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Hong Kong’s GDP growth accelerated in Q3. The economy expanded by 5.2% year-on-year (YoY) 
in Q3 2026, up from 4.2% in Q2 and exceeding market consensus of 3.7%. On a seasonally adjusted 

quarter-on-quarter basis, GDP growth rebounded from -0.7% in Q2 to 1.9% in Q3. For the first three 
quarters of 2026, GDP growth reached 5.1% YoY, marking the strongest pace in the past five years. 

 
The global AI supercycle remained a key driver of goods trade. Growth in real goods exports 

surged to 30.4% YoY in Q3, accelerating from 28.9% in Q2. Technology-related products served as 
the main growth engine, with robust export growth in electrical machinery, office & automatic data 

processing machines, and telecommunications & audio equipment. Across key export destinations, 
outbound shipments expanded further in major markets such as the Chinese Mainland, the US and 

ASEAN. Meanwhile, real goods imports edged up from 29.3% YoY in Q2 to 29.9% in Q3. Moving 
forward, goods trade is expected to continue benefiting from robust AI-related investment demand 

in the near term. In addition, the expansion of high-tech trade is supporting the development of 
higher value-added supply chains in Hong Kong, with air cargo logistics assuming an increasingly 

important role in meeting the specialised handling requirements of technology products, including 
storage, packaging and time-sensitive transportation. 

Hong Kong's Broad-based Recovery Picks Up Pace 

Summary: 

• Hong Kong’s GDP expanded by 5.2% YoY in Q3 2026, accelerating from 4.2% in Q2. 

• Growth in goods exports, services exports and fixed investment gained further momentum, 

while private consumption remained broadly stable. 

• Supported by continued economic tailwinds, Hong Kong’s economy is on track to record the 

strongest growth since 2021. 
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Services trade also picked up amid vibrant tourist arrivals. Real exports of services grew by 4.3% 
YoY in Q3, up from 3.2% in Q2. While a detailed breakdown is not yet available, exports of transport 

and travel services were likely underpinned by sustained strength in inbound tourism, though 
financial services activity may have softened somewhat given a moderation in stock trading 

transaction volume and subdued stock market performance. Meanwhile, real imports of services 
accelerated to 5.6% in Q3 from 3.1% YoY in Q2.  

 
Investment activity gained steam. Growth in real gross domestic fixed capital formation rebounded 

to 7.3% YoY in Q3, following 3.7% in Q2 and 18.3% in Q1, respectively. The moderation in Q2 largely 
reflected uneven milestone-based payments in the public construction sector. As these temporary 

factors dissipated, investment spending resumed its recovery trend in Q3. In addition, inventory 
accumulation is estimated to have remained positive albeit at a slower pace, contributing around 

1.4 percentage points (ppt) to headline YoY GDP growth in Q3, compared with 2.9 ppts in Q2. 
 

Private consumption maintained solid growth. Real private consumption expenditure increased by 
2.8% YoY in Q3, little changed from 2.9% in Q2. In Q3, vehicle spending remained a major drag on 

consumption due to payback effects following the expiry of the 1st registration tax concession for 
electric private cars. That said, other consumer segments are stabilising. For instance, total receipts 

of the restaurants sector grew by 3.1% YoY in Q3, up from 0.4% in Q2, suggesting improved business 
conditions. In addition, nominal wage growth remained steady at 3.4% YoY in Q3, providing ongoing 

support to household spending.  
 

  

 
Growth outlook remains constructive. Despite elevated geopolitical uncertainties and an uncertain 

global interest rate outlook, Hong Kong’s economy has continued to outperform market 
expectations, delivering another strong growth print. Looking ahead, growth momentum is 

expected to remain solid. Externally, goods trade is likely to stay robust, supported by the ongoing 
global AI buildout. Domestically, the Northern Metropolis development is set to provide sustained 

support for investment. As indicated by Financial Secretary Paul Chan, the Government is expected 
to revise its GDP growth forecast upward from the current range of 3.5%-4.5%. We project Hong 

Kong’s economy to grow by 4.7% in 2026, with risks tilted to the upside given its underlying strength. 
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Disclaimer 

This material is prepared by The Bank of East Asia, Limited (“BEA”) for customers’ reference only. The content is 

based on information available to the public and reasonably believed to be reliable, but has not been independently 

verified. Any projections and opinions contained herein are expressed solely as general market commentary, and do 

not constitute an offer of securities or investment, nor a solicitation, suggestion, investment advice, or guaranteed 

return in respect of such an offer. The information, forecasts, and opinions contained herein are as of the date 

hereof and are subject to change without prior notification, and should not be regarded as any investment product 

or market recommendations. This material has not been reviewed by the Securities and Futures Commission of 

Hong Kong, Hong Kong Monetary Authority, or any regulatory authority in Hong Kong. 

 

BEA will update the published research as needed. In addition to certain reports published on a periodic basis, other 

reports may be published at irregular intervals as appropriate without prior notice. 

 

No representation or warranty, express or implied, is given by or on behalf of BEA, as to the accuracy or 

completeness of the information and stated returns contained in this material, and no liability is accepted for any 

loss arising, directly or indirectly, from any use of such information (whether due to infringements or contracts or 

other aspects). Investment involves risks. The price of investment products may go up or down, and may become 

valueless. Past performance is not indicative of future performance. The investments mentioned in this material 

may not be suitable for all investors, and the specific investment objectives or experience, financial situation, or 

other needs of each recipient are not considered. Therefore, you should not make any investment decisions based 

solely on this material. You should make investment decisions based on your own investment objectives, investment 

experience, financial situation, and specific needs; if necessary, you should seek independent professional advice 

before making any investment. 

 

This material is the property of BEA and is protected by relevant intellectual property laws. Without the prior written 

consent of BEA, the information herein is not allowed to be copied, transferred, sold, distributed, published, 

broadcast, circulated, modified, or developed commercially, in either electronic or printed forms, nor through any 

media platforms that exist now or are developed later. 

 

For more information, please visit our webpage at https://www.hkbea.com/html/en/bea-about-bea-economic-

research.html. For any enquiries, please contact the Economic Research Department of BEA (email: 

lerd@hkbea.com/telephone number: (852) 3609-1504/postal address: GPO Box 31, Hong Kong). 
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