UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION
AEBERWHEMBEH

(1) CAPITAL ADEQUACY RATIO AND CAPITALBASE ¥XAZELLRREARER

(a) Capital Adequacy Ratio (a) BAFRELE=E

2005 2004
VERES ERES
Unadjusted capital adequacy ratio as at
31st December K12 A31 BRI REREE AT R X 17.4 16.2
Adjusted capital adequacy ratio as at
31st December R12A31BNAREERT R E 17.2 16.1

The unadjusted capital adequacy ratio is computed on the consolidated basis which REABRBERFR R R 25 - 2RIESES
comprises the positions of the Bank and its subsidiaries as required by the Hong BER B ERIERERENRE BER(ES
Kong Monetary Authority for its regulatory purposes, and is in accordance with the IRITHRBIDHIRS o AR5 EERIE T ARITRE

Third Schedule to the Hong Kong Banking Ordinance. MR °

HEBRAEATELRNE - RREFESE
ERRBEHNESI(ETSRRERTREE
) EAEAERNTISRER - RENEGS
EEMAREHEEART R L EMREAER o

The adjusted capital adequacy ratio which takes into account market risks as at the
balance sheet date is computed in accordance with the Guideline “Maintenance of
Adequate Capital Against Market Risks” issued by the Hong Kong Monetary Authority
and on the same consolidated basis as for the unadjusted capital adequacy ratio.

(b) Group Capital Base after Deductions (b) EEIREENERER

2005 2004
Restated E3}
HK$'000 &% Tt HK$'000 B#F it

Core capital ZLDER
Paid up ordinary share capital R B AR AR AR 3,775,575 3,729,996
Share premium BRmlE 656,429 631,188
Reserves R 16,086,805 14,963,036
Minority interests DERR R R 207,163 165,655
Deduct: Goodwill R (2,494,950) (2,448,156)
Total core capital BB RBEE 18,231,022 17,041,719
Eligible supplementary capital AR E A INE A
Reserves on revaluation of land and T3 R R EE
interests in land (at 70%) EfhfE UA70%:1E) 826,679 822,725
Revaluation reserves for available-for-sale
financial assets and securities designated AHEESREER
at fair value through profit or loss WIETE Al BREEIARE
(at 70%) DT EEBFHFOSEER 305,672 -
Collectively assessed impairment allowances BREAOAEEER
and regulatory reserve ETE R 878,569 -
General provisions for doubtful debts —RREEES - 1,336,044
Term subordinated debt BHEERR 8,548,780 4,271,124
Total eligible supplementary capital AIETERM B AR B8 10,559,700 6,429,893
Total capital base before deductions HURATH) & AL B 5 28,790,722 23,471,612
Deductions from total capital base BAREMEEMRIER (901,973) (969,261)
Total capital base after deductions IR R B A ER B 27,888,749 22,502,351
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Unaudited Supplementary Financial Information (continued)

REERBTHBEEN (&)

(2) LIQUIDITY RATIO #REIE &L=

2005 2004

VRS %EDE

Average liquidity ratio for the year FEANFAREE S L= 39.3 44 .4
The average liquidity ratio for the year is the simple average of each calendar month'’s FEATERDE L ERE A FHLENE
average liquidity ratio, which is computed on the consolidated basis as required by BEHY - EAERBREEESREERIE
the Hong Kong Monetary Authority for its regulatory purposes, and is in accordance R{ERE RigiiRe BERBEBGERITIEED

with the Fourth Schedule to the Hong Kong Banking Ordinance. x4) °
(3) SEGMENTAL INFORMATION  #Z&E
(a) Advances to Customers — by Geographical Areas (a) REFER-EZEBEHDE
The information concerning the breakdown of the gross amount of advances to BFERERRERARENDE - BIRER
customers by countries or geographical areas is derived according to the location of SEFHFAE  WEBRREBRAREER - —
the counterparties after taking into account any transfer of risk. In general, such RME - BRERNERESILFRZEFH
transfer of risk takes place if the claims are guaranteed by a party in a country which M BIRE — R - ZERNBITER
is different from that of the counterparty or if the claims are on an overseas branch of RXRITHEINDTT - MARITHRHFRIL
a bank whose head office is located in another country. FERRM R ZEFHFEN - AREERRH—
EEREZD S —EAER -
Total advances to Advances overdue for
customers over three months
EFERAHE AM3EAULNEFER
2005 2004 2005 2004

HK$'000 E#Fx  HK$'000 E#% T HKS'000 E¥Fx HK$'000 EHFT

The Group £E

Hong Kong B 98,234,592 88,598,608 483,095 575,894
People’s Republic of China AR HAE 19,939,335 10,911,094 76,108 77,426
Other Asian countries HiZmMER 7,798,982 6,354,111 84,322 103,688
Others Hit 12,770,838 11,394,940 74,147 83,377
Total 1B 138,743,747 117,258,753 717,672 840,385
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Unaudited Supplementary Financial Information (continued)

KERBAMBEEN (&)

x

(3) SEGMENTAL INFORMATION (continued)

D EER @

(b)

Cross-border Claims

The information on cross-border claims discloses exposures to foreign counterparties
on which the ultimate risk lies, and is derived according to the location of the
counterparties after taking into account any transfer of risk. In general, such transfer
of risk takes place if the claims are guaranteed by a party in a country which is
different from that of the counterparty or if the claims are on an overseas branch of
a bank whose head office is located in another country. Only regions constituting

10% or more of the aggregate cross-border claims are disclosed.

(b) ESEIfERE
BEEREMNEHSINR ZIEFRRBERR
BRI - WEBREBRARAR - —K
M5 - BEERNERESILIERZHFME
HABIRN T ER - REENETEHRE
FRITHBIND AT - MAZIRITEV I BRI IE
RNZZEFHFEN - R ERERAH—(E
BREZI S —EAER - EX—RAERE
IERBRAEFRRI10%A £ 2t E R R R AR R

T UAMRER ©
2005
Banks and
other financial Public
institutions sector entities Others Total
RITREAM
SRHE DNERE Hity ot
HK$'000 &% Tt HKS$'000 &%Ft HKS$'000 B%Fxr HKS$'000 &% T
The Group £8
People’s Republic of China AR HAE 12,805,155 1,250,504 13,667,134 27,722,793
Asian countries, excluding People’s  EftiZER (FRE
Republic of China hEARLME) 9,950,396 1,200,368 8,991,756 20,142,520
North America JEEM 5,345,158 7,725,687 5,872,380 18,943,225
Western Europe AR 27,877,005 - 2,507,425 30,384,430
2004
Banks and
other financial Public
institutions sector entities Others Total
AT REAM
EREE N HAh ekl
HK$'000 B#Fr  HK$'000 BT HK$'000 BHFr HK$'000 BEFT
The Group £E
People’s Republic of China e A R A 9,413,577 1,458,707 7,962,500 18,834,784
Asian countries, excluding People’s ~ Et T MER (R a1
Republic of China A RAME) 10,764,517 1,413,490 7,519,486 19,697,493
North America =M 5,129,033 7,886,401 5,182,553 18,197,987
Western Europe FHER 26,577,806 255 2,016,679 28,594,740
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Unaudited Supplementary Financial Information (continued)

REERBTHBEEN (&)

(4) OVERDUE, RESCHEDULED AND REPOSSESSED ASSETS #EfHf - REAR KB EE

(a) Overdue and Rescheduled Advances (a) MEARKAEHER

2005 2004
% of total % of total
advances to advances to
customers customers
HEFEREE WRFEREE
HK$'000 &% T 7 WEAL  HK$'000 BEFT MBEAL
The Group £E
Advances to customers overdue for  BEIRFER
-6 months or less but —3ERANEE
over 3 months 618 A 326,130 0.2 242,893 0.2
— 1 year or less but over 6 months  —6fE A LA EZE 14 184,365 0.1 194,645 0.2
— Over 1 year — 1A E 207,177 0.2 402,847 0.3
717,672 0.5 840,385 0.7
Rescheduled advances to customers  EEERFER 351,057 0.3 472,335 04
Total overdue and rescheduled BHREEARR
advances ExeE 1,068,729 0.8 1,312,720 1.1
Secured overdue advances HEREHER 515,356 0.4 660,700 0.6
Unsecured overdue advances EE R ER 202,316 0.1 179,685 0.1
Market value of security held BEARAER
against secured overdue advances ~ HEAmTE 1,035,275 1,122,161

Loans and advances with a specific repayment date are classified as overdue when
the principal or interest is overdue and remains unpaid at the year-end. Loans repayable
by regular instalments are treated as overdue when an instalment payment is overdue
and remains unpaid at year-end. Loans repayable on demand are classified as overdue
either when a demand for repayment has been served on the borrower but repayment
has not been made in accordance with the demand notice, and/or when the loans
have remained continuously outside the approved limit advised to the borrower for
more than the overdue period in question.

There were no advances to banks and other financial institutions which were overdue
for over 3 months as at 31st December, 2005 and 31st December, 2004, nor were
there any rescheduled advances to banks and other financial institutions on these
two dates.

BRSNS CBRREFENNEE - B
EEAXAMNERBABHARER - E5H
BERIEFENABER - LEED HEEN
ERREBIHER - FRNETBMERET
TERABARBEENRHER - BB ER B E
1Eaf - R/EZEREFEBHEASERA
PRZAEENIRER - B H B AR G RAFRER
BEORELERARNERER -

200512 A31H K%2004512A31H + "%
BB TR1TREMEREEARIET - R
HI3(E B A SRS EEREN o
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Unaudited Supplementary Financial Information (continued)

REERBTHBEEN (&)

(4) OVERDUE, RESCHEDULED AND REPOSSESSED ASSETS (continued) EIHf - REAR KEEE @)

(b) Other Overdue and Rescheduled Assets (b) EtvaiRECEHERE
2005 2004
Accrued Other Accrued Other
interest assets* interest assets*
E-H il HitEE* 2EHE Hith & E*
HK$'000 &%Fx HKS$'000 &% T HK$'000 BT  HK$'000 BT
The Group £E
Other assets overdue for HitmHEE
-6 months or less but —3ERANEE
over 3 months 618 A 1,551 - 1,653 305
— 1 year or less but over 6 months  —6{E A LA EZ 14 853 - 1,065 614
— Over 1 year — 1A E 844 19,294 407 19,462
3,248 19,294 3,125 20,381
Rescheduled assets WERBE - - = =
Total other overdue and Hita i A sH
rescheduled assets EERE 3,248 19,294 3,125 20,381
*  Other assets refer to trade bills and receivables. * HiEEREESHERREWGE -
(c) Repossessed Assets () WEEE
2005 2004
HK$'000 ;&% Ft HK$'000 B¥Fir
The Group ESE]
Repossessed properties* ek ES 80,551 107,745
Repossessed vehicles and machines U {EPREE 5 3= 1,142 340
Total repossessed assets el & E AR R 81,693 108,085
The amount represents the estimated market value of the repossessed assets as at UL ESEEREN 12 A31 BREIEEMEFmE
31st December.
*  The balance included HK$30,036,000 (2004 HK$26,293,000) relating to properties that * BEBEIEAB(EEIS30,036,0007T (2004 4F: AN
were contracted for sale but not yet completed. 26,293,0007T) EFXIHEBIIRK Y ©
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Unaudited Supplementary Financial Information (continued)

REERBTHBEEN (&)

(5) CURRENCY CONCENTRATIONS & #& [ B

The net positions or net structural positions in foreign currencies are disclosed when
each currency constitutes 10% or more of the respective total net position or total

net structural position in all foreign currencies.

WA RSN )35 B F RR s A B M I A VR SR P
BAINEFRHABEREBEFHAAEN
10%3R A E » (B78 T AR ©

2005
HKSMillion A% E&R
UsD CAD* GBP* CNY Others Total
EI mic R AR% Htr ok
The Group £E
Spot assets REEE 66,562 4122 4312 11,738 21,986 108,720
Spot liabilities REARE (62,331) (4,604) (6,620) (10,510) (23,375) (107,440)
Forward purchases EHEN 35,406 882 2,864 - 5930 45,082
Forward sales EHEL (37,795) (357) (502) - (4,246) (42,900)
Net options position HiEgFE (167) 1) @) - 43 (127)
Net long/(short) position 5/ (8838 1,675 Ly) 52 1,228 338 3,335
2004
HK$Million A& EET
usb CAD GBP CNY Others Total
e m 37 ARE £t 253
The Group £E
Spot assets REEE 49,928 4,375 4,270 7,581 21,586 87,740
Spot liabilities REARE (52,103) (4,458) (6,690) (7,364) (22,592) (93,207)
Forward purchases EHEN 18,257 484 2,121 - 5,802 27,270
Forward sales REE (15,863) (289) (370) - 4812) (21,334)
Net options position HERFE 16 (1) (1) - 3 17
Net long/(short) position 5/ (8838 235 111 (64) 217 (13) 486
2005
HK$MillionB¥HE Tt
usbD CNY Others Total
=TT AR Hit ot-c
Net structural position EEIRRFE 1,604 1,297 635 3,536
2004
HK$Million ¥ & 87T
usD CNY Others Total
eV ARHE EAh Pk
Net structural position EREMEEFE 1,452 564 639 2,655
*  The currency constitutes less than 10% of the total net structural position in all foreign * REINER D RINE R B AR 10% ©

currencies and is presented for comparative purpose only.

The net option position for 2004 is calculated using the model user approach, which
has been approved by Hong Kong Monetary Authority. The net structural position
represents the net asset value of the Group’s foreign currency investment in overseas
operations and their related funding.

ZEFRIELL B

REBBENES -

2004 iR F AR HAERE " A
5 WEKLEBSRERRRE - BBIERE
FRARTEEERBENEINEBNEEFE
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Unaudited Supplementary Financial Information (continued)
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(6)

Ilﬁg<

B BEEN (&)

MARKET RISK MANAGEMENT TWiEEER

The Group quantifies the market risk of the underlying trading portfolio by means of
value-at-risk (“VaR"). VaR is a statistical estimate that measures the potential losses
in market value of a portfolio as a result of unfavourable movements in market rates
and prices, if positions are held unchanged over a certain horizon time period. The
Group's VaR is calculated using historical movements in market rates and prices, a
99% confidence level and a one-day holding period, and takes into account
correlations between different markets and rates.

Value-at-risk statistics

The Group has measured VaR for all trading portfolios throughout the year.

K%@Eﬁ@ﬁﬁ%ﬁ%ﬁ%i{ti%%ﬂé\%ﬁ%@

o BB MAT 2 LA - AREER
%_E%‘EXW x%ﬁﬂ/\i‘ﬁ%T“1E‘m%%$
KB E TN BT 5| Eem B L A BE RS -
AEERNGERBREER - REKBEETSE
REBERARE) - 9% 2 BERFRIAFA
H o WEF ATRETIS RS XM EMEE R
.

B B A At
FEAREEFEMERZAENRAREEE

HK$'000 ¥ T Year 2005 £ Year 2004
Asat Asat
31December ~ Maximum  Minimum Mean 31 December Maximum Minimum Mean
M2A318 B& B 2 VL= 5= R 4
VaR for total trading RFEHRER
activities yHeEs 10,929 33,841 4,906 9,480 6,653 23311 6,653 12,317
VaR for foreign exchange SHERZHEN
trading positions falE e 406 2,115 274 737 907 L7 386 1,010
ViaR for interest rate HERHHEN
trading positions EREE 1,204 2,608 935 1473 1,758 6,478 976 2,504
VaR for equity RORGHEN
trading positions Bl 9,847 32,574 3723 8,011 4,860 17,689 4,860 9,717
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Market risk-related treasury trading portfolio revenue statistics

Market risk-related treasury trading portfolio revenue is defined as the daily change
in the marked to market value of treasury trading portfolio plus any related net interest
income or other trading revenue. The average daily revenue earned from the Group'’s
market risk-related treasury trading activities in 2005 was HK$0.53 million (2004:
HK$0.68 million). The standard deviation of these daily revenues was HK$0.77 million
(2004: HK$1.54 million). The frequency distribution of daily revenue is shown below.

TRADING REVENUES - Year 2005 vs Year 2004

HHSEREEMERZHNBAS A DM E — 2005F 22004 F

HmmisRARE BN ERSEE W ART

smmisERERNMERZES RAEHER
SHAREZRERTISERESE - S

BRAFMNBMAZEMRZ YA © R2005%F -

REBEETISRABREENNER S EBEAT

U A H530,0007T (20044 : 7#5%680,000

7o) c BHIRAMIREZE BHE770,0007T

(20044F : #%1,540,0007T) ° A FAZHKRA
AR DR ©

DAILY DISTRIBUTION OF MARKET RISK-RELATED TREASURY

Revenues (HK$million) WA (¥ EEIT)
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