CONSOLIDATED CASH FLOW STATEMENT
ZELRERER

For the year ended 31st December, 2005 & Z2005%F12 F31 A IEFE

2005 2004
Restated
Notes fifsF ~ HK$'000 E¥F  HKS'000 E¥ T
OPERATING ACTIVITIES REXKTEH
Profit for the year before taxation FEARBADR T 3,212,843 2,786,767
Adjustments for: AR
Net charge for bad and doubtful debts BER R RS 11 - 272,807
Impairment losses on loans and advances EHUREELR 11 141,485 -
Impairment allowance on held-to-maturity FZIEERE - A E
investments, available-for-sale financial SRIEENSE AR
assets and associates BB EERE 40,393 =
Provision on held-to-maturity debt securities, REIHEBES  REZFH
investment securities and associates FRSh 2 ) A AE 4 < SR - 18,582
Share of profits less losses of associates FE{GEE A alm MR E B (33,731) (68,995)
Net loss on sale of held-to-maturity investments HEREI B A FEE 630 -
Net profit on sale of other investments in securities & EL A B 58 B R Al - (13,763)
Net (profit)/loss on sale of subsidiaries/associates HEHBARMEBEARF
(&) /BB (624) 5
Net profit on sale of available-for-sale HEAHNESRMEE 2 Faf
financial assets (6,983) -
Net profit on sale of fixed assets HEBEEE 2 F R (365,441) (15,239)
Interest expenses on loan capital, certificates of BREIEEER FRER
deposit and bonds issued EHF S H 655,018 232,224
Depreciation on fixed assets Imﬁﬁﬁ% 10, 31 258,563 243,961
Amortisation of goodwill B 30 - 143,875
Charge/(write back) of impairment
loss on bank premises FATITIERIERE / (E5#) 210,140 (18,538)
Dividend income from listed trading securities R5B® EMEFREBA (10,968) =
Dividend income from available-for-sale
financial assets AftHEeMEEREKA (34,153) =
Dividend income from other investments
in securities HFHRERSHBA - (42,960)
Dividend income from listed securities ?EEELLT@ AR B
designated at fair value through profit or loss T8 fEJ:m BAREMA (345) -
Amortisation of discount on certificates of E?F‘ﬁf m&fa/\,\$
deposit and loan capital issued BT 8 - 81,614
Revaluation gain on certificates of deposit EEEBTERE
and loan capital issued ?F‘fﬂ §§$§ﬁ? (180,954) =
Valuation gains on investment properties BHEREMERBLR 31 (234,221) (227,941)
Transfer to capital reserve for staff share options EERRIEE N EXFKE 29,796 41,749
OPERATING PROFIT BEFORE CHANGES EEESHBANKEEA
IN WORKING CAPITAL 3,681,448 3,434,148
(Increase)/decrease in operating assets: REEBE L) SRR
Placements with banks and other financial
institutions with original maturity JRAHARR %318 A LALE’]?E??
beyond three months &H’rﬁlﬁ RN 6,506,833 14,063,140
Trade bills e 788,603 (777,231)
Certificates of deposit held with original J?$Hﬂlﬁﬁ531 AL
maturity beyond three months BV B TF 3R 1,773,884 506,051
Other investments in securities EERRE 8,725,900 1,641,359
Trading assets ROBBAE (1,750,929) -
Financial assets designated at fair value B ABBER AR
through profit or loss Wﬂﬁﬁ’]ﬁ?ﬂﬁé (10,157,707) =
Advances to customers ZEEX (20,995,660) (14,593,453)
Advances to banks and other financial institutions %Eﬁ&,ﬁ\ﬁﬂé ASEER (141,144) (550,674)
Treasury bills with original maturity beyond [RAHARR 318 A L)\LE’]
three months BlEES 486,269 713,250
Held-to-maturity debt securities and
investment securities %E@JH}? BB ESRIEAE (898,529) (4,381,838)
Investment securities REES - (2,976)
Available-for-sale financial assets —H#ﬁ %mﬂﬁ? (1,149,412) =
Other accounts and accrued interest HAEETA R RS 638,214 407,031
Deferred tax assets EIERIBEE 48,993 (15,902)
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Consolidated Cash Flow Statement (continued)
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For the year ended 31st December, 2005 & Z2005%F12 F31 A IEFE

- - - - - -
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2005 2004
Restated &
Notes fifz# HK$'000 &% T T HK$'000 BT T
Increase/(decrease) in operating liabilities: mEaEE (R
Deposits and balances of banks and PITREM S REE

other financial institutions BF R R 4,213,762 2,055,092

Deposits from customers BEPER 12,157,260 8,317,053

Trading liabilities RHAEERE 1,936,999 =

Other accounts and provisions H A BRI R 709,983 1,340,329

Deferred tax liabilities FELERASE (216,269) (227,405)
Exchange adjustments BEE 5, 8 (25,019) 93,403
NET CASH INFLOW FROM OPERATIONS REEFHRST/NFHE 6,333,479 12,021,377

Income tax PS5t

Hong Kong profits tax paid BREBFIGEH (208,534) (243,233)

Overseas profits tax paid BREINIGET (84,248) (56,794)
NET CASH FLOWS GENERATED FROM

OPERATING ACTIVITIES RERSEERETH RS FE 6,040,697 11,721,350
INVESTING ACTIVITIES REEE

Dividends received from associates LSTE B & A R AR B 19,149 17,660

Dividends received from equity securities WER D B 7 AR S 45,466 42,960

Purchase of equity securities BARMDES (207,815) (144,269)

Proceeds from sale of equity securities HE RN EH S RIE 87,235 115,709

Purchase of fixed assets BABRTEEE 31 (603,150) (1,661,419)

Proceeds from disposal of fixed assets HEBEEEMGHIE 1,083,698 115,183

Increase in shareholding of an associate N (23,714) (8,400)

Proceeds from disposal of associates HERED Tﬁﬁ?gr?ﬂ 5,083 33,675

Purchase of subsidiaries BAKBA 43(a) (13,881) (321,399)

Decrease/(Increase) in shareholding of a subsidiary /Jiw‘/(iﬂﬂ —FHE R R 4,000 (26,820)
NET CASH GENERATED FROM/(USED IN)

INVESTING ACTIVITIES B/ (AR REZH 2R TE 396,071 (1,837,120)
FINANCING ACTIVITIES MEEE

Ordinary dividends paid AT E AR AR B (1,378,394) (1,029,447)

Issue of ordinary share capital BT E AR 37, 38() 70,638 172,389

Issue of loan capital BITEEER 4,264,728 -

Capital fee paid on increase in issued share capital g MNETRAEAREH 38(a) (58) (144)

Issue of certificates of deposit BT 8,560,806 2,633,196

Redemption of certificates of deposit B 17 R (6,324,514) (4,111,483)

Interest paid on loan capital SHEEE AT B (324,833) (109,839)

Interest paid on certificates of deposit issued IR BETEREN LS (225,514) (125,105)
NET CASH GENERATED FROM/(USED IN)

FINANCING ACTIVITIES B/ (AR BEZH2RLTE 4,642,859 (2,570,433)
NET INCREASE IN CASH AND CASH EQUIVALENTS B¢ RZERBEESEE FLE 11,079,627 7,313,797
CASH AND CASH EQUIVALENTS AT 1STJANUARY RMMA1BZBREREFRLER 430 41,204,335 33,890,538
CASH AND CASH EQUIVALENTS

AT 31ST DECEMBER R12A3MBZRERERRELER 430 52,283,962 41,204,335
Cash flows from operating activities included: RELEEXBEBNRERE RS

Interest received FSUA 8,818,125 5,589,866

Interest paid FEZ 4,634,300 1,865,025

The notes on pages 98 to 209 form part of these
accounts.
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