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Message from the
Investment Manager

Market performance rotated from technology-led
leadership towards value and cyclical sectors

U.S. equities experienced notable sector rotation during the month. Higher energy
prices, resilient corporate earnings and continued economic expansion supported
value-oriented sectors, particularly energy and financials. Meanwhile, large-cap
technology and semiconductor stocks saw profit-taking amid concerns over the
sustainability of Al-related capital expenditure. Economic data pointed to a softer
labour market, with non-farm payrolls unexpectedly declining by 23,000 in July and
second-quarter GDP growth slowing to an annualized rate of 1.5%. The Federal
Reserve kept the policy rate unchanged at 3.50%-3.75% at its July meeting, while
Chair Kevin Warsh reiterated that policymakers must continue to address persistent
inflationary pressures.

European equities remained resilient, supported by solid corporate earnings and
improving economic activity. Market leadership shifted towards cyclical and value
sectors, with Financials and Energy outperforming Technology stocks. Eurozone
GDP grew by approximately 0.4% quarter-on-quarter in the second quarter,
accelerating from the previous quarter, while the July Manufacturing PMI rose to a
three-month high of 51.9, driven largely by the clearing of backlogged orders.
Inflation increased to 2.9% in July, mainly due to higher energy and services prices.
The European Central Bank maintained its deposit facility rate at 2.25% and
remained attentive to energy price volatility and inflation risks.

Japanese equities delivered mixed performance during the month. Financials,
Industrials and undervalued value sectors performed well, while semiconductor and
Al-related stocks came under pressure. Japan's economy expanded by 0.3% quarter-
on-quarter in the second quarter, below market expectations, although the July
Manufacturing PMI rose to 54.5, indicating continued resilience in industrial activity.
The Bank of Japan left its policy rate unchanged, but some policymakers expressed
concerns that a weaker yen and stronger Al-related demand could increase the risk
of inflation exceeding its target.
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China's economy continued to lose momentum in July, with most indicators pointing
to weakness across the manufacturing, services and construction sectors. Industrial
production growth slowed to 4.5% year-on-year, although high-tech manufacturing
output remained strong, growing 16.9% from a year earlier, highlighting the
economy's dual-track recovery. Fixed-asset investment weakened during the first
seven months of the year, with property development investment falling 19.2%,
weighing on overall economic growth. Markets expect policymakers to step up fiscal
and monetary support measures to stabilize growth in the second half of the year.

Investment involves risks, including the possible loss of the principal amount invested. Past performance is not indicative of future performance.

The information contained in this document is based upon information which BEA Union Investment Management Limited ("BEA Union Investment”)
considers reliable and is provided on an "as is" basis. BEA Union Investment makes no representations or warranties, express or implied, as to the
accuracy or completeness of the above information or that any returns indicated will be achieved. Investors should determine for themselves the
relevance of the information. Any forecasts, figures, opinions or investment techniques and strategies presented are for information purposes only and
are subject to change without prior notice. This document does not constitute an offer, recommendation or solicitation to buy or sell any securities or
financial instruments. Investors should not solely rely on this material to make any investment decision. This document is for distribution solely to
persons permitted to receive it and to persons in jurisdictions who may receive it without breaching applicable legal or regulatory requirements. This
document must not be reproduced or redistributed without the prior written consent of BEA Union Investment. This document has not been reviewed
by the Securities and Futures Commission in Hong Kong.
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Investment involves risk. You should consider your own risk tolerance level and financial circumstances before making any investment choices. The unit
prices of the funds may go down as well as up. Past performance of the funds is not indicative of future performance. For further details including the
product features, fees and charges, and the risk factors involved, please refer to the MPF Scheme Brochure of the relevant scheme.




