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The Bank and its subsidiaries (the “Group”) are engaged in the provision of banking and
related financial services, and business, corporate and investor services.

These accounts have been prepared in accordance with all applicable Statements of
Standard Accounting Practice (“SSAP"”) and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally accepted in Hong Kong and
the requirements of the Hong Kong Companies Ordinance. In addition, these accounts
comply fully with the module on “Financial Disclosure by Locally Incorporated
Authorized Institutions” under the Supervisory Policy Manual issued by the Hong
Kong Monetary Authority. These accounts also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. A summary of the significant accounting policies adopted by
the Group is set out below.

The accounts are prepared on a basis consistent with the accounting policies and
methods adopted in the previous year except for the changes in accounting policies
mentioned in Note 3.

With effect from 1st April, 2002, First Pacific Bank Limited (“FPB”) has been merged
with the Bank through The Bank of East Asia, Limited (Merger) Ordinance, under
which all the assets and liabilities situated in Hong Kong and the rights and obligations
of FPB as expressly govemed by Hong Kong law have been transferred to the Bank.
By virtue of this Ordinance, the accounts of the Bank for the year ended 31st December,
2002 were prepared as if the undertaking of FPB had vested in the Bank on 1st
January, 2002.

The measurement basis used in the preparation of the accounts is historical cost
modified by the revaluation of certain land and buildings, and the marking to market
of certain investments in securities and off-balance sheet financial instruments as
explained in the accounting policies set out below.

(i) Subsidiaries

The consolidated accounts include the accounts of the Bank and all its subsidiaries
made up to 31st December each year. A subsidiary, in accordance with the Hong
Kong Companies Ordinance, is a company in which the Group, directly or
indirectly, holds more than half of the issued share capital, or controls more than
half of the voting power, or controls the composition of the Board of Directors.
In the Bank's balance sheet, an investment in a subsidiary is stated at cost less
any impairment losses (Note 2(n)).

All material intercompany transactions and balances are eliminated on
consolidation. The results of subsidiaries acquired or disposed of during the year
are included in the consolidated profit and loss account from or to the date of
their acquisition or disposal, as appropriate.

Minority interests represent the interests of outside shareholders in the operating
results and net assets of subsidiaries.
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Notes on the Accounts (continued)

Co-operative joint ventures in the PRC are accounted for as subsidiaries, whereby
the Group bears the entire risk and liabilities and shares all the profit and loss of
the co-operative joint ventures after paying the guaranteed distribution to the
joint venture partners in the PRC.

(i) Associates

An associate is a company in which the Group or the Bank has significant influence,
but not control or joint control, over its management, including participation in
the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated accounts
under the equity method and is initially recorded at cost and adjusted thereafter
for the post-acquisition change in the Group’s share of the associate’s net assets,
goodwill arising on acquisition of the associate and impairment loss (Note 2(n)).

The consolidated profit and loss account reflects the Group’s share of the post-
acquisition results of the associates for the year, less any amortisation of goodwill
and impairment loss charged during the year in accordance with Notes 2(m) and
2(n).

The Bank accounts for the results of associates to the extent of dividends received.
Investments in associates are stated at cost less any impairment losses (Note 2(n)).

Transactions in foreign currencies are translated into Hong Kong dollars at the rates
of exchange ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the rates
of exchange ruling at the balance sheet date. The exchange differences are dealt
with in the profit and loss account.

The balance sheets of overseas branches, subsidiaries and associates are translated
into Hong Kong dollars at the rates of exchange ruling at the balance sheet date,
whereas the profit and loss accounts are translated at the average rate for the period.
The difference between the profit and loss account translated at an average rate and
at the closing rate is recorded as a movement in reserves. Exchange differences arising
from retranslation of opening net assets at the rates of exchange ruling at the balance
sheet date are accounted for in reserves.

On disposal of a foreign enterprise, the cumulative amount of the exchange differences
which relate to that foreign enterprise is included in the calculation of the profit or
loss on disposal.

Interest income and expense are recognised in the profit and loss account on a time-
apportioned basis on the principal outstanding and at the rate applicable, except in
the case of doubtful debts (Note 2(f)).

Fees and commission income and expenses are recognised in the profit and loss
account when earned or incurred.

Dividend income from unlisted investments is recognised when the shareholder’s
right to receive payment is established. Dividend income from listed investments is
recognised when the share price of the investment goes ex-dividend.
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Advances to customers, banks and other financial institutions are measured at the
cash consideration at the time of acquisition and are stated in the balance sheet after
deducting provisions for estimated losses at subsequent periods.

Interest on doubtful loans and advances is credited to a suspense account which is
netted in the balance sheet against the relevant balances.

Assets acquired by repossession of collateral for realisation continue to be treated as
securities for loans and advances. In this regard, provision has been made on the
shortfall between the carrying amount of the loans and advances and the expected
net sales proceeds from realisation of the repossessed assets.

Provisions are made against specific doubtful debts as and when they are considered
necessary by the Credit Committee with authority delegated by the Board of Directors
and in addition an amount has been set aside as a general provision for advances.
When there is no longer any realistic prospect of recovery, the outstanding debt is
written off.

(i) Bank premises are stated in the balance sheet at cost or at Directors’ valuation,
by reference to an independent professional valuation, less accumulated
depreciation and accumulated impairment loss (Note 2(n)).

When a deficit arises on revaluation, it will be charged to the profit and loss
account, if and to the extent that it exceeds the amount held in the bank premises
revaluation reserve in respect of that same asset immediately prior to the
revaluation; and when a surplus arises on revaluation, it will be credited to the
profit and loss account, if and to the extent that a deficit on revaluation in respect
of that same asset had previously been charged to the profit and loss account.

In preparing these accounts, advantage has been taken of the transitional
provisions set out in paragraph 80 of SSAP 17 “Property, Plant and Equipment”
issued by the Hong Kong Society of Accountants, with the effect that bank
premises have not been revalued to fair value at the balance sheet date.

(i) Investment properties are stated in the balance sheet at open market value, less
any accumulated depreciation. Investment properties are valued annually by
persons holding a recognised professional qualification in valuing properties and
at intervals of not more than three years by independent valuers.

Surpluses and deficits arising on revaluation of investment properties are
recognised on a portfolio basis. The net surplus is credited to the investment
property revaluation reserve. The net deficit is first set off against any investment
property revaluation reserve and any resulting debit balance is thereafter charged
to the profit and loss account. Where a deficit has previously been charged to
the profit and loss account and a revaluation surplus subsequently arises, this
surplus is credited to the profit and loss account to the extent of the deficit
previously charged.

(iii

=

Profit or loss on disposal of bank premises and investment properties is determined
as the difference between the sales proceeds and the carrying amount of the
asset and is recognised in the profit and loss account upon disposal. Surplus that
is included in the bank premises revaluation reserve of the related bank premises
disposed are transferred to the general reserve. Any revaluation surplus relating
to the disposal of investment properties are transferred from the investment
properties revaluation reserve to the general reserve.

T T

T

%)5 RITMERMEENETABERAREE
- WHEINRRE A REBRNERRRNEEAR
i’%ﬂ?ﬁ"

RERFIEBAY
RARE R HRR o

THRERN  YEEEABROE

WEHER R ERBENBEEDUERRNER - &
HAREEREBREE W EENFEFEMRE
Z P ZRE T AR -

ﬂnéi/\aﬂﬁﬁéﬁméi’*%% EFEZEE

REREVER  FERRREBREKRER 11t
57\\ ThE REFEH —RER - HBRERES
W B - Rl KRB M -

(i) SMITITUARBRAKERLSRIBY F T

EHMEE  REFHNERBREERRE
(M2 REERBERIIR -

EEMHBERE  NMERRBHEAHER
RRBBATEREGERITAMFAITILES
HRENEGEELYR  EEGLREE
B - i ABRRABERRNAEEEGE
F{TH BN BRI B E1E

R ERIER - ARARAEE G
NE RN G BEBEADFE N TRE - K
28 ﬁl%SOFxFﬁ%E’JE&'Et SR - BATHENE
AEHEERBEHEATEE

(i) WEMERLARTERZATENEESE
R - REVMEBFARHBEXERD

BN GBI B EX BN TEE3F
HiMEHhE -
RERHRAEMEMELNGERERZEE

AR FRBELAREMESHFHRE
@Jﬁéﬂﬁf‘ﬁ%}xé%%iﬁ EREARE - TR

ZERNERRAXE - SRIEER R
BERBEHMELNRE FABRRZ

BHETERAESRIEERE HMEE -

(i) HETURREYENBRRIANERER
FREEREENEZEANE  YEHERR
BREEAER - B EETILEES T
W EEHERA-REERN - BAZER”E
BB EMEEHRBERA R
EEA -

e

RERVITAR DA 2002 F F #H

77



78

Notes on the Accounts (continued)

(i) Bank premises

Freehold land is not amortised. Leasehold land is amortised on a straight line
basis over the remaining term of the lease. Buildings are depreciated on a straight
line basis at rates calculated to write off the cost or valuation of each building
over its estimated useful life of 50 years or the remaining lease period of the land
on which it is situated, whichever is the shorter.

(i) Investment properties

No depreciation is provided on land where the residual lease is greater than 20
years. Buildings with either the remaining useful life or the remaining lease period
of the land on which they are situated being 20 years or less are depreciated on
a straight line basis at rates calculated to write off the cost or valuation of the
building over the shorter of the remaining estimated useful life of the building or
the remaining lease period of the land.

(iii) Other fixed assets

Other fixed assets are stated in the balance sheet at cost less accumulated
depreciation, which is calculated on a straight line basis to write off the assets
over their estimated useful lives from 4 to 20 years.

(i) Assets held for use in operating leases

Where the Group leases out assets under operating leases, the assets are included
in the balance sheet according to their nature and, where applicable, are
depreciated in accordance with the Group$ depreciation policies, as set out in
Note 2(j). Impairment losses are accounted for in accordance with the accounting
policy as set out in Note 2(n).

(i) Operating lease charges

Where the Group has the use of assets under operating leases, payments made
under the leases are charged to the profit and loss account in equal instalments
over the accounting periods covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits to be derived from the
leased asset. Lease incentives received are recognised in the profit and loss account
as an integral part of the aggregate net lease payments made. Contingent rentals
are charged to the profit and loss account in the accounting period in which they
are incurred.

Investments in debt and equity securities, except those held either solely for the
purpose of recovering advances or as investments in subsidiaries or associates, are
accounted for as follows.

Investments in securities are classified as held-to-maturity debt securities, investment
securities and other investments in securities, and are recognised as assets from the
date on which the Group is bound by the contract which gives rise to them.

Transfer of a security between categories of investments is accounted for at fair
value. The profit or loss arising from transfers between categories of investments is
accounted for as if the investment had been sold and repurchased at the date of
transfer.
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The profit or loss on disposal is accounted for in the period in which the disposal
occurs as the difference between the sales proceeds and the carrying amount of the
investments.

(i) Held-to-maturity debt securities

Held-to-maturity debt securities are investments in debt securities which the Group
has the expressed intention and ability to hold to maturity, and are stated at
amortised cost less any provisions in their value which reflects their credit risk.

Provisions are made and recognised immediately as an expense when carrying
amounts are not expected to be fully recovered, but are written back to income
when the circumstances and events that led to the write-downs or write-offs
cease to exist and there is persuasive evidence that the new circumstances and
events will persist for the foreseeable future. The amount written back is limited
to the amount of the write-downs or write-offs.

(i) Investment securities

Investment securities are securities which are intended to be held on a continuing
basis, and which are held for an identified long-term purpose documented at
the time of acquisition or change of purpose and are clearly identifiable for the
documented purpose.

Investment securities are included in the balance sheet at cost less provisions for
diminution in value which are other than temporary. Such provision is determined
for each investment individually. Provisions are recognised as an expense
immediately and are written back to income when the circumstances and events
that led to the write-downs or write-offs cease to exist and there is persuasive
evidence that the new circumstances and events will persist for the foreseeable
future. The amount written back is limited to the amount of the write-downs or
write-offs.

(i) Other investments in securities
Other investments in securities are those securities which are not classified as
held-to-maturity debt securities nor as investment securities, and are stated at
fair value at the balance sheet date. Unrealised holding gains or losses arising on
revaluation of securities to fair value are dealt with in the profit and loss account.

The excess of the purchase consideration in relation to the acquisition of subsidiaries
and associates over the Group’s share of fair value ascribed to their net tangible
assets and identifiable intangible assets represents the goodwill arising on acquisition.

In respect of subsidiaries, goodwill is capitalised and amortised on a straight line
basis over its estimated useful life not exceeding 20 years, and is stated in the
consolidated balance sheet at cost less accumulated amortisation and any impairment
losses (Note 2(n)). The amortisation of goodwill is recognised in the consolidated
profit and loss account as an operating expense.

Where an indication of impairment exists, the carrying amount of goodwiill is assessed
and written down immediately to its recoverable amount. The impairment of goodwill
is recognised in the consolidated profit and loss account as an operating expense.

On disposal of a subsidiary, any unamortised purchased goodwill is included in the
calculation of the profit or loss on disposal.

In respect of associates, goodwill is capitalised and amortised on a straight line basis
over its estimated useful life not exceeding 20 years. The cost of goodwill less any
accumulated amortisation and any impairment losses (Note 2(n)) is included in the
carrying amount of the investments in associates.
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Notes on the Accounts (continued)

At each balance sheet date, if internal and external sources of information indicate
that any property (other than investment properties), equipment, investments
(including those “Investments in subsidiaries and associates” (Note 2(c)) but other
than those accounted for as “Other investments in securities” under Note 2(1)) or
goodwill is impaired, the asset’s recoverable amount is estimated, and an impairment
loss is recognised in the profit and loss account whenever the carrying amount of an
asset exceeds its recoverable amount.

The recoverable amount of an asset is the greater of its net selling price and value in
use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments
of time value of money and the risks specific to the asset. Where an asset does not
generate cash inflows largely independent of those from other assets, the recoverable
amount is determined for the smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

In respect of assets other than goodwill, an impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. An
impairment loss in respect of goodwill is reversed only if the loss was caused by a
specific external event of an exceptional nature that is not expected to recur, and the
increase in recoverable amount relates clearly to the reversal of the effect of that
specific event.

A reversal of impairment losses is limited to the asset's carrying amount that would
have been determined had no impairment loss been recognised in prior years. Reversals
of impairment losses are credited to the profit and loss account in the year in which
the reversals are recognised.

The amounts due from lessees in respect of finance leases are recorded in the balance
sheet as advances to customers at the amounts of net investment which represent
the total rentals receivable under finance leases less unearned income. Finance income
implicit in the rental receivable is credited to the profit and loss account over the
lease period so as to produce an approximately constant periodic rate of return on
the net cash investment for each accounting period.

Deferred taxation is provided using the liability method in respect of the taxation
effect arising from all material timing differences between the accounting and tax
treatment of income and expenditure, which are expected with reasonable probability
to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured
beyond reasonable doubt.

Insurance reserves, except those attributable to long term business, represent the
proportion of retained premiums written in the year relating to the period of risk
from 1st January in the following year to the subsequent date of expiry of policies
which is carried forward as a provision for uneamed premiums and calculated on a
daily basis.

The insurance reserve of long term business is ascertained by actuarial valuation.
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Full provision is made for the estimated cost of claims notified but not settled at the
balance sheet date and for the estimated cost of claims incurred but not reported by
that date, after deducting the amounts due from reinsurers. Provision has also been
made for the estimated cost of servicing claims notified but not settled at the balance
sheet date and to meet expenses on claims incurred but not reported at the balance
sheet date.

These reserves and provisions are classified as other accounts and provisions.

Provisions are recognised for liabilities of uncertain timing or amount when the Bank
or the Group has a legal or constructive obligation arising as a result of a past event,
and it is probable that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate can be made.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

(i) Salaries, bonuses and leave benefits

Employee entitlements to salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-monetary benefits are recognised
when they accrue to employees. An accrual is made for the estimated liability for
annual leave as a result of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity leave are recognised when
the absences occur.

(i) Performance-related bonus plan

Liabilities for performance-related bonus plan, which are due wholly within twelve
months after the balance sheet date, are recognised when the Group has a
present constructive obligation as a result of services rendered by employees and
a reliable estimate of the obligation can be made.

(iii) Retirement benefits

Retirement benefits are provided to eligible staff of the Group. Hong Kong
employees enjoy retirement benefits under either the Mandatory Provident Fund
Exempted ORSO Scheme (“MPFEQS") or the Mandatory Provident Fund Scheme
(“MPFS"). Both are defined contribution schemes. The employer’s monthly
contribution to both schemes are at a maximum of 10% of an employee’s monthly
salary.

The pension schemes covering all the Group’s PRC and overseas employees are
defined contribution schemes at various funding rates, and are in accordance
with the local practices and regulations.

The cost of all these schemes is charged to the profit and loss account for the
period concerned and the assets of all these schemes are held separately from
those of the Group. Under the MPFEQS, the employer’s contribution is not reduced
by contribution forfeited by those employees who leave the scheme prior to
vesting fully in the contributions. Under the MPFS, the employer’s contribution is
reduced by contribution forfeited by those employees who leave the scheme
prior to vesting fully in the contributions.
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Notes on the Accounts (continued)

(iv) Share options

Share options are granted to employees to acquire shares of the Bank. For option
schemes adopted before 2002, the option price was 95% of the average closing
price of the existing shares of the Bank for the last five business days immediately
preceding the date of offer. For the option scheme adopted in 2002, the option
exercise price equals the fair value of the underlying shares at the date of grant.
At the date of offer or the date of grant, no employee benefit cost or obligation
is recognised. When the options are exercised, equity is increased by the amount
of the proceeds received.

Off-balance sheet financial instruments, commonly referred to as derivatives, arise
from futures, forward, swap and option transactions undertaken by the Group and
the Bank in the foreign exchange, interest rate and equity markets. Netting is applied
where a legal right of setoff exists. Mark-to-market assets and liabilities are presented
gross, and included in “Advances and other accounts less provisions” and “Other
accounts and provisions” respectively. The method of accounting for these instruments
is dependent upon whether the transactions are undertaken for dealing purposes, to
hedge risk, or as part of the management of asset and liability portfolios.

(i) Derivatives used for dealing purposes

Transactions undertaken for dealing purposes are marked to market and the net
present value of the gain or loss arising is recognised in the profit and loss account
as dealing profits or losses.

(i) Derivatives used for asset and liability management purposes

Transactions designated as hedges are valued on an equivalent basis to the assets,
liabilities or net positions which they are hedging. Any profit or loss is recognised
on the same basis as that arising from the related assets, liabilities or positions.

To qualify as a hedge, a derivative must be effective in reducing the price or
interest rate risk of the asset or liability to which it is linked and be designated as
a hedge at inception of the derivative contract.

Interest rate swap transactions undertaken as part of the management of asset
and liability portfolios are separately identified and interest income or expense
arising therefrom is netted off against the related interest income or expense on
the on-balance sheet items which these transactions are hedging.

Any gain or loss arising on the termination of a qualifying hedging derivative is
deferred and amortised to earnings over the original life of the terminated contract.
Where the underlying asset, liability or position is sold or terminated, the qualifying
derivative is immediately marked to market through the profit and loss account.

A segment is a distinguishable component of the Group that is engaged either in
providing services (business segment), or in providing services within a particular
economic environment (geographical segment), which is subject to risks and rewards
that are different from those of other segments.

The Group has chosen business segment information as the primary reporting format
and geographical segment information as the secondary reporting format.

e
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Segment revenue, expenses, results, assets and liabilities include items directly
attributable to a segment and those that can be allocated on a reasonable basis to
that segment. Segment revenue, expenses, assets and liabilities are determined before
intra-group balances and intra-group transactions are eliminated as part of the
consolidation process, except to the extent that such intra-group balances and
transactions are between Group enterprises within a single segment. The allocation
of revenue reflects the benefits of capital and other funding resources allocated to
the business or geographical segments by way of internal capital allocation and fund
transfer mechanisms. Inter-segment pricing is based on similar terms as those available
to other external parties.

Segment capital expenditure is the total cost incurred during the year to acquire
segment assets (both tangible and intangible) that are expected to be used for more
than one year.

For the purposes of these accounts, parties are considered to be related to the Group
if the Group has the ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and operating decisions, or
vice versa, or where the Group and the party are subject to common control or
common significant influence. Related parties may be individuals or other entities.

For the purposes of the cash flow statement, cash and cash equivalents comprise
balances with less than three months’ maturity from the date of acquisition including
cash, balances with banks and other financial institutions, treasury bills, other eligible
bills and certificates of deposit that are readily convertible into known amounts of
cash and which are subject to an insignificant risk of changes in value.

In preparing the Group accounts in respect of the years prior to 2002, both balance
sheet and profit and loss account of each overseas entity were translated at the
closing rate. On adoption of the requirements of the revised SSAP 11 “Foreign Currency
Translation”, although the balance sheet of an overseas entity remains translated at
the closing rate, the profit and loss account is translated at an average rate for the
year. The difference between the profit and loss account translated at an average
rate and at the closing rate is recorded as a movement on reserves. The effect of this
change in accounting policy has not had any significant impact on the accounts and,
therefore, the opening balances have not been restated. If the profit and loss of all
overseas entities for the year 2002 were translated at the closing rate, the net profit
for the year would have increased by HK$2.03 million.

The new SSAP 34 “Employee Benefits” requires an enterprise to recognise the service
provided by an employee in exchange for employee benefits to be paid in the future
as a liability; and when the enterprise consumes the economic benefit arising from
service provided by an employee in exchange for employee benefits as expenses. The
adoption of this SSAP has not had any significant impact on the accounts.
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Notes on the Accounts (continued)

n Non-interest Income JEF|EUA w

2002 2001
HK$'000/8% F ¢ HK$'000& % T T
(a) Other Revenue (a) Hfb&ZEWA
Dividend income from equities BHRBIA
— listed — 14,013 15,942
— unlisted —3kEm 10,969 5,811
Total dividend income from equities BAIR DA LREE 24,982 21,753
Fees and commission income W& RAeKA
— Corporate services — e ERE 282,766 120,974
— Loans, overdraft and guarantee —B3 - B RER 230,307 332,040
— Credit card —=ZB+ 213,821 221,572
— Retail banking —ZERIT 110,304 61,915
— Trade finance —E A 106,332 111,583
— Insurance, securities and asset
management —RIR - BHEREBEER 92,125 102,904
— Others —Hfb 97,640 57,066
1,133,295 1,008,054
Less: Fees and commission expenses o B RAEZH (5,428) (3,826)
Total net fees and commission income FUE KRB 1,127,867 1,004,228
Rental from safe deposit boxes REzFEHEES WA 78,512 74,660
Net revenue from insurance activities RIRZEFSFWA 70,676 62,355
Rental income on properties PERSWA 45,065 57,367
1,347,102 1,220,363
(b) Other Net Income (b) EAMFEUWA
Profit on dealing in foreign currencies HNIE 32 5355 ) 105,212 87,342
Profit/(loss) on other investments in
securities HAi B AHEE RN/ (BE) 84,217 (119,593)
Profit on other dealing activities HthZ 5E8HM 6,431 1,811
Others Hfth 39,326 44,644
235,186 14,204
Total non-interest income RN PN 1,582,288 1,234,567

T E. aaT E. et B aaT WA T W
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B Operating Expenses #&#& 3z w

Pension contributions
Salary and other staff costs

Total staff costs

Premises and equipment expenses excluding
depreciation:
— Rental of premises
— Maintenance, repairs and others

Total premises and equipment expenses
excluding depreciation

Depreciation on fixed assets
Amortisation of goodwill
Impairment of goodwill

Other operating expenses
— Rebates
— Card related expenses

— Communications, stationery and printing
— Advertisement, business promotions and
business trips

— Legal and professional fee
— Stamp duty and PRC business taxes

— Administration expenses of secretarial
business

— Debt securities issue expenses
— Brokerage and search fees

— Audit fee

— Donation

— Others

Total other operating expenses

Total operating expenses

RIS HERK
HFLREMETHA

B TARAAERE

TEFETENMERRMBI
—mERE
—RE - BEREM

TERENENDER
R R

PR 5
PEERE

HAbfgeg
— oI
—BRERRXE
— B - XARER

—EE - FISHEERASIKE
—ZRREEREER
—ENFER R EE ARFME
BEM

—WEEBHITHER
—BITEBESER
— B REMER
— I EREEN
— 1B
—EHft

HAg e K@

EE R

2002 2001
HK$°000;8% F ¢ HK$ 00088 F T
88,531 91,260
1,202,764 1,194,228
1,291,295 1,285,488
142,518 117,761
205,289 201,978
347,807 319,739
226,223 205,896
117,736 98,064
13,350 =
234,016 171,941
147,374 156,085
144,719 151,273
108,508 169,883
81,395 107,680
30,625 41,197
27,839 10,348
16,279 44,387
14,467 17,370
4,509 4,834
2,008 2,519
78,799 74,064
890,538 951,581
2,886,949 2,860,768
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Notes on the Accounts (continued)

H Charge for Bad and Doubtful Debts ZiER RiRX H w

Net charge for bad and doubtful debts BRI RRERFHE
Specific provisions T S
— new provisions — EE
— releases — [
— recoveries — g
General provisions — RS
Net charge to profit and loss account i8R SRR

Profit for the Year before Taxation B RBRE AT

Profit for the year before taxation is arrived at after (charging)/crediting:
2 R B ER LB GIR)/ER

HEREDIHIERES
F (B 1R/ m A

B N BRI ER AR

Net (loss)/profit on disposal

of held-to-maturity debt securities
Write-back of impairment loss

on associates

B Taxation FiIE

Provision for Hong Kong profits tax BENEHER
Overseas taxation TN IE
Deferred taxation (Note 26) IR TR 18 (F3E 26)
Share of associates’ taxation FEGEEE A RIBIE

The provision for Hong Kong profits tax is calculated at 16% (2001: 16%) of the estimated
assessable profits for the year. Taxation for branches and subsidiaries outside Hong Kong
is similarly charged at the appropriate current rates of taxation ruling in the countries in
which they operate.

T E. aaT E. et B aaT WA T W
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2002 2001

HK$’000&8 % F t HK$'000/&# F T

1,085,668 740,106
(92,109) (174,184)
(214,267) (343,755)

779,292 222,167

31,647 210,218

810,939 432,385

A )

2002 2001

HK$'000/8% T ¢ HK$'000&%F T

(388) 23,019

8,249 8,860

2002 2001

HK$’0008 % F t HK$'000/&# F T

60,399 3,769

47,902 45,659

148,035 221,444

256,336 270,872

9,360 8,247

265,696 279,119

EEFEHEGBRAZFE BT ERBUEFIRFE X
16% (20014F: 16%) 5tH& ° BIND TR HIE AR BFE
FIMEHR G EERRBITREGTE -
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n Profit Attributable to Shareholders BREFEAGR5F]

The consolidated profit attributable to shareholders includes a profit of HK$1,094,553,000
(2001: HK$1,481,594,000) which has been dealt with in the accounts of the Bank.

Reconciliation of the above amount to the Bank’s profit for the year:

IREREIEARE B A BIEE st AR TERIBAA R RIS
1,094,553,0007T (20014 : 7#51,481,594,0007T) ©

FREBITENE DR BEHRE

Amount of consolidated profit attributable to
shareholders dealt with in the Bank’s accounts

Final dividends from subsidiaries and associates
attributable to the profits of the previous
financial year, approved and paid during the year

Bank’s profit for the year (Note29(i))

Dividends & & W

2001 final dividend of HK$0.33 per share
on 1,433,484,586 shares, approved and paid
(2000 final dividend of HK$0.45 per share
on 1,414,778,132 shares)

Final dividend of HK$0.33 (2001: HK$0.45)
per share paid in respect of the previous
financial year on shares issued under the share
option schemes subsequent to the balance
sheet date and before the close of
the Register of Members of the Bank

Total final dividend in respect of previous year
(Note 29(i))

Interim dividend paid of HK$0.21 per share
on 1,439,752,317 shares (2001: HK$0.21
per share on 1,430,617,237 shares) (Note 29(i))

Final dividend of HK$0.35 per share
on 1,446,345,070 shares (2001: HK$0.33 per
share on 1,433,484,586 shares) proposed
after the balance sheet date, not recognised
as a liability at the balance sheet date

2002 2001
HK$'000;& % F ¢ HK$°000/& 8 F T
B ARTTERIBARAR R FE(L
bR B 1,094,553 1,481,594
REMBA R REERE E—
MBEE R - WRAREE
R AWASERS T s
FEARTDE M (BEE 29() 1,094,553 1,580,062
2002 2001
HK$’'000;8 % F ¢ HK$'000# 8T 7T
1%k MR 3E 1,433,484, 586% A%
78%0.33702001 F R HARR B
(20004 : 1,414,778,132%
BRERE0.45 T REIE) 473,050 636,650
IRBEELEE B RIRTIRRERL
#E B RIRIRRARET B3 1T
A&7 B9 - B AREHE0.337T Y
REE S 20015 - BRGEMO.45L) R LELL
B FFFEERERS
(£ 29() 473,198 638,471
k381,439,752, 31 7 BB EE0.217TH
AR 5. (2001 4F ¢ 1,430,617,237/%
SREM0.217) (I 7E29() 302,348 300,430
775,546 938,901
EHEEHMERIRBEZB
MARER BB BENHRERE
1,446,345,070R% & A& 515 0.357T
(20014 : 1,433,484,586f%
FRE0.337T) 506,221 473,050
o o o
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Notes on the Accounts (continued)

Earnings Per Share ERZ&F| W

(a) Basic earnings per share (a) EREXRZER
The calculation of basic earnings per share is based on earnings of HK$1,288,378,000 BREARRF THEREFE¥1,288,378,0007T
(2001: HK$1,599,806,000) and on the weighted average of 1,440,175,619 (2001: (20014 : &% 1,599,806,0007T) K A3 1T
1,428,057,773) ordinary shares outstanding during the year. AR 17 B IS 19 81,440,175,6190% 20014 :

1,428,057,773f%) 5T & -

(b) Diluted earnings per share (b) BREHEF
The calculation of diluted earnings per share is based on earnings of 2002 FHBREERT DR HEF B
HK$1,292,774,000 (2001: HK$1,599,806,000) and on 1,451,175,354 (2001: 1,292,774,0007T (20014F : }£#1,599,806,000
1,431,632,696) ordinary shares, being weighted average number of ordinary shares 7T) Kk FE ELTE TEEPE 208 083 IRIE AR
outstanding during the year, adjusted for the effects of all dilutive potential shares. 15 H BB AR (D B R F 29 801,451,175,354 8%

(20014F : 1,431,632,696/%) 51 & o

2002 2001
Number of shares of Number of shares of
RG&E REH

HK$2.50 each B/ B%  HK$2.50 eachBZfR/EH

Weighted average number of ordinary shares used in

calculating basic earnings per share SHEERERETIE LR INETIHE 1,440,175,619 1,428,057,773
Deemed issue of ordinary shares for no consideration  ##5% &N aHE R TH L B 10,999,735 3,574,923
Weighted average number of ordinary shares used in

calculating diluted earnings per share AESREERNNE BRI IETISE 1,451,175,354 1,431,632,696

(c) Cash earnings per share (c) ERBELER

The calculation of cash earnings per share is based on eamings of HK$1,288,378,000 BRI © AT TR &M #E1,288,378,0007T
(2001: HK$1,599,806,000) adjusted for goodwill amortised and impaired of (20014F : %5 1,599,806,0007T) * A& FHEEE EHY
HK$131,086,000 (2001: HK$98,064,000) and on the weighted average of PR B N R E 8 5131,086,000 7T (2001 £F : 78
1,440,175,619 (2001: 1,428,057,773) ordinary shares outstanding during the year. #:98,064,0007T) 1% * BRLA BT LA (DAY HE
This supplementary information is considered a useful additional indication of F¥9%81,440,175,619 % (20014F : 1,428,057,773
performance. B FTE - BLIEMTIN BRI AR A BB RE KRR

Directors’ Remuneration EE& W

Directors’ remuneration disclosed pursuant to Section 161 of the Hong Kong Companies R HB(ARHEH) B161EREAMEEHSLOT ¢
Ordinance is as follows:

2002 2001

HK$'000% 5 F ¢ HK$'000& % F T

Fees e 1,435 1,279
Salaries and other emoluments FeRHMME 15,043 13,000
Performance-related bonuses FIREERIEAT 12,622 13,941
Pension contributions BIRSHK 1,200 1,200
30,300 29,420

In addition to the above remuneration, Executive Directors were granted share options B _EiliEi&5h - 11T EEERIEARNRITOE BRI
under the Bank’s Staff Share Option Schemes. The details of these benefits in kind are B FRKHE - AL SEDRENFBFHNES
disclosed under the paragraph “Information on Share Options” in the Report of the & SR =& R RAE AR RIRIEM 534K -
Directors and Note 34.

T T T T
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The remuneration of the Directors is within the following bands: BEEMWENSRBENT -
2002 2001
Number of Directors  Number of Directors
BEEAH BEAH

HK$ & #

0 - 1,000,000 14 14
5,000,001 - 5,500,000 2 2
18,000,001 - 18,500,000 - 1
18,500,001 - 19,000,000 1 -

Five Top-paid Employees 58 HME&SWIES w

The remuneration of the five top-paid employees, including Executive Directors, disclosed — 1Ri% (& A X ST 55 L TRANRIRE » SR HE
pursuant to the Listing Rules of The Stock Exchange of Hong Kong Limited is as follows: &&MEESFBEATEENFMAMAT

2002 2001

HK$'000/8% F ¢ HK$'000& % F T

Salaries and other emoluments e hEHMOMS 19,742 17,700
Performance-related bonuses RIRHREIIEAT 14,290 14,878
Pension contributions IRIRSHER 1,650 1,575
35,682 34,153

The remuneration of the five top-paid employees is within the following bands: SEFMERENESNSEHENT

2002 2001
Number of Number of
Employees Employees
ESAZ EEANZ
HK$ &8
2,500,001 - 3,000,000 1 1
3,000,001 - 3,500,000 -
4,000,001 = 4,500,000 1 —
5,000,001 - 5,500,000 2
17,500,001 — 18,000,000 - 1
18,000,001 — 18,500,000 1 -

Included in the emoluments of the five top-paid employees were the emoluments of 3 5ZFE& R B 83E347 (20014 : () E = -
(2001: 3) Directors. Their respective directors’ emoluments have been included in Note i {fiF BN E B 1ER LaifzE12
12 above.

N N S
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Notes on the Accounts (continued)

Segment Reporting 2 2Bk & w

Segment information is presented in respect of the Group’s business and geographical
segments. Business segment information is chosen as the primary reporting format because
this is more relevant to the Group’s internal financial reporting.

(a) Business segments

The Group comprises the following main business segments:

Personal banking business includes branch operations, personal Internet banking,
consumer finance, property loans and credit card business.

Corporate banking business includes corporate lending and loan syndication,
commercial lending, community lending, securities lending, trust services, mandatory
provident fund business and corporate Internet banking.

Investment banking business includes treasury operations, asset based lending,
securities broking and dealing, provision of Internet security trading services, and
asset management.

Corporate services include company secretarial services, share registration and business
services, and offshore corporate and trust services.

Other businesses include bancassurance, insurance business, and property-related
business.

Unallocated items mainly comprise the central management unit, bank premises,
and any items which cannot be reasonably allocated to specific business segments.

T T T
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Net interest income EZILLON
Other operating income fom ~ RESNAEFH
external customers EfEERA
Inter-segment income BECPETLUN
Total operating income LN
Operating profit/(loss) RRERREE
before provisions afl(EE)
(Charge for)/write-back of BERRE
bad and doubtful debts (B
Operating profit/(loss) BHRERNEE
after provisions ailllt )
Inter-segment transactions APELRS
Contribution from operations &7
Write-back off(increase in) ERNREERX
impairment loss for the year /(3% 10)
Share of profits less losses of FElEEE A RIE MR
associates B
Other income and expenses A RARS
Profit/(loss) before taxation BB ATER) (88)
Taxation HA
Minority interests SYRRER
Profit/(loss) attributable
to shareholders R R s /(518
Depreciation for the year ERNHE
Amortisation of goodwil HEEH
Impairment of gooduwill BERE
Segment assets NHAE
Investments in associates BENFRE
Unallocated assets ROBAE
Total assets BESH
Segment liabilities AHEE
Unallocated liabilities KARER
Total liabilities BE4E
Capital expenditure incurred
during the year EENERRR
—
E—

2002
Personal Corporate  Investment Corporate Inter-segment
Banking Banking Banking Services Others  Unallocated  elimination ~ Consolidated
AR PEEA RE&A PERH Aft byx-] ABEZ FRBE
XHHEH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EETT EETT ERTT ERTT EETT BRTT BETT BETT
2,314,000 1,133,180 419,643 17 21,268 (62,470) - 3,825,638
580,616 225,631 339,330 282,309 87,173 66,629 - 1,582,288
17,052 56,782 17 - - 142,263 (216,269) -
2,911,668 1,415,593 759,145 282,326 109,041 146,422 (216,269) 5,407,926
1,411,956 890,667 444,797 97,077 (22,873) (300,647) - 2,520,977
(640,238) (139,583) 10,029 (2.246) (10,092) (28,809) - (810,939)
18 751,084 454,826 94,831 (32,965 ) (329,456) - 1,710,038
180,185 (48,427) 6,794 - - (138,552) - -
951,903 702,657 461,620 94,831 (32,965 ) (468,008) - 1,710,038
- 7312 566 - 4,354 (3.983) - 8,249
514 41,039 1,886 - (10,725) (58) - 32,656
- 474 (46,609) - (2,083) (122,580) - (170,798)
952,417 751,482 417,463 94,831 (41,419) (594,629) - 1,580,145
- - - - - (265,696) - (265,696)
- - - (26,112) - 4 - (26,071)
952,417 751,482 417,463 68,719 (41,419) (860,284) - 1,288,378
(90,633) (37,703) (14,024) (5.464) (7.878) (70,521) - (226,223)
(34,210) (25,510) (35,335) (21,741) (940) - - (117,736)
- - - - (13,350) - - (13.350)
52,694,959 55905027 66,890,117 549,178 1,096,412 85,859 - 177,221,552
36,171 319,590 53,963 - 226,895 2,881 - 639,500
- - - - - 7.382,179 - 7.382,179
52,731,130 56,224,617 66,944,080 549,178 1,323,307 7:470,919 - 185243231
100,511,305 41,150,584 16,123,840 33,184 453,663 - - 158,272,576
- - - - - 3,774,681 - 3,774,681
100,511,305 41,150,584 16,123,840 33,184 453,663 3,774,681 - 162,047,257
47,187 54,372 55,443 8,604 4,554 10,788 - 180,948
— — | %
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Notes on the Accounts (continued)

Segment Reporting (continued) 73 EBER & () W

(a) Business segments (continued) ¥3&5% (&)

2001
Personal Corporate Investment Corporate Intersegment
Banking Banking Banking Services Others Unallocated elimination  Consolidated
AAFS ERT RERT ERE Eft bl PEbEZ fraks

HK$:000 HK$'000 HK$'000 HK$°000 HK$°000 HK$:000 HK$:000 HK$'000
EETT BRFT BETFT BETFT BETFT BRTFT E¥TFL EETFL

The Group &8
Net interest income FHEMA 2,675,647 737,510 560,649 179 20,585 (17,152) - 3,977,418
Other operating income fom ~ BESNFEFH

external customers HipmBIA 485,488 286,156 73,553 120,385 205,602 63,383 - 1,234,567
Inter-segment income A2 ZHWA 17,462 63,613 239 - - 142,819 (224133) -
Total operating income TEWAER 3,178,597 1,087,279 634,441 120,564 226,187 189,050 (224,133) 5,211,985
Operating profit/(loss) FBERNHLE

before provisions arl/(E8) 1,625,137 629,288 225,760 34,064 33,296 (196,328) - 2,351,217
(Charge for)write-back of BERRE

bad and doubtful debts (it e (359,429) (7,791) (25,248) (3,778) 664 (36,803) - (432,385)
Operating profit/(loss) EMRERNEE

after provisions arl/(E8) 1,265,708 621,497 200,512 30,286 33,960 (233,131) - 1,918,832
Inter-segment transactions PHPELRS 191,019 (57,528) 4,748 - - (138,239) - -
Contribution from operations e 1,456,727 563,969 205,260 30,286 33,960 (371,370) — 1,918,832
Write-back off(increase in) EENREEX

impairment loss for the year [EI/(410) - 16,996 (502) - (3412) (4,222) - 8,860
Share of profits less losses of ~ JERBS& D ELEFIH

associates B8 (13) 1,772 37,061 - (51,561) - - (12,741)
Qther income and expenses EMBARZE - (2,390) (29,888) - - 8,183 = (24,095)
Profit/(loss) before taxation BB ATER) (88) 1,456,714 580,347 211,931 30,286 (21,013) (367,409) - 1,890,856
Taxation 2 = = = = = (279119) - (279,119)
Minority interests SYRRER - = = (9,680) - 2,251) - (11,931)
Profit/(loss) attributable to

shareholders PR IEL R /(B5iE) 1,456,714 580,347 211,931 20,606 (21,013) (648,779) - 1,599,806
Depreciation for the year FEANE (91,832) (29,035) (16,284) (2,133) (10,303) (56,309) - (205,896)
Amortisation of goodwill s (33,052) (19,210) (32222) (940) (5,300 ) (7,340) - (98,064)
Segment assets PHEE 69,058,591 37,977,985 66,309,450 164,439 1,222,530 12,096 - 174,745,001
Investments in associates BENFRE 9417 274,252 71,625 - 253,290 = = 608,584
Unallocated assets AHEEE - - - - - 6,411,258 - 6,411,258
Total assets EESE 69,068,008 38,252,237 66,381,075 164,439 1,475,820 6,423,354 - 181,764,933
Segment liabilities PHEE 100,863,711 39,953,040 14,077,162 107,514 327,945 - - 155,329,372
Unallocated liabilities AEEE - - - - - 3,897,845 - 3,897,845
Total liabilities BT 100,863,711 39,953,040 14,077,162 107,514 327,945 3,897,845 - 159,227,217
Capital expenditure incurred

during the year FRRNERER 86,175 57,640 1,629 3,570 22,547 168,548 - 340,109
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RRIE Wat ()

The information concerning geographical analysis has been classified by the location
of the principal operations of the subsidiaries, or in the case of the Bank itself, of the
location of the branches of the Bank responsible for reporting the results or booking

the assets.

Hong Kong  Republic of China

5t
HKS$'0008% Fr
Total operating income BEWAESR 4,520,335
Profit before taxation BREE A& T 1,118,260
Total assets BEES 162,086,049
Total liabilities 143,230,434
Contingent liabilities and
commitments SRBERAE 29,839,713
Capital expenditure during
the year FENEARY 134,825
Hong Kong
B8
HK$000/8%F
Total operating income mEpAESE 4,283,544
Profit before taxation BRI T 1,372,522
Total assets BELH 162,843,922
Total liabilities BERE 141,977,540
Contingent liabilities and
commitments SREERRE 31,659,555
Capital expenditure during
the year FENERHR 141,115
Cash and balances with banks e RERITM
and other financial institutions Hit & RKENAET
Money at call and short notice BARREEER
Treasury bills (Note 25) B f5 (P75 25)
An analysis of treasury bills
held is as follows: BEBEEFAITIT
— Unlisted, held-to-maturity, — FLHRHEIH
at amortised cost (RE R EE)
— Unlisted, other investments in — FLEMREES
securities, at fair value (A¥E)

B Bz EREREME A RM T EEBH
FEME - HBARITME » ARBEREEEL
BEEARZ STTHE T LABIS -

2002

People’s Other Asian Inter-segment
Countries Others elimination Consolidated
g At ENER Eft AREZXEEH REABE
HK$'000 8% FT  HKS$'0008%F HKS'000E%FT HKS'000E%TT HK$'000E%FT
405,827 155,632 430,241 (104,109) 5.407,926
194,505 98,008 169,372 - 1,580,145
14,358,236 13,677,966 30,422,935 (35,301,955) 185,243,231
14,316,709 13,499,047 23,397,196 (32,396,129) 162,047,257
2,923,232 1,454,676 1,610,640 - 35,828,261
29,521 3,393 13,209 - 180,948

2001

People’s Other Asian Inter-segment
Republic of China Countries Others elimination Consolidated
FE EENER Bt SBEzX5EE et
HK$'000;8%Fr  HK$'000E%Fr  HKS'000EEFr  HKS'000E%FT  HKS'0008%Fc
347,815 144,588 394,014 42,024 5,211,985
171,916 74,323 171,172 100,923 1,890,856
11,988,383 12,290,207 28,438,365 (33,795,944 ) 181,764,933
11,802,723 12,091,465 22,643,445 (29,287,956 159,227,217
4,054,355 1,119,289 1,426,172 - 38,259,371
173,142 1,482 24,370 - 340,109

The Group £ & The Bank 17

2002 2001 2002 2001
HK$'0008% F T HK$'000;&%F T HK$'0008% F ¢ HK$'000;&%F T
1,963,261 1,524,229 1,871,725 1,334,996
29,492,745 38,711,780 29,213,888 32,481,140
3,481,634 3,524,578 3,435,537 3,474,646
34,937,640 43,760,587 34,521,150 37,290,782
160,094 182,665 113,997 132,733
3,321,540 3,341,913 3,321,540 3,341,913
3,481,634 3,524,578 3,435,537 3,474,646

All treasury bills are issued by central governments and central banks.

1 B B 24 o SR BT TR P SR SRAT BT o
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Notes on the Accounts (continued)

Investments in Securities FE&IRE W

(a) Other investments in securities

HthBHRE
The Group £ The Bank 17
2002 2001 2002 2001
HK$'000;8 ¥ F ;T HK$'000;8%F T HK$'000/8% T HK$'000/&5%F T
Listed i)
- in Hong Kong - EEE
equity securities R 5 328,722 324,623 306,059 296,664
debt securities BBE S 13,137 36,492 - 20,458
- outside Hong Kong — EEBNIMNEE
equity securities 10 &% 73,341 84,774 63,286 66,339
debt securities BB ESH 4,427,727 970,343 4,068,353 717,981
4,842,927 1,416,232 4,437,698 1,101,442
Unlisted LT
— equity securities - Rkih&EH 44,379 45,984 37,353 38,213
— debt securities — BEES 8,367,858 2,688,002 8,273,514 2,602,495
8,412,237 2,733,986 8,310,867 2,640,708
13,255,164 4,150,218 12,748,565 3,742,150
Equity securities R 446,442 455,381 406,698 401,216
Debt securities (Note 25) B 5 (E25) 12,808,722 3,694,837 12,341,867 3,340,934
13,255,164 4,150,218 12,748,565 3,742,150
Market value of listed securities - #&#m{&E
— equity securities — B3 402,063 409,397 369,345 363,003
— debt securities — E%ESR 4,440,864 1,006,835 4,068,353 738,439
4,842,927 1,416,232 4,437,698 1,101,442
Issued by: BT
- Central governments — RRBHH
and central banks FRIRTT 2,599,939 196,553 2,582,946 180,897
— Public sector entities — DEHE 2,432,280 825,531 2,155,318 760,139
— Banks and other — RITREM
financial institutions SRS 4,251,676 1,425,729 4,118,007 1,304,303
— Corporate entities — ¥ 3,937,941 1,542,149 3,868,941 1,469,350
- Others — Hity 33,328 160,256 23,353 27,461
13,255,164 4,150,218 12,748,565 3,742,150
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REME (F)

(b) Held-to-maturity debt securities (Note 25)

1 23 M6 B &S5 (M &E25)

Listed
- in Hong Kong
- outside Hong Kong

Unlisted

Market value of listed securities

Issued by:
- Central governments
and central banks
— Public sector entities
- Banks and other
financial institutions
— Corporate entities

(c) Investment securities

RE® S

Listed
— equity securities
— debt securities

Unlisted
— equity securities
— debt securities

Equity securities
Debt securities (Note 25)

Market value of listed securities
— equity securities
— debt securities

Issued by:
— Central governments
and central banks
- Banks and other
financial institutions
— Corporate entities
— Others

=i
- E&E

— EERNINEE

FLmm

tHmESEmE

BT -
— PRI
R RER ST
— DR
— RITREAM
SRR
- ¥

iy}
— Bt i
— EBES

FEH
- RiAES

— EBES

BinES
B ES (iE25)

TR
~ RiES

- EBES

AT -
— RREFM
R RER 1T
— BITREM
SRR

- 0¥

— Hft

The Group £ The Bank 17
2002 2001 2002 2001
HK$'000;8% Fx  HK$'000B%EFrr  HK$'000E%FT  HK$'000E%F T
43,104 55,988 = _
1,956,937 1,076,639 1,837,971 867,644
2,000,041 1,132,627 1,837,971 867,644
1,125,645 1,301,234 753,756 783,831
3,125,686 2,433,861 2,591,727 1,651,475
2,000,774 1,149,710 1,832,042 877,467
28,057 29,827 18,010 18,121
54,195 127,021 - -
1,190,428 835,018 777,435 626,329
1,853,006 1,441,995 1,796,282 1,007,025
3,125,686 2,433,861 2,591,727 1,651,475

The Group £8 The Bank 17
2002 2001 2002 2001
HK$°000/8% F i© HK$ 000584 Fr HK$'000;8% F 7T HK$'000/&%Fr
50 - - -
67,466 - 67,466 -
67,516 - 67,466 -
163,098 181,141 124,605 134,226
22,814 20,205 18,142 9,592
185,912 201,346 142,747 143,818
253,428 201,346 210,213 143,818
163,148 181,141 124,605 134,226
90,280 20,205 85,608 9,592
253,428 201,346 210,213 143,818
50 - = -
63,880 = 63,880 -
63,930 - 63,880 -
4,211 12,398 = _
10,062 403 - -
166,495 105,829 138,013 67,454
72,660 82,716 72,200 76,364
253,428 201,346 210,213 143,818
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Notes on the Accounts (continued)

Advances to customers
(Note 25)

Advances to banks and
other financial institutions
(Note 25)

Accrued interest and other
accounts

Less: Provisions for bad and
doubtful debts

- Specific
- General

At 1st January

New provisions charged to
profit and loss account

Provisions released back to
profit and loss account

Amounts written off

Recoveries

Interest suspended during the year
Suspended interest recovered
Other movements

Exchange adjustments

At 31st December

RFER
(M¥7¥25)

RITRAMSRBERR
(Bl £25)

[EEHFI 8 R EAARIR

B IERRARIRER
- B%

-

1A1A
ARG
R
EOBERERN
£
TsHER
¥eEg
FRERFE
RN S YeE

s

12A31R

T

96 The Bank of East Asia, Limited Annual Report 2002

The Group £ The Bank 17

2002 2001 2002 2001

HK$°000;8% F ¢ HK$'000;8%Fr  HK$'000E%F T HK$'000;&%F T
108,408,574 108,174,562 103,316,862 89,475,189
1,088,562 560,649 1,088,562 560,649

4,087,042 3,037,584 4,861,850 3,687,602
113,584,178 111,772,795 109,267,274 93,723,440

426,713 601,150 279,672 437,679

1,333,257 1,320,087 1,222,872 1,029,791
111,824,208 109,851,558 107,764,730 92,255,970

The Group £8
Advances to customers Suspended
and other accounts Trade bills and others Total interest*
EFENRAMEE BEEBRAM F BRFAE
Specific#% General—f& Specific#% General—#& Specifick% General—#%

HK$"000 HK$'000 HK$°000 HK$'000 HK$'000 HK$'000  HK$'000
BEFT BEFT BT BETFT BETTT BETTT BEFT
601,150 1,320,087 - 3,149 601,150 1,323,236 566,646
1,082,952 70,381 2,716 1,990 1,085,668 72,371 -
(304,524) (37,182) (1,852) (3,542)  (306,376) (40,724) -
(1,196,148) (3,571) (2,716) - (1,198,864) (3,571)  (144,986)
212,415 722 1,852 - 214,267 722 -

- - - - - - 203,424

= = = = = - (68,267)

28,901 (23,536) = @19) 28,901 (23,955) =
1,967 6,356 - 90 1,967 6,446 2,759
426,713 1,333,257 - 1,268 426,713 1,334,525 559,576



RRIE Wat ()

The Bank #2177
Advances to customers Suspended
and other accounts Trade bills and others Total interest*
EFERREMESE EREBRAfM Fit] BRAE

Specific’% General—f&% Specific#s% General—# Specifick% General—f%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
BEFT BEFT BT BT BT BEFT  BETT

At st January 1818 437,679 1,029,791 109,420 2852 547,099 1,032,643 515,001
Addition through merger BEE—KR
with FPB AOEEE 48,412 180,489 - - 48,412 180,489 49,733
New provisions charged to LABRRN
profit and loss account HEE 1,022,599 62,970 122,640%* 1,990 1,145,239 64,960 -
Provisions released back to BEBEEN
profit and loss account bt} (290,837) (33,423) (1,894) (3,542)  (292,731) (36,965) -
Amounts written off s (1,173,635) (1,155) (3,493) - (1,177,128) (1,155)  (144,060)
Recoveries aks 205,598 531 1,852 - 207,450 531 -
Interest suspended during the year — FRERFE, - - - - - - 202,429
Suspended interest recovered BRFIEME - - - - - - (67,695)
Other movements Hibh g 27,923 (22,559) 2,140 (122) 30,063 (22,681) -
Exchange adjustments EHAE 1,933 6,228 - 89 1,933 6,317 2,759
At 31st December 1273318 279,672 1,222,872 230,665 1,267 510,337 1,224,139 558,167
*  Relating only to Advances to customers and other accounts * BEREFEMREMARE
** Included provisions for amounts due from subsidiaries of HK$121,304,000 **  BEEANE A RIR G EK121,304,000T
2 EE
The Group %
Advances to customers Suspended
and other accounts Trade bills and others Total interest *
EFEHREMER ERERREM Fit] ERFIE*

Specifick%  General—#%  Specific%  General—#%  Specifick  General—#%
HK$'000 HK$'000 HK$°000 HK$°000 HK$°000 HK$°000 HK$'000
BETT BETT BT BT BB BEFT  BETFR

At 1st January 1A18 671,226 1,270,573 - 4,787 671,226 1,275,360 741,039
New provisions charged to AR R

profit and loss account HEE 739,767 328,133 339 2,156 740,106 330,289 -
Provisions released back to BEBRIRA

profit and loss account % (517,715)  (116,468) (224) (3,603)  (517,939)  (120,071) -
Amounts written off WsH B (638,055) (156,643 ) (339) - (638,394) (156,643)  (495,408)
Recoveries kS 343,531 - 224 = 343,755 = =
Interest suspended during the year & RB/RFS = - - - - - 424,329
Suspended interest recovered FBRH S el - - - - - - (101,827)
Additions through acquisition IR 2 A

of subsidiaries HIEE 727 4,390 - - 727 4,390 651
Other movements Hin 5,598 (5,126) - (60) 5,598 (5,186) -
Exchange adjustments B 5 A% (3,929) 4,772) - (131) (3,929) (4,903) (2,138)
At 31st December 12A318 601,150 1,320,087 - 3,149 601,150 1,323,236 566,646

T T T T
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Notes on the Accounts (continued)

Advances and Other Accounts less Provisions (continued)
BHIKREEZEF R EMERE »

The Bank#f77
Advances to customers Suspended
and other accounts Trade bills and others Total interest*
EFEHREMFE EERBREM fag BRFIE

Specificti%  General—#¢  Specificti%  General—f%  Specific#%  General—#%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BEFT BEFT  BETT BEFT  BETT  BEFIL

At 1st January 1818 520,695 953,710 65,000 4,445 585,695 958,155 556,677
Addition through merger RERFR B S BRT
with UCB BORIEE 12,026 42,015 - - 12,026 42,015 23,529
New provisions charged to LABRERR
profit and loss account EE 579,207 264,439 44,759 %* 1,876 623,966 266,315 =
Provisions released back to BEB=ER
profit and loss account 5 (457,006)  (112,344) (224) (3,278)  (457,230)  (115,622) =
Amounts written off HisHE (530,218) (113,148) (339) - (530,557) (113,148)  (361,441)
Recoveries YeElzE 316,755 - 224 - 316,979 - -
Interest suspended during the year ~ FRERFE = - - - - - 389,445
Suspended interest recovered BRI EHE - - - - - - (91,076)
Other movements Htn 5 - (739) - (59) = (798) =
Exchange adjustments BB (3,780) (4,142) - (132) (3,780) (4,274) (2,133)
At 31st December 1273318 437,679 1,029,791 109,420 2,852 547,099 1,032,643 515,001
*  Relating only to Advances to customers and other accounts * BRREFEMKAMEE
** Included a provision for an amount due from a subsidiary of HK$44,420,000 ** B AR KM AR GEE R B 44,420,000
2kl
() Non-performing advances to customers (c) TERITEFEXR
Non-performing advances to customers are advances on which interest is being placed TRIEFERANSBALRERXEFEIE 25T
in suspense or on which interest accrual has ceased. FEBHER
The Group &8 The Bank #f17
2002 2001 2002 2001
HK$'000/8% T ¢ HK$'000/&%F T HK$'000/8% T HK$'000/&% F T
Gross advances to customers  RFEE A 3,108,001 3,320,032 3,059,308 2,974,193
As percentage of total hEFPENS
advances to customers BEEAL 2.87% 3.07% 2.96% 3.32%
Specific provisions RS 279,713 490,414 259,486 436,890
Suspended interest BRAE 559,576 566,646 558,167 515,001
There were no advances to banks and other financial institutions on which interest is 72002412 A31H X2001F 128318 * A&E
being placed in suspense or on which interest accrual has ceased as at 31st December, BETHRITREMESBEENRES  LEMERE
2002 and 31st December, 2001, nor were there any special provisions made for AE RSB FIERFFENER - TNREHRZ
them on these two dates. EE IR -
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Advances to customers include equipment leased under finance leases. HEFERBENRERER AT ARME

The total minimum lease payments receivable under finance leases and their present RIEREHERKNHSERENZE%E - REBEN

values are as follows: T
The Group £8
2002 2001
Present value of Interest Present value of Interest
the minimum  income relating Total minimum the minimum income relating Total minimum
lease payments  to future periods  lease payments lease payments  to future periods lease payments

REHENSRE HEEAXAEGA REHENHEE SEEAVHEE HBAXNBUA  REBEMHEH
HK$'000;8%Fx ~ HKS$'000 % F HKS'000E¥F  HKS000E¥Fr  HKS000E%FT  HK$000E%TFT

Amounts receivable: FEIRERS -
Within one year 1EHA 526,860 124,245 651,105 493,561 140,265 633,826
After one year but within 1ELEE
five years 55R 1,022,785 306,163 1,328,948 1,040,545 349,550 1,390,095
After five years SEpLE 1,649,473 384,349 2,033,822 1,664,521 440,887 2,105,408
3,199,118 814,757 4,013,875 3,198,627 930,702 4,129,329
Less: Provisions for bad and A ERR R
doubtful debts %f (10,520) (4,262)
Net investment in finance BEREN
leases* FRER 3,188,598 3,194,365
*  This is the amount that is carried on the balance sheet as a receivable. No accrual is made for the — * & EERIEIENIRAT A BER [ - (BT # R K KAA6
interest income relating to future periods. BIFIEHLA °
The cost of assets acquired by the Group for the purpose of letting under finance leases S EBEABEAREARAEHBEENK K BBE
amounted to HK$4,741,727,000 (2001: HK$4,789,090,000). 4,741,727,000 7T (20014F : /&5 4,789,090,0007T) ©
The Bank#17
2002 2001
Present value of Interest Present value of Interest
the minimum  income relating Total minimum the minimum income relating Total minimum
lease payments  to future periods  lease payments lease payments  to future periods lease payments

REHENSRE HFEAXAEGA REHEMHEE SEEAVHEE HBAXNBUA REBEMHEH
HK$'000%Fx ~ HKS$'000 % F HKS'000E¥F  HKSO000E¥Fr  HKS'000E%FT — HK$000#E%TFT

Amounts receivable: MRS -
Within one year 1EMA 149,811 51,693 201,504 - - -
After one year but within 1ELEE
five years SR 350,435 146,860 497,295 = = =
After five years SEpLE 750,059 188,840 938,899 - - -
1,250,305 387,393 1,637,698 - - -
Less: Provisions for bad and A BRRRE
doubtful debts i (730) -
Net investment in finance BEMER
leases* FRER 1,249,575 -
*  This is the amount that is carried on the balance sheet as a receivable. No accrual is made for the — * W& EERIEIENIRAA A BER (B - BI# K51 K KAAf6
interest income relating to future periods. HIFILEHA -
The cost of assets acquired by the Bank for the purpose of letting under finance leases $EfTHEAREURMERE LA EENK K BB
amounted to HK$2,003,756,000 (2001: NIL). 2,003,756,0007T 2001 4F : &) -

T T T e
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Notes on the Accounts (continued)

Investments in Subsidiaries HiB QA RRE W

Unlisted shares, at cost
Less: impairment loss

Acquisition of subsidiaries:

The Group acquired 71.3% interest of Tengis Holding Limited on 15th January, 2002 for
a cost of HK$422,500,000. Tengis Holding Limited was renamed as Tricor Holdings Limited

on 22nd January, 2002.

The Group also acquired additional 40% interest in Asia Strategic Capital Limited, an
investment holding company, for a cost of US$2,050,000 on 1st December, 2002.

LR (RE)
B ORERK

Details of subsidiaries are as follows: Itk Z B A RKFIBHT

The Bank R 17
2002 2001
HK$'000/8% F ¢ HK$'000& % F T
2,046,273 6,025,563
(169,850) (47,265)
1,876,423 5,978,298

WHEME AR

#2002F1 A 158 - REEEEE422,500,0007TH
B Tengis Holdings Limited 71.3% 2 #3§ = 720024
1 A22HTengis Holdings Limited ¥ 2k % & ATricor
Holdings Limited °

SN - SR 70200248 12 31 B (82,050,000 T
A—I&E %A 7] — Asia Strategic Capital Limited 58
IN40% 2 K25 © Asia Strategic Capital Limited ¢ ZE#%
BIEREER -

Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
BB
NCIES AMkEZmE BEETRECKRE TR R AEERL R EHME
Abacus Share Registrars Limited Hong Kong HK$#E#207T 71.3% Share registration
R EFELERLDA ) services
EHRE TR
Acheson Limited Hong Kong HK$5 27T 71.3% Nominee shareholder
BH FRERRAA
Asia Strategic Capital Limited BVI US$400,000%7T 70% Investment holding
REERES REER
Asia Strategic Investment Hong Kong HK$%#13,100,0007T 70% Investment advisory
Management Limited ) services
TNRBREERERANT) REFARS
Bank of East Asia (Trustees) Limited Hong Kong HK$%#150,000,0007T 100% Trustee
REHT IS BERAA ) LIRS
BEA Pacific Asia Limited Hong Kong US$13,000,000% 7T 100% Investment holding
(BTformerly BEA Pacific Limited) e REZR
BEA Pacific Bank (Vanuatu) Limited Vanuatu US$100,000% T 100% Offshore banking
RERE BERIRTT
BEA Pacific Holding Company Limited Bermuda HK$7#%1,248,000,0007T 100% Investment holding
BRE company
REZBRRT
BEA Pacific Limited Hong Kong HK$/#%1,0007T 100% Inactive
(formerly First Pacific Bank Limited) BE NER
(A —KFRITERAAD)
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Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
B
RAEIETE AMREF LY EBTRBERE FRITATEE R AEEEED  FHUEE
BEA Pacific Nominee Limited Hong Kong HK$7#%10,0007T 100% Dormant
; TEB
BEAC Limited Hong Kong HK$B%27T 100% Dormant
(formerly Tung Shing Futures Limited) &% TEH
(ATRBEAEERAF)
BEAF Limited Hong Kong HKS$#& 27T 100% Dormant
(formerly Tung Shing Securities 5 NEH
Company Limited)
(AR B%E % B A 7))
Becmac Limited Hong Kong HK$B%27T 71.3% Nominee shareholder
EE R A A
Blue Cross (Asia-Pacific) Insurance Limited  Hong Kong HK$%#189,000,0007T 100% Insurance
E+7 (X) R AR AR EE R
Branford Investments Limited BVI US$1%ET 71.3% Nominee director/
HERXES shareholder
BR/RRARBA
Camceb Limited Hong Kong HKS$#&#27T 713% Nominee shareholder
E RERAA
Cane Garden Bay Limited BVI US$1,000%7T 100% Nominee services
RBREES XRARERS
Cheam Holdings Limited BVI US$1ETT 71.3% Nominee director/
RBREES shareholder
BR/RREREBA
Cheam Nominees Limited BVI US$1=7T 71.3% Nominee director/
RERZES shareholder
BE/RRARBA
Clancy Limited Hong Kong HK$B%27T 71.3% Nominee shareholder
7 FERR A A
Delanez Limited Hong Kong HK$B%27T 71.3% Nominee director/
EE shareholder
BR/RRARBA
Denroy Nominees Limited Hong Kong HK$#%#207T 71.3% Nominee director
E BEREA
Dersale Limited Hong Kong HKS$#&#27T 713% Nominee director/
E shareholder
BR/RREREBA
Digex Limited Hong Kong HKS$#&#27T 71.3% Inactive
) TER
EA China Finance Limited BVI US$5,650,000% T 100% Investment holding
RERZES REER
EA Nominees Limited Hong Kong HK$%#1,0007T 100% Investment holding
) REER
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Notes on the Accounts (continued)

Investments in Subsidiaries (ontinved) i B A FIRE ) W

Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
HBR
NCIEY Mk EFns EBTRBEREK TR R AEEEER  FHUEE
EA Securities Limited Hong Kong HKS$#& 27T 100% Investment holding
) REER
East Asia Asset Management Hong Kong HK$%#10,000,0007T 100% Asset management
Company Limited E BEERE
REEEEERERAA
East Asia Corporate Services BVI US$250,000% 7T 100% Corporate services
(BVI) Limited RBREES ERS
East Asia Corporate Services BVI US$1,000%7T 100% Nominee services
(Nominees) Ltd. REEZZES RERERE
East Asia Credit Company Limited Hong Kong HK$%%75,000,0007C 100% General financial
REREERLA B services
—RERRT
East Asia Electronic Data Processing PRC US$450,000%7T 100% Servicing
(Guangzhouy) Limited (Note 1(a)) H AR
REETERE (BN BRAR
(PiEE1(a)
East Asia Facility Management Limited Hong Kong HK$7%%10,0007T 100% Facility management
ROREERBRAR BH RinER
East Asia Finance Company, Limited Hong Kong HK$7%%100,000,0007T 100% General financial
REMBERLA B services
—RERRT
East Asia Financial Holding (BVI) Limited ~ BVI US$1%ET 100% Issuer of subordinated
REERES notes
RERBETA
East Asia Financial Services (BVI) Ltd. BVI US$19,820,000% T 100% Investment holding
REERES REER
East Asia Futures Limited Hong Kong HK$#%#7,000,0007T 100% Options and
REHERRAA e futures trading
HERBEER
East Asia Holding Company, Inc. US.A. US$5%T 100% Holding company
E3E] ZRAR)
East Asia Holdings (BVI) Limited BVI US$2ETT 100% Nominee services
RBREES RERERE
East Asia Indonesian Holdings Ltd. Mauritius US$2Z%=TT 100% Investment holding
EERH REER
East Asia Investment Holdings Limited Hong Kong HK$7%%100,000,0007T 100% Securities trading
REREERERAA B BHEE
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Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
BB
REEE AMREEME BEIRARKRE TR AEEE RS FHUE
East Asia Investments Holdings (BVI) Ltd. ~ BVI HK$%%186,038,7257T 100% Investment holding
HERZES REER
East Asia Liquidators Ltd. BVI US$1ZET 100% Provision of
ABEXES liquidation services
BEEA
East Asia Marketing Limited BVI US$1ETT 100% Marketing services
HBRRES HEE RS
East Asia Media Services Limited Hong Kong HK$#%#100,0007T 100% Inactive
REENREERADA e TE
East Asia Properties Holding Hong Kong HK$%#10,0007T 100% Investment holding
Company Limited ) REER
ROVEERBRAR
East Asia Properties Investment Hong Kong HK$7%%10,0007T 100% Property holding
Company Limited 5 MERE
REMEREBRAF
East Asia Properties (US), Inc. US.A. US$5%T 100% Property holding
E3E] MERE
East Asia Property Agency (China) Hong Kong HK$7%%1,000,0007T 100% Property agency
Company Limited S MERE
RBYERE (RE) ARAF
East Asia Property Agency Hong Kong HK$#%#1,000,0007T 100% Property agency
Company Limited B MERE
REMEREERAR
East Asia Property Agency PRC US$200,000% T 100% Property agency
(Shanghai) Limited FE MERE
(Note 1(a))
REVERE (LB BRARF
(FFFE1(a)
East Asia Property Development Hong Kong HK$%#1,0007T 100% Investment holding
(Shanghai) Limited E REZR
REWEER (LS ARRAF
East Asia Property Holdings Jersey STGEOH & 100% Property holding
(Jersey) Limited il MERH
East Asia Property Management Hong Kong HK$%#10,0007T 100% Property management
(China) Limited e WEER
REYEER (RE)ARRAA
East Asia Secretarial Services Ltd. BVI US$1ETT 100% Secretarial services
KBRRES W& IR
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Notes on the Accounts (continued)

Investments in Subsidiaries (ontinved) i B A FIRE ) W

T E. aaT E. et B aaT WA T W

Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
B
NSIEY Mk EFnE EBRTRBERE TR R — AEEEER  FHUEE
East Asia Secretaries Limited Hong Kong HK$#&#207T 100% Secretarial services
REWERRAA e T MR
East Asia Secretaries (BVI) Limited BVI HK$/%%300,000,0007C 75.6% Investment holding
KBEXES REER
East Asia Securities Company Hong Kong HK$%#25,000,0007T 100% Securities broking
Limited ) BHEE
REEFBRAA
East Asia Securities Inc. Canada C$hn# 150,000 100% Mutual fund
mex EEES
East Asia Services (Holdings) Limited Hong Kong HK$7%%10,0007T 100% Holding company
R MRS () AR AR EE ZRAA]
East Asia Strategic Holdings Limited BVI US$50,000,000% 7T 100% Investment holding
RERZES REER
Elemen Limited Hong Kong HK$#&#207T 71.3% Nominee shareholder
e REREA
Equity Trustee Limited BVI US$1,000%7T 71.3% Trustee and trust
RBERES administration
services
EREARGEER RS
Essex Nominees Limited BVI US$1ET 100% Nominee services
AEEXES XFARERS
Far East Bank Nominees Limited Hong Kong HK$#& 47T 100% Dormant
BH TEH
FEB (1989) Limited Hong Kong HK$7%%689,000,0507¢ * 100% Investment holding
; HK$%#269,384,95070 ** REER
Friendly Registrars Limited Hong Kong HK$%#10,0007T 71.3% Share registration
EREHFETBRAR e services
EHRETRS
Full Length (T) Co., Ltd. Samoa US$1=7T 71.3% Trustee company
354 EFEAT)
Gainsville Limited BVI US$1ET 71.3% Nominee shareholder
AEEXES REREA
Gladwood Limited BVI US$1ETT 71.3% Nominee director
RBERES EEREA
Global Crest Trustee Limited BVI US$250,000%7T 71.3% Trust administration
HERXES services
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Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
B
NCIES Mk EEnE ERTREEEREK TR — AEEAGER  FHMEE
Global Strategic Enterprises Limited BVI US$1ZETT 71.3% Nominee director/
ABEXES shareholder
BR/RREREBA
Global Success Ltd. BVI US$4,360,0005% 7T 100% Investment holding
ABEXES REER
Golden Empire International Inc. BVI US$10,000% T 100% Property investment
HBRRES MERE
Golden Properties Finance Ltd. BVI HK$#%78,0007T 100% Mortgage financing
HERXES RSB
Golden Queen International Ltd. BVI US$10,000% T 100% Property investment
RERZES MERE
Golden Wings International Ltd. BVI US$10,000% T 100% Property investment
KBEXES MERE
Goldmond Company Limited BVI US$10,000% T 100% Property investment
HBRRES MERE
Hi-Score Corporation Limited BVI US$1ZETT 71.3% Nominee director/
HERZES shareholder
BER/RRARBA
Innopark Limited Hong Kong HK$#&#27T 71.3% Name reservation
EE service
i NGIE oS
International Holdings Corporation Nauru AS TR 71.3% Settlor
b1 EREMEREA
Kaliwood Corporation BVI US$1=T 71.3% Nominee director/
RERZES shareholder and
liquidator
EZ/RRABAR
EEA
Leader One Limited BVI US$1ETT 100% Investment holding
HBRRES REER
Linkwall Investments Limited Hong Kong HK$B%47T 71.3% Trustee and nominee
BEREBRRA EE shareholder
SREARBERREA
Maccabee (Nominees) Limited Hong Kong HK$E#27T 71.3% Nominee director
; BEREA
Mache Holdings Limited Hong Kong HK$#&#207T 71.3% Nominee director/
) shareholder
BE/RRARBA
Mache Nominees Limited Hong Kong HK$#&#207T 71.3% Nominee director/
) shareholder
BE/RRARBA
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Notes on the Accounts (continued)

Investments in Subsidiaries (ontinved) i B A FIRE ) W
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Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
BB
NCIES AMkEZmE BERETREEKRE TR R AEERG R EHME
Mactors Limited Hong Kong HKS$#&#27T 71.3% Nominee director
) EEREA
Maintex Limited BVI US$ 13T 71.3% Nominee director
HERZES BEREA
Malplaquet Limited Hong Kong HK$#&#207T 71.3% Nominee director/
) shareholder and
secretary
BE/RERBAR
wWE
Menroy Registrars Limited Hong Kong HK$#%#207T 71.3% Nominee director
) EEREA
Modern Times International Limited BVI SYEH 71.3% Nominee director/
HERXES shareholder
EETIEEIN
Nola Company Limited Hong Kong HK$%#207T 71.3% Trustee services
EE SREARTE
Norpac Holdings Limited BVI US$2=t 71.3% Custodian services
RERZES RE RS
Premier Dragon Development Limited Hong Kong HKS$#& 27T 71.3% Name reservation
HEERARAR ; service
R NGRS
Prime Role Company Limited BVI US$1=T 71.3% Nominee director/
AEEXES shareholder
BR/RREREBA
Progressive Registration Limited Hong Kong HK$%#2,0007T 71.3% Share registration
B EEBRERAT E services
EHFB RS
Radstock Holdings Ltd. Liberia US$1ET 71.3% Specified beneficiary
FilELF 28 BEX
Ramillies Limited Hong Kong HK$#%#207T 71.3% Nominee director/
BH shareholder and
secretary
BEZ/RERBAR
W&
Red Phoenix Limited Hong Kong HK$#& 27T 100% Car renting
) AEEE
Rontors Limited HKS$#& 27T 71.3% Nominee director

Hong Kong

!
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Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
B
RAEIETE AMREF LY EBTRBERE FRITATEE R AEEEED  FHUEE
Rosland Corporate Management Hong Kong HK$B#27T 713% Nominee director/
Limited ; shareholder
BR/RRARBA
Royrich Investment Limited Hong Kong HKS$#&#27T 71.3% Name reservation
E service
NS be
Secretaries Limited Hong Kong HKS$#& 27T 71.3% Secretarial, share
WEBERBERAA e registration and
business services
NEWE - BHFEA
R E RS
Secretaries.com Limited Hong Kong HKS$#& 27T 71.3% Dormant
£ TEH
Shanghai Dong Yan Property PRC RMBA E#500,0007T 100% Property management
Management Limited (Note 1(b)) HF MEER
LERITMEERBRAT
GEA)
Standard Registrars Limited Hong Kong HK$%#1,0007T 71.3% Share registration
S S BB RAR S HK$ 86270 ** services
ERELRS
Sunshine Dynamic Company Limited Hong Kong HKS$#& 27T 71.3% Name reservation
) service
RERRIEERS
Swan Nominees Limited Hong Kong HK$E%207T 71.3% Nominee shareholder
EE FERR A A
Tabernacle Assets Limited Hong Kong HK$#E 27T 71.3% Protector of trust and
EEBRATE EE nominee shareholder
SFERIEA R AR
REA
Teeroy (C.1.) Limited Jersey STGE 1234 71.3% Nominee shareholder
EAS FRERR A A
Teeroy Limited Hong Kong HK$#&#207T 71.3% Trustee
£ SFEARTS
Tengis Financial Services Limited Hong Kong HK$#&#207T 71.3% Service company
BERBEERBERAR ) PRI R]
Tengis International Limited BVI US$1ZET 71.3% Authorised signatories
RERZES services
BREEE ARG
Tengis Limited Hong Kong HK$#&#207T 71.3% Secretarial, share
BEREERAR e registration and

business services
NAME - BHER

RAERE

T
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Notes on the Accounts (continued)

Investments in Subsidiaries (ontinved) i B A FIRE ) W

Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
NCIEY Mk EFns EBTRBEREK TR R AEEEER  FHUEE
Tengis Services Limited BVI US$1ZE7T 71.3% Business services
RERZES [EESe
Tengis Servicos De Gestao, Limitada Macau MOPE]#£25,0007T 71.3% Business services
P A [EESe
The Bank of East Asia (BVI) Limited BVI US$1,000,000% T 100% Banking services
RERTRBRZZES)ERAH RERZES RITIRS
The Bank of East Asia (Canada) Canada C$hn#38,000,0007T 100% Banking services
MEARDBIRIT JIEPN RITIRY
The Bank of East Asia (Nominees) Hong Kong HK$%%10,0007T 100% Nominee services
Limited e RERERE
RERIXAREBRAA
The Bank of East Asia (Nominees) Singapore S$FT AN 10,0007T 100% Nominee services
Private Limited g RERERE
RBFTRAREBR AR G
The Bank of East Asia Nominees UK. STGf25 48 50% 100% Nominee services
(UK) Limited HE ZARERS
The Bank of East Asia (U.S.A.) US.A. US$4,000,000% 7T 100% Banking
N.A. =H Fic
EERERT
(formerly Grand National Bank)
(AR ELR1T)
Time (T) No.1 Ltd. Samoa US$1ETT 71.3% Trustee company
3G EFEAR
Time (T) No.2 Ltd. Samoa US$ 17T 71.3% Trustee company
PR EFEAT)
Top Cyber Profits Limited BVI US$1%7t 100% Investment holding
REERES REER
Toursafe Limited Hong Kong HK$#&#207T 100% Inactive
FLiEBRAR e TE
Travelguard Limited Hong Kong HKS$#& 27T 100% Inactive
RERERBRAA S NER
Travelsafe Limited Hong Kong HK$&#207T 100% Insurance
BH RER
Tricor Group Limited Cayman Islands ~ US$1ZE7T 71.3% Investment holding
HEeEES REER
Tricor Holdings Limited BVI US$7,001%7T 71.3% Investment holding
(formerly Tengis Holding Limited) REELZES REER
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Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
B
RAEIETE AMREF LY EBTRBERE FRITATEE R AEEEED  FHUEE
Tricor Services Limited Hong Kong HK$B%27T 71.3% Corporate services
PEEXEBERAR B R ERSS
Trident Corporate Management Hong Kong HKS$#& 27T 71.3% Nominee director/
Limited ) shareholder
BRE/RRRBA
Trident Nominees Limited Hong Kong HKS$#& 27T 71.3% Trustee company
£ EFEAT)
Tristan Company Limited BVI US$1ZET 71.3% Nominee director/
RERZES shareholder and
liquidator
ERE/RRABAR
BEA
Triumphant State Limited Hong Kong HKS$#& 27T 71.3% Name reservation
) service
BRERRIBERS
Tung Shing Holdings (BVI) Limited BVI US$2ZETT 100% Investment holding
HERZES REER
Turquandia Limited Hong Kong HK$E%207T 71.3% Nominee shareholder
7 R A A
UCB Limited Hong Kong HK$#E%1007T 100% Inactive
EE TER
United Chinese (Nominee) Limited Hong Kong HK$#%#10,0007T 100% Dormant
FEMERANERFRAA EE TEB
Vanceburg Limited BVI US$1%E7T 71.3% Nominee shareholder,
RBRAZES secretary and
appointor
BRERRBA - WER
’EA
Virtual Success Limited Hong Kong HK$B#27T 71.3% Name reservation
EE service
R RARRRRY
W.T. (Secretaries) Limited Hong Kong HK$7E#27T 71.3% Secretarial services
E NEERE
Wai Chiu Company Limited Hong Kong HK$%#2,0007T 713% Nominee director/
BHBRARRR BE shareholder
BR/RREREBA
Wai Hop Company Limited Hong Kong HK$%#2,0007T 71.3% Nominee director/
BEERAF e shareholder
BE/RRARBA
Walker St. Land Corp. USA. US$0.10%7T 100% Property holding
3 MERE
West Gateway Limited Hong Kong HK$#E 27T 713% Name reservation
EE service
R AR RRRY
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Notes on the Accounts (continued)

Investments in Subsidiaries ontinves) B A TIIRE @) w

Place of
incorporation Issued and % of ordinary shares held by
Name of company and operation paid-up capital The Bank The Group Nature of business
AGTE aMkERnE BERETRHERE FRTATIE R AEEAGER REBME
Westboro Limited BVI US$1ETT 71.3% Nominee director/
REEZZES shareholder
EE/MRRABA
Winner Business Limited BVI US$1ZET 71.3% Nominee director/
RBREAES shareholder
EE T EXEIN
*  Ordinary Shares &i#%
**  Non-voting Deferred Shares 1 ZEiFAERR
Notes: ffzt -
1. (a) Represents a wholly foreign owned enterprise. 1. @ #HEIELF-

(b)  Represents an equity joint venture.

b) #E—(ErEE) BREDE -

2. BVIdenotes the British Virgin Islands and PRC denotes the People's Republic of China.

The accounts of the subsidiaries not audited by KPMG reflect total net assets and total turnover
constituting approximately 0.1% and 5.1% respectively of the related consolidated totals.

Co-operative Joint Ventures §{EA& %

WIHESHEHMEEMERNHBLRRAZAEFE
BEREEBEN G ABERATEN0.1%R51% °

Place of
establishment Issued/Contributed Profit sharing Percentage by
Name of company and operation registered capital The Bank The Group Nature of business
EBTHERA Sa IR B
NCIES I AVYE—E 31 EMAER AIRIT rEH E/ i3
East Asia Property Agency PRC HK$3%&# 1,000,0007C 100% Property agency
(Guangzhou) Limited (Note) a2 WERE
RIBYERE (BMN) BRAA
(P
East Asia Property Management PRC HK$%# 600,0007C 100% Property management
(Guangzhou) Limited (Note) F MEER

REEER (BN ABRAR
(Fff3D)

Note: Represents a sino foreign co-operative joint venture.
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REME (F)

Investments

Unlisted shares, at cost
Share of net assets
Goodwill unamortised

Less: impairment loss

FE £ (RE)
EIEFEE
RGEHOHE

B ORERE

Details of associates are as follows: It Z5HE& A ARSI T

in Associates Bi& N TRE w

The Group £8 The Bank #17
2002 2001 2002 2001
HK$'0008%Ft  HK$'000EHFr  HK$'000E¥FzT  HKS'000E%F T
- - 380,955 490,277
673,163 650,078 - —
736 1,154 = _
673,899 651,232 380,955 490,277
(34,399) (42,648 (192,373) (295,788)
639,500 608,584 188,582 194,489

Place of % of preference
incorporation % of ordinary shares held by shares held by
Name of company and operation The Bank The Group The Group Nature of business
NSIEY FE R &2 FRITATIERE R AEEA R AEEAEER EHME
Asian Capital Equities, Inc. Philippines 27% Stock dealings
JEEE BREE
Cementhai Trading (Hong Kong) Hong Kong 20% Trading
Limited ) 25
B R (%) BHERAA
China International Finance PRC 25% General financial
Company Limited (Shenzhen) HE services
B BB B 7 BR8] ORI — R B RS
DaimlerChrysler Services China Hong Kong 20% Financing and leasing
Limited BH services
A BTEARAR HE R BRB
DaimlerChrysler Services Korea Republic of Korea 20% Financial services
Limited 35 B BRS
East Asia (AEA) Capital Corporation Philippines 35% Investment banking
JEEE RERT
East Asia Heller Limited Hong Kong 50% Factoring
REFERERDA B BRER
East Asia MBK Limited BVI 50% 50% Investment holding
RBREES REER
Hainan International Finance PRC 35% General financial
Company Limited F services
BRI S ERAT —RE B ARTS
ICEA Finance Holdings Limited BVI 25% Investment holding
THREERERERAR ABEXES REER
Platinum Holdings Company Limited Cayman Islands 30% Investment holding

HEES

N N S

REZR
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Notes on the Accounts (continued)

Investments in Associates (continued) BEE N BIRE ) W

Place of % of preference
incorporation % of ordinary shares held by shares held by
Name of company and operation The Bank The Group The Group Nature of business
NEJEH FE R &2 AiRTATE R AEERGER  AEEAER E 1]
PT Bank Daiwa Perdania Indonesia 24.9% Banking & related
ENfe financial services
RITREBSBRE
Shanghai International PRC 25% In liquidation
Finance Company Limited HE B
BRI ERAR
Summit Securities (S) Pte. Ltd. Singapore 24% In liquidation
RIETEEHILABRAR EApIIE B
Sunfire Enterprises Limited BVI 20% Property development
RECEERAR AEEXZES MELR
Transatlantic Trust Corporation Canada 20% Administration of trusts
mex ERtEE
Trans-Ocean Insurance Company, Hong Kong 48.7% Insurance
Limited ; RE2
EFRBERATE
Trilease International Limited Hong Kong 20% Leasing
SHEERRERAR e HE
Note: BVI denotes the British Virgin Islands and PRC denotes the People's Republic of China.
Goodwill & w
The Group£H The Bank #R7T
2002 2002
HK$'000;8% F T HK$'0008% F T
Cost D%
At 1st January 1H18 2,035,601 158,593
Addition through merger with FPB REE—NIRAHHIEE = 1,630,019
Additions through acquisition of subsidiaries KUK B A RIS E 332,461 -
Exchange adjustments RIS 21 -
At 31st December 12A31H 2,368,083 1,788,612
Accumulated amortisation and impairment losses 25T i K R{EE K
At 1st January 1A18 149,615 51,543
Addition through merger with FPB EEE—KIREHFHIEE - 87,268
Amortisation for the year FE N 117,736 89,431
Impairment charge BB 88 13,350 -
At 31st December 12A31H 280,701 228,242
Carrying amount at 31st December, 2002 2002412 A31 BEEE 2,087,382 1,560,370
Carrying amount at 31st December, 2001 2001412 A31 BAREE 1,885,986 107,050

T E. aaT E. et B aaT WA T W
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RRIE Wat ()

Cost or valuation
At 1st January, 2002

Additions
Additions through
acquisition of subsidiaries

Revaluation

Transfers

Disposals

Exchange adjustments

At 31st December, 2002

Accumulated depreciation

At 1st January, 2002

Charge for the year

Additions through
acquisition of subsidiaries

Written back on revaluation

Transfers

Written back on disposals

Exchange adjustments

At 31st December, 2002

Net book value at
31st December, 2002

Net book value at
31st December, 2001

The gross amounts of the above
assets are stated:

At cost
At Directors’ valuation - 1989
-1991

At professional valuation — 2002

Investment properties in Hong Kong were valued at HK$278,050,000 by an independent
valuer, DTZ Debenham Tie Leung Limited, Chartered Surveyors, as at 21st December,
2002 and the valuation has been incorporated in the accounts as at 31st December,

AR fE(E
200241 A1H
e

BB B ARNIEE
Bfh

HE

EXRE

20024 12A31H

Rt
200241 A1H
FEAXE

RIERBARINIEE
EEIEE

iR

HE R

EX AR

2002 12A31H

REFE
2002412318

EEFE
20014 12A318

LRBENBEIIRAT

R A

REEME —1989F
— 19914

REEMGE —2002F

Investment
Properties
REY*
HK$'0008% F 7o

475,490

(218,745)
172,706
(114,107)

3,956

319,300

10,638
1,163

(18,147)
26,595
(10,754)

1,178

10,673
308,627

464,852

41,250

278,050
319,300

2002. The valuation was performed on an open market value basis.

Investment properties outside Hong Kong were not stated at professional valuation as

they are considered immaterial to the Group.

The Group leases out investment properties under operating lease. The leases typically
run for an initial period from 1 to 10 years, with an option to renew the leases after that
date at which time all terms are renegotiated. None of the leases includes contingent

rentals.

The Group £
Furniture, Fixtures
Bank Premises and Equipment
T4 BR - RIERRE
HK$'0008% F T HK$'0008% F ¢
4,172,061 1,524,945
4,760 168,465
- 7,723
(172,706) =
(46,772) (159,645)
1,545 5,660
3,958,888 1,547,148
334,595 998,387
57.230 167,830
- 3,249
(26,595) -
(2,900) (129,189)
583 4,416
362,913 1,044,693
3,595,975 502,455
3,837,466 526,558
2,569,087 1,547,148
1,228,225 -
161,576 -
3,958,888 1,547,148

R

B8R -

Total
Foto
HK$'000/8% F

6,172,496
173,225

7,723
(218,745)

(320,524)
11,161

5,825,336

1,343,620
226,223

3,249
(18,147)

(142,843)
6,177

1,418,279

4,407,057

4,828,876

4,157,485
1,228,225
161,576
278,050

5,825,336

BBIEYER 20024612 A21 8 BB B R T
B S A& =R T EAE278,050,0007T @ AREHE
E4IA20024 12 A31 R ZBRIEA - (HEKRARMERE

REIMEEMEGEBLETK - AN RAZZES

SEAEEEEEHREY X - HEFHETER
TFE10F  BIMRRABENBEMEREASE
MERNETEELEES -
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Notes on the Accounts (continued)

Rental income receivable from bank premises and investment properties held for use
under operating leases amounted to HK$45,065,000 in 2002 (2001: HK$57,367,000).

There was no contingent rental recognised during the year 2002 (2001: Nil).

The cost or valuation of bank premises and investment properties held for use under
operating leases and the related accumulated depreciation charge as at 31st December,
2002 were HK$745,100,000 (2001: HK$931,322,000) and HK$47,591,000 (2001:

HK$43,025,000) respectively.

The total future minimum lease payments of bank premises and investment properties

held for use under non-cancellable operating leases are receivable as follows:

Within one year

After one year but
within five years

After five years

Bank premises and investment
properties comprise:
Freeholds — Held outside
Hong Kong
Leaseholds
Held in Hong Kong
On long lease
(over 50 years)
On medium-term lease
(10 - 50 years)
On short lease
(below 10 years)
Held outside Hong Kong
On long lease
(over 50 years)
On medium-term lease
(10 - 50 years)

e

1EAR

TENBESFR
SFLAE

T R EMERE -
KAER-EEB
PASM
GiEl=pai)
RS
R4 SOF LA L)
A AR (10 =504F)

REEBL 10FAT)
EEEAIMNEE

RHEATEL) (50F A 1)

F EIAEA) (102504F)

T
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RER - EERER A HTTIE RRE YR AR
& AE#45,065,0007T (2001 4F : #57,367,000

JL) ° 1E20024FE KA 2iEskE e Q0015 &) -

200212 A 31 BLAE SR ERFBEREAMITIER
BEYENKASGEERAABEOZHITE D B AAE
745,100,0007T (2001 4F : ##5931,322,000 7T) &8 ¥

47,591,0007T (20014 : &¥43,025,0007T) °

U AR 2 MER B EAERNTTIE RIREY X

BRI BB YR E TGN T

The Group &8 The Bank #17
2002 2001 2002 2001
HK$'000/8% F T HK$'000;&%F T HK$'0008% F 7T HK$'000;&%F T
39,905 44,832 22,049 15,207
62,536 40,953 26,679 13,617
6,808 4,857 1,930 4,857
109,249 90,642 50,658 33,681

The Group £8
2002 2001

Investment Bank Investment Bank
Properties Premises Properties Premises
REY* s REY % Tt
HK$'0008% Fx  HK$'000E%Frz  HK$000EHFr  HK$'000E%F T
30,577 214,782 28,619 219,775
200,500 2,549,014 411,187 2,595,100
77,550 333,196 25,046 500,913
- 283 - 378
- 163,976 = 171,342
- 334,724 - 349,958
308,627 3,595,975 464,852 3,837,466



RRIE Wat ()

Cost or valuation

At 1st January, 2002

Addition through merger
with FPB

Additions

Revaluation

Transfers

Disposals

Exchange adjustments

At 31st December, 2002

Accumulated depreciation
At 1st January, 2002
Addition through merger

with FPB
Charge for the year

Written back on revaluation

Transfers
Written back on disposals
Exchange adjustments

At 31st December, 2002

Net book value at
31st December, 2002

Net book value at
31st December, 2001

The gross amounts of the above

assets are stated:

At cost

At Directors’ valuation — 1989
At professional valuation — 2002

PRAS G {E
2002451 1A
BES—KIRAH

HEE
#BE
EX()
i
e
(& AR
200246128318

ZEHE
2002461 A1 R
RESE—KRAH

R E
FEAZH
SEREE
B
o [ 3¢
0 5 %

20024 12A31H

EEFE
20024 12A31H

FREFE
20014 12A31H

LB ENBEIIRAT

B
HEE{HE— 19894
REEHE— 20026

Investment
Properties
REY*
HK$'000/8% F T

53,286

199,940

(114,673)
172,706
(114,107)

774

197,926

3,839

583
(18,147)
26,595
(10,754)

132

2,248

195,678

49,447

12,376

185,550

197,926

The Bank 17
Bank Furniture, Fixtures
Premises and Equipment
174t BE -~ BERRE
HK$'000/8% F T HK$'0008% F 5T
3,180,002 1,224,985
453,460 165,529
3,278 154,373
(172,706) =
(45,010) (153,458)
1,499 5,430
3,420,523 1,396,859
280,154 783,799
5,987 144,067
49,987 142,520
(26,595) -
(2,816) (123,945)
577 4,216
307,294 950,657
3,113,229 446,202
2,899,848 441,186
2,192,298 1,396,859
1,228,225 -
3,420,523 1,396,859
—
B

Total
HK$'000/8% T

4,458,273

818,929
157,651
(114,673)

(312,575)
7,703

5,015,308

1,067,792

150,054
193,090
(18,147)

(137,515)
4,925

1,260,199

3,755,109

3,390,481

3,601,533
1,228,225
185,550

5,015,308
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Notes on the Accounts (continued)

Fixed Assets (continved) [EEEE @) w

2002
Investment
Properties

REY*

The Bank #f17
2001
Bank Investment Bank
Premises Properties Premises
T4 REYE Tt

HK$'0008%FT  HK$'000%%F T HK$'000/&%F T HK$'000;8#F T

Bank premises and investment

properties comprise: U RIBEMERIE
Freeholds — Held outside KARE-ETE
Hong Kong PASM = 10,128
Leaseholds g,
Held in Hong Kong HEE
On long lease
(over 50 years) AL (S0F A ) 108,000
On medium-term lease
(10 - 50 years) T EATEX) (102 50%F) 77,550
On short lease
(below 10 years) RN (10F A T) =
Held outside Hong Kong
On long lease TEBREIMEE
(over 50 years) KAL) (S0F A F) —
On medium-term lease
(10 - 50 years) 1 EA7E47 (102 50F) =

195,678

12,793 9,727 12,808
2,269,716 14,674 1,976,615
333,196 25,046 388,747
283 = 378
163,976 = 171,342
333,265 = 349,958
3,113,229 49,447 2,899,848

Convertible Bonds Issued AR &E% w

The 2 per cent Convertible Bonds were issued on 19th July, 1996 and listed on the
Luxembourg Stock Exchange. The Bonds will mature on 19th July, 2003. The Bonds may
be converted on or after 19th September, 1996 up to the close of business on 7th July,
2003 into fully-paid ordinary shares of the Bank at an adjusted conversion price of
HK$26.16 per share with a fixed rate of exchange on conversion of HK$7.7405 to US$1.00.
The Bonds may be redeemed by the Bank at any time on or after 19th July, 1998 at their
principal amount if, inter alia, the closing price of the shares exceeds 130 per cent of the
conversion price for each of 30 consecutive trading days on The Stock Exchange of Hong
Kong Limited. In 2002, an amount of HK$197,315,000 (US$25,300,000) were repurchased
from the market by the Bank and such Bonds were cancelled upon settlement. Interest
expense for the year amounted to HK$5,352,000 (2001: HK$82,063,000).

I F B 2% 2 AR EHE1TIN996 557 A 198 + I
EEREEHFXZH LT FIHAA2003F7819
A - E&AM1996F 9198 =2003F 7 A7 BELL##
AR NIRE AR BB ETIRAS 2616 IRAR
RITZ EEAR - HARR A1 AT 74055T -
WENBITIRHDERABE R ITBEEEAIZHEZ
T BB RREZ130% @ ANRITHENESFAE
MO 25 (ES o £2002F » ATHMSEEAGEEE
197,315,0007T(25,300,00037T) 2 &% © WiEEEH
T8 o AFEFE X L ABMES,352,0007T (20014 -
F##82,063,0007T) °

T T T T
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Amounts Due from and Due to Subsidiaries KB A TR & XM B LD T FHIE w

During the year, the Bank entered into transactions with certain subsidiaries in the ordinary
course of its banking business. Details of the amounts due from and due to subsidiaries

are as follows:

(@) Amounts due from subsidiaries

Financial institutions
Others

(b) Amounts due to subsidiaries

Financial institutions
Others

N N S

(a) MIBARXRK

SRS
Hith

(b) KB D RIFRIE

SRS
Hit

RER  RRITERLRBAREERNEBRZS
MEBARRRRRMERBFEFIOT

The Bank #8717
2002 2001
HK$'000& % F ¢ HK$'000& 5 F T
956,025 366,447
1,205,073 1,044,305
2,161,098 1,410,752

The Bank #R 17
2002 2001
HK$'000/8% F ¢ HK$'000&%F T
6,749,249 6,879,172
4,730,845 4,610,965
11,480,094 11,490,137
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Notes on the Accounts (continued)

Assets BE
~ Treasury bills (Note 15) — BEEH (B3 15)
- Placements with banks and - ERTREMER
other financial institutions KENER
~ Certificates of deposit held - HENGESE
— Advances to customers - XFEH
(Note 17(a)) (f717(@)
- Advances to banks and other - RAREMER
finandial institutions HEER
(Note 17(a)) (F3E17(@)
— Debt securities included in: - EREADE:
— Held-to-maturity debt - BEIBNES
securities (Note 16(b)) F 5 (1 16(0)
- Investment securities (Note 16(c)) — REESH W60
- Other investments in - Eth@EHRE
securities (Note 16(a)) (FHfzE16(a)
Liabilities BE
~ Deposits and balances - ROREMER
of banks and other KENERR
finandial institutions o
- Deposits from customers - BPEH
- Demand deposits - ERERR
and current accounts AREEP
- Savings deposits - BERH
- Time, call and notice deposits — EBRERER
- Certificates of deposit issued - BB ERE
- Convertible bonds issued* - BRIz TR
B+
—_ \

The Bank of East Asia, Limited Annual Report 2002

Repayable
on demand
BIREES,

HK$'000
BEFT

5,132,933

5132,933

306,208
36,895,482

7,044,517
21,747,319
2,103,586

37,201,690

or less
38R
KT
HK$'000
BETT

3,357,453

10,281,796
984,112

12,215,605

45,239

120,228

147,077

27,151,510

4,255,199
97,869,207

13,372
97,855,835

102,124,406

The Group£&
Tyearor  5yearsor
3 months less but over less but over
3 months 1 year
MEAUL 15k
E1F B5%
HK$'000 HK$°000
BYTT BETT
124,181 -
1,388,856 -
741,861 609,440
11,119,301 38,567,348
32,886 96,734
965,237 1,762,435
- 67,466
654,273 10,692,486
15,026,595 51,795,909
1,171,983 21,447
6,622,800 274,400
8,053 312
6,614,747 274,088
7,502,440 2,655,317
119,637 -
15,416,860 2,951,164

After
5 years Undated
SELE it
BH#
HK$'000 HK$'000
BETT BETT
35,338 -
39,420,916 1,952,471
118,698 795,005
266,526 11,260
- 22,814
1,314,886 -
41,156,364 2,781,550

Total
Fot)

HK$'000
BEFT

3,481,634

11,670,652
2,370,751

108,408,574

1,088,562

3,125,686
90,280

12,808,722

143,044,861

5,754,837
141,661,889

7,044,517
27,769,116
106,348,256
10,157,757

119,637
157,694,120



RRIE Wat ()

Assets
- Treasury bills (Note 15)
Placements with banks and
other financial institutions
- Certificates of deposit held
Advances to customers
(Note 17(a))
Advances to banks and other
financial institutions
(Note 17(a))
Debt securities included in:
- Held-to-maturity debt
securities (Note 16(b))
- Investment securities (Note 16(c))
- Other investments in
securities (Note 16(a))

Liabilities
- Deposits and balances

of banks and other

financial institutions
Deposits from customers

- Demand deposits

and current accounts

- Saving deposits

- Time, call and notice deposits
Certificates of deposit issued
Convertible bonds issued*

*  Maturity based on expected Bondholders’ option as mentioned in Note 23.

- EEEHMF15)
- ERAREMER
WENTE
- BENGRE
- RFER
(F717(@)
- BIREMER
(Bt &517(2))
- BEEFAE:
—- BEIBNER
FH(MEE16(0)
- REEH {60
- EthESRE
(t5x16(a))

af

- RIREMER
HROERR
i

- BPEX
- EEERR

ERER

- HERX
- ERRBAER

- BEERE

- BRI AER
B

Repayable
on demand
BIRER

HK$'000
BEFT

4,871,272

4,871,272

305,905
36,051,243

6,660,762
27,636,599
1,753,882

36,357,148

or less
3RS
KT
HK$'000
BETT

3,357,453

10,149,059
971,023

11,226,044

45,239

27,293

131,405

25,907,516

4,244,054
89,557,841

13,372
89,544,469

93,801,895

After
5 years
SELLE

HK$'000
BEFT

38,069,885

118,698

178,579

1,257,533

39,624,695

2,200,000

2,200,000

Undated Total
Fitid7 Fot o)
I=F]

HK$'000 HK$'000
BETT BETT
- 3,435,537

- 11,498,941

- 1,950,272

1,663,848 103,316,862

795,005 1,088,562

11,260 2,591,727

18,142 85,608

12,341,867

2,488,255 136,309,376

5,697,438
131,438,933

6,660,762
27,658,336
97,119,835
12,357,757

119,637

149,613,765

BB AR IE AT 23 S B TR E I B AT TR E

The Bank 17
1 year or 5years or
3 months less but over less but over
3 months 1 year
MEAUL 15
21E E5%
HK$000 HK$°000
BETT BETT
78,084 -
1,349,882 -
463,659 515,590
10,178,867 37,306,946
32,886 96,734
778,214 1,596,381
- 67,466
550,042 10,402,887
13,431,634 49,986,004
1,147,479 -
5,701,995 127,854
8,053 312
5,693,942 127,542
7,502,440 2,655,317
119,637 -
14,471,551 2,783,171

e
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Notes on the Accounts (continued)

I\/Iaturity Profile (continued) ,HE BE%*E %) w

Maturity Profile for 2001

Assets

Treasury bills (Note 15)
Placements with banks and
other financial institutions
Certificates of deposit held
Advances to customers
(Note 17(a))
Advances to banks and other
financial institutions
(Note 17(a))
Debt securities included in:
- Held-to-maturity debt
securities (Note 16(b))
- Investment securities (Note 16(c))
- Other investments in
securities (Note 16(a))

Liabilities

Deposits and balances

of banks and other

financial institutions
Deposits from customers

- Demand deposits

and current accounts

- Saving deposits

- Time, call and notice deposits
Certificates of deposit issued
Convertible bonds issued*

2001 FEHBR D4

The Group£®
1 year or 5 years or
Repayable 3months  less but over less but over After
on demand or less 3 months 1 year 5 years Undated Total
5 3@A%  MEANE 150 E SFELE it bt
KT ESES B5F (=5
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BEFT BETT BETT
BE
— BEEH 15 = 2,945,576 579,002 = = - 3524578
- ERTREM SR
WENER = 8,018,078 3,027,432 = - - 11,045,510
- RENGERE = 696,504 665,075 1,027,925 29,941 - 2,419,445
- RFER
(Ffie17@@) 7240490 10,763,128 10,131,823 38,022,095 39,495,857 2,521,169 108,174,562
- ROIRAMLER
(FizE17(@) = 8,963 14,043 51,364 = 486,279 560,649
- BBESEE:
- REIHNEYR
5 (HE16(0) = 58,843 580,677 1,554,268 240,073 - 2,433,861
- REZF(MH6(0) = = - 50 - 20,155 20,205
- EB5RE
(Fizx16(a) = 58,029 390,675 2,693,008 553,125 - 3,694,837
7,240,490 22,549,121 15,388,727 43,348,710 40,318,996 3,027,603 131,873,647
aff
- ROTRAMER
HENERR
3 191,331 3,611,383 1,361,638 3,899 - - 5,168,251
- BPREH 32,409,538 101,041,885 6,902,451 462,877 - - 140,816,751
- EHERR
ER&EP 6,237,604 = = = = -|| 6,237,604
- WHEREX 23,684,608 7,656 25,91 9,638 - - || 23,727,863
— ESRBREA 2,487,326 101,034,229 6,876,490 453,239 - -11110,851,284
- BREIFRE = = 7,485,600 1,100,000 = - 8,585,600
- BEfTZAI#ER
&5 = = = 316,891 = - 316,891
32,600,869 104,653,268 15,749,689 1,883,667 - - 154,887,493
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REME (F)

Assets
- Treasury bills (Note 15)
Placements with banks and
other financial institutions
- Certificates of deposit held
Advances to customers
(Note 17(a))
Advances to banks and other
financial institutions
(Note 17(a))
Debt securities included in:
- Held-to-maturity debt
securities (Note 16(b))
- Investment securities (Note 16(c))
- Other investments in
securities (Note 16(a))

Liabilities

- Deposits and balances
of banks and other
financial institutions

Deposits from customers

- Demand deposits
and current accounts
- Saving deposits
- Time, call and notice deposits
Certificates of deposit issued
Convertible bonds issued*

The Bank 877
1 year or 5 years or
Repayable 3 months  less but over  less but over After
on demand or less 3 months 1 year 5 years Undated Total
504 38R  3MAANE 1EHF SELF b ot
KT BF B5F =)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BEFT BEFT BEFT BEFT BEFT BEFT
BE
— BIEEH (H315) - 2,895,644 579,002 - - - 3474646
- BB REMER
BN - 7,631,462 2,988,380 - - - 10,619,842
- FENETRE - 605,383 433917 701,845 - - 1,741,145
- RFER
(Ff3E17(@) 5,572,868 9263245 8374664 32955232 31,405,678 1,903,502 89,475,189
- ROREMER
HEER
(Bt 5H17(a)) - 8,963 14,043 51,364 - 486,279 560,649
- BHESEE:
- REIHNESR
5 (i 16(0) - 57,337 381,169 1,020,464 192,505 - 1,651,475
— REES (60 = = = - - 9,592 9,592
- EthEFRE
(P 3E16(a)) - 49,976 390,675 2,455,766 444,517 - 3340934
5572,868 20,512,010 13,161,850 37,184,671 32,042,700 2,399,373 110,873,472
afg
- ROIREMER
KROETRR
o 176,972 3,601,013 1,349,591 - - - 5127576
- BPER 28945973 77,013,660 5,626,680 46,368 - - 111,632,681
- ERERR
EREF 5,452,476 - - - - -|| 5452476
- @BEER 21,898,192 - - - - -1 21,898,192
- EBRERER 1,595,305 | 77,013,660 5,626,680 46,368 - -] 84,282,013
- BRI ERE - - 7,384,233 1,100,000 2,200,000 - 10,684,233
- BETZA#ER
E5 = = - 316,891 - - 316,891
29,122,945 80,614,673 14,360,504 1,463,259 2,200,000 - 127,761,381

*  Maturity based on expected Bondholders’ option as mentioned in Note 23.

BIH) B IR IR it 23 8L TR RIS 5 AT BRI E -

N N S
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Notes on the Accounts (continued)

Tax and Deferred Taxation 18R IEFERIE w

The Group £ The Bank 17
2002 2001 2002 2001
HK$'000/8% T T HK$'000/&%F T HK$'000/8% T HK$'000/&% Fr
Hong Kong profits tax provision ~ &EFISHEE 76,649 37,481 55,942 28,783
Overseas taxation TBHNEIIE 46,886 30,480 41,084 29,366
Deferred taxation (Note) EFERIE () 450,758 362,329 451,860 330,363
574,293 430,290 548,886 388,512
Note: Movement of deferred tax during the year is as follows: Biat - FNEERIANE BN T
The Group £& The Bank 17
2002 2001 2002 2001
HK$'000/8% F ¢ HK$ 000584 Fr HK$'000;8% F 7T HK$'000/&%Fr
At 1st January 1A1H 362,329 281,285 330,363 265,528
Arising during the year (Note 8) A 3J# (Ff3E8) 148,035 221,444 148,643 194,418
Amount written off on
investments in leasing REGHHEEN
partnerships HisHEE (51,313) (140,400) (51,313) (140,400)
Addition through merger EE—KREH
with FPB RILE - - 24,167 -
Addition through merger R BIRE S IRTT
with UCB AHHEE = = - 10,817
Additions through acquisition
of subsidiaries BB BARRIEE 400 = - =
Other movement HihEH) (8,693) = = =
At 31st December 12A31H 450,758 362,329 451,860 330,363
Comprising: B
Leasing transactions HERXS 431,365 329,106 431,365 304,939
Others Hi 19,393 33,223 20,495 25,424
450,758 362,329 451,860 330,363

The revaluation surpluses arising on the revaluation of bank premises and investment
properties are not subject to deferred taxation as the disposal of these assets at their
carrying value would result in capital gains which are not subject to any tax liability.

There is no significant deferred taxation liability not provided for.

Loan Capital EEEZ w

Loan capital of face value of HK$4,289,450,000 (US$550,000,000) and carrying amount
of HK$4,276,227,000 (US$548,305,000) represents 7.5% subordinated notes qualifying
as tier 2 capital which were issued on 30th January, 2001 by East Asia Financial Holding
(BVI) Limited, a single purpose wholly owned finance subsidiary of the Bank. The Bank
unconditionally and irrevocably guarantees all amounts payable under the notes which
are listed on the Luxembourg Stock Exchange. The notes will mature on 1st February,
2011.

T
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ZEHE{E%4,289,450,0007T (550,000,000% 71) KK
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REME (F)

Share Capital BRZA w

2002 2001
No. of shares Nominal value No. of shares Nominal value
REE EfE R EE EE
000F  HK$'000&%F T 000F HK$'000/&% F T
Authorised: VETERRA
Ordinary shares
of HK$2.50 each T BRERAE2.50T 2,600,000 6,500,000 2,600,000 6,500,000
Issued and fully paid: BETRERRA :
At 1st January 1A18 1,433,485 3,583,711 1,414,778 3,536,945
Shares issued in lieu
of dividends BITHIRARRA S 11,923 29,809 12,822 32,055
Shares issued under Staff Rig(E 8RR 2
Share Option Schemes wOeEG BT e 2 B8 EA0
At 31st December 12A31H 1,446,345 3,615,863 1,433,485 3,583,711

Pursuant to the approved Staff Share Option Schemes (the “Schemes”), options to purchase
ordinary shares in the Bank were granted to eligible Executive Directors and employees.
The option price of the Schemes granted prior to the year 2002 was 95% of the average
closing price of the existing shares of the Bank on The Stock Exchange of Hong Kong
Limited on the five business days immediately preceding the date of offer of such options.
For the Scheme adopted in 2002, the exercise price is determined at the date of grant
being not less than the highest of: (a) the closing price on the date of grant; (b) the
average closing price for the five business days immediately preceding the date of grant;
and (c) the nominal value. The options granted under the Schemes will be exercisable
between the first and the fifth anniversaries of the date of grant. At 31st December,
2002, the outstanding options were:

Date of options granted Option price
BRI T HE BHEE

20/4/1998 HK$7##15.30

21/4/1999 HK$##12.09

20/4/2000 HK$#%16.46

19/4/2001 HK$#%16.96

18/4/2002 HK$#%15.80

T — T —

RIFEERKETE - AERNITESRESARER
BEAERITHYEBARAR D © 2002 4F LART IR 4 RO RR AT 21
2 RBE AL TRIEBAISER S B ARITIRERHD
EEBBE R ZATHFIRMEARII5% ° 200265
MEOREETE RREERBERNEFETMERERZ
BeE - (QETREERRNE  (b)ETRIRER A
S5ER S BETHWHE  ROEE - BEBLFEIES

VR R T BRANE 1 AFEES AFARFET
o 720024 12 A 31 B HARTTE AR IELN T -

Number of shares
RnEE
5,361,200
4,510,000
11,128,000
5,360,000
5,505,000

T T
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(@) Share premium (undistributable)

Notes on the Accounts (continued)

At 1st January

Net premium on shares issued under
Staff Share Option Schemes

Shares issued in lieu of dividends

Capital fee
At 31st December

General reserve
At 1st January

Transfer from retained profits
Shares issued in lieu of dividends
Realised surplus on disposals transferred
from revaluation reserve on
— investment properties
— bank premises

At 31st December

Revaluation reserve on bank premises

(undistributable)
At 1st January

Realised surplus on disposals transferred

to general reserve

Transfer to revaluation reserve on
investment properties

At 31st December

(@)

Revaluation reserve on investment properties (d)

(undistributable)
At 1st January
Revaluation deficit

Realised surplus on disposals transferred

to general reserve

Transfer from revaluation reserve on

bank premises

At 31st December

Statutory reserves (undistributable)
At 1st January and 31st December

Capital reserve (undistributable)
At 1st January and 31st December

()

Exchange revaluation reserve (undistributable) (9)

At 1st January

Exchange adjustments

At 31st December

e
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B B (AT )
1A1H
BRI THT

RIBID R B R
BATHBUARAK R
BERER

124318

—fREE
1A1H
BEETRH
BATHBUARAK R
BEEHRENSER
HEMENE(EE
—REME
—1Tit
124318
T ERG R
(T RTEES)
1A1H

BA—REFHHDER
HEMENEHEE

BARBNEEGHEHE
12A31H

WAL BIEE
(CRATIERY)

118

EER

BA—REEHEER
HEmE B ERE

BATLEHRE
124318

ETE R (AR E)
1A1ARI2A31H
BA G (T A EE)
1A1ARI2A31H

I 3 Bfih A (T AR %)

1A1H
I 5 R

12H318

The Group £
HK$'000/8%F ¢
375,694

10,335
(29,809)
(10)

356,210

11,418,601
8,662
177,809

14,976
3,363

11,623,411

1,257,509
(3.363)
(4,994)

1,249,152

118,323
(108,341)

(14,976)

4,994

5,532
86,436
(49,712)

31,807

(17,905)

2002

The Bank#f1T AssociatesBf& 1 7]

HK$'000E% F T

375,694

10,335
(29,809)
(10)

356,210

10,457,693

177,809

105,922
167,935

10,909,359

1,262,909
(167,935)
(4,994)

1,089,980

118,323
(17,395)

(105,922)

4,994

(6,377)
17,932

11,555

HK$'000/8% F i

30,508
8,662

39,170

5,532

(29,478)
17,207

(12,271)



REME (F)

2002
The Group £ The Bank#f{7 AssociatesHi& i\ 7]
HK$'000/8%F ¢ HK$'000/8%F HK$'000/8%F
(h) Other revaluation reserve (undistributable) (h) Eth S EE (PRE)
At 1st January 1R1H (763) - (763)
Revaluation Eff 763 - 763
At 31st December 12A318 - - -
(i) Retained profits (i) BERA
At 1st January 1A1H 1,452,170 808,972 117,494
Addition through merger with FPB REE-RREHHEE - 18,084 -
Net profit for the year (Note 9) FE R (H3E9) 1,288,378 1,094,553 23,296
Transfer to general reserve BA—REE (8,662) - (8,662)
Dividends (Note 10) % & (FFE10)
— Interim dividend —FHRE (302,348) (302,348) -
— Final dividend in respect of previous year —FFERERE (473,198) (473,198) =
Disposal of associates HEBE AT - - 88,004
Change of status from an associate
to a subsidiary hEEAREE RSB AR - - 15,419
At 31st December 12A31H 1,956,340 1,146,063 235,551
() Total reserves () FEEEE 15,259,176 13,513,167 267,982

N N S
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Notes on the Accounts (continued)

Reserves (continued) {#E () w

2001
The Group %2 The Bank 2877 Associatesti & 2 7]
HK$'000B T HKS'O00EETI  HKS'000EMT T
(@) Share premium (undistributable) @ &1 iHE (FARE)
At 1st January 118 338,071 338,071 =
Net premium on shares issued under EERRTEITRT
Staff Share Option Schemes BB i (BF R 69,708 69,708 -
Shares issued in lieu of dividends BT S (32,055) (32,055) =
Capital fee BAREH (30) (30) =
At 31st December 12R31H 375,694 375,694 -
(b) General reserve (b) —MRfEE
At 1st January 1A1H 10,693,195 9,673,225 6,570
Addition through merger with UCB REAREBERITAMNEE - 155,000 =
Transfer from current year profits BEAFE R 462,000 390,000 =
Transfer from retained profits #eRBREEF 23,938 - 23,938
Shares issued in lieu of dividends BITHRUARRIC B 229,837 229,837 -
Realised surplus on disposals transferred BEREMEEMHE
from revaluation reserve on investment HEEBRLE
properties MENEEE 9,631 9,631 -
At 31st December 12A31H 11,418,601 10,457,693 30,508
(0) Revaluation reserve on bank premises (0 TTHEMFEE
(undistributable) (P ARES)
At 1st January and 31st December 1A1BX&12A31H 1,257,509 1,262,909 =
(d) Revaluation reserve on investment properties (d) BEMESHEREE
(undistributable) (R AlEE)
At 1st January 1A1H 127,954 127,954 =
Realised surplus on disposals transferred BA—RRENEER
to general reserve HEMENEGRE (9,631) (9,631) =
At 31st December 12R31H 118,323 118,323 -
(e) Statutory reserves (undistributable) (e) AT B (T ARE)
At 1st January 1A1R 5,534 - 5,534
Exchange adjustments I 5 SR B ) - )
At 31st December 12A31H 5,532 - 5,532
(f) Capital reserve (undistributable) (H BEXRGHETAKE)
At 1st January and 31st December 1A1BRI12A31H 86,436 - -
(9) Exchange revaluation reserve (undistributable)  (g) & X Efif# & (K Alk%)
At 1st January 1A18 (20,573) 10,296 (23,565)
Exchange adjustments B 5 R (29,139) (16,673) (5913)
At 31st December 12A31H (49,712) (6,377) (29,478)
(h) Other revaluation reserve (undistributable) (h) EtbEHEE(TIRE)
At 1st January 1A1RH 76 - 76
Exchange adjustments IE R (839) - (839)
At 31st December 12R31H (763) - (763)
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REME (F)

2001
The Group %8 The Bank #R77  Associateshi &' 2 7]
HK$'000;8%Fr  HK$'000##Frr — HK$'000EEFr
(i) Retained profits () BEaH
At 1st January 1A1H 1,281,948 543,691 167,166
Addition through merger with UCB RERRBARITAMEE - 14,120 =
Net profit for the year (Note 9) FEMRF (F9) 1,599,806 1,580,062 (20,989)
Transfer to general reserve BA—REHE (462,000) (390,000) =
Transfer to general reserve BA—REE (23,938) - (23,938)
Dividends (Note 10) &S (Ht 10
— Interim dividend —HHRE (300,430) (300,430) —
— Final dividend in respect of previous year — LEERBKRS (638,471) (638,471) -
Exchange and other adjustments P& N R E A A% (4,745) - (4,745)
At 31st December 12A31H 1,452,170 808,972 117,494
() Total reserves () REeE 14,663,790 13,017,214 123,293

The application of the share premium account is governed by Section 48B of the Hong
Kong Companies Ordinance.

General reserve was set up from the transfer of retained earnings, the realised revaluation
surplus on disposal of properties and the value of shares issued in lieu of dividend.

Revaluation reserve on bank premises, revaluation reserve on investment properties and
exchange revaluation reserve have been set up and are dealt with in accordance with the
accounting policies adopted for the revaluation of bank premises, investment properties
and foreign currency translation.

Capital reserve represents the capitalisation of subsidiaries’ reserves.

Statutory reserves are set up to supplement the paid-up capital until the sum of paid-up
capital and the statutory reserves are equal to the registered capital for certain associates.

Total distributable reserves of the Bank amounted to HK$12,055,422,000 (2001:
HK$11,266,665,000).

Bt s(BiR B AER - REB(RENENI)E 48BIKATE

7 .

—REENER - BEBFETER  HEYERS
EEREHGERBETURKENHMRES -

- AR B RE L B BB RS
1 - RARBITH - AW E RN R
BB -

EAFEENRARRENENET -

EERBEAERBERBRAEEE WA REE
RO A BR B SR AL B N R RO SR AR A AR )

AIRIT AR EE B R B EE A %12,055,422,0007T
(20014 : #%11,266,665,0007T) °

T
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Notes on the Accounts (continued)

Off-Balance Sheet Exposures EEBERUIINER W

(a) Contingent liabilities and commitments

128 The Bank of East Asia, Limited Annual Report 2002

(a)

The following is a summary of the contractual amounts of each significant class of
contingent liabilities and commitments:

Direct credit substitutes
Transaction-related
contingencies

Trade-related contingencies

ERFERER
HERHEMNHRAE

Note issuance and revolving

underwriting facilities
Other commitments with
an original maturity of:

under 1 year or which are

unconditionally
cancellable

1 year and over

Derivatives

HESEMOIAEE

ERFTREREEL
AR

[REERA DR

1557]
EIRMEUH
REHBEEIFRME

RRBBERAERE
AT REESAR B RAREERERINELER

BE -

The Group £ The Bank 17
2002 2001 2002 2001
HK$'000/8% T T HK$'000/&8F T HK$'000/8% T HK$'000/&% Fr
4,125,735 3,717,540 4,097,553 3,609,603
519,227 460,168 519,227 345,349
2,152,000 2,197,335 2,133,553 2,029,647
- 23,178 - 23,178
20,615,082 24,391,868 20,353,725 15,623,232
8,416,217 7,469,282 8,429,717 7,474,961
35,828,261 38,259,371 35,533,775 29,105,970

(b) $7ETH
PTETAREHR EXZBEEREESEEREER

Derivatives refer to financial contracts whose value depends on the value of one or
more underlying assets or indices.

The following is a summary of the notional amounts of each significant type of
derivative for the Group and the Bank:

Exchange rate contracts
Forwards and futures
Swaps
Options purchased
Options written

Interest rate contracts
Forwards and futures
Swaps
Options purchased

Equity contracts

Options purchased
Options written

T

EXAHK
B2 5
BABE

MEa
B2 5
BABE

Binat
BAMIE

EEEENMHERL -
AT RBIAITE T AE AR 2B

The Group £8

2002 2001
Trading Hedging Total Trading Hedging Total
EE 2 #y EE i #5
HK$'000/8%Fx ~ HKS'000B%Fx HKS'000 B+ HKSO000E¥Fr  HKS'000#%Fr  HKS000E%FT
4,732,112 359,628 5,091,740 5,881,253 326,077 6,207,330
5,649,654 7,916,316 13,565,970 9,025,817 5,101,619 14,127,436
1,202,429 - 1,202,429 167,908 = 167,908
1,202,429 - 1,202,429 167,908 - 167,908
200,000 = 200,000 146,000 16,710 162,710
722,758 10,405,074 11,127,832 789,383 5,460,940 6,250,323
- 19,498 19,498 = 19,493 19,493
186,131 - 186,131 19,365 = 19,365
186,131 = 186,131 19,365 = 19,365
14,081,644 18,700,516 32,782,160 16,216,999 10,924,839 27,141,838



RRIE Wat ()

The Bank 17
2002 2001
Trading Hedging Total Tradling Hedging Total
EE o %5 EE Eapi FE
HK$'0008%Fx  HKS'000 % Fr HKS'0008%Fr HKS000E%FT  HKS'000B%FT  HKS'000E%FT
Exchange rate contracts EX&H
Forwards and futures ERTHRHE 4,979,811 - 4,979,811 6,107,463 8,743 6,116,206
Swaps BHRS 5,649,654 7,916,316 13,565,970 9,025,817 4,672,756 13,698,573
Options purchased NG 1,202,429 - 1,202,429 - - -
Options written T 1,202,429 - 1,202,429 - - -
Interest rate contracts FIEEH
Forwards and futures ERTHRHE 200,000 - 200,000 146,000 - 146,000
Swaps BHRS 722,758 10,405,074 11,127,832 789,383 5,460,940 6,250,323
Options purchased NG - 19,498 19,498 - 19,493 19,493
Equity contracts g
Options purchased A 186,131 - 186,131 = = =
Options written hit 186,131 - 186,131 = = =
14,329,343 18,340,888 32,670,231 16,068,663 10,161,932 26,230,595

A EEBERMIINEARNEER AR ERER
INEEERERIA T o BB R ARSFEL Y
MR -

The replacement costs and credit risk weighted amounts of the aforesaid of f-balance
sheet exposures are as follows. These amounts do not take into account the effects
of bilateral netting arrangements.

The Group £/& The Bank 17
2002 2001 2002 2001
HKS$'0008%Fr  HK$'000%Fr  HK$'000B¥FrT  HK$'000EEFT
Replacement costs BEXAR
Exchange rate contracts EXEH 191,727 135,209 191,387 135,365
Interest rate contracts FEER 232,654 55,196 232,654 55,192
Options purchased [EUN:i]4
— equity contracts —REH 364 - 364 -
- exchange rate contracts —EXEH 451 - 451 -
425,196 190,405 424,856 190,557
Credit risk weighted amounts &R INEEEE
Contingent liabilities and
commitments HARE B NASE 8,559,065 7,789,246 8,538,585 7,650,961
Exchange rate contracts EEEL) 149,853 125,819 148,532 120,823
Interest rate contracts HEREH 61,098 18,597 61,098 18,595
Equity contracts DG4 8,000 = 8,000 =
8,778,016 7,933,662 8,756,215 7,790,379
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Notes on the Accounts (continued)

The tables above give the contractual or notional amounts, replacement cost and
credit risk weighted amounts of off-balance sheet transactions. The replacement
cost is calculated for the purposes of deriving the credit risk weighted amounts.
These are assessed in accordance with the Hong Kong Monetary Authority's guidelines
which implement the Basle agreement on capital adequacy and depend on the status
of the counterparty and the maturity characteristics. The risk weights used range
from 0% to 100% for contingent liabilities and commitments, and from 0% to 50%
for exchange rate, equity and interest rate contracts. Replacement cost represents
the cost of replacing all contracts which have a positive value when marked to market.
Replacement cost is a close approximation of the credit risk for these contracts as at
the balance sheet date. The credit risk weighted amount refers to the amount as
computed in accordance with the Third Schedule to the Hong Kong Banking
Ordinance.

Contingent liabilities and commitments are credit-related instruments which include
acceptances, letters of credit, guarantees and commitments to extend credit. The
contractual amounts represent the amounts at risk should the contract be fully drawn
upon and the client default. Since a significant portion of guarantees and commitments
is expected to expire without being drawn upon, the total of the contract amounts is
not representative of future liquidity requirements.

Derivatives arise from futures, forward, swap and option transactions undertaken by
the Group and the Bank in the foreign exchange, interest rate and equity markets.
The notional amounts of these instruments indicate the volume of transactions
outstanding at the balance sheet date; they do not represent amounts at risk.

Capital commitments outstanding at 31st December not provided for in the accounts
were as follows:

BERINHEEBERUINR SN TEREEE
B EERAREERBRMNESE BEHAR
AR EEERBINEESE - ZSHELIZRE
BERMEERETHARNEATRNEERGZ
TR A0SR 1T BA TS AR AN B A4 1 S TE 945 5 M
HEHE - ARB B RAEFTANRBIERI%E
100% - [ER R FIEERATAMRIBE0%ZE50% °
EEXNARIEEEMBIETISEEE =M
BEENEHOKA - TREAEBZEE L
FHEERR - S5 R b hE &5 25 ik GRITIK
BN R=FHE HEFE

IREERAERRERARNTA - BEAN
RUEEENALRE - EHE - EREMAMNRK
H e HEBBEREEANNTRRIREFED
i PR R OB - RN TREIERE R R
HHAR D BB ERERIATBE - HEARE
W ARERAFREEE K o

PTETARMANKERIRITEINE - FIRRER
MSETHE  EY  BHRERSMESL -
BEETANERZSHEEGERDNRTRNRS
B BEXTRRAAR BRI

127331 AR EMELRAERBEF RBERENE
RAENT

The Group £ & The Bank 17
2002 2001 2002 2001
HK$'000;8 ¥ F it HK$'000/8%F T HK$'000;8 % F T HK$'000/&5%F T
Expenditure authorised
and contracted for* BRASHTEEL* 1,257,317 65,694 1,249,488 64,657
Expenditure authorised
but not contracted for BREZLERELD 332,169 3,089 6,168 2,739
1,589,486 68,783 1,255,656 67,396

*  The amount as at 31st December, 2002 included the capital commitments amounted to
HK$1,133,768,000 in relation to the Bank's acquisition of a portion of Millennium City 5, a
proposed new building to be erected in Kwun Tong. Details of the transaction are disclosed
in the Report of Directors on Page 52.

e
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RRIE Wat ()

At 31st December, 2002, the total future minimum lease payments under non-

cancellable operating leases are payable as follows:

720026512 A31H - ERAIHGERCEHER -
KREREENAETRBABNT

The Group £ & The Bank 17
2002 2001 2002 2001
HK$'000;8% F T HK$'000/&% Fr HK$'000;8% F T HK$'000/&% Fr

Premises 1Tk
Leases expiring: TRRLWR
within one year 15 4R 83,271 102,435 115,290 122,970
after one year but

within five years 1FEFRN 84,958 82,479 67,920 70,222
after five years 5FLATE 32,066 29,934 25,894 27,382
200,295 214,848 209,104 220,574

Included in the captions set out below are the following balances which are established
as reserve funds for mortgage loan purchasers pursuant to the terms of mortgage
sale agreements. The reserve funds are available to the purchasers to cover any losses
or cash flow shortfalls that result from both credit risk and basis risk with respect to
the loans sold and to protect the purchasers in the event that they have to appoint a

substitute servicer.

These reserve funds are either set up in the name of the Bank and are charged in
favour of the purchaser as security for the Bank's obligations to the purchaser or, in
the name of the loan purchaser who retains absolute ownership, title, right and
interest in the reserve funds, pursuant to the terms of the mortgage sale agreements.

FREEENTRE L SRBEFRA NESREX
IRERBRSBEENREREHR - BESR
REREBEE R ERNRSRNER R EE
BRI EMRAIREREZ ZRRREEE
ERARTRIREHENA -

ZERBERUATEENILRTEEERE
TR R - RIBEHEIRBER A%
NREABEELREN L MEEE AT RE B %
Bl Btk - A RFBEEEE -

The Group £ & The Bank 17
2002 2001 2002 2001
HK$'000;8 ¥ F it HK$'000/8%F T HK$'000;8 % F T HK$'000/&5%F T
Held-to-maturity debt
securities BRI ERES 39,815 39,786 39,815 -
Accrued interest and
other accounts FEUCH B R E AR AR IR 68,805 70,482 68,805 =
108,620 110,268 108,620 -

e
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Notes on the Accounts (continued)

Profit for the year before taxation
(Increase)/decrease in interest receivable
and other accounts
Decrease in interest payable and other accounts
Charge for bad and doubtful debts
(Profit)/loss on revaluation of other investments
in securities
Provisions on held-to-maturity debt securities,
investment securities and associates
Share of profits less losses of associates
Net profit on disposal of held-to-maturity debt
securities, investment securities and associates
Net profit on disposal of other investments
in securities
Net loss/(profit) on disposal of fixed assets
Interest expense on certificates of deposit
and bonds issued
Depreciation on fixed assets
Amortisation and impairment of goodwill
Dividend income from equity securities
Amortisation of premium/discount on certificates
of deposit and loan capital issued
Revaluation deficit on investment properties

Net cash generated from trading activities

Net decrease/(increase) in placements with
banks and other financial institutions
maturing beyond three months

Net increase in trade bills

Net increase in certificates of deposit held
with original maturity beyond three months

Net decrease in other investments in securities

Net increase in advances to customers

Net increase in advances to banks and other
financial institutions

Net decrease in treasury bills with original
maturity beyond three months

Net increase in debt securities with original
maturity beyond three months

Net increase in deposits and balances of banks
and other financial institutions

Net increase in deposits from customers

Exchange adjustments

Net cash used in operating activities

e
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AR R ATE T

JE R B e Eofth BRIR 2 ($E8R) /R ER
e A B R AR RR TR Z IR AR
IRAR R R AR S H

B HE MR HIR B OF ) /E518
BEIBEBES - BEZSHM

B A R EE S TR
FE(REE & D REFRE B
HERBZIMERES - 7E

FEEAMEEE A RF R

HEH MEFREFEM
& Bl B R R 1R/ (A

ERTEFEREFZFEX T
BB EHTE
B SR (E
P dn 38 25 A S
EETEREREBER

i (B /AT H0 8 5
KAYXER-ER

RERZEBHRFHE

HABR 72 318 A A - #9SRTT R E A
T RIMHET R F R R (1550)
BRRIBE2IFIEER
Fﬁﬁﬂ[‘?&%ﬂlﬂ A &Y
P TERGE 2
HihBHIE E’]@ﬁ%ﬁ
BPERZFIEER
’fﬁﬁfiﬁﬂmﬁmﬁ%%%-ﬁ
FIEEE
JRZSERRR 7% 31 A LA E#)
SR
JRZSEARR 7% 31 A LA E#)
BB 2R EER
RITREMERMBIBFRRERZ
REEE
BPERZFIEER

AR EER TS BT

2002
HK$'000;8% F ¢

1,580,145

(1,043,832)
(135,751)
810,939

(23,702)

39,581
(32,656)

(456)

(190)
31,167

544,459
226,223
131,086
(24,982)

32,793
92,257

2,227,081

1,367,626
(93,727)

(191,844)
63,711
(1,215,229)

(527,913)
555,589
(9,951,650)

586,586
845,138
21,735

(6,312,897)

2001
HK$ 00088 F

1,890,856

55,679
(72,428)
432,385

10,321

45,049
12,741

(21,445)

(705)
(8,369)

879,415

205,896
98,064

(21,753)

3,505,706

(167,282)
(16,135)

(153,230)
126,882
(4,064,986)

(50,024)
(1,510,356)

261,124
1,122,179
(32,226)

(978,348)



REME (F)

(b) Purchase of subsidiaries

Net assets acquired

Placements with banks and other financial
institutions maturing between one and
twelve months

Other investments in securities

Advances and other accounts less provisions
Held-to-maturity debt securities

Investment securities

Fixed assets
Deposits and balances with banks and other
financial institutions

Deposits from customers

Deferred tax

Other accounts and provisions

Minority interest

Share of net assets under equity accounting

Purchase of remaining net assets of a subsidiary

owned by its former minority shareholders
Goodwill arising on consolidation

Investment cost payable
—as at 1st January
— as at 31st December

Total amount satisfied by cash

EBANFEE

ERIT RS BIE
R1Z12 {8 A WEIBHAER

EfESRE
BB SRR R

HERBEES

BAES

EdE

17 RS R
RS

BFER

BEIEBUR

EABRE R

SRR

B DR (R A

BARNA DB RS Z

MB R RRIGREE

REGARELNEE

ENRA SR

—1A1H
—12 A31H

AR S48

Net cash outflow from acquisition of subsidiaries

Cash consideration
Less: Cash and cash equivalents acquired

ReBAE
B BANR S RERESHER

(b) WEMEAT

2002 2001

HK$’'000;8 % F HK$°000;# 8 F T
5,414 337,775

- 125,213

5,185 599,648

- 6,397

2,667 2,854

4,479 11,876
- (7,798)
- (947,322)

(400) -
(6,567) (11,576)

(3,050) =

(1,980) -

5,748 117,067

- 433,289

332,461 389,978
338,209 940,334

1,682 377,894
- (1,682)

339,891 1,316,546

(c) WEBHEATRSRHFE

2002 2001

HK$'000;% ¥ F 5t HK$'000;% ¥t
339,891 1,316,546
(5.414) (337,775)

334,477 978,771

RERVITAR DA 2002 F F #H
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Notes on the Accounts (continued)

Notes on Consolidated Cash Flow Statement continved) R SR EREBRM T @ w

(d) Analysis of the balances of cash and cash equivalents (d) REeREFRLEBIM
2002 2001
HK$'000;8% T ¢ HK$ 000 #F T
Cash and balances with banks and other RE RAERITRE M R
financial institutions HIEMNET 1,963,261 1,524,229
Money at call and short notice BRI 28,442,335 35,510,396
Placements with banks and other financial RAEARR 2318 A AR
institutions with original maturity within FERITREM S
three months BT 2,319,674 2,477,880
Treasury bills and debt securities with original ~ FRAHARR & 318 B AR
maturity within three months B & 55 o (7% 75 55 3,373,137 2,860,492
Certificates of deposit held with original RAER 3@ A AR Z
maturity within three months RO GE 226,615 468,679
36,325,022 42,841,676
(e) Major non-cash transaction (e) EXFRERS
In January, 2002, Tengis Holdings Limited (subsequently renamed as Tricor Holdings 2002618 - AEBERE71 3% BanzWHEA
Limited (“THL") in January, 2002), a subsidiary in which the Group holds 71.3%, 7] * Tengis Holdings Limited (E:1& 42002 1 A&
increased its interest in Secretaries Limited to 100% by entering into a share swap 2% %8 A Tricor Holdings Limited) E#F Deloitte
agreement with East Asia Secretaries (BVI) Limited, a subsidiary in which the Group Investments (Hong Kong) Limited B2 75 B 1%
holds 75.6%, and Deloitte Investments (Hong Kong) Limited for a total consideration B75.6% s 2 T R] » East Asia Secretaries
of HK$165 million to be satisfied by the allotment and issue of shares by THL. (BVI) Limited » #2a] —HHARMAR i EVEEE

# 165,000,000 T A E R E RSB IR A B
#  RIE A Tricor Holdings Limited 37T A& S 1+ ©

Loans to Officers ITBAEBER W

The aggregate of loans to officers of the Bank disclosed pursuant to Section 161B(4B)  1ZB& EACAENE A 55161BI5AB) RUAQOFIRE + &9T

and (4C) of the Hong Kong Companies Ordinance is as follows: TBRABZ EREEAMMAT
2002 2001
HK$'000/8% T ¢ HK$'000&%F T
Aggregate amount of relevant loans outstanding at  {BEEZR#®
31st December 12R31 BB R ESE
By the Bank BRI 699,024 662,684
By subsidiaries HEBAFIEL 15,597 16,806
714,621 679,490
The maximum aggregate amount of relevant loans ~ FERIEHEEZRZ
outstanding during the year Rm iR AEEE
By the Bank HIRITIE T 1,023,528 2,172,210
By subsidiaries HMEARIEL 16,806 17,781

There was no interest due but unpaid nor any specific provision made against these loans 7420028128318 - RESHAENFE - AEY

at 31st December, 2002. ZEE IR R -

T T T T
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The Group maintains certain retirement benefit schemes for its staff as per Note 2(s)(iii).
In the year 2002, the total amount of contributions the Group made to the schemes was
HK$64 million (2001: HK$59 million).

The Group acquired a portion of Millennium City 5, a proposed new building to be
erected in Kwun Tong, from subsidiaries of Sun Hung Kai Properties Limited ("SHKP") in
June 2002. Thomas KWOK Ping-kwong, an Independent Non-executive Director of the
Bank, is also an executive director of SHKP. Mr. Kwok, together with his family interests
taken together, is directly or indirectly interested in more than 30% of the voting powers
of SHKP and therefore the transaction constitutes a related party transaction for the
Bank. Details of the transaction are disclosed in the Report of the Directors on Page 52.

The Group enters into a number of transactions with the Group's related parties, including
its associates, and key management personnel and their close family members and
companies controlled or significantly influenced by them. The transactions include
accepting deposits from and extending credit facilities to them. Except that there is an
interest free shareholder's advance extended to one associate amounting to HK$32 million
at 31st December, 2002 (2001: HK$33 million), all interest rates in connection with the
deposits taken and credit facilities extended are under terms and conditions normally
applicable to customers of comparable standing.

The interest received from and interest paid to the Group's related parties for the year,
and the outstanding balances of amounts due from and due to them at the year end are
aggregated as follows:

FEIA

S H

BAREA 8 Rk (i a)
/R 806 A #95R0A (fRED)

Interest income

Interest expense

Amount due from related parties (Note a)
Amount due to related parties (Note b)

Based on total assets excluding cash and short-term funds, placements with banks and
other financial institutions maturing between one and twelve months, investments in
associates and fixed assets.

Notes: (a)

(b) Based on deposits from customers and debt instruments issued.

RNEEAHE S REFLRINMRIERT S - WE R
2(s)(iii) H5E © FR2002F A - ANEEETIE LT BRI
48 A% 64,000,0007T 2001 F : ##59,000,000
JT) °

REBBAFSENEZRERA R ([FNEEME]
Y RS A B BHE RN ER) —IR 23 KNE [l 422 & 5
A K9ED HTEFE © ANT BTE MIEI T TE SR ST AT
BEMENNITES - BAEBAAERERGEZE
Bl SR IE30% B EMEMN IR ERE - FitZ
ERXSEKARITHERR S - BAFBEEEHNES3
BrEFEREERN -

AEEEHFEHADTETSHERZS - BEALTBER

BRE - TBTBRASBREEREE  RIELEAL
RN ARHEAGEAFENNAF - BLERH

PREEZEEATERRAMPRRESR - XTET
—MEHE AR R BB - ER20026F12 A31HK
#8228 %32,000,0007T (2001 £ : #¥33,000,000
T0)  BRUEBASN - FTE TR REB MFIR - 19k R —
BRZEAKEZEFEENRRERE

20024 + AEEIRERERE A L ATUCERER ST A5 T b P69

FS - RIE20024F 128318 - BEEEA LI RR R RS
AT RIAR AT

2002 2001

% to Group total % to Group total

VEEIETC R ViESE JETE

ZHDE ZESE

2.6 3.9

2.2 3.0

3.8 3.8

1.4 2.5

WRIFEERFB T AR D RIEHE S - TERITR
E b2 MEER E 120 AR FIBRFHL - BER
AR A R EIEAE °

(b) BREEFFARCRTZERES -

Bitst - (@)

e
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Notes on the Accounts (continued)

Equity Compensation Plans B3 &5 & W

The Bank has adopted Staff Share Option Schemes whereby the Board of the Bank may ~ ANTTFr M E B R B2 ATTES S A iR
at its discretion grant to any employees, including Executive Directors and Chief Executive, RBEETFEEZIMES @ BERNTE S RITHRA
of the Group options to subscribe for shares of the Bank. The options may be exercised & * UREAITAND - RBENTEHR AR T AN
during the period beginning on the first anniversary of the Date of Grant and endingon ~ $# 1EAFEMIAER T BNESEEL o FrARBAESIA
the fifth anniversary of the Date of Grant. All options were granted for nil consideration.  #ERERAEH -

(a) Particulars of share options RREFF1E

Date of Grant Vesting Period Exercise Period Exercise Price Per Share
L=t BRHE 1T1EH] BRITEE
HK$ &%
29/4/1997 29/4/1997 — 28/4/1998 29/4/1998 — 29/4/2002 24.59
20/4/1998 20/4/1998 — 19/4/1999 20/4/1999 - 20/4/2003 15.30
21/4/1999 21/4/1999 - 20/4/2000 21/4/2000 — 21/4/2004 12.09
20/4/2000 20/4/2000 - 19/4/2001 20/4/2001 — 20/4/2005 16.46
19/4/2001 19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
18/4/2002 18/4/2002 — 17/4/2003 18/4/2003 — 18/4/2007 15.80
(b) Movement of share options 2B #& 2 &
Number of Share Options
BAREEE
Outstanding Outstanding
Date of Grant at 1/1/2002 Granted Exercised Lapsed at 31/12/2002
20021 A1H #2002 F12 A31 H
o= EIRTTIE ERT BiTE B EIRTTIE
29/4/1997 13,395,000 - - 13,395,000 -
20/4/1998 5,783,200 - 286,200 135,800 5,361,200
21/4/1999 5,063,000 - 553,000 - 4,510,000
20/4/2000 11,700,000 = 98,000 474,000 11,128,000
19/4/2001 5,520,000 = = 160,000 5,360,000
18/4/2002 - 5,625,000 - 120,000 5,505,000
Total#%a 41,461,200 5,625,000 937,200 14,284,800 31,864,200
Number of Share Options
RREEE
Outstanding Outstanding
Date of Grant at 1/1/2001 Granted Exercised Lapsed at 31/12/2001
200141 A1H 2001412 A31 H
w®THE EIRTTHE E&T EfTE B EIRTTIE
23/4/1996 10,267,412 - 435,974 9,831,438 -
29/4/1997 14,149,400 = = 754,400 13,395,000
20/4/1998 7,730,600 = 1,947,400 - 5,783,200
21/4/1999 7,852,000 - 2,789,000 - 5,063,000
20/4/2000 12,798,000 - 712,000 386,000 11,700,000
19/4/2001 - 5,615,000 - 95,000 5,520,000
Total#&%8 52,797,412 5,615,000 5,884,374 11,066,838 41,461,200

(c) No share options were cancelled during the years ended 31st December, 2001 and  (c) #ZE2002}%2001412 8 31 BEERIL KRB RIIE
2002. S o

T
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(d) Details of share options exercised (d) BITEZEREFEE
Number of Share Options
BRELE
Exercise Period Date of Grant 2002 2001
TT1EHfA] Leid=E-|
January 1H 23/4/1996 - 374,332
20/4/1998 89,000 1,217,000
21/4/1999 169,000 1,628,000
20/4/2000 49,000 =
February 24 23/4/1996 - 61,642
20/4/1998 12,600 335,000
21/4/1999 129,000 383,000
March 35 20/4/1998 - 9,000
21/4/1999 6,000 97,000
April4 A 20/4/1998 - 16,600
21/4/1999 22,000 12,000
May 5H 20/4/1998 113,000 105,400
21/4/1999 58,000 238,000
20/4/2000 49,000 265,000
June 64 20/4/1998 71,600 159,000
21/4/1999 110,000 172,000
20/4/2000 - 282,000
July 7R 20/4/1998 - 72,400
21/4/1999 22,000 25,000
20/4/2000 - 64,000
August 88 20/4/1998 - 33,000
21/4/1999 - 35,000
20/4/2000 - 56,000
September 94 21/4/1999 37,000 25,000
20/4/2000 - 45,000
November 11 A 21/4/1999 - 25,000
December 124 21/4/1999 - 149,000

Post Balance Sheet Events EEE &R B &SEH W

On 10th January, 2003, Tricor Holdings Limited, a 71.3% owned subsidiary of the Group, ~ 72003418108 * AEEHE71.3% 251K B
completed the acquisition of the company secretarial and client accounting business owned &) + Tricor Holdings Limited + SERX Wi 78 KRR ES
by PricewaterhouseCoopers in Hong Kong. SHENEBANBE BN A TNER T FREER -

Comparative Figures LtE# = w

The comparative figures of the consolidated cash flow statement have been restated B —HERT (I EBEAD 155 [ReRE
to conform with the current year$s presentation due to the revision of SSAP15 “Cash RINFHRE - FEH R ERNVIBH FEMEER
Flow Statements”. NRFEREENE2/AR -

N N S
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