CONSOLIDATED CASH FLOW STATEMENT
%ﬁ" =] EE ﬁ HiL E %‘EQ

For the year ended 31st December, 2004 &% 20044 12 A 31 HIFF/E

2004 2003
Notes fifz£  HK$'000 B¥Fx  HK$'000 BT
OPERATING ACTIVITIES REEBTEH
Profit for the year before taxation FEAREATE T 2,823,897 2,374,308
Adjustments for non-cash items: FRSHE AE
Charge for bad and doubtful debts *@E&%@E%ﬁ 10 272,807 498,670
Provision/(write back) on held-to-maturity ZIEEBES  RER
debt securities, investment securities ﬂIH R NEINEES
and associates B () 18,582 (15,874)
Share of profits less losses of associates FE(RBEE D Tiﬁ?ﬁ‘lﬂiﬁ%ﬁ (64,376) (112,598)
Net (profit)/loss on disposal of held-to-maturity HERZIMEBES
debt securities, investment securities and HEBHANGE AT
associates % CRF) /B8 (13,758) 14,040
Net (profit)/loss on disposal of fixed assets HEBEBEZE (BH) /BB (15,239) 11,195
Interest expense on certificates of deposit and BETERERES
bonds issued FISX M 232,224 396,750
Depreciation on fixed assets EEEENE 9,26 243,961 228,842
Amortisation of goodwill PEEE 9,25 143,875 140,087
(Write back)/charge of impairment loss on FATITIORE
bank premises (EEVE-FS (18,538) 113,782
Dividend income from equity securities IR BEHARBUA 8 (42,960) (26,271)
Amortisation of premium/discount on certificates BETEZBEREEERN
of deposit and loan capital issued (B TN 81,614 84,782
Revaluation surplus on investment properties BHEREMERR 26 (227,941) (12,816)
OPERATING PROFIT BEFORE CHANGES IN
WORKING CAPITAL EESHHANEERT 3,434,148 3,694,897
(Increase)/decrease in operating assets: IRAR RS (48) /HEE
Placements with banks and other financial [RAHR A3MEA K LM
institutions with original maturity beyond RITRE M B
three months IE== 14,063,140 (12,354,207)
Trade bills ECES (777,231) 48,434
Certificates of deposit held with original JRAHAR =318 A A L8R R
maturity beyond three months FE 506,051 (135,799)
Other investments in securities HEpEARIRE 1,641,359 3,141,065
Advances to customers EPER (14,593,453) 4,870,312
Advances to banks and other financial institutions RITREAM S BB E (550,674) (475,419)
Treasury bills with original maturity beyond [RAHARR A318 A LA EAY
three months IJ@*%‘% 713,250 (1,091,022)
Held-to-maturity debt securities and ZIEBEBE SR
investment securities Txﬁm (4,384,814) (8,629,332)
Other accounts and accrued interest H b BRIE & FEATH 8 407,031 (1,459,241)
Deferred tax assets REFRIAEE (15,902) (2,188)
Increase/(decrease) in operating liabilities: mEaEL/ OR)%E :
Deposits and balances of banks and other RITRE A S B H
financial institutions TRk 2,055,092 1,761,728
Deposits from customers BEPER 8,317,053 13,758,723
Other accounts and provisions E A ARIE R A 1,340,329 844,638
Deferred tax liabilities RLERIASE (227,405) (163,423)
Exchange adjustments M B 93,403 58,442
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Consolidated Cash Flow Statement (continued)

HEERTREX (B)

For the year ended 31st December, 2004 — #Z 20044 12 531 HIFF/E
-y P | -y - |
| = | | | = | [
2004 2003
Notes fifz=  HK$'000 B¥ T  HK$'000 B¥FiT
NET CASH INFLOW FROM OPERATIONS RETHRESRNTEE 12,021,377 3,867,608
Hong Kong profits tax paid BREBEH (243,233) (45,154)
Overseas profits tax paid BREINFIGEHR (56,794) (45,176)
NET CASH FLOWS GENERATED FROM REREER TR
OPERATING ACTIVITIES BEeRE 11,721,350 3,777,278
INVESTING ACTIVITIES REES
Dividends received from associates I ER B A AR B 17,660 17,669
Dividends received from equity securities WER D B 7R S 8 42,960 26,271
Purchase of equity securities BARMDES (144,269) (85,692)
Proceeds from sale of equity securities HE R BEH TS RIE 115,709 95,173
Purchase of fixed assets BABRTEEE 26 (1,661,419) (223,673)
Proceeds from disposal of fixed assets HE BT EEMSRE 115,183 88,092
Increase in shareholding of an associate 00— S A AR (8,400) -
Proceeds from disposal of associates HEHE R RIS RIE 33,675 -
Purchase of subsidiaries BAKBAR 34(a) (321,399) (300,509)
Increase in shareholding of a subsidiary En—REH B A Rl 34(b) (26,820) (39,139)
NET CASH USED IN INVESTING ACTIVITIES ARREZTSH 2R FE (1,837,120) (421,808)
FINANCING ACTIVITIES MEED
Ordinary dividends paid ZEBRRE (1,029,447) (729,128)
Issue of ordinary share capital BITE BRI 31,32(a) 172,389 217,003
Capital fee paid on increase in issued share capital SABTRAEARER 32(a) (144) (137)
Issue of certificates of deposit BIITEHE 2,633,196 2,991,300
Redemption of certificates of deposit FEEF (4,111,483) (7,735,365)
Redemption of convertible bonds BB AT AR E 5 - (119,621)
Interest paid on loan capital XREEARFE (109,839) (196,343)
Interest paid on certificates of deposit SAFRER S (125,105) (215,668)
Interest paid on bonds issued B BETESFE - (1,995)
NET CASH USED IN FINANCING ACTIVITIES ARRETS 2R FE (2,570,433) (5,789,954)
NET INCREASE/(DECREASE) IN CASH RERERREER
AND CASH EQUIVALENTS FE (Rl) 28 7,313,797 (2,434,484)
CASH AND CASH EQUIVALENTS MA1HZBEER
AT 1ST JANUARY ZEBEELEE 34(c) 33,890,538 36,325,022
CASH AND CASH EQUIVALENTS R12A31BZBRER
AT 31ST DECEMBER ZRHALER 34(c) 41,204,335 33,890,538
Cash flows from operating activities included: REEEXBTDHRSTE0RE -
Interest received FEWA 5,589,866 5,691,064
Interest paid FEZ 1,865,025 2,179,925

The notes on pages 76 to 138 form part of these
accounts.
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