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CONSOLIDATED CASH FLOW STATEMENT

GEBHERER

For the year ended 31st December, 2003

HZE2003F 12 A31 HILFE

2003 2002
Restated Ef
Notes Mfat  HKS$'000 BT  HK$'000 BHTT
OPERATING ACTIVITIES REXKED
Profit for the year before taxation FEAREANEF 2,374,308 1,572,870
Adjustments for non-cash items: FREEE HE
Charge for bad and doubtful debts BERRRERXZ N 10 498,670 810,939
(Write back)/provision on held-to-maturity RZEIMEBES  RER
debt securities, investment securities MEE AN EES
and associates ([e148) /9% (15,874) 39,581
Share of profits less losses of associates N Tiﬁ?ﬁ‘]ﬁ@ﬁé (112,598) (32,656)
Net loss/(profit) on disposal of held-to-maturity HERZIHEBES
debt securities, investment securities BEEHMENF
and associates &1/ O FI) 14,040 (456)
Net loss on disposal of fixed assets HERTEEZFER 11,195 31,167
Interest expense on certificates of deposit and EETERERES
bonds issued FISX 396,750 544,459
Depreciation on fixed assets BEAENE 9,26 228,842 226,223
Amortisation and impairment of goodwill B RRE 9,25 140,087 138,361
Impairment loss on bank premises FATITIDREIRK 113,782 =
Dividend income from equity securities MR BEHARBUA 8 (26,271) (24,982)
Amortisation of premium/discount on certificates BEITENERER
of deposit and loan capital issued B BT I 5 84,782 32,793
Revaluation (surplus)/deficit on investment EIREME
properties (Bh) /18 26 (12,816) 92,257
OPERATING PROFIT BEFORE CHANGES IN
WORKING CAPITAL 3,694,897 3,430,556
(Increase)/decrease in operating assets: IREEEE () /R
Placements with banks and other financial [RAHARR A318 A LA £AY
institutions with original maturity beyond RITRE M RIS
three months 3 (12,354,207) 1,367,626
Trade bills ECES 48,434 (93,727)
Certificates of deposit held with original maturity RAHRA3MEA U LM
beyond three months RENERE (135,799) (191,844)
Other investments in securities HEpERRE 3,141,065 (9,113,558)
Advances to customers RFEX 4,870,312 (1,215,229)
Advances to banks and other financial institutions RITREA S R E (475,419) (527,913)
Treasury bills with original maturity beyond [RAHRA3MEA U LM
three months BlEE (1,091,022) 555,589
Held-to-maturity debts securities and HEIHEHRESK
investment securities KEEF (8,629,332) (798,273)
Other accounts and accrued interest HAb BRI R fEAHFI 8 (1,459,241) (1,043,832)
Deferred tax assets ERERIBEE (2,188) 11,814
Increase/(decrease) in operating liabilities: e BEE CR) 8
Deposits and balances of banks and other RITREM S BIEED
financial institutions TR K& 1,761,728 586,586
Deposits from customers BPER 13,758,723 845,138
Other accounts and provisions EARIE R 844,638 (75,745)
Deferred tax liabilities BELERAEE (163,423) (71,821)
Exchange adjustments M 5 R 58,442 21,736
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CONSOLIDATED CASH FLOW STATEMENT (continued)

HeReRER (B)

For the year ended 31st December, 2003

HZE2003F 12 A31 HIEFE

e WA "am WA

2003 2002
Restated &
Notes fffz£ ~ HK$'000 B¥TT  HK$'000 A¥FiT
NET CASH INFLOW/(OUTFLOW) FROM REEHRSTAN/
OPERATIONS (R L) B8 3,867,608 (6,312,897)
Hong Kong profits tax paid BRBEBRGEH (45,154) (21,941)
Overseas profits tax paid BEEINIER (45,176) (43,629)
NET CASH FLOWS GENERATED FROM/(USED IN)  SEE/(AR) Se¥£KEas 2
OPERATING ACTIVITIES Re T 3,777,278 (6,378,467)
INVESTING ACTIVITIES REES
Dividends received from associates BB & A RIS 17,669 34,785
Dividends received from equity securities WER D AR S 8 26,271 35,797
Purchase of equity securities BARMDES (85,692) (4,828)
Proceeds from sale of equity securities HERR EH IS RIE 95,173 14,613
Purchase of fixed assets BABTEE 26 (223,673) (173,225)
Proceeds from disposal of fixed assets HERTEEEMSRE 88,092 146,514
Purchase of interest in associates AR AR R - (25,545)
Proceeds from disposal of associates HEBENRIFTSIE - 5,324
Purchase of subsidiaries BAKBAR 35(@3) (300,509) (334,477)
Increase in shareholding of a subsidiary Em—REHEA AR 35(b) (39,139) =
NET CASH USED IN INVESTING ACTIVITIES ARREZTSH 2R FE (421,808) (301,042)
FINANCING ACTIVITIES MEEE
Ordinary dividends paid S E RS (729,128) (597,737)
Issue of ordinary share capital BITE BRI 32,33(a) 217,003 12,678
Capital fee paid on increase in issued share capital TN ETRAERER 33() (137) (10)
Issue of certificates of deposit BT 2,991,300 9,033,181
Redemption of certificates of deposit FE{EES (7,735,365) (7,490,941)
Redemption of convertible bonds fE AT AR ESH 27 (119,621) (197,337)
Interest paid on loan capital SHEEEAF S (196,343) (238,619)
Interest paid on certificates of deposit SAFRER S (215,668) (351,873)
Interest paid on bonds issued ZNBBTESFFIE (1,995) (6,487)
NET CASH (USED IN)/GENERATED FROM (AR IREMETEZ
FINANCING ACTIVITIES BEeRE (5,789,954) 162,855
NET DECREASE IN CASH AND AeRSEARLER
CASH EQUIVALENTS BRI (2,434,484) (6,516,654)
CASH AND CASH EQUIVALENTS 1R1BZEERER
AT 1ST JANUARY HEEH 36,325,022 42,841,676
CASH AND CASH EQUIVALENTS 12A31A 2B & RER
AT 31ST DECEMBER HEIEE 33,890,538 36,325,022
Cash flows from operating activities included: REEEEBIDNRSTE0RE -
Interest received FEWA 5,691,064 6,383,798
Interest paid FEZ N 2,179,925 2,719,753

The notes on pages 82 to 144 form part of these
accounts.

ERE144B ZHIFBAREBEZ —BH °
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