Group’s asset and liability
portfolios. The Group manages liquidity risk by conducting regular cash flow analysis and projections
through the use of the Bank’s management information system so as to facilitate the identification of
funding needs arising from on and off-balance sheet items over a set of time horizons.

The Group also conducts stress-testing regularly to analyse liquidity risk. Both on and off-balance sheet
items and their impact on cash flow are considered, together with applicable hypothetical and historical
assumptions. The assessment and review of market liquidity risk are included in the various control
processes, including investment/trading strategy, market risk monitoring, valuation, and portfolio review.
Three stress scenarios — namely an institution-specific crisis, a general market crisis, and a crisis involving
a combination of the two — are adopted with minimum survival period defined according to the HKMA'’s
Supervisory Policy Manual LM-2, “Sound Systems and Controls for Liquidity Risk Management”.

With reference to the stress-testing results, the Group identifies potential vulnerabilities within the
Group, establishes internal limits and formulates a contingency funding policy that sets out the Group’s
strategy for dealing with any liquidity problem and the procedures for making up cash flow deficits in
emergency situations.
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The contingency funding policy is designed to be pro-active and pre-emptive, and stipulates the
following three stages:

1. The Group utilises early warning indicators, which cover both qualitative and quantitative
measures, and monitors both internal and external factors. Should there be any early signs
of significant impact on the Group’s liquidity position, the Asset and Liability Management
Committee is informed. The Asset and Liability Management Committee will consider appropriate
remedial actions and will consider employing crisis management if the situation warrants.

2. A Crisis Management Committee, which is chaired by the Co-Chief Executives, is formed to
handle the crisis. Strategy and procedures for obtaining contingency funding, as well as roles and
responsibilities of the parties concerned, are clearly stated.

3. In the final stage, a post-crisis review is carried out to recommend necessary improvements to
avoid incidents of a similar nature in the future.

An annual drill test is conducted and the contingency funding policy is subject to regular review in order
to accommodate any changes in the business environment. Any significant changes to the contingency
funding policy are approved by the Board.

Certificates of Deposit, Debt Securities Issued, and Loan Capital

In the first half of 2020, BEA issued floating rate certificates of deposit and debt securities with a
face value of USD590 million; fixed rate certificates of deposit and debt securities with a face value of
HKD3,740 million and USD995 million; and zero coupon certificates of deposit and debt securities with
a face value of HKD3,505 million, USD1,975 million, CNY9,000 million, GBP269 million and CHF30 million.
The Group redeemed a quantity of certificates of deposit and debt securities amounting to HKD63,083
million equivalent upon maturity.

At the end of June 2020, the face value of the outstanding certificates of deposit and debt securities
issued was equivalent to HKD63,254 million, with a carrying amount equivalent to HKD63,036 million.

In the first half of 2020, BEA issued fixed rate loan capital with a face value of USD600 million.

At the end of June 2020, the face value of the outstanding loan capital issued was equivalent to
HKD 14,820 million, with a carrying amount equivalent to HKD 14,845 million.
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Maturity Profile of Certificates of Deposit and Debt Securities Issued

As at 30th June, 2020
(All expressed in millions of dollars)

Total Face Year of Maturity
Value 2020 2021 2022 2023

Floating Rate

usDb 947 327 140 30 450
Fixed Rate (Note)

HKD 5,130 3,530 1,600

usb 1,015 915 100

CNY 2,500 2,500

GBP 25 25
Zero Coupon

HKD 3,285 1,895 1,390

usb 2,883 2,129 734 20

CNY 10,630 8,330 2,300

GBP 210 210

CHF 80 50 30
Total Certificates of Deposit and

Debt Securities issued in

HKD equivalent 63,254 43,332 13,305 3,129 3,488

Note:

Associated interest rate swaps are arranged in order to manage interest rate risk from long-term certificates of deposit and

debt securities issued, if deemed necessary.

Maturity Profile of Loan Capital
As at 30th June, 2020
(All expressed in millions of dollars)

Total Face Year of Maturity
Value 2020 2026 2029 2030

USD (Notes 1 & 3) 1,700 600 500 600
CNY (Note 2) 1,500 1,500
Total Loan Capital issued in HKD

equivalent 14,820 4,650 3,875 1,645 4,650
Notes:
1. The USD500 million loan capital that matures in 2026 will be callable on 3rd November, 2021.
2. The CNY1,500 million loan capital that matures in 2029 will be callable on 25th April, 2024.
3. The USD600 million loan capital that matures in 2030 will be callable on 29th May, 2025.
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Interest rate risk management

Interest rate risk is the risk resulting from adverse movements in interest rates that affect the earnings
and economic value of the Group’s banking book positions. The Asset and Liability Management
Committee is delegated by the Board to oversee the Group’s interest rate risk management, establish
the strategy and policy for managing interest rate risk, and determine the means for ensuring that such
strategies and policies are implemented. Interest rate risk is managed daily by the Treasury Markets
Division of the Group within the limits approved by the Board or the Asset and Liability Management
Committee. The Asset & Liability Management Department under the Risk Management Division of the
Group is responsible for monitoring the activities relating to interest rate risk. The Internal Audit Division
performs periodic reviews to ensure that the interest rate risk management functions are implemented
effectively.

Interest rate risk primarily results from the timing differences in the re-pricing of interest rate-sensitive
assets, liabilities, and off-balance sheet items in the banking book. In determining the level of interest
rate risk, assessments are made for the gap risk, basis risk and options risk. The Group manages the
interest rate risk on the banking book primarily by focusing on re-pricing mismatches. Gap analysis
provides a static view of the maturity and re-pricing characteristics of the Group’s interest rate-sensitive
assets, liabilities, and off-balance sheet positions. Re-pricing gap position limits are set to control the
Group’s interest rate risk.

From 1st July, 2019, in line with the requirements set by the HKMA, new assumptions, such as
optionality and behaviour of certain products, are also estimated in the exposure measurement.

Sensitivity analysis in relation to the impact of changes in interest rates on earnings, in terms of net
interest income (“NII”), and economic value, in terms of economic value of equity (“EVE") is assessed
regularly through a number of hypothetical interest rate shock scenarios prescribed by the HKMA. EVE
represents an assessment of the present value of expected net cash flows, discounted to reflect market
rates. As fluctuations in interest rates would affect earnings, they would also affect its net worth.
Sensitivity limits are set to control the Group’s interest rate risk exposure under both earnings and
economic value perspectives. The results are reported to the Asset and Liability Management Committee
on a regular basis.

Strategic risk management

Strategic risk is the risk of current or potential impact on the Group’s earnings, capital, reputation, or
standing arising from changes in the environment the Group operates in, adverse strategic decisions,
improper implementation of decisions, or lack of responsiveness to industry, economic, or technological
changes.

The Risk Management Division of the Group monitors the activities under the Group’s prevailing
interest-earning asset mix and funding strategies and regularly reports the status to the Asset and
Liability Management Committee, Risk Management Committee, Risk Committee, and the Board, where
appropriate.

Future capital requirements are determined based on the projections of Capital Adequacy Ratio and
conditions under the Internal Capital Adequacy Assessment Process, so as to assess the level and
structure of capital resources needed to support the risks that the Group tolerates.
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Legal risk management

Legal risk is the risk of loss arising from unenforceable contracts, lawsuits, or adverse judgements that
may disrupt or otherwise negatively affect the operations or financial condition of the Group.

The objective of managing legal risk is to identify, assess, monitor and report on legal risk, and to
comply with the relevant legal and regulatory requirements.

The Group provides appropriate training courses conducted by qualified internal personnel and/or
external lawyers/professionals. It also issues reminders to staff members if necessary. When dealing with
legal matters, the Group engages qualified internal personnel and, when necessary and appropriate,
external lawyers with appropriate expertise including counsel and senior counsel.

The Operational Risk Management Committee is responsible for overseeing the management of the
Group's legal risk.

Reputation risk management

Reputation risk is the risk that the Group’s reputation is damaged by one or more events that result
in negative publicity about the business practices, conduct, or financial condition of the Group. Such
negative publicity, whether true or not, may impair public confidence in the Group and result in costly
litigation, or lead to a decline in the Group’s customer base, business, and/or revenue.

The objective of managing reputation risk is to identify, assess, monitor, report, and mitigate reputation
risk, and to ensure compliance with the relevant regulatory requirements.

The Group establishes various policies, guidelines, manuals and codes to ensure compliance with
applicable laws, rules and regulations, and to ensure that the Group maintains a high standard of
corporate governance, which in turn helps to safeguard and enhance the Group’s reputation.

The Group formulates, and adheres to, the Reputation Risk Management Manual, which outlines a
systematic approach to the management of reputation risk, including a framework for reputation risk
identification, assessment, monitoring, mitigation and control, thereby protecting and enhancing the
reputation of the Group. The Guidelines for Incident Response and Management are established for
swift response to and management of unexpected incidents. The Media Guidelines are established to
ensure effective and consistent delivery of the Group’s key messages to the media.

The Operational Risk Management Committee is responsible for overseeing the management of the
Group’s reputation risk.

Compliance risk management

Compliance risk is the risk of potential losses arising from legal or regulatory sanctions, fines and
penalties, financial losses or damage to reputation that the Group may suffer as a result of its failure
to comply with laws, regulations, rules, related self-regulatory organisation standards, and codes of
conduct applicable to its business activities.

The Group establishes various policies, guidelines and manuals to ensure compliance with all applicable
legislation, rules, codes of conduct, industry standards, and guidelines issued by the relevant regulatory
authorities that govern the Group’s operations. The Group formulates, and adheres to, the Group
Compliance Risk Management Manual, which outlines a systematic approach to the management of
compliance risk, including a framework for compliance risk identification, assessment, monitoring,
mitigation and control, thereby enabling the Group to manage its compliance risk effectively.
Independent regulatory compliance reviews are conducted on major functions of the Group using a
risk-based approach.
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Technology risk management

Technology risk is the risk of loss to the Group due to inadequate or failed technical processes, people,
and/or computing systems, or unauthorised access or disruption to technology resources, in particular
relating to cyber security and e-banking.

To address increasing cyber security threats, the Group has put in place adequate security resources and
proper control measures based on a defined risk appetite level. The Group has developed technology
risk related policies and cyber security strategies as well as comprehensive security awareness
programmes to strengthen cyber security at all levels.

The Group has established a framework for proper management of technology risk. The Board and
designated committees at the top level are responsible for overall management of technology risk for
the Group. They lead various working teams and the “Three Lines of Defence” to address specific areas
of concern.

Comprehensive control policies, standards, guidelines, and procedures are maintained to ensure that
adequate control measures relating to the security of internet systems and applications, customer
authentication, risk assessment for new products and services, and confidentiality, integrity and
availability of information are all in place.

New product and business risk management

New product and business risk is the risk of loss due to insufficient pre-assessment of significant
potential risks introduced to the Group arising from the launch of new products, the structural change
of existing products, and the establishment of new business operations (i.e. through the establishment
of a new subsidiary and/or merger and acquisition). The significant potential risks include Credit Risk,
Market Risk, Operational Risk, Liquidity Risk, Interest Rate Risk, Legal Risk, Technology Risk, Compliance
Risk, Strategic Risk, Reputation Risk and Business Continuity Risk.

The Group establishes a risk governance structure, supported by comprehensive control guidelines and
procedures. A structured evaluation process ensures that before initiating a new product or business,
the potential significant risks are duly assessed, vetted and documented. The process also facilitates
oversight of new products and businesses by Senior Management.

Each new product launch must go through an approval process, which includes business and financial
analysis and risk assessment. New products are reviewed and endorsed by the Steering Group for New
Product and Business Risk Management (chaired by the Group Chief Risk Officer and comprising the
division heads of supporting units), and approved by the Risk Management Committee.

Business continuity risk management

Business continuity risk is the risk of loss arising from business disruptions in the event of an incident
or crisis. Business disruption could be caused by the loss of staff members, information technology and
telecommunication systems, premises, key service providers, vital records, etc.

To manage business continuity risk, the Group establishes comprehensive policies, guidelines and
manuals. Business impact analysis is conducted and business continuity plans are developed by all
individual functional units of the Group.

Annual drills are performed to test preparedness and effectiveness of the business continuity plans.

To cope with the outbreak of COVID-19 pandemic in the early 2020, the Group has implemented
a series of precautionary measures including but not limited to maintaining stringent workplace
environmental hygiene, self-quarantine, social distancing, work-from-home and split-operations. These
measures are proven effective as no significant adverse impact on the Group’s operations due to the
COVID-19 pandemic has been identified so far.

The Bank of East Asia, Limited Interim Report 2020



Transition Arrangements for Interbank Offered Rate Reform

For many years, interbank offered rates (“IBORs”) were accepted as interest-rate benchmarks across a wide
range of products including loans, bonds, and derivatives. They have also been used extensively in valuation
and risk management processes.

However, the 2008 financial crisis revealed critical limitations and weaknesses in the use of IBORs. Declining
liquidity in unsecured interbank funding markets since the crisis has further undermined confidence in the
reliability and robustness of IBORs as a benchmarking tool. In response, major regulators around the world
have advocated a shift away from reliance on IBORs.

In 2014, the Financial Stability Board (“FSB") published a report on interest rate benchmark reform, proposing
that a new benchmark tool — alternative risk-free rates (“ARRs"”) — replace IBORs. This was followed in 2017
by the announcement that, from 2021, the Financial Conduct Authority ("FCA") of the UK would no longer
require banks to submit reports used to fix the London Interbank Offered Rate (“LIBOR"). This is expected to
result in a marked decline in submissions.

As the 2021 deadline approaches, IBOR reform efforts have been stepped up. In January and April 2020, the
FCA - together with the Bank of England and the Working Group on Sterling Risk-Free Reference Rates — set
out a roadmap for IBOR reform. The roadmap addresses critical issues such as fallback provisions, phasing
out of GBP LIBOR cash products, and transition to the ARR-compatible benchmark tool Sterling Overnight
Interbank Average Rate (“SONIA™).

Similarly, the Alternative Reference Rates Committee of the United States has set out a roadmap for transition
of USD LIBOR products to the ARR-compatible Secured Overnight Financing Rate (“SOFR”). The Hong Kong
Monetary Authority is following developments closely, and will ensure local compliance with overseas
standards.

In preparation for the adoption of ARR-compatible regimes such as SONIA and SOFR, the Bank has set up a
group-wide IBOR Reform Project (the “Project”) to oversee all the transition activities. The Project is led by the
Group Chief Financial Officer and includes all relevant functional heads, namely treasury and other business
units, operation support, risk management, legal, information technology and accounting.

In order to ensure that customers are informed of developments related to IBOR reform, the Bank posted
information on the reform proposals and the Bank’s corresponding actions on its website in June 2020. The
Bank also mailed relevant information to clients.

The transition from IBORs to ARRs involves legal risk and market risk. The legal risk arises as existing
contracts do not envision the discontinuation of IBOR. The Bank is reviewing relevant contracts and will make
appropriate arrangements to protect the interests of customers. All actions taken will comply with relevant
regulatory requirements and be in line with market conventions.

Concerning the market risk arisen from IBOR transition, the Bank is preparing for the necessary process and
system changes. Validation will be conducted on all valuation methods and risk exposure calculations for new
or changed product features, valuation parameters and models that arise from IBOR reform. The Bank will also
monitor the IBOR reform process and adjust its risk management strategy accordingly.

In the second half of 2020, the Bank will conduct an in-depth assessment of the impact of IBOR reform

(subsequent to its preliminary high-level assessment performed in late 2019). BEA will then take appropriate
action in accordance with assessment results and relevant regulatory requirements and expectations.
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SUSTAINABILITY

Given the complex social and environmental issues faced by all companies operating today, during the
period under review, BEA placed renewed focus on strengthening governance to support collaborative,
cross-divisional environmental, social, and governance (“ESG") decision-making.

BEA is in the process of forming a Board-level ESG Committee, to be established by the end of 2020. The ESG
Committee will oversee the work of the Bank's ESG Steering Group (“Steering Group”), which is comprised of
General Managers from divisions that shape BEA's ESG development. The Steering Group held its first meeting
in May 2020, and is responsible for setting ESG strategy and driving performance.

Reporting to the Steering Group, the ESG Working Group (“Working Group”) is responsible for implementing
the strategies set out by the Steering Group. The ESG Working Group is already addressing the Bank's ESG
goals for 2020, including establishment of a Group emission reduction target and identification of BEA's ESG
and climate-related risks. The Working Group has also assumed the duties of the former CSR Working Group,
which mainly focusses on reporting. To foster an ESG-conscious culture, the Bank held an ESG workshop in
April 2020 for all Hong Kong-based General Managers and Department Heads.

As COVID-19 spread globally during the first half of 2020, BEA reacted quickly to protect customers,
employees and the public alike. By reducing opening times in branches in all markets and emphasising digital
services, the Bank kept branch traffic to a minimum so as to reduce opportunities for spread of the virus. To
further protect customers and staff, floor markings were introduced to promote social-distancing in queues.
Hand sanitiser was made readily available at all locations. For the convenience of customers on the Mainland,
BEA China issued regular announcements via social media regarding branch operating hours and available
customer service channels.

Staff were also asked to work from home where appropriate, and split-team operations went into effect early
on. Thanks to the Bank’s robust IT infrastructure and thorough contingency planning, operations continued
smoothly despite the sudden implementation of these measures.

On the Mainland, BEA China organised counselling services to support employees’ physical and mental health.
All staff members were encouraged to view an online talk prepared by medical professionals on preventive
measures against COVID-19, and to make use of an online tool to monitor their health. Across the Group,
staff members were advised to practise social distancing by conducting meetings electronically as much as
possible.

The Bank of East Asia Charitable Foundation (“BEA Foundation”) celebrated its tenth anniversary in 2020. As
many of the BEA Foundation’s planned charitable activities were impacted by COVID-19, it redirected its efforts
to provide support during the pandemic. The BEA Foundation donated HK$2.6 million to 13 non-governmental
organisations (“NGOs") in Hong Kong that helped distribute epidemic aid to the underprivileged, elderly, sick,
and disabled in the form of packs containing daily and sanitary necessities, benefitting around 24,000 people.
Meanwhile, BEA China provided CNY3 million to the Red Cross Society of China Wuhan Branch and epidemic
prevention supplies such as disinfectants, hand sanitisers, and digital thermometers to rural schools in China.
In March and April 2020, East Asia Digital Information Services volunteers donated nearly 4,000 face masks to
elderly residents of Guangzhou and neighbouring areas.

On the environmental front, recycling rates for metals and plastics at Head Office increased by 170% and
420%, respectively, year on year, following the introduction of recycling bins on every floor in 2019. In
addition, the Bank continued to adopt LED lighting at Head Office, resulting in monthly savings of 1,251kWh
during the period under review.

For more information on BEA's ESG performance and community investment initiatives, please refer to the

Group’'s ESG Report, which is available via the Bank's corporate website at www.hkbea.com (About BEA/
Corporate Social Responsibility).
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CHANGES TO INFORMATION IN RESPECT OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in information required to be disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules since publication of the
Bank's Annual Report 2019 up to 20th August, 2020 (being the date of approval of the Bank’s Interim Report
2020) are set out below:

Changes in positions held with the Bank Group

Dr. Isidro FAINE CASAS resigned as a Non-executive Director and ceased as a Member of the Nomination
Committee of the Bank with effect from the conclusion of the Bank’s Annual General Meeting held on 24th
April, 2020. He was appointed as a Special Advisor to the Board.

Dr. the Hon. Henry TANG Ying-yen retired as an Independent Non-executive Director of BEA China and ceased
as Chairman of its risk management committee and a member of its audit committee and remuneration &
nomination committee with effect from 3rd April, 2020. He has been appointed as the Supervisor of BEA
China.

Mr. Meocre LI Kwok-wing, an Independent Non-executive Director of BEA China, the chairman of its audit
committee and a member of its risk management committee, ceased to be the acting chairman of and remains
as a member of its connected transactions control committee.

Mr. William Junior Guilherme DOO has resigned as an Independent Non-executive Director of BEA China and
will cease as a member of its audit committee and remuneration & nomination committee with effect from 1st
September, 2020.

Changes in experience including other directorships and major appointments

Name of Directors Other directorships and appointments

Dr. Allan WONG Chi-yun Retired as an Independent Non-executive Director of MTR Corporation
Limited (listed in Hong Kong) and ceased to be an Independent
Non-executive Director of Li & Fung Limited (listing in Hong Kong
withdrawn on 27th May, 2020)

Mr. Aubrey LI Kwok-sing Ceased to be an Independent Non-executive Director of Kunlun Energy
Company Limited and Tai Ping Carpets International Limited (both listed
in Hong Kong)

Dr. Daryl NG Win-kong Appointed as the President of Hong Kong United Youth Association, a
Council Member of the Employers’ Federation of Hong Kong, a Member
of the Board of Hong Kong Science and Technology Parks Corporation
and a member of the Cyberport Advisory Panel of Hong Kong Cyberport
Management Company Limited and ceased to be a co-opted member of
the Community Care Fund Task Force of Commission on Poverty of the
Government of Hong Kong Special Administrative Region

Mr. Masayuki OKU Ceased to be an Independent Non-executive Director of Komatsu Ltd.
and an Auditor of Nankai Electric Railway Co. Ltd. (both listed in Japan)

Other than those disclosed above, there is no other information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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DIRECTORS’ AND CO-CHIEF EXECUTIVES’ INTERESTS

As at 30th June, 2020, the interests and short positions of the Directors and Co-Chief Executives of the Bank
in the shares, underlying shares and debentures of the Bank and its associated corporations as recorded in the
register required to be kept under section 352 of the SFO (the “Register”) were as follows:

. Long positions in ordinary shares of the Bank:

% of issued

Name Capacity and nature No. of shares Total voting shares
David LI Kwok-po Beneficial owner 86,208,360
Interest of spouse 2,215,755
Interest of corporation 458,594
Executor of estate 11,438,500 100,321,209’ 3.44
Arthur LI Kwok-cheung Beneficial owner 13,085,663
Interest of corporation 17,437,293
Executor of estate 11,438,500 41,961,456° 1.44
Allan WONG Chi-yun Beneficial owner 464,393
Interest of spouse 136
Founder and beneficiary
of discretionary trust 17,415,234 17,879,763° 0.61
Aubrey LI Kwok-sing Beneficial owner 825,304
Interest of spouse 24,913
Interest of corporation 17,816,598 18,666,815* 0.64
Winston LO Yau-lai - - Nil Nil
Stephen Charles LI Beneficial owner 11,752,581
Kwok-sze Administrator of estates 1,822,523 13,575,104° 0.47
Adrian David LI Man-kiu Beneficial owner 1,085,277
Interest of child 7,909
Settlor/Founder of
discretionary trust 2,084,326 3,177,512° 0.11
Brian David LI Man-bun Beneficial owner 2,579,902
Interest of corporation 820,282 3,400,184’ 0.12
Daryl NG Win-kong - - Nil Nil
Masayuki OKU - - Nil Nil
Rita FAN HSU Lai-tai - - Nil Nil
Meocre LI Kwok-wing - - Nil Nil
Henry TANG Ying-yen - - Nil Nil
Delman LEE - - Nil Nil
William Junior Guilherme DOO - - Nil Nil
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Notes:

1 David LI Kwok-po was the beneficial owner of 86,208,360 shares and he was deemed to be interested in 2,215,755
shares through the interests of his spouse, Penny POON Kam-chui. He was also deemed to be interested in 458,594
shares held by David Li Kwok-po Charitable Foundation Limited, a charitable institution of which David LI Kwok-po
is a director and the sole member. He was also deemed to be interested in 11,438,500 shares held by an estate of
which he is one of the executors. Arthur LI Kwok-cheung was also deemed to be interested in the same block of
11,438,500 shares as one of the executors of the estate (please refer to Note 2 below).

2 Arthur LI Kwok-cheung was the beneficial owner of 13,085,663 shares and he was deemed to be interested in
17,437,293 shares held by Dapa Company Limited, which is wholly-owned by him. He was also deemed to be
interested in 11,438,500 shares held by an estate of which he is one of the executors. David LI Kwok-po was also
deemed to be interested in the same block of 11,438,500 shares as one of the executors of the estate (please refer
to Note 1 above).

3 Allan WONG Chi-yun was the beneficial owner of 464,393 shares and he was deemed to be interested in 136
shares through the interests of his spouse, Margaret KWOK Chi-wai (deceased). He was also deemed to be
interested in 17,415,234 shares held by a discretionary trust, Allan Wong 2011 Trust, of which Allan WONG Chi-yun
is a founder and an eligible beneficiary.

4 Aubrey LI Kwok-sing was the beneficial owner of 825,304 shares and he was deemed to be interested in 24,913
shares through the interests of his spouse, Elizabeth WOO. He was also deemed to be interested in 17,816,598
shares held by Hope Lake Ltd., which is wholly-owned by him.

5 Stephen Charles LI Kwok-sze was the beneficial owner of 11,752,581 shares. He was also deemed to be interested
in 1,822,523 shares held by two estates of which he is one of the administrators.

6 Adrian David LI Man-kiu was the beneficial owner of 1,085,277 shares, and he was deemed to be interested in
7,909 shares through the interests of his child under the age of 18. Adrian David LI Man-kiu has made a voluntary
disclosure of 2,084,326 shares indirectly held by a discretionary trust of which he was the settlor/founder but has
no influence on how the trustee exercises its discretion.

7 Brian David LI Man-bun was the beneficial owner of 2,579,902 shares. He was also deemed to be interested in
820,282 shares held by Triple Kingdom Limited, which is wholly-owned by him.

Il Long positions (in respect of equity derivatives) in underlying shares of the Bank:

Shares options, being unlisted physically settled equity derivatives, to subscribe for the ordinary shares
of the Bank were granted to David LI Kwok-po, Adrian David LI Man-kiu and Brian David LI Man-bun
pursuant to the approved Staff Share Option Schemes. Information in relation to these share options
during the six months ended 30th June, 2020 was shown in the section under “Information on Share
Options™ of this Report.

Save as disclosed above, no other interest or short position in the shares, underlying shares or debentures of
the Bank or any of its associated corporations were recorded in the Register.
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INFORMATION ON SHARE OPTIONS

Information in relation to share options disclosed in accordance with the Listing Rules was as follows:
(1) Movement of share options during the six months ended 30th June, 2020:

Number of Share Options

Date of Outstanding Lapsed/ Outstanding
Name Grant at 01/1/2020 Granted Exercised Cancelled  at 30/6/2020

David LI Kwok-po 03/5/2013° 668,000 - - - 668,000
02/5/2014° 666,000" - - 666,000 0
02/5/2014° 666,000 - - - 666,000
02/5/2014° 668,000 - - - 668,000
04/5/2015° 666,000" - - - 666,000
04/5/2015° 666,000 - - - 666,000
04/5/2015° 668,000 - - - 668,000
08/4/2016° 666,000 - - - 666,000
08/4/2016° 668,000 - - - 668,000
07/4/2017° 666,000" - - - 666,000
07/4/2017° 666,000 - - - 666,000
07/4/2017° 668,000 - - 167,000* 501,000
10/4/2018° 666,000" - - - 666,000
10/4/2018° 666,000 - - 166,500* 499,500
10/4/2018° 668,000 - - 167,000* 501,000
19/7/2019° 666,000" - - 166,500* 499,500
19/7/2019° 666,000 - - 166,500* 499,500
19/7/2019° 668,000 - - 167,000* 501,000
07/4/2020° - 346,115" - - 346,115
07/4/2020° - 347,802" - - 347,802
07/4/2020° - 354,090 - - 354,090
Adrian David LI 10/5/2012° 218,000 - - 218,000 0
Man-kiu 03/5/2013° 216,000™ - - 216,000 0
03/5/2013° 218,000 - - - 218,000
02/5/2014° 216,000" - - 216,000 0
02/5/2014° 216,000™ - - - 216,000
02/5/2014° 218,000 - - - 218,000
04/5/2015° 216,000" - - - 216,000
04/5/2015° 216,000™ - - - 216,000
04/5/2015° 218,000 - - - 218,000
08/4/2016° 216,000" - - - 216,000
08/4/2016° 216,000™ - - - 216,000
08/4/2016° 218,000 - - - 218,000
07/4/2017° 216,000" - - - 216,000
07/4/2017° 216,000™ - - - 216,000
07/4/2017° 218,000 - - 54,500" 163,500
10/4/2018° 216,000" - - - 216,000
10/4/2018° 216,000™ - - 54,000* 162,000
10/4/2018° 218,000 - - 54,500* 163,500
19/7/2019° 216,000" - - 54,000* 162,000
19/7/2019° 216,000™ - - 54,000* 162,000
19/7/2019° 218,000 - - 54,500* 163,500
07/4/2020° - 268,360" - - 268,360
07/4/2020° - 271,648" - - 271,648
07/4/2020° - 282,769" - - 282,769
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Number of Share Options

Date of Outstanding Lapsed/ Outstanding
Name Grant at 01/1/2020 Granted Exercised Cancelled  at 30/6/2020

Brian David LI 10/5/2012° 218,000" - - 218,000 0
Man-bun 03/5/2013° 216,000 - - 216,000 0
03/5/2013° 218,000" - - - 218,000

02/5/2014° 216,000" - - 216,000 0

02/5/2014° 216,000 - - - 216,000

02/5/2014° 218,000" - - - 218,000

04/5/2015° 216,000" - - - 216,000

04/5/2015° 216,000 - - - 216,000

04/5/2015° 218,000" - - - 218,000

08/4/2016° 216,000" - - - 216,000

08/4/2016° 216,000 - - - 216,000

08/4/2016° 218,000" - - - 218,000

07/4/2017° 216,000" - - - 216,000

07/4/2017° 216,000 - - - 216,000

07/4/2017° 218,000" - - 109,000* 109,000

10/4/2018° 216,000" - - - 216,000

10/4/2018° 216,000 - - 108,000* 108,000

10/4/2018° 218,000" - - 109,000* 109,000

07/4/2020° - 286,690" - - 286,690

07/4/2020° - 288,878" - - 288,878

07/4/2020° - 297,977" - - 297,977

Aggregate of other  10/5/2012° 636,000 - - 636,000 0
Employees* 03/5/2013° 632,000 - - 632,000 0
03/5/2013° 686,000 - - - 686,000

02/5/2014° 652,000" - - 652,000 0

02/5/2014° 782,000 - - - 782,000

02/5/2014° 786,000 - - - 786,000

04/5/2015° 782,000" - - - 782,000

04/5/2015° 782,000 - - - 782,000

04/5/2015° 786,000 - - - 786,000

08/4/2016° 582,000" - - - 582,000

08/4/2016° 798,000 - - - 798,000

08/4/2016° 842,500 - - - 842,500

07/4/2017° 882,000" - - - 882,000

07/4/2017° 882,000 - - - 882,000

07/4/2017° 886,000 - - 196,500" 689,500

10/4/2018° 927,000" - - - 927,000

10/4/2018° 927,000" - - 183,000" 744,000

10/4/2018° 933,500 - - 184,000* 749,500

19/7/2019° 965,000" - - 183,000" 782,000

19/7/2019° 965,000 - - 183,000" 782,000

19/7/2019° 970,000 - - 184,000* 786,000

07/4/2020° - 827,000" - - 827,000

07/4/2020° - 827,000™ - - 827,000

07/4/2020° - 833,500 - - 833,500
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Number of Share Options

Date of Outstanding Lapsed/ Outstanding
Name Grant at 01/1/2020 Granted Exercised Cancelled  at 30/6/2020
Other Participants**  10/5/2012° 100,000" - - 100,000 0
03/5/2013° 50,000™ - - 50,000 0
03/5/2013° 50,000 - - - 50,000
02/5/2014° 62,000™ - - 62,000 0
02/5/2014° 62,000™ - - - 62,000
02/5/2014° 63,500 - - - 63,500
04/5/2015° 150,000" - - - 150,000
04/5/2015° 150,000™ - - - 150,000
04/5/2015° 115,746" - - - 115,746
08/4/2016° 50,000 - - - 50,000
08/4/2016° 100,000™ - - - 100,000
08/4/2016° 150,000" - - - 150,000
07/4/2017¢ 150,000 - - - 150,000
07/4/2017¢ 150,000™ - - - 150,000
07/4/2017¢ 150,000" - - 12,500* 137,500
10/4/2018° 200,000" - - - 200,000
10/4/2018° 200,000™ - - 50,000 150,000
10/4/2018° 200,000" - - 50,000 150,000
19/7/2019° 100,000 - - - 100,000
19/7/2019° 100,000™ - - - 100,000
19/7/2019° 100,000" - - - 100,000
07/4/2020° - 50,000" - - 50,000
07/4/2020° - 50,000 - - 50,000
07/4/2020° - 50,000™ - - 50,000
* Employees working under employment contracts that were regarded as “Continuous Contracts” for the purpose of

the Hong Kong Employment Ordinance.

*x Other Participants refer to 6 former employees of the Bank. The share options were offered/granted to them prior
to their cessation as employees of the Bank.

Share options were forfeited and cancelled. Please refer to paragraph (3) under this section for the details.
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Notes:

a

b

Particulars of share options granted in years 2012 to 2019:

Exercise Price

Date of Grant Tranche Vesting Period Exercise Period Per Share

HK$
10/5/2012 73 10/5/2012 — 09/5/2015 10/5/2015 - 10/5/2020 28.99
03/5/2013 T2 03/5/2013 — 02/5/2015 03/5/2015 — 03/5/2020 31.40
03/5/2013 73 03/5/2013 — 02/5/2016 03/5/2016 — 03/5/2021 31.40
02/5/2014 T1 02/5/2014 - 01/5/2015 02/5/2015 — 02/5/2020 32.50
02/5/2014 T2 02/5/2014 - 01/5/2016 02/5/2016 — 02/5/2021 32.50
02/5/2014 73 02/5/2014 — 01/5/2017 02/5/2017 — 02/5/2022 32.50
04/5/2015 T1 04/5/2015 — 03/5/2016 04/5/2016 — 04/5/2021 34.15
04/5/2015 T2 04/5/2015 — 03/5/2017 04/5/2017 — 04/5/2022 34.15
04/5/2015 73 04/5/2015 — 03/5/2018 04/5/2018 — 04/5/2023 34.15
08/4/2016 T1 08/4/2016 — 07/4/2017 08/4/2017 — 08/4/2022 28.45
08/4/2016 T2 08/4/2016 — 07/4/2018 08/4/2018 — 08/4/2023 28.45
08/4/2016 73 08/4/2016 — 07/4/2019 08/4/2019 — 08/4/2024 28.45
07/4/2017 T1 07/4/2017 — 06/4/2018 0714/2018 — 07/4/2023 32.25
07/4/2017 T2 07/4/2017 — 06/4/2019 0714/2019 - 071412024 32.25
07/4/12017 73 07/4/2017 — 06/4/2020 07/4/2020 — 07/4/2025 32.25
10/4/2018 T1 10/4/2018 — 09/4/2019 10/4/2019 — 10/4/2024 32.25
10/4/2018 T2 10/4/2018 — 09/4/2020 10/4/2020 - 10/4/2025 32.25
10/4/2018 73 10/4/2018 — 09/4/2021 10/4/2021 — 10/4/2026 32.25
19/7/2019 T1 19/7/2019 - 18/7/2020 19/7/2020 — 19/7/2025 22.45
191712019 T2 19/7/12019 - 18/7/2021 19/7/2021 - 19/7/12026 22.45
191712019 3 191712019 - 18/7/12022 19/7/12022 - 19/7/12027 22.45

Share options granted in year 2020:

(i)

(ii)

Particulars:

Exercise Price

Date of Grant Tranche Vesting Period Exercise Period Per Share
HK$
07/4/2020 T1 07/4/2020 — 06/4/2021 07/4/2021 - 07/4/2026 16.58
07/4/2020 2 07/4/2020 — 06/4/2022 0714/2022 - 07/4/2027 16.58
07/4/2020 73 07/4/2020 — 06/4/2023 0714/2023 — 07/4/2028 16.58

The closing price of the shares of the Bank on 6th April, 2020 (being the business day immediately
preceding 7th April, 2020 on which the options were granted) was HK$16.50.
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(iii) Fair value of share options granted during the six months ended 30th June, 2020 and assumptions are as
follows:

The fair value of services received in return for share options granted is measured by reference to the fair
value of share options granted. The estimate of the fair value of the share option granted is measured based

on a trinomial lattice model. The contractual life of the option is used as an input into this model.

6 months ended

30/6/2020

Fair value at measurement date

— Tranche 1 HK$3.08

— Tranche 2 HK$3.03

— Tranche 3 HK$2.87
Share price at measurement date HK$16.58
Exercise price HK$16.58
Expected volatility 30.62%
Option life

— Tranche 1 6 years

— Tranche 2 7 years

— Tranche 3 8 years
Expected dividends 9.40%-11.25%
Risk-free interest rate (based on Hong Kong Government Bonds) 0.66%-0.68%

The expected volatility is based on the historic volatility and the expected dividends are based on historical
dividends prior to grant date. Changes in the subjective input assumptions could materially affect the fair
value estimate.

Share options were granted under a service condition. This condition has not been taken into account in
the grant date fair value measurement of the services received. There were no market conditions associated
with the share option grants.

(2) No share options were exercised during the six months ended 30th June, 2020.

(3) The following share options were forfeited and cancelled during the six months ended 30th June, 2020:

No. of share options Exercise Price
Date of Grant Tranche Forfeited and Cancelled Per Share

HK$
07/4/2017 T3 539,500 32.25
10/4/2018 T2 511,500 32.25
10/4/2018 T3 514,500 32.25
19/7/2019 T1 403,500 22.45
19/7/2019 T2 403,500 22.45
19/7/2019 T3 405,500 22.45
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(4)  The accounting policy adopted for share based payment:
The option exercise price is equal to the higher of:

(@)  the closing price of the Bank’s shares as stated in the Stock Exchange’s daily quotation sheet on
the date of grant of the relevant options; and

(b)  an amount equivalent to the average closing price of the Bank’s shares as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days immediately preceding the date of grant
of the relevant options.

When the options are exercised, equity is increased by the amount of the proceeds received. The fair
value of share options granted to employees is recognised as an expense in the income statement
with a corresponding increase in a capital reserve within equity. The fair value is measured at the grant
date using the trinomial model, taking into account the terms and conditions upon which the options
were granted. Where the employees have to meet vesting conditions before becoming unconditionally
entitled to those share options, the total estimated fair value of the share options is spread over the
vesting period, taking into account the probability that the options will vest.

During the vesting period, the number of share options that is expected to vest is reviewed. Any
resulting adjustment to the cumulative fair value recognised in prior years is charged or credited to the
income statement for the year of the review unless the original expenses qualify for recognition as an
asset, with a corresponding adjustment to the capital reserve. On vesting date, the amount recognised
as an expense is adjusted to reflect the actual number of share options that vest (with a corresponding
adjustment to capital reserve) except where forfeiture is only due to not achieving vesting conditions
that relate to the market price of the Bank'’s shares.

The equity amount is recognised in capital reserve until either the option is exercised and new shares
allotted (when it is transferred to share capital) or the option expires (when it is released directly to
retained profits). For Grantees who do not meet the applicable vesting conditions, the unvested options
are forfeited, either in whole or in part. Forfeited share options are cancelled.

Save as disclosed above, as at 30th June, 2020, none of the Directors or Co-Chief Executives of the Bank or

their spouses or children under 18 years of age were granted or exercised any right to subscribe for any equity
or debt securities of the Bank or any of its associated corporations.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS

As at 30th June, 2020, the interests or short positions of substantial shareholders and other persons in the
shares and underlying shares of the Bank as recorded in the register required to be kept under section 336 of

the SFO (the “Register”) were as follows:

Long positions in ordinary shares of the Bank:

% of issued

Name Capacity and nature No. of shares voting Shares

Sumitomo Mitsui Banking Corporation Beneficial owner 510,003,673 19.01

Sumitomo Mitsui Financial Group, Inc. Interest of corporation 510,003,673 19.01

Criteria Caixa, S.A., Sociedad Unipersonal Beneficial owner 464,287,319° 17.30

Fundacién Bancaria Caixa d'Estalvis i Pensions Interest of corporation 464,287,319° 17.30

de Barcelona, “la Caixa”

Guoco Management Company Limited Beneficial owner 369,755,978 14.15°

Guoco Group Limited Interest of corporation 369,755,978’ 14.15

GuoLine Overseas Limited Interest of corporation 369,755,978° 14.15°

Guoline Capital Assets Limited Interest of corporation 369,755,978’ 14.15°

Hong Leong Company (Malaysia) Berhad Interest of corporation 369,755,978 14.15

HL Holdings Sdn Bhd Interest of corporation 369,755,978’ 14.15

QUEK Leng Chan Interest of corporation 369,755,978° 14.15

Hong Leong Investment Holdings Pte. Ltd. Interest of corporation 369,755,978" 14.15

Davos Investment Holdings Private Limited Interest of corporation 369,755,978" 14.15

KWEK Leng Kee Interest of corporation 369,755,978* 14.15

Elliott Capital Advisors, L.P. Interest of corporation 218,080,742° 8.00

Notes:

1 Sumitomo Mitsui Financial Group, Inc. owned a 100% interest in Sumitomo Mitsui Banking Corporation. Sumitomo Mitsui
Financial Group, Inc. was deemed to be interested in the 510,003,673 shares of the Bank held by Sumitomo Mitsui Banking
Corporation.

The Bank had been notified that the shareholdings of the above 2 corporations had been increased such that, as at 30th
June, 2020, they stood at 574,516,317 shares (equivalent to approximately 19.71% of the issued shares of the Bank as at
30th June, 2020). Such increases in shareholdings were not required to be disclosed under Part XV of the SFO.

2 As at 30th June, 2020, Fundacion Bancaria Caixa d’Estalvis i Pensions de Barcelona, “la Caixa” (“la Caixa”) owned a

100% interest in Criteria Caixa, S.A., Sociedad Unipersonal (“Criteria Caixa”). la Caixa was deemed to be interested in the
464,287,319 shares of the Bank held by Criteria Caixa.

The Bank had been notified that the shareholdings of the above 2 corporations had been increased such that, as at 30th

June, 2020, they stood at 508,519,684 shares (equivalent to approximately 17.45% of the issued shares of the Bank as at
30th June, 2020). Such increases in shareholdings were not required to be disclosed under Part XV of the SFO.
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3 The references to 369,755,978 shares of the Bank in Notes 3 and 4 relate to the same block of shares. Guoco Management
Company Limited was the beneficial owner of 369,755,978 shares (equivalent to approximately 14.15% of the issued
shares of the Bank as at 27th March, 2015, i.e. at the time of disclosure pursuant to Part XV of the SFO, and approximately
12.69% of the issued shares of the Bank as at 30th June, 2020). Hong Leong Company (Malaysia) Berhad was deemed to
be interested in the 369,755,978 shares held by Guoco Management Company Limited by virtue of its 100% interest in
Guoline Capital Assets Limited which owned a 100% interest in GuoLine Overseas Limited. GuoLine Overseas Limited held
a 71.88% interest in Guoco Group Limited which in turn owned a 100% interest in Guoco Management Company Limited.
Guoline Capital Assets Limited, Guoline Overseas Limited and Guoco Group Limited were all deemed to be interested in
the 369,755,978 shares held by Guoco Management Company Limited.

QUEK Leng Chan was deemed to be interested in the 369,755,978 shares held by Guoco Management Company Limited by
virtue of his 100% interest in HL Holdings Sdn Bhd (“HLH"). Hong Leong Company (Malaysia) Berhad was 49.27% owned
by QUEK Leng Chan as to 2.424% under his personal name, 46.534% via HLH which was wholly-owned by him and 0.311%
via Newton (L) Limited.

4 The references to 369,755,978 shares of the Bank in Notes 3 and 4 relate to the same block of shares. Hong Leong
Company (Malaysia) Berhad was 34.69% held by Hong Leong Investment Holdings Pte. Ltd. which was in turn 33.59% held
by Davos Investment Holdings Private Limited. Hong Leong Investment Holdings Pte. Ltd. and Davos Investment Holdings
Private Limited were deemed to be interested in the 369,755,978 shares (equivalent to approximately 14.15% of the issued
shares of the Bank as at 27th March, 2015, i.e. at the time of disclosure pursuant to Part XV of the SFO, and approximately
12.69% of the issued shares of the Bank as at 30th June, 2020) held by Guoco Management Company Limited by virtue of
their interests in Hong Leong Company (Malaysia) Berhad.

KWEK Leng Kee was deemed to be interested in the 369,755,978 shares held by Guoco Management Company Limited by
virtue of his 41.92% interest in Davos Investment Holdings Private Limited.

5 Guoline Overseas Limited and Guoline Capital Assets Limited are wholly-owned subsidiaries of Hong Leong Company
(Malaysia) Berhad and Guoco Management Company Limited is a wholly-owned subsidiary of Guoco Group Limited. With
the filing of the substantial shareholder notices by Hong Leong Company (Malaysia) Berhad and Guoco Group Limited,
Guoline Overseas Limited, GuoLine Capital Assets Limited and Guoco Management Company Limited do not need to file
their respective substantial shareholder notices under the “wholly-owned group exemption” as provided in the SFO.

6 Elliott Capital Advisors, L.P. ("ECALP") was deemed to be interested in these shares (equivalent to approximately 8.00%
of the issued shares of the Bank as at 4th July, 2017, i.e. at the time of disclosure pursuant to Part XV of the SFO, and
approximately 7.48% of the issued shares of the Bank as at 30th June, 2020) comprising 198,044,142 shares held by Elliott
International L.P. (“EILP”), 20,035,600 shares held by The Liverpool Limited Partnership (“Liverpool LP”), 200 shares held by
Artan Investments Ltd, 200 shares held by Frasco Investments Ltd, 200 shares held by Milton Investments Ltd, 200 shares
held by Parlan Investments Ltd and 200 shares held by Trevet Investments Ltd.

Liverpool LP was 100% controlled by Liverpool Associates, Ltd. Liverpool Associates, Ltd, Artan Investments Ltd and Frasco
Investments Ltd were 100% controlled by Elliott Associates, L.P. Milton Investments Ltd, Parlan Investments Ltd and Trevet

Investments Ltd were 100% controlled by EILP which in turn was 100% controlled by Hambledon, Inc..

Both Elliott Associates, L. and Hambledon, Inc. were 100% controlled by ECALP which is accustomed to act in accordance
with the instructions of Paul Singer.

Save as disclosed above, no other interest or short position in the shares or underlying shares of the Bank were
recorded in the Register.
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PURCHASE, SALE OR REDEMPTION OF THE BANK'S LISTED SECURITIES

There was no purchase, sale or redemption by the Bank or any of its subsidiaries, of the listed securities of the
Bank during the six months ended 30th June, 2020.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate governance and considers such
commitment essential in balancing the interests of shareholders, customers, employees and other relevant
stakeholders; and in upholding accountability and transparency.

The Bank has in place a Corporate Governance Framework which identifies all the key participants of the
Group and the ways which they relate to each other and their roles in the application of effective governance
policies and processes.

Throughout the six months ended 30th June, 2020, the Bank has complied with all the Code Provisions set out
in the CG Code in Appendix 14 of the Listing Rules.

During the six months ended 30th June, 2020, the Bank has also followed the modules on CG-1, CG-5,
Guidance on Empowerment of INEDs, and circular on Bank Culture Reform issued by the HKMA.

The Bank received confirmations from Directors that they have spent sufficient time performing their
responsibilities as Directors of the Bank and have given sufficient time and attention to the Bank’s affairs.
All Directors acknowledged that they have participated, from time to time, in continuous professional
development to develop and refresh their knowledge and skills for carrying out their duties and responsibilities
as Directors of the Bank.

The AC of the Bank has reviewed the results of the Bank for the six months ended 30th June, 2020 and the
Bank’s Interim Report 2020.

COMPLIANCE WITH MODEL CODE

The Bank has adopted its own code of securities transactions by the Directors and Chief Executive, i.e. Policy
on Insider Dealing — Directors and Chief Executive (“Bank’s Policy”) on terms no less exacting than the required
standard set out in Appendix 10 — Model Code for Securities Transactions by Directors of Listed Issuers (“Model
Code") of the Listing Rules.

The Bank has also adopted a Policy on Insider Dealing — Group Personnel to be observed by the employees of
the Bank or directors or employees of the Bank’s subsidiaries, in respect of their dealings in the securities of
the Bank.

Following specific enquiries by the Bank, all Directors (including the Director who resigned during the six

months ended 30th June, 2020) confirmed that they had complied with the required standard set out in the
Model Code and the Bank’s Policy at all the applicable time during the six months ended 30th June, 2020.
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PUBLICATION OF INTERIM REPORT

The Interim Report 2020 in both English and Chinese is now available in printed form and on the websites
of the Bank (www.hkbea.com) and HKEX (www.hkexnews.hk). Shareholders are encouraged to rely on
website version to help reduce the quantity of printed copies of corporate communications of the Bank and
hence the impact on the environment. Notwithstanding any choice of means for the receipt of corporate
communications (i.e. either receiving a printed copy or by electronic means through the Bank's website)
previously made by Shareholders and communicated to the Bank, Shareholders may at any time change their
choice, free of charge, by giving reasonable notice in writing to the Bank’s Share Registrar, Tricor Standard
Limited at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by fax to (852) 2810 8185 or by
email to BEA0O23-ecom@hk.tricorglobal.com specifying your request together with your full name and contact
telephone number.

By order of the Board
Adrian David LI Man-kiu Brian David LI Man-bun
Co-Chief Executive Co-Chief Executive

Hong Kong, 20th August, 2020

As at the date of this report, the Board of Directors of the Bank comprises Dr. the Hon. Sir David LI Kwok-po*
(Executive Chairman), Professor Arthur LI Kwok-cheung* (Deputy Chairman), Dr. Allan WONG Chi-yun™**
(Deputy Chairman), Mr. Aubrey LI Kwok-sing*, Mr. Winston LO Yau-lai*, Mr. Stephen Charles LI Kwok-sze*,
Mr. Adrian David LI Man-kiu* (Co-Chief Executive), Mr. Brian David LI Man-bun* (Co-Chief Executive), Dr. Daryl
NG Win-kong*, Mr. Masayuki OKU*, Dr. the Hon. Rita FAN HSU Lai-tai**, Mr. Meocre LI Kwok-wing**, Dr. the
Hon. Henry TANG Ying-yen**, Dr. Delman LEE** and Mr. William Junior Guilherme DOO™*.

# Executive Director

* Non-executive Director
*x Independent Non-executive Director
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FEMBHA
R P EEFE
KERHIRBBERARRATFEE
Hib & @ T AT (BE) a2 F

FRE (b)
RERRENHFER ()
REX

TR T AR ER K H
HERBEMEE B ARBRAFEE
BRI E E 503

(b) FRE
REWALREE (iT)
REWALREZ 2RI

© RERERZLFE
B R  FlaRRR
EHELED

BENRE  FmMERRzZDRD R
EESEBH 2 A RNE

R & HF R

#H %£30/6/2020  #H %E30/6/2019
1-61E A 1F61E A

BEBHETT BEBRETT

326 312

(80) (43)

(161) 515

4,140 3,686

4,225 4,470

(4,155) (3,935)

70 535

) )

(27) 3)

226 44

268 574

4,172 3,716

(32) (30)

4,140 3,686

1,478 1,797

2,625 2,060

4,103 3,857

(36) (251)

12 249

(24) ()

4,079 3,855

76 80

4,155 3,935

i RERABREEBRBZEBLR —RERBEFELNE KR AENRZAREAEFE - U CHFHTHIR LR -
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11.

12.

H &g WA

REAEEE WA
UE A ON
%@%ﬁﬂﬁ—ﬂ%?ﬁ%Jﬁ%ﬂ

7=

ERMHR B HR
BB
& B AL
AR I ERES N EE A
e kHEMmE THAR

B TRAEE

TR E Y RS
AR E Y )
e RRE G REERE
RE - RERAM

TEREFENDENRE L RHE

i %
T AL R R R
ERRAE

| E

HMZ =2 h
-EBBYaER
-EEMERRGE
—EBE ~ SR REN
-BEEE
-AREARXH
-RRE
-ENTERR - TR MR (ER

—ﬁ%ﬁ%&ﬁ%ﬁﬁ

Ea

Hip e HARER

R A

#H 230/6/2020  #H E30/6/2019
1-61E A 1F61E A
R
BERETT BEEHETT
61 59
80 88
42 -
54 38
237 185
# 230/6/2020 #H 230/6/2019
1-61E A 1F61@E A
BEHEBTT BEEHEBTT
94 84
54 119
2 12
2,292 2,433
2,442 2,648
8 47
- 3
322 293
330 343
274 263
218 186
492 449
7 7
291 476
218 219
130 128
89 129
73 96
65 64
49 70
24 48
140 241
1,079 1,471
4,350 4,918
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F HA B A 3R 3R B A ()
13. 2@ IBERERX

BEFPERNER
Hith

14. HERAELHEEEZFEF

HELEERNZF RN, (EIE)
&YX 2 F

15. HEBEEEZFER

HETTIE - &AL REREREBZFEE

REHRITERLT 2020FEPHIHE

#H %£30/6/2020  #H %E30/6/2019
1-61E A 1F61E A
BEBHETT BEBRETT

2,552 5,015
123 48
2,675 5,063
# £30/6/2020 # Z30/6/2019
1-61E A 1F61E A
BEHEBTT BEEHEBTT
2 (26)
- 108
2 82
# Z30/6/2020 #H 230/6/2019
1-61E A 1F61@E A
BERETT BEEHETT

(11

6)




R AR R M R ()
16. FREH

R W R AR TR

AEHE-FE
REEHIA
EFEBR A5

REAFLIA —F B AN
REEHIA
EFEBR e a5

EFER IR
ERMEERRERERD

# £30/6/2020 # Z30/6/2019
1-61E A 1F61E A
BEHETT BEEHEBTT

332 518
(139) (147)
193 371
156 346

() (68)
154 278
(291) (1,051)
56 (402)

EAEFERIBIAE £2020F6 A308 |H61E A TEETFE R a ML £16.5% (8, £20194F6 A30

HIE6ME A : 16.5%)5t & -

BOND 1T R B A B H) B R IR AR

17. BEeRERTHERE

Be
EHRRIRTTOER
EEMRITOER

R E
— £ R
—E R
—B=ER

FEERRTREHE -

30/6/2020 31/12/2019
AEEET AEEET

1,104 1,228

25,716 35,252

13,649 15,054

40,469 51,534

7) )

7) ©)

40,462 51,525
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18. HERITHERRBER

30/6/2020 31/12/2019
BEBETT BEBRETT
FEIRITRFR R BN
FI| HR HABR
~11E A K 60,252 46,796
-1MERZE1FRA 3,740 15,333
—1% 1% - 156
63,992 62,285
B R EEE ) (5)
—FE—FEE 2) (5)
— B PR - -
B = =
63,990 62,280
Hrp
EHRRIFTOFEREER - -
19. EZEE
30/6/2020 31/12/2019
BEBETT BEBRETT
R SH R AR 74 620
B R EZEE ) -
—F §) -
— 5 MR - -
—F=EER - -
73 620
TRBEMEEW DA RRAFEE 10,769 11,461
10,842 12,081
200 REHAREE
30/6/2020 31/12/2019
BEBETT BEBRETT
HEGES (BEMNEESER) - 34
BEI5E 462 56
I8 1 78 % 808 1,183
1,270 1,273
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21. BEFERRER

(a)

(b)

EFEMRZH

RBHEKATENTFEREBK
R EEE

—F—PEER

—F &

—E=ER

BEFEMRBN -RITESHE

30/6/2020 31/12/2019
BEHEBTT BEEHEBTT
501,465 509,105
(5,093) (3,769)
(876) (501)
(1,022) (516)
(3,195) (2,752)
496,372 505,336

BOESBNEFPEFRMBERERMNEEMBRN AL ERRSERMRABHOBERMER

EREERNER

TH%H

— LR
~MERE
— SRR
— BB 4

X 2K AT

—HEETEX

—RUEX

— B b BB R

—BEE D
—Z i
—Hft
— /gt

8 A

—BEIREEEERS
[FLAZZEER S &

[(fHEEHEE

BFER

~WERRETDESD
—fEARRR

—~Hft
— g

EREBEANER B

BH5RE

EBBUIMERWE

BB

%

A

501,465

509,105
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30/6/2020 31/12/2019
5
BERER BERER
BREE  NENL  BHEE  NESL
BRABL Bpk  BRARL | BHX
24,464 57.57 25,243 59.07
50,305 89.41 49,904 89.77
15,250 54.38 15,322 63.71
3,493 92.77 1,694 70.22
6,247 53.12 7,156 53.63
3,796 49.54 3,510 50.49
5,570 57.30 4,736 64.85
85 71.87 99 71.92
394 4.36 655 2.19
19,202 53.61 17,256 58.99
128,806 69.37 125,575 71.36
1,197 100.00 1,124 100.00
88,827 100.00 89,319 100.00
4,333 0.00 4,696 0.00
25,781 81.57 26,599 80.73
120,138 92.44 121,738 91.93
248,944 80.50 247,313 81.49
3,958 50.82 3,686 53.24
248,563 38.34 258,106 41.29
59.37 60.90
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21. BEFERREX(H)
(b) EFEFEHMRBH-ZITEDHE(HF)

it UTEFRHAZH T A BET2019F 2 BB FHEEEHR  ERFETHEIAMIBFNEN KEE
FRBBIORER]  [WEREIRFEERMETYRANEZNZHES -

* FEEE LA IME G 0 B 3K 6 15 X T A1 (& F 1Y B X

30/6/2020 31/12/2019
BRI B EFR
e L] MBS B4R MBE D
BEBRETT ERaE BEBRETT ERaE
FEARHE R E R
TEER
— Y EER 40,148 31.17 41,117 34.72
—ERE 14,260 84.60 16,957 90.50
— &Rt 34,345 1.53 32,658 3.43
—HEEEERTE 6,449 33.49 7,771 46.21
— Bl 6,054 13.84 5,556 13.30
— By BB 8 R R 1,709 54.89 2,315 73.20
— IR 4L E E 85 65.00 560 2.89
— & EHE 1,023 1.11 1,326 0.90
—H At 16,512 24.57 16,341 27.53
—/NET 120,585 27.50 124,601 33.14
EPN
—BEEEMEEMENER 13,030 99.97 13,360 99.97
—EAFER 7,422 0.00 8,631 0.00
—H A 13,725 2.05 17,838 1.48
— /gt 34,177 38.94 39,829 34.20
FEAHFE RN ERRTE 154,762 30.03 164,430 33.40
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21. BEFERREX(H)

(b) EFEFEHMRBH-ZITEDHE(HF)

UTRTESRALEEPRFBEAD Z THALNBRP 2 ERIRED

AR

() WERE
a. EAERIAENER

IR

B

B 26 2% 2 A

34

™ o0 o

(i) MERE

E R E R &R
R

c BREER

d. RURER R T IHA R
e

o o

. HE
(iINEEHMBEEWENER
a. BERBIBENER

b. 5k EME

c EEEE

d. R R L HIEE
e. MsH

(iv) & Bt 3%

E R EH & K
R IR

R a8 1%

iE g
PR R 2R 2 S ) 4
i

® o0 oo

FARERBEREEERRESHMANTENEERREALE
NREAREHOHANEREERER -

B A REE

REHRITERDT 2020F RS

30/6/2020 31/12/2019

BHBEET BEBEET
1,324 1,329

448 257

124 139

284 1,745

- 2,058

1,057 1,076

470 301

502 289

562 1,327

- 1,657

310 264

14 19

161 71

129 68

- 6

- 48

211 101

136 58

BEREIREEFEERRE
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R AR R M R ()

21.

EFEREBR(E)
(c) FFEMRBH-RELHTH

RBGRITE (BRE)RA)  ERPBEFQBRRERABINOE  EREXSHFOMAEL -
VTEEMBBERABRRZ  —KRMs  FHRBFRNEEESIIFRZEFTRAAEMMEZRKH—
TR AZREENBETHREXRTONBEINDT MZBTNERSRAIFINIHE
FHMEN  BREEIASE —EABRREBB2 5 —EER - —HHMAEM A EEERRE -
M EERZAO N EMABELREZRARENZEEL - L BRKEWNE300 MMHRED
DEAE  RENGHETDEZEANPEREA TEESEEEAEBN T EZ —BM - BIRKE
BEREEERRESHPANBEMEERNEG NEREREIFRESEERRI2(EA &
BRMANEREEBRIER -

30/6/2020
% HA31E A \
EE#R LA _EHY HERF ) )
4% RE &R R R ER  EEEEE

BEEHETT AEABET BKEETT AKAET B¥EET
&5 257,023 522 1,320 455 530
A Hh 170,443 2,839 4,703 2,646 1,154
E g MBER K& 30,942 74 119 44 127
HAi 43,057 7 332 50 87
4B 501,465 3,442 6,474 3,195 1,898
HBEFRARBEENE DL 1.29%
BREFFBRERBETE 5,021
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EFEREBR(E)

21.

(c)

EFEMRBH-REEDE (&)

31/12/2019
% HA31E A \
EE#R LA _EHY HERF ) )
4B RE &R R R ER  EEEEE
BEEHETT AEABET BE¥EETT AKAETT B¥EET
&5 252,488 391 716 176 396
A Hh 186,380 1,603 4,997 2,508 533
E oo MBER K& 30,255 110 156 68 62
HAi 39,982 - 320 - 26
4% 509,105 2,104 6,189 2,752 1,017
HBEFRRBEN B DL 1.22%
BREFFRBRERBETE 4,958

BMEEREBRRZEHNEREEREEEMABRFENER - L ERBERKEEHN DB
MER  EREXZHFOMEHICELEBRAREE -

ERReRENARFEERABSLHENATERD SLEFREE(BEIRN)RE

REF BRERMES DERBIMEGBEEEENSMAREZIRC HWEFRREESR
BEFERRBRER AR AZRSEERLBREAENEFREE
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REZS

BEES (BRINEESRRE)

SR RER
{758 55
fetn 5 75

REES

BEEs (BRINEESRR)

FBEFERE
(R 75 7E 55
Pt 78 75

REES

EAKERAENAETANEREBRE SN TERRE -
{B1E - Mk ¥5 7€ I H BR 2 B AL

EERBBZE K URBRA-FEMBERGEF

RAERORBEAENRNRE

REHRITERLT 2020FEPHIHE

30/6/2020
58 ] 1% mREEHAM
BAED EERABES 2ERE
ARBRAT BmARBR URBRAFT R
EBEFE AFVEE BEHE KFHE R
AREEEL A¥EEL A¥EERL AREERL A¥EET
- - 25,756 2,829 28,585
- - 1,053 1,186 2,239
6,241 - 106,749 12,195 125,185
2,830 - 777 - 3,607
910 - - - 910
9,981 - 134,335 16,210 160,526
31/12/2019
58 1l 1% EmmEH A
WiBEm BEABES 2ERE
PARBEAT BRARB URBAT R
EEFE AFE BEFE AAHE e
AREEL AREEL AREERL ARBEETL A¥EER
- - 35,719 3,008 38,727
- - 1,141 1,604 2,745
8,095 446 96,268 13,693 118,502
1,972 - 1,055 - 3,027
513 - - - 513
10,580 446 134,183 18,305 163,514
RERESEWIEERBBERNRRAF
DEHIERREMR -
30/6/2020 31/12/2019
#30/6/2020 E#ER #31/12/2019 E#R
MAFEE BEBA MR FEE B HA
AREET BERET BEAET AREET
777 4 1,055 12




R AR R M R ()
23. BMELARARSELERE

30/6/2020 31/12/2019
BEHETT BEEHEBTT
B FEE 8,647 9,579
(RS 451 788
9,098 10,367
R B 2 617) (397)
8,481 9,970

20206308 © AN &£ B & FTAFFIN Bank Berhad ([AFFIN]) IR B MEN AL BEZFEERRL
FEE-—BEHE Bt AEEHHEREAEREREAEFE A ZETRENR - ARHBETI
HIEER A Y E & 58 A B E33.65E T » WN2020F6 A30H R EINBERB K B2 20187 £
HAFFINF B BEEBEBEENTEA T FHREBEMNELSAER T SEEEE ERAFFING 3 81
BEENEAAREARARAFENHEFANFNRRSREEN  UFEA3RRAEEREIKANEES
HEHEE - EEBEFES AP FERAERAFFINNEAREETCEEAFESEMN11.5% (HR2019F
128318  10.3%)MFrI=K -
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R AR R M R ()

BE&EE

RARfEE
202051418
e
)
ik
Eifit€
BHER/BL
BARAfRHELE
B} A%

2020%6 7308

SRS
R202051A18
B
BHER/R1E
HER
BARBIHEAE
B3 A%

12020564307

EEFEN00E6A308

EESEN019E12 4318

LERENERIIRMT -
B
RESMHE
—1989
REZMHE
=2020

REHRITERLT 2020FEPHIHE

3062020
fFREdE
i % FREEE B
RENE it Rt NGt -t RBREE | N Eat
RUEEL | A%AET AYRER | AUEEL | A¥AET AYPER | A%AEL | AREET
533 | 8160 59 | 1412 1457 3 1480 | 20935
- 3 17 175 "3 - 113 288
(130 - - - - - - (130)
- - m) m) - - - m)
- - - - 3 - 3 3
- - - - ) - 7 7)
- 3 - 3 - - - 3
(1) (100) (46) (146) 23 - (23) (170)
5,202 8,029 6,011 14,040 1479 23 1,502 20,744
-l 209 4l | 6215 38 4 W | 660
- 75 199 274 215 3 218 492
] ] ] ; 59 - ) 59
- - 65 (65 - - - 65
- 1) - 1) - - - (13
- (25) (31) (56) () - () (59)
Sl 206 4269 | 635 541 7 %8 | 690
5,102 593 172 | 7685 98 16 054 | 13841
533 | 6111 1% | 1907 1,069 19 108 | 1438
- 7281 6,011 13,292 1479 23 1,502 14,794
- 748 - 748 - - - 748
5,102 - - - - - - s
520 | 809 601 | 1400 | 147 3 150 | 2074
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25.

26.

HEE
30/6/2020 31/12/2019
BEHETT BEEHEBTT
FESTF B 2,776 3,034
AERFAE 23,280 21,513
Hih BR1E * 17,731 11,318
OB EEE (199) (195)
—FE—PEER (18) (44)
— 5 PEER (3) (7)
—F =R (178) (144)
43,588 35,670
BEEREEE (Kit44) 48 39
43,636 35,709
* EIFER (BB TR R E 155 T E M A K B E A (20196612318 : #E) -
EEABERESURRAFLEENEHERE
30/6/2020 31/12/2019
BEREBTT BEEHEBETT
IRITE R M AE R 2,979 3,182
BEB{TIENE 19,137 27,401
22,116 30,583

EAEERAEERBBERNRRAFEENMEREITE
ARBRAEE - MZiEE BB AR D ST s#EENBR -
:F

\
7

TE - UEeMABEREEREBER

EHARZEES TRIIKKETABBEBFUNMAFEENSHRAEBNATFEBEESHREH
HEERERAERHNEE  MZXEZHEFBERZSEENEZERR -
30/6/2020 31/12/2019
BERETT BEEHETT
MN1A1H &% 7) (3)
HATEEMEEKRFER ARV S5 (9) (4)
M6 HA308 128318 4 (16) 7)
F20200F F¥FHATABEFTABBERURBATEEMNEABHKRIIER  TAAHER
TR EEREREEZ NER (2019F12H31H « #) -
FETREN R AECEERRN ATEEENEBRENREEXESRAEN A FEBEEKSR

HEEREPNEZEZRERNER -

20206 HA30H EERBBBEEURRAFEEZRAGNEHERAIHAZANSRE

RBH1,8008 7T (2019F12A31H BB 1.641B7T) -
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27.

28.

29.

REREAE

=
==
=
H
oy

Hit & &

FEET A A8

JRE 1+ 7 L SR R

B2
—EELYHERED
—EBHHEFRE

HAbBRIA™

* BB B EIREER)DEISHTEER A B BB 15FT (2019F12H318 -

BEER

LB A RGN EEE P AEETENERESZE
1520207 A16 H 2 HiH) E E6IER LR ERE
5202611 AR R BIM E BSER LR ERE

18 SH R NS BR R 30 R R B 18 (B R IR
1E2030F5 29 R M) E B6IER LR ERE
E2029F4A25H B B E B ARBISETT B ERERE

~
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30/6/2020 31/12/2019
AEEET AEEET

10 -
30/6/2020 31/12/2019
BEEETT BEEET

2,274 3,585

23,280 21,513

98 82

6 8

92 74

991 1,107

35,674 30,012

62,317 56,299

JBH6 1618T) °

30/6/2020 31/12/2019
AEEET AEEET

4,656 4,699

3,928 3,864

4,618 -

1,643 1,675

14,845 10,238




R AR R M R ()
BEEX (&)

29.

HZE2020F6 A30H K2019F12A31H IR, " FEAREBHEMREITZERESNARSMF
BWEELNNET -

(1)

MrEEBELEBER.46.50 T (6fEx L) MIRE BB K 46,5618 7T (KR2019F12 4318 -
EHE46.99B ) MIEBEE A - BRIEHRATTN2010F7816H (4.5 %7T) X H201057 A23
HOUSEERL)BITFEG125% W TA-_REANEGZEZRE -ZEBERFTNEZ S
o W HR2020F7A16H B o E2020F ¥ F AIRARAFEEY hEHEAMERSE
K E R B D BB R B B4008 T (2019F L F : BHE3008 LEE) °

FHEEBK38.75E T (5E8FE ) LR BE B K39.28E T (R2019%F12H31H : &%38.64
BIOMEEER  BIEAAITR2016F11A3BETFE4%  THFEE_-_MEANEE
R RO R P ERERETEI1%1T) - ZSERBERE LT - WikR20265F11 A3B F|H -
2020 L+ F  EHEAAFEEHHASHEMBENERERH L EEBRAEKI1008 T
(2019F ¥4 : BEEI0ELEIE) -

ZEEEB®46.50B T (61BET) MEEMEBE46I1ETNEEE RN BIEMH
FSRA29BBITFBEA% WA TEAE_REARFERKEEE NI Z2ER - ZFE
Fr b0 8 2030FE5 8298 FI|Hf -

EZEBEEK16.45EB L (ARBISET) MEEEE S 16431870 (R2019F12A318 Bk

16.75B L) MBEEEAR  REERATHBE AR R A BEMN2019F4825H%TF E24.94% -
TS AD029F 4 258 B Hf o
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30.

7B E

AEEEPREREERD Mo RNBEFMSEESHENK - 7 EHEMMNTIREARNIER T AL
BNSEERABERERIEMRRICNTAR BN - AEEF|HATAERERD B -

BEEEK
EREEBRRATEEBLENRITEBRLEMER  DBEA/ATRNETERD B -

- BARGTEEEREEZ CBEAETHEBRT  BEER  RBERMEA
ERRER-

- GERTEFEFBZLXEELRREENR BEME BEER EFEBEX
FEEFBSZEZRAXZHEAMNRITREBTREENERE SRR -

- METSERERBZIVEEFENESES -
- MEEREERERATEFTEZILARTER REERVNEALEAMEMRIER -
- HREBEEEREXHIRPEN-

- HtXBRISEROERENBRARKZEZRRER EAEH% [HELRYELL
REEMEER REBBMIMEXEREEBNREM -

1t 7

Nt EBTIEERETEXETEAMEBNRDEN  IEERMKENHNB AR LEEAR
BEABERFREAMEEERRENAMRIEREEB 2HMBAA -

BB 3 %

EREBOEEESLERRRTEBHEDEL - FADOMEENDTRIERPRAM - K
BARRBEAR -

TREHE
EREEAEATETREEANEETEARARABREXEFBBMAATETERATANHNE

EHEIBRAEDEDHBEANERE  KRENSEEEABRBATEEE R RENE
PER D B2 48 é?&%ﬁ-

BB ERRRABER 2 &hﬁﬁmﬁﬁF%' PHMEERRMBEE - NHABBEREER
TRABLTREERERN D BOEMBEE

WARSTHIZERORAEENFE MRHBERMBE WA - MbBED 5 A H AR
REBOMEEZNESHEHERDE T ERD B -

REHRITERLT 2020FEPHIHE



F HA B A 3R 3R B A ()
30. oD EIRE (E)

GED
A8z

EART DEBRO WEDS  GEER hREE £E £ i mtEE  BREE  GFEE RGEH b

AEEET EMEEn AMEET RMEER BMEEn BMEET MMEET RMEEn  BMAEn BMBERm  BMEEn  MMEEn  REEER
HE2000E6A308 1168 7
FHERA/ (L) 1562 1192 156 169 57) 30 8 3,104 2060 7] k! - 6,114
FHal/ (i) 19 m (18) m m 1183 165 1,618 5 160 - 19 2360
mEhA 205 1,466 38 391 155 4205 57 4752 181 897 k! (19 847
g5 839) (152) (8 My ey Q9 4 (150 (345) - 19 (4350)
FEHEERR L
meEh/ (8 1217 1314 5 m (684) 1,980 308 2308 1,051 55 k! - 41
SRIEMHERS
(%)/E8 (1) (564) ) 5 ) 151) B) (154) (1,715) (206) - - 2675
BEENEEENERL - - - - - - - - ) - - - ()
EREERERL - - - - - - - - ) - - - bl
BEhAAERL - - - - - - - - - (220) - - (20)
amwamz
megi/ (58 1100 750 (19 28 (386) 129 305 1554 (671) 126 3 - 122
HERERLERE
L5l - - - - - - - - f f - - ]
HEHBLR/BENA
LR - - - - - - - - - £l - - 3
HEBTEEL
FEH/ (B8) Ul - - - 1 (6 . (6 {4 (1) : - (1
BlERENZEE - - - - (110) (10 ] (130 - - - - (130)
EEBENIRARLE
EHlEE - - - - - - (4 (4 )] m - - 190
RHRAER/ (BE) 1093 750 (19 bl (995) 1113 301 1414 (602) 589 k! - 1614
Bnig (1) B B ol (105) (285) 20) (305) (153) (34 - - (19)
1200567308
APEE 16316 1992 200418 27,766 0B 516 36T S8 2 107m S 029 a0
BENIRAELERE - - - - - - I I 3758 4649 - - 8,81
EWEE-KAEFIEEE - - - - % %5 - % 3 - - - 18
i 16316 1992 200418 21,766 105 G660 372 ST 258 1154 - (09 s8TB
aE4% 315,026 3855 74116 24,94 3916 456560 W05 4614 19633 1029 - s
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F HA B A 3R 3R B A ()
30. oD EIRE (E)

HEES

peilk
AR 0387 BERE  HEER PREE #E i 28 meER ERER MRER MME 48
E¥RET A¥REL RMEER RMEET RMREEn RENmET AMREn BMEET RWRET RMAEn ANREn RMEEL RERER

HEI9E6A30RL6EA

e
FHERA/ (L) 1689 1183 53 201 6 3507 I 3,581 285 818 79 - 743
FHEMA 461 0 18 206 148 129 805 2097 559 139 - ] 2T
mEhA 2150 137 78 107 8 4799 8 5678 3404 %7 79 1m0
g5 816) (160) )] (09 (e B0 R Bl (346) - i (1919
FEHERR L

B8EH/ (BR) 1334 1212 m 2% (939) 2601 649 300 123 611 179 - 508
SRIEMHE

BR(3H)/E% 9) 1 2 (1 f (65) 0 6 60 10 - - (5,063)
BIRHERRE TE

&1/ (B 1236 1204 73 297 ©34) 155 647 3003 (3883 681 179 - m
LERBILERE

LREH/ (BB) - - - - 105 105 - 105 k] - - - 8
HEHBLR/BENA

IRER - - - - - - - - - (6] - - (6)
HEBTEEL3EE (6) - - - - (6 - (0 - - - - (o)
EfERENZEN - - - - 15 15 i 17 - f - - 18
EtBELTRARLE

EflEEE - - - - - - 3 3 63 2 - - 30
BT/ (58) 1230 124 73 297 (814) 2610 65 330 (3803 933 179 - 63
B (146) (1) B (1) 99) (250) (14) (264 (152) 3) - - (i9)
HO9EN A1

5

APEE 1785 16085 199877 830 6% 51853 29069 SIM03 A0 113978 S s 8518
BENIRAELERE - - - - - - 79 79 3741 6,150 - - 9970
EWEE-KAEfIEEE - . . - 5 5 - 5 3 - - - 3
Lgag 1815 10086 199807 830 1699 58530 28 STTET 48T 1018 N T/
Ela 3591 38606 68813 2,709 3000 459000 23504 e 23666 10587 - egT) 755560

it GEHEHERE SEZEEGEFHNEGT KRR RIEMILRE EEDHANRE U REEEEAR
TEHBEBREFH DI EF RGNS EED BRI ZRE  2019F AL BB FHEC EHUT & KB 1) 2
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EEREENRGRIHRD T

31.

EE
BERERTOES
ERTHERRBR
U ES
RPBEEE
fTHETAEE
REEHREH
RE&A
HENRRABLERE
ETEE
BEREVEE
BREHEEE
EthEE

BEAE

af
RTOFHRER
EPER

- AR REREP
—EERR

- EHRBAER
REMEEE
fTETABE
BETERE
AHHA
BRTERES
EEHERE
ERE

\\\\\\

30612020
WHAKLE 3EANRE  1ENE EIHBS

SEER  MEAR E3f@A BE B56 SEN £ phali ek
A%BET A¥AEn B¥aEr A%eEn A%EBEn A¥%aEn B¥asET A%BEEn
27,616 19 25 500 - - 05 40462
- 60251 3,400 339 - - - 63,99

2 2,502 4,469 3,869 - - - 108

- - 318 - 144 - 808 1,270

- - - - - - 5,637 5,637
349 66483 30181 87011 189745 118,267 1189 496372
- 518 10275 32469 60374 48133 4157 160,526

- - - - - - 8,481 8,481

- - - - - - BR 13841

- - - - - - 1,918 1,918

- - - - - - 1,738 1738

365 9,326 7110 13702 632 313 12188 43636
31479 143699 56005 137,890 250895 166713 62,032 848713
2919 15405 15147 3,320 - - - 36791
22268 101961 130028 89766 8,535 - - 552,558
63,932 - - - - - - B33
156,921 - - - - - - 156,921
1415 101961 130028 89,766 8,535 - - 331705
- - - - - - 10 10

- - - - - - 104% 10456

- 4506 15659 35691 2815 - - 6T

- - - 1,526 - - - 1,526

- - - - 4,365 - - 4,365

- - - - - - 176 176

830 8,226 7585 18641 13648 5,618 7769 62317

2 34 64 257 425 209 - 991

828 8,192 750 18384 1323 5,409 7769 61326

- 4,656 - - 10,189 - S TR Vi
26017 134754 168419 148944 3955 5618 18411 741715

(194538 8945  (112414) (11054 211343 161,095
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R AR R M R ()
31. BEEREENNGHR 7 ()

311272019

WAAMKE 3EANME  1FNE EHAAH
OEER  1EAR E3M@A ESES E5F SERE 3R BE

AREET E%AEn AREEr AWAEn BYEET A%EEn B¥EET AEAER

BE
BeRERTNER 36,001 185 37 687 - - 14,325 51,525
ERINERRER - 46,794 14,101 1,230 155 - - 62,280
EUES: 1 4,298 4,702 3,080 - - - 12,081
REFBEE - - - - 56 34 1,183 1273
METESE - - - - - - 5,693 5,693
REERREH 3,893 63,352 29,670 85,762 198,224 123,525 910 505,336
REEH - 10,588 15,444 30,949 64,838 38,686 3,009 163,514
BENERAELERE - - - - - - 9,970 9,970
BTEE - - - - - - 14,328 14,328
BHEREVEE - - - - - - 1,926 1,926
EXHBEE - - - - - - 1,563 1,563
HEtEE 96 7,034 6,655 13,019 1,100 245 7,560 35,709
BEAE 39,991 132,251 70,899 134,727 264,373 162,490 60,467 865,198
8
ROINERREH 2,247 12,133 7,708 5,821 6 - - 27,915
XPHER 208,421 122,769 146,808 86,254 9273 - 2 573,527
—EBERRAERER 66,760 - - - - - - 66,760
-RBERX 139,742 - - - - - - 139742
-EHRBNER 1,919 122,769 146,808 86,254 9273 - 2 367,025
METERE - - - - - - 7,654 7,654
BEIFNE - 4,073 20,528 49,198 260 - - 74,059
RETRE - - - 2,103 - - - 2,103
BETEEESR - - - 156 3,025 - - 3,181
EXHEAE - - - - - - 584 584
HEthafE 891 5,268 8,617 16,153 13,381 5,157 6,832 56,299
-MEafE 1 33 62 254 518 239 - 1,107
-Hit8RIR 890 5,235 8,555 15,899 12,863 4918 6,832 55,192
FEER - - - 4,699 5,539 - - 10,238
BEAE 211,559 144,243 183,661 164,384 31,484 5,157 15,072 755,560
BEE (171,568)  (11,992)  (112,762)  (29.657) 232,889 157,333
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32.

33.

EEBEEERBERR
RN G BRARKRPEERE(BE)  AENEXBY KM EHIT

REBEM
BREH 2EYRE
nENNE tREE RELTEE
EXHIERE : SHE MESR MREREX SREEER 8 L) ek
EEHREL  AERER  A¥HEER  ABRER  A¥EER  ABRER  ANEER
#2020£1 818 326 11 (1,227) 206 (334) (61) (979)
WERRZHE/ (BA) 18 - (285) - 8 (106) (291)
BERNFA - (1) - (317) - 2) (320)
B REMAR - - 2 ) 6 2 28
72020264308 344 110 (1,491) (112) (246) (167) (1,562)
W019%12 8318 £8 326 11 (1,227) 206 (334) (61) (979)

BAERNASRANAEERRARARGEERE  MEEHRBY LR —HEHKE - AR KE
BIBEHECHAEERECRBERBIMRER - TIERSMBRRRNINEZEE  BFfA

EE I -

30/6/2020 31/12/2019

BB HETT BEEHEBTT
RS R R IR B E E /55 (1,738) (1,563)
R SRR R ERNIELET I & & F5E 176 584

(1,562) (979)

R

30/6/2020 31/12/2019

BERBETT BEEHETT
— MR REE 13,651 13,651
ITHEMREE 1,849 1,848
BAREE 894 1,090
R EHEE (2,674) (1,629)
BARREE -BEITIEERBHE 148 163
N EBEREE 655 2,331
0 ok 1R (1 1
BEEERE (16) 7)
Hnf#E 5,115 5,347
B af* 31,548 31,133

51,169 53,928

RABRERBE 466 1,017

* BIFECIRITEKVDEHFEETMHT A TEESEFERAEIFEBCEZHEERXN A ERFRE
HRIKEGEIRR T - R EGE  FENEBEERFER G FIREE - KR2020F630H + Z &
KA FERCER AT RETFAEBRE G 2HREK16.79(57T (2019F 125318 : E#51.62
1gor) °
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34,

EIRATEAE
30/6/2020 31/12/2019
BEHEBTT BEEHEBTT
65BETTEIHHIIEREREELRET S (1 5,016 5,016
SEETLEINHAEZEREELRE S 2) 3,878 3,878
65EETTEIHAFREREERFZS (3) 5,069 5,069
13,963 13,963

201512 A28 » AT TEECSEE T (MR BEBEBITHRAESEBES0.16(87T) &
FHPEEREEEARATAIEIN—REARTA] - ZBIN—REATARSEIHAE YL
FB550%  HE2020F 12828 E— X KEIH - NZBEIIN—REAT AL IEZEERE
NAFTHERESFBEEXMFBE3834% 2 ETEHNELER  BEXESKERAFETNET - K17
AETATEREEIMAE - BB —HELACEESHIBSRHE  ZBIN—REALAT
BERewMs 2B RERTEEEEFREHRLEBREELE -

2017654188 » RiT#ITHESEE T (MR B BT ANEFE B 387818 L) &
HAEREREEATAIBIN —REATA] - ZBIN—REATAZEINHALWESF
B5625% ' HEE2022F5A18HME—AKE R - NZBIN—REARTESFIZBAERE
RAFHERES S EMNFE3.682% 2ETEFXER  BEXESEERAFETRET - 17
AETACERIEZMAE - NI —HEEACEEH I B ERHE  ZBIN—REALT
BEBewME ZBIN—REATAEZEEREHRLTAREELE -

F2019F9A 198 - A1T&8THEEG.SEE T (MK A B EITHK AEFHEBEE50.698 L) &
BB EREEREEARTAIBIIN—REARTA]| - ZBIN—LHEATEREIHA LW
FB5875%  HE2024F9A19AME — X KEIH - MZEHN—REATELIEREER
ERAFHERESERNFRLA257% 2 EEFNEELD  EXBERGAFTENETE - &
TABEMTAERRECEXNAE - INHBR —HEEILKESHIHSRHE  ZEI—HREX
TEESHEME ZEN—REATEERLEEREHRETAREELE  EFAREK
BB 2Bk -
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35.

REREREBXR
HEREFHHEELER
() EGERESRERARESLFRRSIERNVAEKLY

(ii)

Bo RREAMRA3MEAAAERITOER

RN HABR /3318 A A ERTT B 77 5K M B R
[RZAHAMR R31E A AR B EE %
[RAHAMR 318 A AR 2 #5758 017 38

[RZAHAMR R3ME A AR 2 B E 5

m: HEELEEETRERRES MERITHNET

BLER A BRSNS 2k 1 B BR

B MERITHNGER

EIRTTOEFR R BHR

BEES HENFRELERES
—x%ﬁﬁﬁé?

_?X,\ B

e HEEHEEETRRAESRERTER

AR B B HIRR R IR & 8

B RAHIR A3MEA LA LR 2 ER
REERVINEPRBITZRASET

EReReRERANREE RFRREEHR

30/6/2020 30/6/2019

BERETT BEEHETT
27,771 32,474
60,419 63,975
4,034 3,995
- 148
2,924 763
- 2
95,148 101,357
40,462 52,823
63,990 69,720
462 2,844
156,009 153,785
156,471 156,629
- 2
260,923 279,174
(153,077) (157,460)
(12,698) (20,357)
95,148 101,357
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36. HEEHEmTI A

TRIVRZIEE -

BE
THETBERE
HEE

BER

a8E

HBE

BER

BEARMNZFREEBLRBOHEZORNEBRTAFRS -

7202056 A30H
RPBARR  REBRRE FENIEH
B R xHEEr RPRIVRH @I A
SREE CHRAEHM SREE ko P
45 SRk FEE x| HER
BERETT A¥EHEETT ABEELT BEAERT ABAYESET
65 - 65 (60) 5
570 (570) - _ _
635 (570) 65 (60) 5
7202056 A30H
RV AR REBRRE RENIEH
B R xHEEr RFRIVRH @I A
cRBE CHEREM S2/REa%E k=
45 BERE FEE o] FEE
BERETT A¥HErT AKEET BEAERT ABAYESET
69 - 69 (60) 9
649 (570) 79 - 79
718 (570) 148 (60) 88
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36.

E#EEmMIA (&)

BE
TTETIREE
HBE

AR

&8
TTETEARE
HB &

AR

M2019%F 12 A31H

RPBEARR  REBRR FERESH
2ER xPEE XRHIRH eI A
SRIEE CERRAEm SREE ko= P
48 %E B 5B FEE ol FEE
BEHETL AEABT BE¥EERT AEAEBT BEYBEET
35 - 35 (19) 16
854 (422) 432 - 432
889 (422) 467 (19) 448
7201912 A31H
RPBEARR  REBRRE FERESH
BHER xPEHE ERHIRH @I A
TREE CRRem SRAaffE ko= v
48 EE BEMRR pecg-cl k-] FER
BEEHETL AKAEBET BE¥EERT AEAEBET BE¥BEET
23 - 23 (19) 4
422 (422) - _ _
445 (422) 23 (19) 4

REHRITERDT 2020F RS

150



151

F HA B A 3R 3R B A ()
36. LRI A (HE)

TR LA EGAHRRKINENEMEEMNEBBEFEEGASYHMRKRIRAOITETA

EmEE EITEBBERHEMEBEZHER-
30/6/2020 31/12/2019
PTHETER PTAETHR
BE HEm&EE BE HEEE
BEHEBT ABEERXT ABEBT AEEHBETT
W Et RS R E EFRE 65 - 35 432
THEFESHENeREE 5,572 43,835 5,658 35,472
EZEE - (199) - (195)
5,637 43,636 5,693 35,709
30/6/2020 31/12/2019
PTHETER PTATA
=X HEmaE =X HibBE
BETHEBET ABEERXT ABEBT AEEETT
o EiIRE RS R B EFRE 69 79 23 -
THEFpESHENTREE 10,387 62,238 7,631 56,299
10,456 62,317 7,654 56,299
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37.

EMTANDFEE
(a) URFEEIERHZHTR

ATEEENLRELBIANSHAAHNNSENRE—BEBRIEL Blk—BeE
Wity o AR B LA T BT A H AT EE -

EF-R-2ZER-TAEERMSNEHTISRE -

F_A-BREVEEN2H2HEER - SHAFIGEENTR  BFEATHIR  BHEETA
HERMISISHNMSRE : MEETAGEHERTEMENMSERE : IEBHEERA -
MxEHEEAMANSE RERAEEARTSERMENEE -

FE-R-REBEEZEFTERFIN2HB2HEERR - RUEERIBENTA  HEERAMR
BWAZZ2BRIFABENEE  EXFHAEENBBAINHHEELEEATE - BUR
AIEENTRE CLEREFRMENGHEEERTANMERE  EEFHF2FEHIFATER
RZABKBER  ARRTIFRERTAEZEAZER -

REBRTESEENEREELSRAE  ERETEBREARZH T RENBETE R FE
B -MERMEEMERTA AKRENMNBRERANEERATFEE HERABEF
BELBESREFTREN UAMEMTHSRZEANBEGRERN -BREEE Z2RER
R2BERERRMNE  EENX  REER - IMELRET  HHER  BEXBHNIE
KRAMEER HAHERANENRFEATER EUERSHERRESBR T ANER -
MZERARERRELERS THSATEEREER UM EEBABRA 2R -

AEEeEAREZEANGEERR UEE-RUELBBESHR T AN FEE  flnE
ERABERMSERRBATEERFAHAB LA 2N EXLEE R - ABREBLEN
M2 BEARTS LN EITEBLRENES EXZMEENTETANGENSIN
RPMTET RN HER - ERABETSEBRLEANZE AIUAREEEESTRK
HE R fEE BAIRSBREEAFEEN T RERNRZ - ERERBAEBRMSERR28
BIEMETSMEE  YERSBHSHNERNSEFEMN—RIERME TRZEL -

ERREMRNERTE ASESERBFACARIUENEERALB MK - D E XL
FFERTHABEANERZ2HARERTETERSGL  MUBAEHHSERKNEAEH
HERNBRMMAEFTMEEL - ZFENBEEMFAERI2BNEER  FEEEER
ABZRRER A NG HEETeRTANATFEE: MEREFENGHEEN - B
BzeMTEREEFHNARARRSR REXZHFEOMBERERORARE - AR
BEMANBEAERE —REFTETERBWHET MG -

AEECHAERFEERY TEEES - R R EFEREZED LB RAIARE

BAE BAZBMIAGEHA(HAD  ERZENEFCOAEY - EASKEENE
REN BAK BRSO MEAREF -
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F HA B A 3R 3R B A ()
37. TRIAENATFEEE)

(a) URFEEIEHZHTAR (HF)
TREIMVBEHNHR  ERAVEESIRANERIAZATFEENRES X -

30/6/2020 311122019
FH FR O FR OB SR & FR 88
AREET B¥EEL A¥EET AWEERL AWOERL AREEn A¥EER AWEER

EERENDTEEEE
B
B7FE-BAENEE
KaARBATER - 10,769 - 10,769 - 11,461 - 11,461
RHAREE 808 462 - 1,270 1,183 90 - 1273
ITHETEEE 93 5,544 - 5,637 - 5,693 - 5,693
REES
—BHIRERRRNRYE
NYEEHE 2,013 7178 790 9,981 1,445 8,857 278 10,580
—KERBRERN
RBATER - - - - - 446 - 446
-~ BBEM AN
RBEATER 24670 108,888 777 134,335 32,971 100,157 1055 134,183
27,584 132,841 1567 161,992 35599 126,704 1333 163,636
g8f
RHAREE 10 - - 10 - - - -
fTHTEEE 64 10,392 - 10456 - 7,654 - 7,654
ETABBRREIRY
ATEENERAR - 2116 - 216 - 30,583 - 30,583

74 32,508

32,582 - 38,237 - 38,237

H E2020F6 A30H L HAIRN K2019F12A31HILEFERN  BEFEF—ERE_ROL T EE
FAFBEZERIAE MEZEAHITESEANER -AEENRRERERNRE RS
KAFEBEI PR 2EBRLENER -
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37. TRIAENATFEEE)

(a)

URFEESRYZHTE (H)

FREF=-MGEENEEFTBEE2HER

HEERX EEFTEESY EBESEE
FELETRDBER BESE i A N F
REES

BeRiTmER Frin= 30/6/2020: 12.0%

(2019: 8.6%)
TS 30/6/2020: 20%

(2019: 20%)

MG Al AR A AFIEH 30/6/2020: 31.09 - 33.95

(2019: 29.60 - 34.48)
30/6/2020: 24.76 - 30.91

(2019: 25.19 - 35.68)
30/6/2020: 50%

(2019: 50%)

CEREE/RIAFHE

M5 L4
BHBAREARRAFEERFEIABEMEE KRGS ARBR D FEENIFLTRND
TE RRARSATNEAELE REXREQAFNMBAAREEZDT 2=
AR ETARZEEH(WMER/ B ENLER) - BAF ATIS IR ZK&H I IE
BRERRSG AR - EMEALE REERANU BRI REE 2 EREMH RN FEBESR
FHEPE MEFMNER  TSEFNZEENNESATFEEFAETE -

EF=AzeRITAGERX LA BARMESZEERS he/ T AREFANTHRR -
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F HA B A 3R 3R B A ()
37. TRIAENATFEEE)

(a) URFEEIEHZHTAR (HF)

(1) EREEMFABREZ280WERTAMKE

EIRISEEEMIFABRLBNIA  EAFEEZESHNOT
30/6/2020 31/12/2019

BHREE REBRE BHRES REBARE
BELURM PEMEL BEUARE REMGEL
AFEEHE RRATEE AFEENE RRATBEE
mEEEs WRESF NRESF WREES
BREET SHEST BREST BRABT

BE

M1A1H 278 1,055 309 638

BAEE 526 - - -

wE ) - (19) (15)

NEEBEZSHERNWER (12) - (12) -
H b2 - (278) - 382

»6A30H,12831H 790 777 278 1,055

RBEHERBIZFIRBE
Hip2mW S AR A FE
BEEMETAEMEZE
W= AFEEREZBHRN
Was sk B BB - (278) - 382

RNBEPERAFEZEE
MmEFFABANKGER 2B
BEARBRAFEESRT
HRFRIR 2 AU s
EECEE] (12) - (12) -
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37. TRIAENATFEEE)

(a) URFEEIEHZHTAR (HF)

(2) HAEEMIABEIBRREDESBATZS

BERMEENTE

30/6/2020
BN ERE BEEOHBRREER -
2R ZRE
a7 (H)) FEl (F)
BEHEBEL AKAERXT ABEBET AEEHBETT
CREE
3R Hl 1R B A B A
RBAFEEEFTE
R E B 5 66 (66) - -
HRBEMEEREIA
REBAFEEERN
REFESH - - 65 (65)
66 (66) 65 (65)
31/12/2019
BiEHRERE BECSPAREERE -
A e
a7 (H)) r=pl (F)
BEHETL AKAERXT AEBET AEEET
TREE
3R il 3 3R B 18 2 DA I A
N EETEH
KEEH 23 (23) - -
ZRBEMEERE A
A FEER
KEBH - - 88 (88)
23 (23) 88 (88)

EETHBRT

BEMRAITANENTEEMER5ER
BURA iFﬁZﬂ@E’%ﬁ%%ééﬁﬂﬁZ
EMILITEE -

AEERTANAFEEMEANGEEERER -

HEB M RRALIFK

MIERBEMABROTIHEE - LK
SEBEMELMNE  B10%E
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37.

EMIANQFEEE
(b) URFEEUINIKYZHMTALFEE

REBRBATINTENEZRE  AEBEEV THNEMIANRFEE:

(i) TRECHRNEHFEZIMBEERFOAFEE NERESRBEHMERAAZE
KM EER -

(i FREMIANAFEE NREAEAREHERSE MUEETEA/ERMIELD
BEES AREENEERRYERERAENQFEET BREERSBREG

BADHTAER  AHEAFEEMERREEERENNRE -
(i) ANEHERAAENESERNEZBEERNAFER  DELFERRBEERME

REMBAIHSMNEHREE U SHNRERON T A G - - AREENEERRT
ERERMEMAFEETRREEGERERRRT DA TUAER  EREAFE
BHRERN BEREARNSEERNEEZRENNEO TS TUEE -

(iv) DELNBREERZATFER RUSEERERENRFIZTABWRERZA
BGHEBENMETES  FANERBI2EMNXEZE@M MGG LEERRAKAE
MEBEMANBEAFEE - TAURERBBEH SR HERAERBENE X - &
HERBEREERZBERTMEREER A B m B RIEHE -

BTHESN AR ARSI SR AAEN SR T BEREE - BHEMN202066A308 &20194F
12A31HZ A BEEE

30/6/2020 31/12/2019
AREE RFEE fREE ~FEE
AREETL A¥ERERT AB¥AEET AEAEST

B BHFIRE KA 16,210 16,420 18,305 18,539
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oA B RS SRR BT AT (4E)
38. =ERMK

REB AR DB LRI

CERNSREE P ER 9 i
Bk — R 1
(BIRFEARTH [ EERREZ LM AZEL])
HEXTHEERBREZIEIN]A%ER 2
TE@ET 2
KR
R 3
518
[EERREZEMNI GENE T AMEBRHEEZX
. RERE AL I LR ERRREZHATMBLBEEE &
. REHFRTBEERNBEERBENIREMAN I TENEEERRAR] -
(a) GGEEES
EARBHMIEEEE
TRIVNERKBFOEELDEZST - RERIEREN  RERANSEAERMEMERE -
30/6/2020
12EAR FEETRMANEN  FETRASNER
LBHEEBRX LBHEEERX LBHEERL @
& JESHFIS N JESTFIS % EEHFIE N fESTFIE
BEHEEL BEEEL AKEERT AKEERT ANHENL BKEER A¥AER ANEER
RBERANEFR
BRKBR
—1-15% : A1 460,919 818 23,342 106 - - 484261 94
—16-178 : BEH - - 10,730 61 - - 10,730 61
— 188 KR - - - - 3,498 19 3,498 19
198 : R - - - - 2,818 140 2,818 140
-0 : B - - - - 158 3 158 3
ERERE 460,919 818 34,072 167 6,474 162 501,465 1,147
HEEE (876) ) (1,022) (3) (3,195) 1) (5,093) (26)
BEE 460,043 816 33,050 164 3279 141 496,372 1121
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F HA B A 3R 3R B A ()
38. f=ERRK (&)

(a)

FEEED (&)

ERRBANEEEE (&)

311212019
1207 ™ FEETRMANAAN  EEIRMANEA
LBHEERR LBHEEER LBHREEE% ik

A2 EHHE A2 ERWE A: EHARE A% \EEEWE\
ABEET AWAEnN EYAET BYAEL ANAEn A¥AEn A%AERT B¥RER

REBHEAAN

EFERRBT

— 1158 : A1 477,603 998 14,257 58 - - 491860 1,056

—-16-178 : BB - - 11,056 52 - - 11,056 52

— 188 - KR - - - - 4,757 46 4,757 46

198 : R% - - - - 1314 99 1314 99

-0 BB - - - - 118 5 118 5
ARG 477,603 993 25,313 110 6,189 150 509,105 1258
HEERE (501) (1) (516) Q) (2,752) (32) (3,769) (35)
EEE 477,102 997 24,797 108 3,437 118 505,336 1223
BEZRBHI @ EENEEE X
TREIBEREBARIITILZHEEKA AN BBEMEEREARBAFEEFENEKL
BEREEDIT - BRIEFRIEEEIN  REREEMS RBEANSBABREAE, N FEE-
MEFAERPBEREANNS RIEANESBOR A EAERERNESE -

30/6/2020
12EAR FESTRMANEA  EETRHADAR
LEHEERL LEBEEEX LEHEEERX ke

Ag  EHME Ae  EHNE Ae EHHE Ae ERAR
ARBET ARBET ARABER AWAER AWEER AWAERL AWAERT A¥AER

BBERANERZE
—1-158 : A% 70
—16-178 - BE@T
— 188 - KR
—198% : R%

-0 BB

| | | | |
I | [
I ! | | |
| ! 1 | |
| 1 1 | |
| | [ = )
| | | | |

FHEAS 70 - 4 - - - 74 -

R () : . ; ; ; 0 ]

FHE 69 - 4 - - - 73 -
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F HA B A 3R 3R B A ()
38. f=ERRK (&)

(a) EEEEDH (&)

BEXRBHI @B EENZEE X (B)
3112/2019
12{EAR FEETRMANER  EEARMSNHRA
LBHERER LBBEERR LBHBEERR ek

A2 EHHE A%

EithE &g

e FE EE

ERAEL A¥AEL AYAER

BHEET BRAER

ERAEL ERAEL BY%AER

s 5 RNECES
—1-158 : A1 620 4 - - - - 620 4
16178 2@ - - - - _ - - _
188 Rk - - - - - _ _ _
—198 : R % - - - - - _ _ _
208 : FE - - - - - _ _ _
REEAS 620 4 - - - - 620 4
FEE 620 4 - - - - 620 4

30/6/2020
1208 A R FEETRNANER [EEARMANHARN
LBHEERL LEHEREL LEHETEX &%

g fExtl 8 4 Jesrlg g fextlg g fExtl 8

BRAETL R¥AETL AWAER

AYEEL BRAER

ERAETL BRAEL BEAER

REREMEEREN
RUMATFEENEZZE
—1-158 : A1 10723 - 46 - - - 10,769 -
RABLR-ZATER 10723 - 46 - - - 10,769 -
HEEE () - - - - - ) -
3111212019
12(8 A FEETRNANER EEARMADH
LBHEERL LEREEEL LEHETEX &5
g fExtl 8 g Jesrilg it fextlg g fExtl 8
BUBEL AMBEL AYBEEnD AYEEnD EEEER EKEER BEEBER BEEER

REREMEENEN
RRAFEENEZZE
1158 A1 10,927 1 534 - - - 11,461 1
RABLR-ZATER 10,927 1 534 - - - 11,461 1
HEEE (3) - (1) - - - 4) -
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F HA B A 3R 3R B A ()
38. f=ERRK (&)

(a) EEEEDH (&)

BEXRBHI @B EENZEE X (B)
30/6/2020
12EAR FEETRMANARN  FEIRMSNHN
LBHREEE% LBHEEEX LBHEERR #E

A2 EHHE A% EHME A% EEME A2 \EEEWJE
AREET A%AET ANAEN A¥AEN A¥AEN A¥AEnN A¥EEnN A¥AER

ERTHERRRR

—1-158% : A1 63,992 17 - - - - 63,992 17
FHERAS 63,992 17 - - - - 63,992 17
HEEE 2) - - - - - 2) -
FAEE 63,990 17 - - - - 63,990 17

3111212019
120A A FEETRNANERN  EETROANER
LBHEERL LEHEERL LBHEEEX mE

Ae  EHNME  Ae  ENE Ae EHHE Ae ERAS
ERBET ARBET ARBEN ARAEN AWEEN AWAERN A¥AERT A¥AER

ERTNERR B

—1-154 : 51 62,285 88 - - - - 62,285 88
REEEE 62,285 88 - - - - 62,285 88
R 5 . . ; ] ] 5 ]
REE 62,280 88 - - - - 62,280 88
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F HA B A 3R 3R B A ()
38. f=ERRK (&)

(a) EEEEDH (&)

BEARBII M EBEENZEEZE (F)

BRURIE
—1-154% : A&
—16-178 : FE@x
— 188 IX#R

ks

BB

MBEEREHN
—1-158% : A1
—16-178 : FEB@E
— 188 : IRER

ks

BB

BRURE
—1-154% : A&
—16-174 : FEBx
—184% + Rk

B

WEA

E
G

BB

BBEEREN
—1-158% : &1
—16-178 : FE@*

30/6/2020
FEETRH EETREH
RMEARZ BHEBRZ BHERZ
BHEEE% WMEHEERX EHEEEX k]
AEAET BEEET BEEHET BEEET
109,716 4,892 - 114,608
- 231 - 231
_ - 14 14
109,716 5,123 14 114,853
(68) (14) (10) (92)
11,658 4,254 - 15,912
- 335 - 335
11,658 4,589 - 16,247
(5) (1) - (6)
31/12/2019 (&%)
HEETRE EETRH
12[BANZ NIRRT ANBAZ
BHEEEL FEHEEEX BHEEEX M
BERET BEFET BETET BEEET
111,986 1,041 - 113,027
- 5,014 - 5,014
- - 5 5
111,986 6,055 5 118,046
(51) (23) - (74)
13,552 822 - 14,374
_ 45 - 45
13,552 867 - 14,419
(5) 3) - (8)
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F HA B A 3R 3R B A ()
38. f=ERRK (&)

(a) RFEEEDH (H&)
GCEARBHI 2B EENZEEE (B)

BeRINEERRERND L BEAEBERECENBITIBEENT EZ-—BELARRRZ
BERREREERNE FRENEF -

RBEMERRD  RRIINBEEFLEE  BARERE  KERFEOFREE A8

EZEBEFRENEELROTMT
30/6/2020
12{EARM HEETRMAHAN  FEETRHSNHA
LBHEERR LBHEEER LBHEEE% ik

A2 EHHE A2 ERWE A: EHARE A% \EEEWE\
ABEET AWAEnN EMAET BYAEL ANAEn A¥AEn A%AERT B¥RER

BEEAAY
BERERS
Aaa - - - - - - - -
Aal1EAa3 2,91 - - - - - 2,91 -
AZA3 4,698 71 - - - - 4,698 71
Baal £Baa3 2,335 23 - - - - 2,335 23
Baa3ll T 1,169 20 - - - - 1,169 20
B 5,180 52 - - - - 5,180 52
FHEAS 16,303 166 - - - - 16,303 166
HEER (93) ) - - - - (93) (1)
FAEE 16,210 165 - - - - 16,210 165
317122019
126 AR FEEARMANEN  EETRAANHR
LBHEEEX LBHEEERL LBHEERL e
K% JEZHFIS & JESTFIS K& fESTFIE K% fESTFIE
BEREL BKEEL AYBEET AKEERT ANHENL BEEERL A¥AEERL ANEER
BREREN
EXRERS
Aaa - - - - - - - -
Aal1EAa3 3,078 1 - - - - 3,078 1
AEA3 5,144 78 - - - - 5,144 78
Baal%Baa3 2,703 30 - - - - 2,703 30
Baa3ll 844 13 804 14 - - 1648 27
R 5,778 65 28 - - - 5,806 65
FHEAS 17,547 187 832 14 - - 18,379 201
HEERE (73) (1 (1) - - - (74) (1)
FHE 17,474 186 831 14 - - 18,305 200
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F HA B A 3R 3R B A ()
38. f=ERRK (&)

(a) EEEEDH (&)

BEXRBHI @B EENZEE X (B)
30/6/2020
12(8 A7 HEETRMAHAN  FEETRHSNHA
LBHEERR LBHEEER LBHREEE% ik

A2 EHHE A2 ERWE A: EHARE A% \EEEH*'JE\
ABEET A¥AEnN E%AET BYRET A¥EER A¥AEn AWAEn B¥EER

BEREM2EREN
RRAFEENES
RERS
Asa 6,944 9 - - - - 6,944 9
Aa1ZAa3 21327 1 - - - - 21327 1
ATZA3 56,593 705 - - - - 56,593 705
Baal%Baa3 40,943 417 - - - - 40,943 417
Baa3lA T 1,051 13 - - - - 1,051 13
R 6,670 76 30 - - - 6,700 76
REEAE
-RAYEE 133,528 1,231 30 - - - 133558 1,231
HEER (386) ) - - - - (386) (4)
3171212019
128 A FEETRNANARN  FETRHAHHRA
LEHEEERX LEHEERX LEHEERX bk
% fesrFlg % fest#8 % fEATHIB % fEsTHIE
BEGET A¥AET AMBERL BYEERT AKAEnL BNEERT A¥AEL AEBER
BEREM2EREN
RRAFEENES
RERS
Aaa 6,577 8 - - - - 6,577 8
AalEAa3 29,487 6 - - - - 29,487 6
AEA3 50,602 714 102 2 - - 50,704 716
Baal%Baa3 37,326 375 - - - - 37,326 375
Baa3lA T 461 5 505 7 - - 966 12
R 7414 81 654 15 - - 8,068 9%
FRERE
YN ] 131,867 1,189 1,261 24 - - 133128 1213
i (282) B) B) - - - (285) B)
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R AR R M R ()

38.

FERRE (&)
(a) EEEEDH (&)

BEXRBHII @ EENZEEE (&)

TREINIZEBBERARRAFEEFENIRIEREENEEDN

BRRERS
Aaa
AalEAa3
A1TZEA3
Baal%Baa3
Baa3lA ™

E:H A

FREEAR - ZQFEE

TRFIERXFREEBEFNEEDN -

BRRERS
Aaa
AalEAa3
ATZEA3
Baal%Baa3
Baa3lA ™

E:H A

FREEAR - ZQTFEE

TRBIANTETEEERGMELE ZHFEEERAMMOT -

PTETREE
AalZAa3
ATZEA3
BaalZ2Baa3
Baa3lA T
EmT AR

FEERRE-ZATEE

REHRITERLT 2020FEPHIHE

30/6/2020 31/12/2019
AREEETT AEEETT
- 1,341

558 1,061

4,945 5,221

215 -

523 918

6,241 8,541
30/6/2020 31/12/2019
AREEETT AREEET
154 90

308 -

462 90
30/6/2020 31/12/2019
AEEET AEEET
121 92

2,365 1,937
1,367 1,731

418 347

1,366 1,586
5,637 5,693




R AR R M R ()

38.

FERRE (&)
(a) EEEEDH (&)
o RIERTHI 477

(b)

20206 A30H ' AEEF ARG M ERITHEF ABEL04.691E
ENBHBRERSAEENTHR  E£H96% (2019F12831H : 96%)

S5 3418 TT) o

7t (2019512 A31H

MR MERTRIYTFOBEFIRRREFL -

o 18 2 1 4 B

TRINTEERTENERNE S

HVREEE B A BRGSO EIR - REH KRN

FEEEBRREEEMATBE6A30R 12A31BHEXSEE MM

EFERRER
P1ATB &
EENREARNZBIEEEX
EEIIEETRHNEHAHA
ZIEHEEBX
EZEETRMNEHOHA
ZTEHEERX
BRERBEBAZHCRMEE
BEHREREE - B K
HE—FPER
1 55
*ﬁ FHI 454 @J
BEEBNENTE2FE
(BIEINEFE)

76 A308 B 4584
Hep:

A S R AN ) B P EA R
FhARRE FE M T FLB

30/6/2020
IEETRH FEETREN
NREARZ AHEHRz BHEHERZ
TEEifE EiEL FEHizEIRL TEHEEEX 4%

BERETT BEaEx AkaEr AKEETT
502 518 2,784 3,804
20 (20) - -
(14) 16 ) -
M 21) 22 -
288 2 61 351
- - (1,237) (1,237)
83 530 1,588 2,201
878 1,025 3,216 5,119
876 1,022 3,195 5,093
2 3 21 26
878 1,025 3,216 5,119
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F HA B A 3R 3R B A ()
38. f=ERRK (&)

(b)

HEE G R (E)

EFERRBXK

B A1 B &
EENREARNZBHEEERXL
EEIIFEETRNAHNERA
ZTEHEERX
EEEETRMNEOHA
ZTEHEEERX
BESRBAZHCREE -
BUHEREE - X
K#E—HER

!

TR A
WEEEBENENT 258
(BIEINEFE)

M2A31B &8
Hr

IR B R A B P BR
1 4E A B B ST B

REHRITERLT 2020FEPHIHE

31/12/2019
FEETRH FETRHD
REARNZ EHHAZ EHHRZ

TEHEEEL BHEEIEX BEHEEERX B

BEEET A¥EERL BA¥EET AEEET

432 859 1,252 2,543

60 (60) _ _

(20) 45 (25) -

(49) (268) 317 -

208 2 640 850

- - (5,674) (5,674)

(129) (60) 6,274 6,085

502 518 2,784 3,804

501 516 2,752 3,769

1 2 32 35

502 518 2,784 3,804




F HA B A 3R 3R B A ()
38. f=ERRK (&)

(b) BEZEEH K (E)

30/6/2020
FEETRN EFETRH
NREARZ AHERZ BHEPERZ
JEEREEE L FEHIzEIEL FEHH 4B
BERET BEEERT AEET ABKEET
BERERS
M A1BE 8 359 4 363
EBERIDEARNZEHEERLK - - -
#BEIFEETRHALER
ZFEHEEIEX - - -
BEEZETRMNAHOHA
ZIEHEEEX - - -
RESKBAZTI©REE
BHEREE BN
NE—TER 110 (4) 106
11 88 - - -
18 Y 5 - - -
REEFENEF T2 558
(BIEINEFE) 15 - 15
MR6A30B K& % 484 - 484
Hr:
IZH BN AN EIF I E E S 93 - 93
A8 IR R AT I B 1 - 1
94 - 94
PIL BB E M 2R A
RN FEED
BRIEEES 386 - 386
ThAE 8 FE R AT B 4 - 4
390 - 390
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F HA B A 3R 3R B A ()
38. f=ERRK (&)

(b) BEZEEH K (E)

BRREES

1 AR B AR

BER2EARZABESERX

BEREETRNEHHNA
ZTAHMEERK

BEEETRONGHHA
ZEHEEEX

RESBAZHTEMEE

15 7

MEEEONEHNTEFE (B
SINPE FE B )

M2 B31A 46

e

IR B AR A E IR B & 55

FhARRE FE A T FLB

SR B E At 2 T U 2 A
BRI E{EH
BERRER S

FhARRE FE M BT ALE

Rk
i i

-~

‘Iﬂt pus

{fth 2 [ W as A S BR 2

REHRITERLT 2020FEPHIHE

31/12/2019
EREETAN EETRMH
REARY ANERNZ A0HRZ
EELERL BMLEAL BEWLERX 48

BEESL EWABL BEASBL BBAST
354 7 361
44 1 - 45
(39) 4) - (43)
359 4 - 363
73 1 74
1 - 1
74 1 - 75
282 3 285
3 - 3
285 3 - 288

fi 2 Uz AR BR J?{ETEE’MI 7538 5 BB E R R X T M AR R NRERR
FEENEHRERESNEIEREAFER:



F HA B A 3R 3R B A ()
38. f=ERRK (&)

(b) BEZEEH K (E)

30/6/2020

HEETRH FEETRH
REARNZ ANz &BHHRZ
BHEERLX BHEEEKX BHREFEKX AR

c¥EET AB%aErT B%asErT AB¥aET

Hth

R1ATEE S 115 32 112 259
EERIDEARNZEHREERK 5 (5) - -
HEFEETRMNEHOHR

ZTEHERBX - - - -
BEEETRNAHOHNA

ZTEHEEEEX - - - -
REXBACHEHEE -

BUHEREE BX

KE—FERK 7 7) 46 46
1 85 - _ _ _
PR AY 5 - - - -
REEENEFTEF8

(BIEINEFE) (26) (5) 9 (22)
M6 A30H B &84 101 15 167 283
Erh

MIBBEMEE RS A

R AFEENE S EE 3 - - 3
ThAE B8 e R AT B - - - -
3 - - 3

AL E K AN E 5 EE 1 - - 1

FLARRE FE R R FB - - - -

1 - - 1
MERITOFR RBK 2 - - 2
AR 8 FE R AT B - - - -
2 - - 2
MIRE NERITHET 7 - - 7
AR 8 FE W FE AT I B - - - -
7 - - 7
MEFEERPEERE L 73 15 10 98
e LS BR 3k N H b BR 18 15 - 157 172
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F HA B A 3R 3R B A ()
38. f=ERRK (&)
(b) HEEEFELH K (&)

31/12/2019

FEETRN FEETRH
REAN ANHRz AR
BHEERX BHREEEKX %EHJM*ET X ik

+/2V

BHEET B%aErT B%a8ErT A%EET

Hth

RIATE B \ 114 47 68 229
BENREANZBREERLX 3 (3) - -
BEFEETRNANEANLZ

BHIEEBRX Q) 1 - -
BEEETRNBOMANL

BHEERX - - - -
TR A 2 ¥ & B A -

MR EE - BRR

H— 'LFETJ\ 5 2 47 54
WE - - (1 (1
1E A A8 - . _ _
REEHENEFTEF5E

(BIEINEFE) (6) (15) ) (23)
P12 A31B W46 115 32 112 259
Hr:

FhIL B A E b 2 mE S A

RBAFEENESHERE 3 1 - 4

ThIEEE U EET R B - - - -

3 1 - 4

IR AN E FERE

A8 B e U FE AT I B

TERITRFER AR 5 5

ThIE A R W FE ST F B

5 - - 5

MRS NERITHEF 9 - - 9

ThIEEE R U FEET R B - - - -

9 - - 9
MEFEEPTEERE L 56 26 - 82
ok e U B 3 N H b BR 1B 42 5 112 159

Eiﬁ Hitzmkm A RBRA JF{E{EE’\J%%%Tﬁ%ﬂ@i)@%ﬁﬁﬁﬁﬁT\EEﬁ%Hﬁiﬂ%Wﬁﬁ%'
EBHEMEMEEARRAFEENEZIRENETAERE A FER:
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R AR R M R ()
39. EESERUMIER

(a) BGEREELEEGBXRUSNSEBIEESFBENT :

30/6/2020 31/12/2019
BEHEBIT BEEHEBTT
IRBENENEHE
EEEERE M 6,528 11,705
X 5B B A IE B 1,093 1,051
EHE S EEMATER 3,207 2,157
10,828 14,913
EENS QT ) \
AT BYOE M H3 78 5 S0 i AN A AR IE 151,063 148,791
HA A EN R 2IE A
—TFHAT 5,930 10,038
“1FEU 30,980 26,772
187,973 185,601
4azE 198,801 200,514
EERBNESE 21,338 23,193
PTEIANATER
HE
M =5 4 1,290 2,887
FEES 4 3,181 2,037
&4 1,165 767
Hm 1 2
5,637 5,693
BfE
EXED 1,300 3,375
FEE 4] 7,974 3,442
a4 1,167 827
HAh 15 10
10,456 7,654
PETITENEZESR
MR 5 4) 396,922 449,156
FEEG 4 412,581 371,674
& # 16,488 12,214
HAth 89 89
826,080 833,133
EERBNED R
MEEG4 1,369 1,743
FZEEH 482 290
K15 & %) 181 58
2,032 2,091

BEREXRMUINEABRNAFEEREERRINESRE YR REEFH

SRR E -

* RIBCEARBR) » NITEERNERBASFFREETE LT ER2020F6 308 Kk2019F 12831
AZ=ERBZEEGNEDE -
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R AR R M R ()
39. EESEXRUIMER ()

(b) BEFFEE

R6A30B R1I2ANNBEAREREATRELEFAHEREDNE BEMRENERAENT

30/6/2020 31/12/2019
BEREBTT BEEHETT

ERESTHITERD 277 305
EZESTHBRED 159 177
436 482

(c) HEEHE

AEBURF TEXRBBRETELNEIERE - ARERRELFHEIIEX - HEEBR D -
AEEBERAEFTELEN RO BT UHZEEIEFLEAISMTRERBEER -

40. BABMMALIMEAXRS
(a) ETEEEASFH

AEEZETEEEABHTFM  BRIXNTATEZRETESFHEENZEWT

30/6/2020 30/6/2019
BERETT BEEHETT

HHEEERF 67 71

1B BiRIK1EF 4 3

B& 15 18 B 1 7 2 12

73 86
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R AR R M R ()
BEBALHNERRS (&)

40.

(b)

AREBAHBEBREMEE TEKRREZ - HE2020F6 8308 1F6@E A - AEBEHZEtE
Bt 4858 B 19,9008 T (B E2019F6 A30R L6 A : /A&#9,1008 1) °

AREBREFARALTETZERS  ZFALBREBRERT  BEARENZRR  kE
RUTBRABBREERAE RXZFEALAENLEAERZENINRF - ZEXHEH
BEXREANLIEREAMAREEE - IEFRLEENN X - HIRRE T —RBEKF
BB -

HE2020F6 A30H IL6ME A - REB WA A LATWEE S A FH AT 8 - RF2020F
6H30H B A TR MR A TR FIE - REE2020F6 300 1-61E A BEE A T/
BEERANRREBATHNRSRELERLENT ¢

TEEHAR LA BEARENZBR
30/6/2020  30/6/2019  30/6/2020  30/6/2019  30/6/2020  30/6/2019
AREEL ABEEL A%BEL ARBEL A%AERT ARBEER

FEWA 31 28 34 24 - 2
FEXH 7 25 2 1 - 8
B A THRR 2,246 2,347 1,440 695 1,208 2,458
REEE A THHIA 1,003 2,540 451 49 25 972
A THRS RN 3,452 3,730 1,862 1,803 8,102 5,391
REBEA TR R= A 3,481 4,698 619 555 803 2,542
KTEEAR 1,187 1,370 951 1,313 - -
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F HA B A 3R 3R B A ()

41. HRERE
BRIFRIGHERSN kA HIREFTEMN M B ER ERAEST AR 2 EERE -
RAEEBMNEATTLEERBUERL SRR EEERGE2GAEERE - MERBIEETHA
BREERGRZGAEERADRRAERREATREMBENB AR MEERBEARITRA
EEHONEFRTERIHEMERTEREBENHNB A -

RBESHEBEREGRSMBERERRANKBATIRAOT

175

NCIE ] Epma BERE MR R
AEBEET BEBEET
EA AR A A BE 339 339
RERTUEFE)ARATA = EBR % 246 231
BC (BVI) Holdings Limited REER 16 16
BEA Blue Sky Company Limited BB . _
BEA Blue Sky SLP Limited B - -
BEA Consortium GS Investors LP.  HTARETEEZA 45 45
RERELEES
RIERBREERA A RER IR - -
REASRBERLQF] AFRE 25,389 2,284
BEA Pacific Asia Limited g g - -
ROBMEREERERAA BEER 559 493
REHMEREEE ORI EEEE REERE 18 17
BRAA]
Blue Care (BVI) Holdings Limited B 16 16
Blue Care JV (BVI) Holdings Limited % & 5% 20 17
ERBERBAERAR B RRE 49 42
E+F(EX)RBRAERAA R 2,879 822
EREEXAR AT MERE 818 672
fEBAR QA REER 92 92
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F HA B A 3R 3R B A ()
41. HZEEE(HE)

NGIER " BEER MR A5
BEBEET BERET
Citiview Capital Limited TRaBAR 2 2
EREEERA

Corona Light Limited REZER 930 930

BEVBERAT] IEA 684 683

Crystal Gleaming Limited REER 930 930

FEERBR AT BREEK 1,127 1,127

EA Securities Limited REER - (63)

REHEEBRE (BR) i 192 138
BRAFA

REREERARRA A R E IR 32 16

East Asia Financial Services KREERK - -
(BVI) Ltd.

REMEBRAT] HELMERS 59 59

East Asia Holding Company, Inc. RITER QA 625 609

East Asia Indonesian Holdings REER 2 2
Limited

East Asia International Trustees REER 10 10
Holdings (BVI) Limited

East Asia International Trustees =L AR 7% 35 31
Limited

East Asia Properties (US), Inc. Eo 14 12

REMEZERARAR BEER - (52)

REMEREBERAA M RRIE 8 8

RIEAEERAR AR REER 201 201

REWEBRAQA MWE RS - -

REEHBRAT EFEE 1,391 888

R (ER) BRAF] YRR A 7 24 -
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R AR R M R ()

41.

*/#

REEE (#)
NGIER EBMNE BERR Hx?@fﬂé
B BEET BEEE
Golden Empire International Inc. MERE 1 1
High Town Limited KEZER 4 3
Leader One Limited REEK 1 1
Manchester Property Holdings Ltd. #7342 % 30 15
ERBABERARLR BEEK 77 77
Red Phoenix Limited MEHEE 2 2
Shaftesbury Property Holdings wEZERR 58 58
Limited
Shaftesbury Property Investments & & % % 42 42
Limited
FEREEEHRABRAF HEREMAEALR 198 198
EEREN
Silver River International Limited HEEBRER AN 42 42
BEREEEEA
Silver Sunlight Limited HEEBERA - -
Skyray Holdings Limited KEER 450 450
Speedfull Limited REZER 450 450
RERIT(FE)BRAF RITRBRENERRS 220,189 23,868
RBRITXAREBR DA XARE RS - -
The Bank of East Asia (Nominees) =3t - RIEBEFEERG - -
Private Limited
Travelsafe Limited NEH - -
AREEREEARA BERRS 32 (11)
United Chinese (Nominee) Limited )& &) - -

. HE

! (B %
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THER IR EARADCEEZERCE B ERIEEEHEZHEEEN -

EERCIEB(RITE (RBM) RV EERECEEFIFEE Az 2AEEER -



R AR R M R ()

42,

43.

44,

BT

ET2019F M BRAFHLEERUFERMHNERAIR - FL2HGAhER GREEHRENE
= MiFE3-5-8+11-21(b)  30%38)FATMMERTE -

rFeEsl

BB ERERKCERBEBCLETRADNBKERTE  BRNEEL ST AEREM(E LS
ZR)FEIAR T H B RE I MARR - P M BRI D N2020F8 20 ER#EH M -

RITEWBERKX (AR EER W TERE) AR b B B WMKR A HNWEER - TR R
BeERAMBEMOCRITER (WE) RAD 2 BZRIFRE -

KEFLHERE

REFLEZEENAERENT

30/6/2020 31/12/2019
BEHEBTT BEEHEBTT
BFEEREEE (K:i725)
HEyz 48 39
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A. BEXZZE
30/6/2020 31/12/2019
BEHETT BEEHETT
A& AN B
— LR —RE R 76,716 75,313
—EEIN—RE R 13,963 13,963
——REREER 90,679 89,276
——HRER 12,534 9,349
— B4R 103,213 98,625
R\ hniE & E AR
—(zER R 425,741 439,676
— % @k 11,050 13,260
— 2B Ak 32,589 34,878
469,380 487,814
Vs FOBR (3,187) (3,619)
466,193 484,195
30/6/2020 31/12/2019
ERES =R
LR RE — R E AR R 16.5 15.6
—MMEARE X 19.5 18.4
48 R &R 22.1 20.4

BAK R EIRESEBHFEMNCESRADGHE - RECERRED « AITEBRAEBRR
BEFERHEE S EEEARBRIEEE  [RBER EE]HETSER R [
W HEBERR -

AEEERGZHRAEREFSHREZFAERETHRAN EREREEERE ZWEB AR
DRESERR(ERNRAD FICIHRABIANBAAINE - TEEEESERAIEEE Rg M
BRARRIFEMBRRNRERENT —EERBRENESFLRR AR HZF R AMGE
RABAUTFHAERINEET RN BRERERNCERRAD RARTEKRIDNSBRERE 2
FREER - ATRZFRARNBACH(EARADE3F oMl 2 FIERELHERR - =
ARERFIE -
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mrRUBEN (H)

A.

BEXERE (&)
BREEAFEERAENGEAERZIENBE AR SR P HRE 2WE4157R

AEBZHBAREZEBERIMEEEMEEANIEEMENNOR  JREEBBXHREELA R
ERITEEKRERNESHE HmFEXLRT -

FRAASENETEARATAREMBREER - A 2EARTHILwww.hkbea.comE B A [ BEE H# 5 |
HY 38 2 5 % www. hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html H) B #Z B & o

B =
30/6/2020 31/12/2019
BEHEBTT BEEHEBTT
—RE X 90,679 89,276
B A ERT 2 857,730 874,070
30/6/2020 31/12/2019
BHE B X
EAR L & 10.6 10.2

BRERZWBERH2015F3A3NBRREN - A ERSER(EARRR) B3CHE M &8 F A PRI
EENGFEELE FRKEEHBEARTHELwww.hkbea.comF BEAEE R E | fEENIR
www.hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html i) B # & £ o

REMEMRR
TEMEELE
30/6/2020 31/12/2019
ERoES ERoES
THRHEEBELLL R —F—FF 178.1 169.8
—E-FF 177.7 171.7
—E==F A 166.9
- E i A 175.7

MBUBELEXERBEA2015F 1A TAREMMCRITE (RS RADFE - HENEEHRE
B KRB 8 AR 1T b www.hkbea.com = B A [ B & 4% B8 | 738 % sl iR www. hkbea.com/html/tc/bea-
about-bea-regulatory-disclosures.htm|#) B & H & -

RIFHENEEABEN —REBEERPEETLP N UBEA BN FRESMLBEEN20% - REHFE
BRNRHUEBEL XL RBEEANEEHE -
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mrRUBEN (H)

C. RBMERR(E

BEELFHELE

AAREECHAE
EREECHER

BT A S FHEL

ST E 2 FHHELEXEIREH2018F1ATH A BB (R IT

30/6/2020 31/12/2019
B BEET BEBEET
512,156 525,048
445,902 464,523
30/6/2020 31/12/2019
E/\—g— E/'\—g—
114.9 113.0

(R BAIGFE-

HENEERZEER AT BEATH L www.hkbea.comTFER[EERE|HEE LK
www.hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html #) B # &2 £ o

D. BH REARKEDEE

(a) BERHREEHBH

BHR P B
—3{8 A A E=61E A
—6fH A E=14F
—1FNRE

REHEP B

BERREET PR RERE

B8 B FORE D

E B MR F R E AR 7

ERMBTORERD 2 BRmTE

B EA3ME A A LB R IR R

181 RIRITERADT 2020FE R RS

1,987

1,190

30/6/2020 31/12/2019
HEF &R
BB B GEELY
B¥BET Bt B¥asT Bl
776 0.1 1,049 0.2
1,829 0.4 308 0.1
837 0.2 747 0.1
3,442 0.7 2,104 0.4
510 0.1 163 0.0
3,952 0.8 2,267 0.4
2,477 0.5 1,408 0.3
965 0.2 696 0.1
6,892 2,876
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D.

BY - REARKEEE (F)

(a)

BHREELB (&)

ERBIMBZERNBR  EEXSHAMNECBY  YRHERDARERE - BIZ{ERY
BIE - EMOHEEZEN  BEP-XEREBH  MRBAERDAREER - RIFFAHEE -
ARSHPMrER FERERAZXEETRY  BEERARRETRER AERSBLEE
RABBANRERTE > MULBERSEBRBERARRAR - HIERHERE -
AREESBERBNEEANE FIRM

(a) HEEMNMEERAINRRENNZASEMEEMNEEN

by HEEREMEBEMNEE_FHSAMKEZEELS

(0 ATEUREENRANIREEREBEIREERM K

d) ATEBZERAIHZEETEZE -

EREFRTIEDO R TIIME

(i) AHBREARIZERASHEREER-

(i AREVERRIZERTMREEY TERRE-

RRRERT  EATE S I 8RR B D S AT — IR T R E
R

() ENGRHEHKERIRHER EBEE
(b) R YK &
(0 WEUERTTE

(d) BBWERRIER
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mrRUBEN (H)

D.

BY - REARKEEE (F)

(b)

(c)

R 1T B3

BHERIRITEAK
—31E A LA F&=6(E A
—6ME AN EE14F
— 1A

KEARIRITR

BHA N S B H AR AAKE

BB REELAEE

Hiha & E
—31E8 A A E=61E A
—6EAN EE15F
—1F U E

REHEEE

Hib @M EBHEERRE

Hibh@ & E
—31E8 A A E=61E A
—6ffl A LA EZE1F
—1F A E

KREBHEEE

Httaf kR EEHEERT

* A EECHEEZFEEREWNE
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30/6/2020 31/12/2019
BEBEET BERET
30/6/2020
FE T8 BT E 5 HAth & >
B EET BEERET BEBETT
5 - -
46 - =
95 - -
146 - -
11 - -
157 - =
31/12/2019
FEEH A B E 5 Hih&EE
BEEETT BERET ¥ A&
16 - -
9 - -
89 - =
114 - -

115




mrRUBEN (H)

D. B KEARVWEEE (&)

(d) WEEE
30/6/2020 31/12/2019
BEABETT BEEHETT
Ug [e] + b K2 s E8 4> 249 225
U [8] /5 B K% R A 33 -
U [ 1 23 - -
e & EBEE 282 225

&S FBHEMN2020F6 A30H M2019F12A31H KRB EEMN B HE -
* R e IE B 7,400 T (2019F 12431 H - B M40087T) B E 4 EBIIARK )Y E »
E. RITERERE
REPHBEIEHBEBRERB(RITE(BRE)RAD (e@#EE (REHRT) (RIEEBENRE—
RITA) R BB BRBEERREEERMBEMOBERRMER  FHEURERTHEL

www.hkbea.com=E B A [ BE & # & | /Y ## B ot i www.hkbea.com/html/tc/bea-about-bea-
regulatory-disclosures.htm| 8] B & @ & -
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BRMEEN BE£EINENFIBEEZFI7SEMNTHYERE - P HM KBRS BIER2020F6 730
HOGEH BRI KRBAEEZZA LA AREAERANGARER  KE2EANRER  KARSEHERM
EREEHESRERALMEREE - BRE(EMRAD) - EHRAEIMEFACEMRI) R HIEEREM
AACHMASEMNCER S EADFEMR T HUBRE  NREREP U B RE -EFEAE
BIBEC(E B ER) FE34FRE KL F)RA AT FRE -

HPNEERBREBERMNBHET RV B REFLER  LRBEMETMBENREGRT  ER2
BEFeWRS - BUAS BANBEETAREEMEAE BRAMIREAREENARNE  HEMHE
ATBENEREEIREE -

ENHE

HAERETESFMASAEMN(EREN THEERDFE24105% B 1% 200 E o B8 55 B EH
ETER PR EREEHNTFERIZMEEM B S ETENOASNRME - X B i D AN E 2=
BF AREFHNSEERZB(EBERENETECNRE R/ IATERERMASEEINE
BEZTARENRERNMAEEATH - AUKRM I SBREMELER -

o

E-S

RFEHRMANENTE  RALWLAIBIEMER  ERMABER2020F6 A308 B B 5| S EH
BERTEERBRBCEBGHERDEAR [P HMBRE IR ERR -

EERgTHMEKAR
BEEEA
BAPIR
EITB105%
KFKRESE
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EEEMAEMKEEE202056A300 L6 A &9+ Bk B & AR B #0.167T ([2020F BAAR £ 1) (2019
FEIRR R BB E0.117T) - 20200 B B S AR @R 3 T R2020F9H8H (28 ) IR AR A& R
REATTRREAM EEEZEARE - RENTEZRNEHZRADFTRARBR S (AR EFTE) -
T ERRTERZGHNFIRMNDEE T - RO TERIZR O TR FR2020F9 A3 (28M) (K
MBRBEBREERXSH) E£2020F9A9R (EH=) (BREEMR)MFEHUME 295%THE - LRKE
RGBS ERARIEIERBNN2020F9A8R (EH )T T ME - UK BFHEIBFH AT -
MEEBSMEMBITHIRLETREEAIIEE - EHENREEMUBRKENRER L K202069A4
30H(EH=)AFHEF FTRE -

BFHEHH

ARITH 20209 87H (2 H—) N2020F9A8H (EH - ) i WIERE B/ EFAC - MMALE H20207 &
BEE - ERAMR2020F9H4H (28 HR) TH4851  BBP XM XRESEZEFR AR it AHREE
A REHRI183FAMANLCAMERIBEELTFE -

B 7% [B] BB

KRR

R2020F E6ME A » RAnRIT AR AR (AT [RGERIT) RENBAR (HFEIEE s [AEE])
SRS AT ER B A R £ B AR B0k R E A 5153218 70 » E2019F A HISE B 8B 108 T - B 5328 T
53.2% o NEBE B ERI KL %S M TN BE11.59BILE21.9% 2 B 41241870 - B EFIE M - =+
T RN A AR EE K KB D FTE -

2020 ¥ ERNERERERN ABAE0.397T - M20194F A HAB] A7E#0.227T °

FEVHERERFERFEFHRRERREFED A H0.3%K2.5%  M2019%F L+ 85 5 80.1%
K1.4% -

REBERFNBW AR BEE13.09BIT » (17.6% * 2EE61.141ETT  FEEZH1.90%KEZE1.59% -
MmBEBRAEZFHEERD1.7% °

REELRBAESWAFEIENBLES1008TT 56.0%  EEEI1435EB T - KEBEER BXRER &
EUREREREERNAERAFEOGRESERE MEIRELREENEMRBEEOBS KAE
RAEEE1S Tk o

RHREPFE URHEMSBM T AMNFRIE THREK 2458 EAKA20E T SREESF 5T
TR EE3 6B LHRIEETESHARERTEELZMENENTAGEERR - BEEME @ FEFBK
AR AP15.1% - ZA23.608TL - MEEWATEI6.9%  EEMES4.74187T ©
KESTHBETR11.6%  EFBA350B L TEEAREBEIRARNMEAREBLESEERER
FTEEMSTHBPIE - £ WARDEE17.278 7T 5016.9% * 2020F EF¥FHK A EH W ALK A
51.3% ' M20194F ¥ F A 5248.2% °

ARINBIRER K 2 &8RN EEEL 241870 B2019F R DB HE11.5987T » 5021.9% °
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CRBEZRMEBA T IHEFEM2019FMBE50.63EB T AIE NEE2020F /5826758 TER
AR AERESEHNREBRBAIAN ASERNBREERLEH2019F12AEMN1.22% * EFH
£2020F6AKM1.29% - BB EBHBEENR L EH0.25% LA ZE0.46%  MAHEBHBEERL
K AIR3.80% EFAE391% c BHN 2020F EH FAEBEHRBUNR S RATEEN—FBELQFZ
KREREBK 28 ABHE220ET -

HBREIBRE ZEEERN BBEE12.228T B INAB®10.0287TC » 3455.0% °

PEFEELEEE 2 F B EES 0008 T 5k97.9% * TER2019F L ¥ FHEHBEBEEME
8150 A EE1.051870 © M2020F EFFAREHELE - HEMBREE QR 2 FaFIEmEE3 .47 T
FTERHNHE MEH B ASEE R FEPrasac Microfinance Institution Limited T 92 1% A% 4 i £%
SR RN BEI4ETTE - IR EYE G ESE FEEBEE1.30ET -

BENEZHBRBEEERN ABE190E T B2019F R HRE LB %1.38E T » &
Dl A I E2020F ¥ F HE K EH 5 HPrasac Microfinance Institution

i}

EBENB L DA
42.1% © Y F g
Limited T &Y

&
#B

/

LARERE  BRREREFIEEB1558ET  B2019F ¥ FE4EB08%10.38E L EF50.1% °

B 7 AR R
R2020FE6 AE » REBGSAEELFIESTS 487.13(B7T » B2019FEEREH8,651.98B TR 2 1.9% °

HPERRBETIE1.5% 285014658 MESERERRAEA102% » =¥ 108.43187T -
ARBRNAEER R ERAE N H]EBE026 97T MIEA27%  TERKEBEBEMEEUE A
RMAFEEEEFESFRIINEFEHBTNFEEHME - M2020F H6fd A 85/ FiaF E¥15.328 T
BRI o BRIE o

BPEPEFEHREFET Y3 7% EEMS5 52558 L B EHERMNMARTFTREL &6V B 128.28E
TC KB R4.2%  BEGFFIEINEK171.798 7T BIEA12.3% ; e H1F KRR B ¥353.20187T ¢
I8 A9.6% - BIERPHEAMTECEITHEARENFRAERD5.6% @ EHE6,112.29187T °
R2020F6 AKX EREEFEREL LT AE82.0% © M2019F K| A78.6% °

R2020F6A30H  BE ALK —REAGL XL EBRE —RERNLELED R H22.1% ~ 19.5% &
16.5% ° B £2020F6 A30B L ZEEMF AR EBELL R AE177.7% @ BaRN100%BEE TR °
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2019 R E ZFH(COVID-19) ([BARFEER ) BA L L EERERRNRIE E5CENBEGHENE
K UREREBERAARALOEE - BNEROTEER - IRKERS BBRXRERNEKXED -
AREEHEMEELRDERNBEETE B2 RS EAMBEBLREMORED - SEBFERTH
HERBEANEB LT BRAERE USBEXESRERET  BeKBERARE-

BACBENEXKIBEER 20200 L¥F A RBARIZFRYKUSII% MEEHE NIZF K
333% HABRFTH6I% HERIAZEEZET  KBEREIL 1% MEAEXERARFAZRE
6.2% - R AREBERBEERE  NIIEEHRESHR AHSFEFXFEEDNMA1.8% -

FRHIRE  BERARAHENEBEXERERAAACEMTRSRN  £ERBOFEER  BERREMS -
RERBBEFRENEE - RTEY > RRBARERBHEBRRELAHANBREEME - X
ERETF E-THEHEE - BE2020F A A ERERF KBS WHEC.2%  MAEKRXAETEE13% -

AH FHE > ARIRIRFERIESS - 2020F EFFHOIKRFE T E6.2% © MZE#HE ME20194F [ Hi K
11.4%

RIBELE PREFEH#EL —RINMERLEEERAER  SRMREZER - ARELKRETH /DD
EWBEE -

REXRK RNHMEECERERSH BHEBELONE —REBAREME - i AR RS AL
ERDESNEYHZRE  AMIINSEEER - ATHEH 20200 A& B RIEWEZ1.9% L A -
MBRENBLEEE2.8% °

P& #5595 B R 1B

RERFESHRBEELHE RERTAFRDEEER BREAFEBLENRE REFTFPLESR
R 2 o

FRENE AT AEMBEUERFNESRERS - KRZEHRERAZTEREZRRLESHER -

BREFEN=02—D1TORYE  ZHRZESMMH EMRERTE  KEFEHRARLHEREBS
BRABRTZAR  HRATLEETHED -

RE|OIMBAZEAMER - 2A0 ATHLEE - GTRER  EREPUHBESTER TR
EFHMR URKEAHEANESREREERBENAEXIRT HE ATEERERBFYE - &
BARCEREFHELEZANER BRREHESTENRZH AP/ NEBEERTINED AE
REBERRBES

ERHERBEEXNEAILE  REPETHLRCEXENEARBESER  UXBEHWERREE -
SN REFETREERLEEREBRET  RXRBERMBEEFENCENEAATPERERRY -
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R ER

BRARERNEEREMERITESRZEEAKE - sl - AINE2ERREFREZLE  RERE
AR BRZTTEEE ) AR ERE

BE REBEREEZEFPEASBETRB RToRT EHAPRBHENEZE  AENE
BEBEMADTEREPEHEENRITIRG EFREAT P TEERGHEESLEER -
RO RRFBEANBLEE  AOTHRFALNBBAFHAETR CTEREDBBRITERNER
ARREHEEITEN FEREPESTEMOATR MABEBEERBRUA T AEE  REPIEE
HEZHEZROBERS  ARATFER  BERAATOHENERZ  REFBUBERMEREN
AR BEBBHENAIE SATERRGNREEBESZ T -

SENHERREEEREESR TR BERARL  MEAER LA SHHLEREATSE
DUEBER - MEXFL - ATABRPRENE TABREEREELE - AMBAREE - £170
ETREENARRERRE  TRYERRETPETENES -

BEHRITHMAENE - NRIBEEER  TRBSEHRITHNEFEEZEBEREREN A NXEBAES
MENBERRENIAKRE TR BENRTEEFRENXITE2 T NE - BEER WS R REFN B
AEHEERD  MESKAANARRITFEFFHEFANMSENT - B FEARRIT(TATTL
WMEARSTIEIARBDESHNER - TTRMFREE—FUWE -

HEBHNLLERE ROPOTRAEAXBEULEREERNA  URERBEBERA - RiTg Mo H
MEEE RHZBPIT -BEZRENEHPERFTIENED - KMIBMRSEERMEEA - BIN RITIR
FFEBEEBHBPIVRARERAHERLBETR  EUABREESKAK -

B ER - 2T L THAORGKERAURIESEEN  TEEERBRENA  ERATHHBHSE
Ml BRANIERE ATERNE-—FELAITHBENTR  ULRABEENEENRARE
BHREAN -BEME NLEESREATRFE BETNESTREAMAEPH TIE - NTHERE
BRETAGAENTR KELRBAESHERSR -

202037 ATEMYEXBMEEMASETEE R UEREERBEERET 20 WREREN

BRREE AT BARANZESRER/MBER RN ITIIFERRYT - X171 E202069H300 2
AR B B s R FHTIE M o
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42%ZEBEEA110.6287T 0 MEFKEL THK2.7% 2 5%1,202.66187T ©
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ERERBOBRBAENEEERB B4 14ET  T2ARERBEBREUN T =T EHEROTZE -

B ATTEACRENERERHEE MEEHREERAENFANKEEZSEET I UBRERX
F2019F R EIMBE/KFEZE L7 -

- AIXAAEFEEEWE  SEMBWATHREAEE31.04ET -

F=Z BHREBTEEY  SATRERRABATGNEBMEREREAS  BEERMEMENGE
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AR FiiAE EEWATBREEEL47 5287 AT - RITERBUH TS| TREEMA o R2020F TF4F -
ROTSREFTEEEE  LEUNRFEREBEMREAEENASITIEEE -

FERBFERT

BRESEAKELBETREAZE  SEERTHLERFRME - REMZLWAZFE N
6.9%  EFFNEMAREFEALA  MIFMBRAESRSELHIEE -
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HABEEFRE L AMERFRIERES - AR ARAMRE LTS  BEERBRITAR T -
ATHNREPRESE  TEELFTEFRFRERE - AROESERPRNESECHROEMITIE -

SR BIMA M ERAELBEERASUADEBHAED - & F 05 REHARHFARRALER
MR ATEENREFNORORE  HDHHER RBERRALYETEERNMEEAS
ARG -

R WA BT REBRK LT SEERTEBNFENZIER ATHEBEAREERESR
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FEERIT
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FEFBUWAER - HEE T B FENEWAHEIE -
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(9)

(h)

(i)

ZEEEBRERE

EREREELIREAAXRERTT  FARAIFDRTFEER - 7] 5 7R & Bl 1) 2 18 5 B 15 &
REEXEEZEMEBRROEAR -

FREAREENBEN  EREBH G BEELEREZAR  ARETHBEZZELEERTN

B5K o

MAEFZ AEESRUHAAEBABAER AINEEM FXALTERNBEEBIRE L
REFBERABTHLETR ERPEAFEE  AEEEACERATAE IR LEREEN
B TS5 A B e B R AN A SN A2 A (B3 KD K BIR KD -

LERREEZECAEEBAKENEIRRARERE

FERERRERYAEE -BAXZEEHELHTE THAIVBRNEHNEEREMBRAE
BEEENRAR - LFARRE FTEERAT  BAURFEQARVAKENEL LA EEHS
BHRFABR  SAEEEPER EBRHBWARD

FERBREENBNERER FE EE ERKEREERR UEBRTESHEBEERE
H)Z K o

AEBSEZHEBOR - 155 - FMETH - #EETERAN - FR LR - B R KB &
FEKENERER BURELREAAEENES -

7K 5= [ I 5 3 38 A5 2 ﬁEI@?ﬂﬁ T ERYEERRERAFCEENTE  BEHER -
APfl ~ BEE -~ BB MIESIE DS EHREMRAAEENEE -AEBECELENE
HEEEES A HUEJE%TI[ E%ifi EEHMEN - XEHEREES - ABRA RS — B
AEENHERESSETRE

LEARERZARAREEARENEEAREE -
AAAREE

EREREEAREETEANANEEEBESREN - HH - RA $HF§§&%%%%%EE’\J
BRERTRTAMSIBAERREEHE TR TR BEEX ASBEBXEAMERAEE
ARERKRM AR -

AEBEHIESHRR #Bol LT BERETHABRZEMN  HRA - TRATA  TXEELA
AEERBELNREASEZENES - ARECHEL BN EESREAREEFM - ZFTM
HBHARERERZRECEENT L BRE&EH - FHE - BE  BREEZEF S ERBROES -
HECAEEARMWERARRAR IRARARATN I AUAEETIERELETBEYIARER
BE o
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G)

(k)

0

B mREE

MEERRERRMERF AR/ RAERHTRHHREIE « R EAREREE R RBIERAM
BR(LEGESPMBEBR2RETFRITR) SRAKEBRLNER

REHFAH EANEEL2HE  AEEERERETEREHFEFNRATENEELE2ERMNE
MEEE RS ERE ARBECHIEMRRARBRRR LB L ERE  UARE2EANTESHTE
PAnsg & ERBMBK L E -

AEENTESMEARRIZEEEER BREEBEENESZSNAEFZESREHARE
B ERNERER GRS IENDENRI =B K] BRER REHEE -

AEBEBLZEZHNEFRE R B3| NEF BRARAIEHREFEGRASMEAREAZE
BEEGMRE FEMMBRBERNG  ARERRT - TEBERAAEEBNZEGER -

HEmMREHREBREZ

MERMEBRRERAEEENEREL REERERBUEES N EBKEE (BB BRI
MEBARR/SEMHMKE R RADBEFGEENEERAR MERAEEBLNEAR -
HEEBRXEBERREBEEERR mEER  2ERR RBERR  FXER SZERR - F
RREkR - ARER  KEERR  EERARNMSEXFEFERR -

AEBEREYIBREAREGRE  WAREAEHHESI MEFRAREER - &BEREMAE FOF
fEF BRAEEEHLFERAEBIHECEARARFELEEN G BFERTE - ZEF
NEPEEBEEAEBEENERNMER -

F-EHFERNEL  AEBENBRE BREEBNMBEOTMERTG - ELMERHTER
EEGRREEEESHATMaREREEZBEGHE - FERAREFRREEESHNEFERE
BERARE  WASEBEENEREEHMNX -

HAXBEFRRER

SEXBEFAREERAEARERBLEREBHEBEBERNAR - XBETHAIEHET - &
AR MERRS T TBRBEME  BRLCBSHABBRMSIZ -

REBFEEBEFERR AEEEHTEZENBE  #H3 LFM - AEBEME EFBEEELS
ETEBZESTRGIERBRHERS -

AEESFETEENIAEBRERIRTHELZR AR -

AT ERE2020FERBERARTHNERE - ARERNT —RIEMER - 87 ETSRRER
THHEGE EREARZEEETEBANRAEZARGEN ZBRERHBEIER ZHREER
THEMD M LI - FEFH L EBEHY KM BIBATA L W AREBARERESREAR
TMHASENZEEELEANNTE -
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FHRRTRAEFENEZRENBERS

ZER RITAXEHFENMEX(TIBOR)) —EHREMARER BEHFMTETASEREMNWMNREE I
WEZRRAEENEREERFF -

AT+ 20084 % B/ HIBE T (£ MIBORA Z EEAMBHI MGG - MESBBEKE  BEFABTAL
BMETIBHES R TE T £ — 5555 5 HBORIEAT ERBREET AMEL - Hit - 2
REBEERBIREHE  THEKMEBOR -

20145 - ©RBFZRE S ([FSB) M 7T — (BN REENENRE  ZHRAERLX2EF R ([ARRs])
EABRIBORMIFIEAET A - 2017F > AFHESRMITAEE B ([FCAl) AME2021F LAETBEHIRTT
AT EFHRBUERTRERMEFIE (TLIBOR]) FHRE - Bt BRRFAEXJREMNFETHEETFTEERD -

FEE 20215 R IR AT - IBORRFE M H XA AR - W2020F1 3 M4 - FCAR KR IRTT R REEE
2 £ | R T {E4H(Working Group on Sterling Risk-Free Reference Rates)t[F % %E TIBOREK £ B A [B] - %
HERBAEBEERGR BELELEAREIBORREER URBEZBRARREET AN XERKIE
ZU(TSONIA]) SR M & -

Flfx - EEBRKXEFKRZE B €(Alternative Reference Rates Committee) 7l &3 JTTLIBORE @ E 2 B R
ARREET EMAEHBRRMEFNEX([SORDFIT TEAE BETMEIE B EEEY#E FIBORKE
HERFEE  BEAZERGIMEIEZS, -

BEBRFASONIAKSOFREARRERET A » RK17R YV T BZ2 S EMIBORKNEIER ([ZHEEB])  UFEE
FIEMRBERNBETIE - X EERSENKAERE  VHMEREMEREN SELER BRERE -
FEE BB LS EREA TN EERRIRIT o

REREPIREEMBORKERMNERERMER  AITER2020F6 AEATTHE RN BBARET ERA
TTHERENER - 1 RITHEHHBEATETER -

HIBORs:E K EARRs Y SoA R AR K TG AR - AZRERIREERE S L REEEIIBORERANBER » &
TEAEREHABAOLBIELES ZHF  UWEREBEEFPHM & - NITAHERIRW —U1E ik HETHBEE
ERE  WEMIGEOREE — 2 e

HRIBOREEREMF MM HRAR - ATKSHHEBRERFMEGIEL S ERFHE - X EEIBORKE M
HHOMER HREERRIHNE URHHESEMELMELOIELAR X178 SHE
O GEDEMERBMAOGET NETRE - 1IN ATHEERIBORKFEMER - WHEFAERER
BIRREE o

AITH 20205 T FHIBORME R F EETRANMG (LA D R2019FFERET T VLN RBIEF
&) - ER RDB\ITHREFHER HREEEREHEREERR -

oo
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AREERE

BEMACEAERH AP EMNL S LIREHE  RERITAHAHII - REBEBHA - RITHTRT
ERER WMeERE HE8RERRROGAREILFIEE-

RORTEAEE—FAEESEANRE HERERZTES Wi N2020FKAITTHK ° ZEE
BEEBAMTETRE dHekErBE/NA(BE VAN IE - B8 MERAERDRTT
HEREAEEMNHBSRARKCEARK  FEHTRE HERERARBHEEESH TIE - ZE
HER2020F5 A RITHNSH o

7

N

=N

0

I 5%
4 s 18

BENEBTHRE tekERTHENMTIEND B ERTEE NEKIENRE - ZTIEN
AIER S ERARITH2020FRE HE@RERER  BRRXIEER B R RFER RERTHIRE
e hkEaMBERERENRR - THENMITEEEEATTERTIFNEELSE T THNMENRBE -
RSN - BIROEERE - B RERN XL AITR2020F4 8 REENAKLE MEFI T E 8RR E -
e kERIEY -

2020F E¥ 5 BMBESHEELRR RDPTAERE  BMOIREREP - EERARALTHZE -
AITWEEZHHDTEERRE SBEFERBBRITRE  EMZFERIDITAR WRERSE

ke RE-FTREEFPEREL  ATROTHEMNELERETREFOBELE RETF B
REFABENEIER YEXERHBESETR - RTEAMES  RuPEEBHRIKEENEH
BERSTEXERRARSIRBERENEM -

ATERBUVHEERENBRATLTHETIERIIE URETRME LI - REREROEAR KA
RREAEENESAE  ATEERABNESERT  ERKEFLEERITBIR -

AT E REFPEZHBERBASEREE  KEFORE ARBRELBE RETHEBETRE
SRMPENE CANABLTARESTNRERN SE L THEZETRAIERABEF T E
T8 URIHEEEE-

R2020%F  RERTESESEMKR L TAF BARZEEZIPHUIXIERRSHTE - RERTT
REESEMARMNAEESZEY  MISHEFEBUTAGSS RBRAEK2008 T FRMMAMBEMLE - K
E OBRATEBREALTKEARGMBEAGTEDERAM - £EL24,000AEXF - [k - REFREIR
MPEA+FEREDESRBEAREI08 T WAAMILESRERESE  BESEFEAKEFER
FTEMEME - 2020F3A k4R RERTHBEERFNEIMEMNLRAEENREBIET4,000
HAE -

IREBAME  BITE2019FRPARESEEREREYRWFAEEL  ¢BRBROKERZFSRIRS170%
N420% o hAh - RITMEEGHITHEETHR ALEDE  DEHNSARAMEEEN.251TRE -

THREZRBAATHNIRE HeRkEARAEMRREASINES  FHAEAKENRE 48
AN

RN :
BORME o ZWMED LFHARITA B www.hkbea.com (AR ERRT1T EHEHE)

M

REHRITERLT 2020FEPHIHE


http://www.hkbea.com

EZENNED

BIECETRBIDEI3.51B(NE » B FIZEARIT2019FH#E HE £2020F8A20H (ABiBATT2020F HidR &
BX)EBE BEER(ETRINDEI1I351AQGEFEQECE)BEMNFEQERETHEERNEFSH T ¢

REAKEFREERULNES

EREBEFBLBHIANTHNTESTRIERZESZE » H2020F4 248 ATTRITHBRREAFEEHERR
AR - tERERESSRHRIRER -

FEREBLN20200F4A3ABEERTSFEAZBINNTES  AIKKLETHERREEZRESER
LEZEZEGNHFMERREZEEERE MEZERRTTEZESE -

=

ot

FERALERSRDTRBIUNATES HEXZBSeTRLERAREEZESZE  MIFLLEMEH

AR ZEeRETFEBEREZE -

HREELER2020F9ATHEBEIRETREZBYIHANTES  ARRILETHERZESMEFHE
REZBE®ZE -

i3S

FRREHEMAAESRERAMTIEADNEH

EEMA Bt e EERGE AED

BT RIEL RAEEAEBRERRAR (EEB LM 2BYIFERTES NETHE
BRAF (FR2020F5 278 WS EER AW EHHAL) 2B IEHTT
g

T E K4t BIFETEREBRAR AR RAFMERERAER AR (ME QMY E

FERLM)ZBUYIFRITESR

mKEE L BEZIREBEEFHaeeRk TERIBAEHAENE FEH
REAREZERELREAHBEEEARARABBEEMNEZES
RERZRILEFEEFITHRRERNKREZEEHMELSHEE /A

L E
BIFZE B E/ MR EAERT(Komatsu Ltd )2 B IFRATTEF LEBEHEKA S

#(Nankai Electric Railway Co. Ltd.)E) & &Rl (M A FHEBE A L)
BRIA EFRiliOh » ATTES W EEMERFTREB(ETRADFEI1351B (NEMIELEE -
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EERBETRARES

R2020F6 A300 @ BIE(E A M EEH)FE3521678

THFHECH (T

=}

1y 2

2E M) s ATRE

ERBETRARNATRERBZENRD HEAROREEETHEBNEZ SRR ¢

I KITEBERROEZNETE -
e 21T
BREER S,
H& o kEE DednE 4= BEL MB DX
TEHE ExnEA A 86,208,360
Bic (8 Y 2 2,215,755
B R RE 458,594
BEHRITA 11,438,500  100,321,209' 3.44
TEHE ExnEA A 13,085,663
EE R RS 17,437,293
BERTA 11,438,500 41,961,456° 1.44
Elmalivy ERBEA A 464,393
Ao (B A HE = 136
[N SR ]p AN
k2@ A 17,415,234 17,879,763° 0.61
ZEE EnEA A 825,304
Ao B A HE = 24,913
EE R R 17,816,598 18,666,815" 0.64
ERE - - i3 =
Tt BEnlEE A 11,752,581
EEEEA 1,822,523  13,575,104° 0.47
ZRE EnBEA A 1,085,277
FRH R 7,909
B IEE B E
®’F AN 2,084,326 3,177,512° 0.11
Z R EnlEA A 2,579,902
EE R R 820,282 3,400,184’ 0.12
v - - i i
BIFZ - - i3 i3
BIRER - -
ZE L - -
B F - - i3 i3
A - - i3 =
I 5 - - i3 i3
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Wit -

FEE 7386,208, 360k M B m FEBNA c IR A5 F L BHEH2,215 755082 #m + M IR BIERZFK
o e BEELTEAEZZERESERN G B H458,594/8  FEE BZZERIBrEEFIE—HLE -
FEHEERD—EEEMAEF —(THITA  AMEEBEBZEENFEN,4385000% - FEHE(ERZE
EREP— (T BTA IR B[R —HE11,438, 50088 (B 2 E T 5IH1it2) °

FH Z #513,085,663/% #) & 2 FEA A o fit IF 1 42 7 FE H #1Dapa Company Limited#s & #917,437,2934% -
BRI RFEELEHEE FHEER —MBEENEST —UHITA BHHREREETZEAENFFHL
11,438, 5000% - FEIE(EZZEEREF —THITA + TR BHEFR—H11,438 50048 (A2 M _EZIR1) -

BN BA64,393 R E 2 AN - AR AT BT E (EIR) HEH136/R1Ez MR EEFEBZZRG -
R EF kB — BB 5 =3 Allan Wong 2011 Trustd) 7 A e —fu & BIEZ A - M8 BHEEZE
1B 15t AT #5 A /17,415,234/% °

EEE 5825 304N BEmEAN - R EIBRFAFAEE24,913 2 1#m - IR BIEFZERGD - F
B 2 F % & HHope Lake Ltd. M #iE BIEBZ L Al AT#5H H717,816,598/% °

EEE11,752,581RE)BEm BEGA o TR ESMEEEMREF —(LEEA  HlHEEEERZWNEE
EFEBH,822,5234% °

ERIEFE1,085277 BB EBN - IR BIEEHRISHU T FLRIEFHHT,909 - FRI1E HFEHZE
BIEBHERTAKIAL—EB G5 BT B HI2,084,326/% + R T A I 2 255 A X1 77 (&
HEEEE FHREABERIEE -

FRE 72,579,902/ 89 Z 7 FE B A © 1 I #42 B FEH A Triple Kingdom Limited#$ & #7820,282/K + &% 2+ 7l
BFERMEZEHE -

RITHBARD (RRATEIAMS) NER

REATHRAAERERERS > FHE  FRELFREER TREE  URBATEBRRKD -
ZERBEBRIELTAEYM XA EIE - BRI TR E2020F6 308 LL61E A A A

&R

C ARAHmETRBEER AT o

DAt ESN - BB E M AT A EARREE R D - MERDREEENERIAR TN ZELMA -
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RIBC(ETRADABREEARRENEHDT

(1) EZE2020F6A30H IL61E A NRIRIER E S -

RS B
B 7201/1/2020 B - L 730/6/2020

& T BH M ARITIE i 1718 KB EHE BARITE
THE 03/5/2013° 668,000 - - - 668,000
02/5/2014° 666,000 - - 666,000 0
02/5/2014° 666,000 - - - 666,000
02/5/2014° 668,000 - - - 668,000
04/5/2015° 666,000" - - - 666,000
04/5/2015° 666,000 - - - 666,000
04/5/2015° 668,000 - - - 668,000
08/4/2016° 666,000™ - - - 666,000
08/4/2016° 668,000 - - - 668,000
07/4/2017° 666,000" - - - 666,000
07/4/2017° 666,000 - - - 666,000
07/4/2017° 668,000" - - 167,000 501,000
10/4/2018° 666,000 - - - 666,000
10/4/2018° 666,000™ - - 166,500" 499,500
10/4/2018° 668,000 - - 167,000" 501,000
19/7/2019° 666,000" - - 166,500" 499,500
19/7/2019° 666,000 - - 166,500" 499,500
19/7/2019° 668,000" - - 167,000 501,000
07/4/2020° - 346,115" - - 346,115
07/4/2020° - 347,802" - - 347,802
07/4/2020° - 354,090" - - 354,090
TRIE 10/5/2012° 218,000" - - 218,000 0
03/5/2013° 216,000" - - 216,000 0
03/5/2013° 218,000" - - - 218,000
02/5/2014° 216,000 - - 216,000 0
02/5/2014° 216,000™ - - - 216,000
02/5/2014° 218,000" - - - 218,000
04/5/2015° 216,000" - - - 216,000
04/5/2015° 216,000" - - - 216,000
04/5/2015° 218,000" - - - 218,000
08/4/2016° 216,000 - - - 216,000
08/4/2016° 216,000"™ - - - 216,000
08/4/2016° 218,000" - - - 218,000
07/4/2017° 216,000" - - - 216,000
07/4/2017° 216,000" - - - 216,000
07/4/2017° 218,000" - - 54,500" 163,500
10/4/2018° 216,000 - - - 216,000
10/4/2018° 216,000"™ - - 54,000" 162,000
10/4/2018° 218,000" - - 54,500" 163,500
19/7/2019° 216,000 - - 54,000" 162,000
19/7/2019° 216,000™ - - 54,000 162,000
19/7/2019° 218,000" - - 54,500" 163,500
07/4/2020° - 268,360" - - 268,360
07/4/2020° - 271,648" - - 271,648
07/4/2020° - 282,769" - - 282,769
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R EHAE

701/1/2020 730/6/2020
B2 ®THHE mARITIE Es-qun 111 K RMARITE
R 10/5/2012° 218,000" - - 218,000 0
03/5/2013° 216,000™ - - 216,000 0
03/5/2013° 218,000" - - - 218,000
02/5/2014° 216,000 - - 216,000 0
02/5/2014° 216,000" - - - 216,000
02/5/2014° 218,000" - - - 218,000
04/5/2015° 216,000 - - - 216,000
04/5/2015° 216,000™ - - - 216,000
04/5/2015° 218,000" - - - 218,000
08/4/2016° 216,000 - - - 216,000
08/4/2016° 216,000" - - - 216,000
08/4/2016° 218,000" - - - 218,000
07/4/2017° 216,000 - - - 216,000
07/4/2017° 216,000"™ - - - 216,000
07/4/2017° 218,000" - - 109,000" 109,000
10/4/2018° 216,000 - - - 216,000
10/4/2018° 216,000" - - 108,000" 108,000
10/4/2018° 218,000" - - 109,000" 109,000
07/4/2020° - 286,690" - - 286,690
07/4/2020° - 288,878" - - 288,878
07/4/2020° - 297,977 - - 297,977
HifEER 10/5/2012° 636,000" - - 636,000 0
FEE 03/5/2013° 632,000" - - 632,000 0
03/5/2013° 686,000" - - - 686,000
02/5/2014° 652,000 - - 652,000 0
02/5/2014° 782,000" - - - 782,000
02/5/2014° 786,000" - - - 786,000
04/5/2015° 782,000 - - - 782,000
04/5/2015° 782,000" - - - 782,000
04/5/2015° 786,000" - - - 786,000
08/4/2016° 582,000" - - - 582,000
08/4/2016° 798,000" - - - 798,000
08/4/2016° 842,500 - - - 842,500
07/4/2017° 882,000™ - - - 882,000
07/4/2017° 882,000 - - - 882,000
07/4/2017° 886,000 - - 196,500" 689,500
10/4/2018° 927,000 - - - 927,000
10/4/2018° 927,000" - - 183,000" 744,000
10/4/2018° 933,500" - - 184,000" 749,500
19/7/2019° 965,000 - - 183,000" 782,000
19/7/2019° 965,000 - - 183,000" 782,000
19/7/2019° 970,000" - - 184,000" 786,000
07/4/2020° - 827,000 - - 827,000
07/4/2020° - 827,000™ - - 827,000
07/4/2020° - 833,500 - - 833,500
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R EHAE

701/1/2020 730/6/2020

B2 ®THHE mARITIE Es-qun 111 K RMARITE
H h 22 HL A ** 10/5/2012° 100,000 - - 100,000 0
03/5/2013° 50,000" - - 50,000 0
03/5/2013° 50,000" - - - 50,000
02/5/2014° 62,000" - - 62,000 0
02/5/2014° 62,000™ - - - 62,000
02/5/2014° 63,500" - - - 63,500
04/5/2015° 150,000" - - - 150,000
04/5/2015° 150,000™ - - - 150,000
04/5/2015° 115,746" - - - 115,746
08/4/2016° 50,000" - - - 50,000
08/4/2016° 100,000™ - - - 100,000
08/4/2016° 150,000 - - - 150,000
07/4/2017° 150,000" - - - 150,000
07/4/2017° 150,000™ - - - 150,000
07/4/2017° 150,000 - - 12,500" 137,500
10/4/2018° 200,000 - - - 200,000
10/4/2018° 200,000" - - 50,000 150,000
10/4/2018° 200,000" - - 50,000 150,000
19/7/2019° 100,000" - - - 100,000
19/7/2019° 100,000™ - - - 100,000
19/7/2019° 100,000 - - - 100,000
07/4/2020° - 50,000" - - 50,000
07/4/2020° - 50,000" - - 50,000
07/4/2020° - 50,000 - - 50,000

* ok

BEB(EIGIROID 1A [EEEX ] TIFAER -

BH b REN GO ATTHES - E R IERBATTIESHIERED, R TZ SR

RREC WL T - FHIEBLHAEFEG)E -
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=R

a

b

R2012F 22019F IR T HIGZIRIEFF 1S -

o=l iy BRI 7T1E A FRITIEE
B (T)
10/5/2012 73 10/5/2012 - 09/5/2015 10/5/2015 — 10/5/2020 28.99
03/5/2013 72 03/5/2013 - 02/5/2015 03/5/2015 - 03/5/2020 31.40
03/5/2013 73 03/5/2013 - 02/5/2016 03/5/2016 — 03/5/2021 31.40
02/5/2014 T1 02/5/2014 - 01/5/2015 02/5/2015 — 02/5/2020 32.50
02/5/2014 72 02/5/2014 - 01/5/2016 02/5/2016 — 02/5/2021 32.50
02/5/2014 73 02/5/2014 - 01/5/2017 02/5/2017 — 02/5/2022 32.50
04/5/2015 T1 04/5/2015 - 03/5/2016 04/5/2016 — 04/5/2021 34.15
04/5/2015 72 04/5/2015 — 03/5/2017 04/5/2017 — 04/5/2022 34.15
04/5/2015 73 04/5/2015 — 03/5/2018 04/5/2018 — 04/5/2023 34.15
08/4/2016 T1 08/4/2016 — 07/4/2017 08/4/2017 — 08/4/2022 28.45
08/4/2016 72 08/4/2016 — 07/4/2018 08/4/2018 — 08/4/2023 28.45
08/4/2016 73 08/4/2016 — 07/4/2019 08/4/2019 — 08/4/2024 28.45
07/4/2017 71 07/4/2017 — 06/4/2018 07/4/2018 — 07/4/2023 32.25
07/4/2017 1% 07/4/2017 — 06/4/2019 07/4/2019 — 07/4/2024 32.25
07/4/2017 73 07/4/2017 - 06/4/2020 07/4/2020 — 07/4/2025 32.25
10/4/2018 T1 10/4/2018 — 09/4/2019 10/4/2019 — 10/4/2024 32.25
10/4/2018 72 10/4/2018 — 09/4/2020 10/4/2020 - 10/4/2025 32.25
10/4/2018 73 10/4/2018 - 09/4/2021 10/4/2021 — 10/4/2026 32.25
19/7/2019 T1 19/7/2019 - 18/7/2020 19/7/2020 — 19/7/2025 22.45
19/7/2019 72 19/7/2019 — 18/7/2021 19/7/2021 - 19/7/2026 22.45
19/7/2019 73 19/7/2019 - 18/7/2022 19/7/2022 — 19/7/2027 22.45
R2020F 1% 7 1737 iR 1 -
(i) Fi5
o id=-l iy B R d FRITIEE
B (r)
07/4/2020 71 07/4/2020 — 06/4/2021 07/4/2021 — 07/4/2026 16.58
07/4/2020 14 07/4/2020 — 06/4/2022 07/4/2022 — 07/4/2027 16.58
07/4/2020 73 07/4/2020 — 06/4/2023 07/4/2023 — 07/4/2028 16.58
(i) TR TE20209F 476 H (B120209F 457 A%/ 1R IEE H.2 il — 02 % H) B9 & 251 16.50T °
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(i) EE2020F6H30H 16165 AR RIRIER N FIEBREZET -

HEGIRIEA IR GEIR B RN FEERIR TRRER LN FEEE - RTABREZ GG A FEER=
BEAHEEEBERNTE - BRI FHRBEZTEEBRAAZE -

# 230/6/2020
618 A

RetE AL -FIEE

— 71 JEB3.087T

— 5852 JBE#3.037T

— 573 B2 87T
RETEH B E JBEH16.587T
TEE JE#16.587T
AR 30.62%
FRARHEF A

— 571 6%F

— 552 7E

— 5643 8F
TEFH AR B 9.40%-11.25%
[ ) 3 (IR1E B8 BT (& ) 0.66%-0.68%
FEET R G IRIE B RIERIZIEZTT AR BERENTETIRE c TEWABRI ZEE)AFEEXE
ERFEEBEE -

BIRBER) IR TR B RN o ZIRFNF L ARMA G ERR T AR 2 FIEME - BT8R
BHTIS (G AERF -

(2) EZE2020F6A308 IL61E A NI E R ITE o

(3) EHZ2020F6H30B L6 A AWESEW AR ELDT -

15 98 85 30 5 85 A
¥ HH 2 IR FRITEE
B (o)
07/4/2017 T3 539,500 32.25
10/4/2018 T2 511,500 32.25
10/4/2018 T3 514,500 32.25
19/7/2019 T1 403,500 22.45
19/7/2019 T2 403,500 22.45
19/7/2019 T3 405,500 22.45
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ABAn mEE SR & R B

RBRENITEERUNT 2B SE

(a) MEHRBEEEBARITEROEBIAERROEHE: &

by MHEREZRLEAMRBEEERAZASEZEER  ATROAERIAERRNFHETE -

ERBERITER  ERBEFARREZ BTREEZABRENRFEERRERAER /X
b MAERREREANENFEEERENEN - A FEEDEA_BAAHEEEEN - HRK
BETHHE ITEEETRBRENGSK BREEANSEBHRTS IR ZEXTAREE
AR TEELRERBHABOI AR  YEZERARERBHHAEX -

Rt RERRENSE AERBHAFELRS RIFRAXHTREERAZER  EAEE
AFRRANRBAFEEZIMFTARBE RS BANKRERHNO B W HEE ARG EFEHEES
E-ERBR BRIERARENSHBRMFSIZENRRARERTERRODOMELSR  ERR
XHZeHREERERARENERSBEFRAR (L EEARFBIFERRAE) -

BERRERCEEREEAHEEN  EEERBOERITE R M RE (BARK) - KERBE
ZEXBERE (BARBFGEHN) - BRAENSERANERBRMFNARA  EXEENRBES
2 ER BB D IR o BUH A R = AR

Br Fat FT#E RSN - 7A2020F6 A30H » AT E S BT ARSI E18H N T F il EE
REITEEREFARBERTHEEMAB EEANRANEEES -
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FERRREMALTHNES

20206 A30H @ REBCES MM E KO E3B6HRATHEFNELM ((TZECM ) LsE  TBHRR
KREAMALTHEBERITHRN MARBKROOERNT

ETEBERROERNETR
HEET
R e 15 gn)
" o kHE e B WA D E
=HERRTT EREAA 510,003,673 19.01
“HERTREE EE M 510,003,673 19.01
Criteria Caixa, S.A., Sociedad Unipersonal E=EAA 464,287,319 17.30
Fundacion Bancaria Caixa d'Estalvis i EBER R 464,287,319 17.30
Pensions de Barcelona, "la Caixa"

HEEERR AT BEamlEB A 369,755,978 14.15°
BlESEBEBR AT B R R 369,755,978’ 14.15
Guoline Overseas Limited EE R 369,755,978’ 14.15°
GuoLine Capital Assets Limited EE R 369,755,978’ 14.15°
Hong Leong Company (Malaysia) Berhad EER RS 369,755,978 14.15
HL Holdings Sdn Bhd EE R 369,755,978’ 14.15
BB EBE M E 369,755,978’ 14.15
Hong Leong Investment Holdings Pte. Ltd. EBER R 369,755,978" 14.15
Davos Investment Holdings Private Limited =B RS 369,755,978" 14.15
KWEK Leng Kee EE R 369,755,978 14.15
Elliott Capital Advisors, L.P. EBER R 218,080,742° 8.00
st
7 EHEREHF A EFE = HERRT - ZHCEREHFEAY B EREE=ZHTRRTHIFE L

510,003,673/ 89 7% -

7T B U FY B A A R E R 2020F 6 30 H B FF R E B 1E N £574,516,3178 (HHERAK77R2020F6 H30H 2
BITRIG#I19.71%) o 8 Z18FF 5 B (7 AR IE (GEH R BIE XD ) EXVESEH #55 ©

2 202096 H30H * Fundacién Bancaria Caixa d ' Estalvis i Pensions de Barcelona, "la Caixa" ([la Caixal) & &# A&
Criteria Caixa, S.A., Sociedad Unipersonal ([ Criteria Caixa /) ° la Caixal# Il if] # %% /5 # B Criteria CaixaFr#% 4 A7
464,287, 31988 H) #E 7 °

7T B Y B 8 A A EE B R 20209F6 530 H 894 iR E B 42 1 £508,519,684/% (1HZER K 77R2020F6 5304 2
BITRG#I17.45%) o 5 Z18FFH B (7 AR IE (GEH R BIEIKD)) EXVESEH #75 ©
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W 73R 457 75,2 369,755,978 7T iR 17 43 [A] — #LBR 17 o B & B HE B R 22 5] 43369,755,978k% (1 F R A 7772015
E3H27H (AR IE (B 5 RAEANRO) EXVEfEL #FEIF) B BFEITRE#A14.15% - RA 77202066 A30H &
THR17 4912.69%)2 B 75 B A ° #1 ”’Hong Leong Company (Malaysia) Berhad% & # & Guoline Capital Assets
Limited + GuoLine Capital Assets Limited= & # & GuolLine Overseas Limited + Guoline Overseas Limited#F & E &
FEEIRNFIR71.88%# a K BIEEEFR 2 7] £ B F EEEE F R 2 A] - Hong Leong Company (Malaysia)
Berhad# It [y #7182 7 # B B 5 & G R 2\ 7] AT 15 A #7369,755,978/% £ ## 75 ° Guoline Capital Assets Limited
Guoline Overseas Limited 1l B9 & 5 [ B [R 2 A] 19 ##2 # B B E S BB R 2 7] BT #5 B #9369, 755,978 69 1 75 °

F< B FHL Holdings Sdn Bhd ([HLH ) B2 &6tz - MBS ED BB AN 5 % KZEBE L EHBHIHLHIFE

Hong Leong Company (Malaysia) Berhadf92.424 %} 46.534 %1z + LA K% #BNewton (L) Limited## 50.311% (&
49.27 %) - B SRR BEEEEEEHIR A Al# 6 #1369,755,978 % (7 #1#E 2 °

B 3R 45715 .2 369,755,978 % X 77 iR 17 4 Al — #t iZ 17 ° Davos Investment Holdings Private Limited#$ & Hong
Leong Investment Holdings Pte. Ltd.£933.59%# zz * Hong Leong Investment Holdings Pte. Ltd.8l# A Hong Leong
Company (Malaysia) Berhad#734.69 % ## z= ° Davos Investment Holdings Private LimitedflIHong Leong Investment
Holdings Pte. Ltd. A #E&Hong Leong Company (Malaysia) Berhad# # 25 i #% 18 /4 1 B B4 & 1 B R 1~ 7] B % 5 5
369,755,978/ (185 R20159F3 7278 (RIRIE (B H R B E 1K 0)) EXVESIEL #EEIF) B EiTIR154714.15% - &

F7TR2020F6 H30H E #7717 4912.69% )87 # 28 ©

KWEK Leng Keel&## & Davos Investment Holdings Private Limitedfy41.92 % # 7 i) #18 /3 1 B Bl 4 & 72 B IR 2 A1 FF
#H.2369,755 978/ B a °

Guoline Overseas Limited % Guoline Capital Assets Limited ZHong Leong Company (Malaysia) Berhadf) = & {1/ 2
B8] EEE B IR A AR B EEE BB IR L el = B E 2 7] - iR Hong Leong Company (Malaysia) Berhad &
B 52 [B] 7 R 2 7] 45 K iR BB 125 19 B 77 1% + Guoline Overseas Limited ~ Guoline Capital Assets Limited & £ &
EHFH R 2 IR I5 (B 5 REIE X O [ £ & 5 B 30 XX 28 5 H KSR R s i A T 42

Elliott Capital Advisors, L.P ([ECALP]) #1755 Z HLIR 17 (1A ER2017F7 48 (FIR 5 (7% 5 R BB 15 0)) EXV
FOIEH 7 FERE) B B TR (7 478.00% + K AKITR20209F6 H30H B #1THK (7 477.48%) + K # €1 1ZElliott International
L.P([EILP]) #%F #7198,044, 142/% ~ The Liverpool Limited Partnership ([Liverpool LPJ) #¥ & #720,035,6008¢ + Artan
Investments Ltd#F & #9200/% + Frasco Investments Ltd#F & £7200/& * Milton Investments Ltd# & #72008% - Parlan
Investments Ltd#¥ & £9200% J Trevet Investments Ltd#F & #9200 »

Liverpool Associates, Ltd< & # AlLiverpool LP i Elliott Associates, L.P % & # A Liverpool Associates, Ltd ~ Artan
Investments Ltd X Frasco Investments Ltd : EILPR = & # A Milton Investments Ltd ~ Parlan Investments Ltd & Trevet
Investments Ltd < Hambledon, Inc. Bl 2 EHEBEILP «

ECALPZ & # HElliott Associates, L.P JHambledon, Inc. ° fIECALPA1E R 1 BEPaul Singeri) #5577 % ©

L PRk EE SN BB E M ARTTIRD KBER NN EDSIORBHRNZELMA -
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BA - HEIBERTH EHES

B £2020F6 A30R IL6E AR » RITHEEMMBRARLEBA  HEXBEALRTH LEHES -

BEFLEEERTH

AEBEHRNERRENEERERRE  URANAZHRNFERR EF BIREMBLER
Ma - ARRFHELERE  E/RER -

&N
ATENELEEARBUAERKSEANMALEEANEIEAL  MMABEE 2EEER - ARMMAE
ERAEREEERHRRMNEFTENAS -

RITHEHE202056 A30H IL6EA AR - EBTCETRRD KM E14CREERTRI) B2 BT RIME -

H E2020F6A30BF6MA RN R1T M E B ERELMCG-1  CG-5  RABMNIFERNITEEHEE
BENFESIRIBITEEEHRERNZTHEK -

ATCEEMBEEHRAMMACNERARERITESRAATESEMT  LNE T ARRERBES LR
BAITER: THEIATK2EFEEXRR NERIEFENBNRENBTREE/SLRTESY
B REME -

ATEZEZEEGEEMARITEE20206F6 A308 IE 2 ¥ FEE R2020F F % -

BFHRESFA

AITEBET L —EE(ETRADMEIOI EMBETAEFETESFRIZNZETR (BRETR) P
AIREREBRNESRITRERBSRIEEK AR ZHE —EFERTHAZ ([RTHE]) -

AOIMBR L —PABRRGHE - FEAALUERTREE  IATHEBRRNESHEER - BRAT
BEEARTES -

WA RENE  FEES (BEE202046A308 6@ ANBARINES) DRRERS
202046 B30 L-6{8 B 2 Fi 7 i F S 51 - ¥ 5 2 57 20 < B R AR 4T BB R A B sk 10
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nEEES

2020F R EAMR 5 B P XX R R SCEI RIS - LA B2 &k 78 AN 17 48 dh (www.hkbea.com) & & % 32 5 BT 2 48 U
(www.hkexnews. hk)B 48 EE FRA - BB EBADRMANHELMBREHIRENTZE - K17
HEHEREMENMNLE TRA - 83 Hx%ZEILTTfHﬂZHXfE%%EﬂZ??ﬁ(EI]MZHXEUFUKYLLZM?
ZHJE&??$¥H&1‘)T’EEEH T%]Iﬂﬂﬁ_laﬁ EEBAAT REABRERAANITROELREZEEE
ERAF MU AEASERFKNBRI18IFWE M A 0541 - 5k LA{E EH(852) 2810 81853k & If
BEA0023 ecom@hk.tncorglobal com?’*u”j/\fiﬁﬁiﬁ BACNENHEE BR2%2 -ZBHE
T BETEMEZEZER 2B NEKE

EER®MN

WS TTI AR, B 7T A B
ZRB FRM
35

&7 20208 820H

RABEAE FTEFSHKERFTHEHL (HiTLE) FHEHK (BILE)  EFEFREL
(BIEfE) FEESL L BRESLLE FEMFELES ?Eﬁ%f’(@ﬁf‘ﬁﬁ?é@ﬁ) F IR £
(BETTEARR)  FAEBL BIEZHEAE* BHREFEL > FRKE L FRFFL
FEA[E LRI F L o

! HiTEF

* FHITEE
> BUHPITEE
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GLOSSARY H%E

AC
EZrE s

ARR
[(BR2EZHXK]

AUM
[ERAE]

Bank Group or BEA Group or Group

[RE s [REE]
Bank or BEA
[A17 ek [ R ZR R 1T

Banking Ordinance

[CERTTER GBI

BEA China
[ E

BEA Foundation
[RERTEEES

BEA Life
[REAF]

BEA Union Investment
[REMERE ]

Blue Cross

[E&+F]

Board
3=

Capital Rules
[KERRAD]

CASA

[TEREP RFERP]

CG Code
KiExEATAD]
CG-1

[CG-1]

CG-5

[CG-5]

CHF
[ 3 A BB )

China or Mainland or Mainland China or PRC

(B sk M)

CNY or RMB
[ARE ]

the Audit Committee of the Bank
TITHEZEZES

Alternative risk-free rate
BREEF|%

Assets under management

EIBEE

The Bank and its subsidiaries

RERTT R EME R A

The Bank of East Asia, Limited, a limited liability company incorporated in
Hong Kong
RE|RITARDA - REBEMAZNBR QA

Hong Kong Banking Ordinance (Chapter 155 of the Laws of Hong Kong)
FBGRITRIGD) (FEEHIE155F)

The Bank of East Asia (China) Limited, a wholly-owned subsidiary of the Bank
RERIT(FEDARAF - XITHEEMBE AR

The Bank of East Asia Charitable Foundation
HORTEREES

BEA Life Limited, a wholly-owned subsidiary of the Bank
REASREBERARF - RTHE2EMB QR

BEA Union Investment Management Limited, a non-wholly-owned subsidiary
of the Bank
ROHMEKREEERERAR  NMINFELREMBRF

Blue Cross (Asia-Pacific) Insurance Limited, a wholly-owned subsidiary of the
Bank
E+F (R REBBERAR  ATHE2EMBRR

Board of Directors of the Bank

KITHEES

Banking (Capital) Rules issued by the HKMA
TERBEMOCRITE (BERKA)

Current and savings account

ERERP MHERP

Corporate Governance Code and Corporate Governance Report, Appendix
14 of the Listing Rules
CEMRADME4aRFrE (R EE IR TR MR EERRSE)

Supervisory Policy Manual CG-1 on Corporate Governance of Locally
Incorporated Authorized Institutions, issued by the HKMA
TERBEMZEERRFMCG-1AAR BT MR A #IERREESR)

Supervisory Policy Manual CG-5 on Guideline on a Sound Remuneration
System, issued by the HKMA
TEREM 2 BEEBERFMCG-5AH AR A B G E 530D

Swiss franc, the lawful currency of Switzerland
BT RS

People’s Republic of China
R AR

Chinese yuan or Renminbi, the lawful currency of the PRC

hEEEER
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Companies Ordinance
[ RHEB)]

Director(s)
[EE]

ECL
[TEHAfE B8 K

ERM
[ EHERE]

ESG
[R5 g RER]

EVE
[ EE]

FCA
[(REERTREER]

FSB
[CRIEEZES]

FvOCI
ERHEMEEKEARKRATFEE]

FVTPL
BB BRmARBRAFEE]

GBP
[ 22 8% ]

HK$ or HKD
[

HKAS
[EAE R

HKEX
[BARZ ]

HKFRS
[ BB B HRE R

HKICPA
[(BEEGAAE]

HKMA
(25 /]

Hong Kong
(&

HQLA
[(BEREHEE]

IBOR
ESSIDESRERIES
T

[ & FRH

LCR
[REEEE L %]

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
CRBVMERD (BB IEDI5E622%F)

includes any person who occupies the position of a director, by whatever
name called, of the Bank or otherwise as the context may require
BREFRBEERTERBUN AL (B AR A BB R EZBLL)
AXESHRENAL

Expected credit loss

BHERRX

Enterprise Risk Management
PEREREIREE

Environmental, social and governance
RE e kER

Economic value of equity
IR BB E

Financial Conduct Authority
EESRMITREER

Financial Stability Board
TRIBTEES

Fair value through other comprehensive income

BREMEPENGEARBRATEE

Fair value through profit or loss
BRERNARMRATER

Pound sterling, the lawful currency of the UK
HEVEE B

Hong Kong dollar, the lawful currency of Hong Kong

BREEEE

Hong Kong Accounting Standards
BB ER

Hong Kong Exchanges and Clearing Limited

BERGREEMERRAR]

Hong Kong Financial Reporting Standards
BT BmEER

Hong Kong Institute of Certified Public Accountants
VN

Hong Kong Monetary Authority
EETMEER

Hong Kong Special Administrative Region of PRC
hEARAMBEEBFITHRE

High-quality liquid asset
BERDEE

Interbank offered rate

RITRIZEIFE I

Information technology

BRFH

Liquidity Coverage Ratio
MBEBELL X
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LIBOR London Interbank Offered Rate

[ SR 1T R R 5 ) = fm IR T A ZEHF 18 F &

Listing Rules the Rules Governing the Listing of Securities on the Stock Exchange (as
amended, modified or otherwise supplemented from time to time)

[{EmmRED] B PR A EAR AL - BT RHEET 8B AR 77 XA 7

Mn Million

(B&] ER-3)

MPF Mandatory Provident Fund

B+ ] WHIENES

NGO Non-governmental organization

[ SEBUR 4B 4 | FEBURT 4B A

NIl Net interest income

[FHEWA F A B A

NIM Net interest margin

[FBZE] FEE

NPL Non-performing loan

[NREME] TREMRHLE

NSFR Net Stable Funding Ratio

[BEE S FHEL X BEEFML X

PBOC People’s Bank of China

[ AFT] PR ARIRTT

SGD Singapore Dollar, the lawful currency of Singapore

[ %7 003 7T | N EEEY

Shares Ordinary shares of the Bank

[ &1 RITE B

SME Small and medium-sized enterprise

[/ ] /NI

SOFR Secured Overnight Financing Rate

[EER R R ENE N X BRI R & EhE 7 =

SONIA Secured Overnight Interbank Average Rate

[ 53 85 b & 5 28 HEERRIEE

Steering Group The Bank's ESG Steering Group

[EE/ )] TITETRE HegkE8EE/)A

Stock Exchange The Stock Exchange of Hong Kong Limited

[k 32 P ERBMERHAARRF

UK United Kingdom

[ 22 R

us United States of America

E=0 EHER 5 RE

US$ or USD United States dollar, the lawful currency of the US

[ZT] EBEEEY

VaR Value-at-risk

[Ek2ME ] [2.F (&

Working Group The Bank's ESG Working Group

[T/ N4E ] TITENIRE HEgkEBIENA
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