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Hong Kong’s retail sales remained on a solid growth trajectory in May 2026 . Total r etail sales value 
reached HKD 33.8 billion  in May , representing a 7.9% year -on-year (YoY) increase . While this 
mark ed a slight  moderation from the 8.7% growth pace in April , the expansion remained solid 

against historical trends . For the first five months of 2026, total retail sales value grew by 10% YoY.  
 
Discretionary categories took center stage during the month, with luxury items outperforming 
all other major product segments . Driven by robust holiday spending, the luxury category (jewellery, 
watches and clocks)  expanded by 25.8% YoY in May (Apr: 20.5%) . In addition, department stores 
staged a notable rebound , returning to growth at 9.2% YoY after contracting 6.7% in April. Sales of 
electrical goods  and other consumer durable goods also expanded by 13.0% YoY, though this 
reflected a natural moderation  from the strong 23.1% pace  in April .  
 
Overall consumer durables growth normalised to 8.9% YoY , down from 27.0%  in April , mainly due to 
the expir ation of the Government’s electric vehicle (EV ) tax concession scheme  on 31 March.  This 

policy change caused vehicle sales growth to ease  sharply to 1.7% YoY from the front -loaded 46.0%  
surge  in April. Conversely , sales of food, alcoholic drinks and tobacco  fell slightly by 0.3% YoY, while 

Hong Kong’s Retail Sector Continues Its  Steady Recovery  

 

Summary:  

• Hong Kong’s retail sales maintained solid growth in May, expanding by 7.9% YoY  to reach 

HKD 33.8 billion .  

• Discretionary spending spearheaded the expansion, driven by a n acceleration in luxury 
goods alongside a rebound in department store sales.  

• Robust i nbound visitor arrivals during the May Golden Week holiday  remained the  primary 
catalyst for the retail sale performance .  
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fuel sales contracted further by 12.2% YoY in May. The persistent contraction in fuel sales highlights 
a structural downtrend that aligns with the rising p enetration of EV s ac ross  Hong Kong . On a 
separate note, online retail sales rose strongly by 32.3% YoY in May, lifting their  share of total retail 
sales to 10.1%.  
 

  
 
Inbound visitor arrivals during the May Golden Week holiday remained the primary catalyst  for 
retail growth. Tourism continued to provide  indispensable support to local retailers , with total 

inbound visitor arrivals rising  9.5% YoY to 4.46 million in May . Crucially , visitors from the Chinese 
Mainland accounted for approximately 7 7% of total arrivals  during Jan uary  to May 2026 . Together 
with the strength  of the RMB , this steady influx of  Mainland tourists has provided solid support for 
Hong Kong’s retail sector.   
 
Looking ahead, Hong Kong's retail sales recovery is well -positioned to remain intact . Local 

consumption will continue to be underpinned by favo urable  economic fundamentals, including 
improving consumer sentiment, steady wage growth, and stable  labour market  conditions . 
Furthermore, sustained inbound tourism momentum is expected to inject continued impetus into 
retail spending in Hong Kong.  
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Disclaimer  

This material is prepared by The Bank of East Asia, Limited (“BEA”) for customers’ reference only. The content is 

based on information available to the public and reasonably believed to be reliable, but has not been independently 

verified. Any projections and opinions contained herein are expressed solely as general market commentary, and do 

not constitute an offer of securities or investment, nor a solicitation, suggestion, investment advice, or guaranteed 

return in respect of such an offer. The informatio n, forecasts, and opinions contained herein are as of the date 

hereof and are subject to change without prior notification, and should not be regarded as any investment product 

or market recommendations. This material has not been reviewed by the Securitie s and Futures Commission of 

Hong Kong, Hong Kong Monetary Authority, or any regulatory authority in Hong Kong.  

 

BEA will update the published research as needed. In addition to certain reports published on a periodic basis, other 

reports may be published at irregular intervals as appropriate without prior notice.  

 

No representation or warranty, express or implied, is given by or on behalf of BEA, as to the accuracy or 

completeness of the information and stated returns contained in this material, and no liability is accepted for any 

loss arising, directly or indirect ly, from any use of such information (whether due to infringements or contracts or 

other aspects). Investment involves risks. The price of investment products may go up or down, and may become 

valueless. Past performance is not indicative of future perform ance. The investments mentioned in this material 

may not be suitable for all investors, and the specific investment objectives or experience, financial situation, or 

other needs of each recipient are not considered. Therefore, you should not make any inves tment decisions based 

solely on this material. You should make investment decisions based on your own investment objectives, investment 

experience, financial situation, and specific needs; if necessary, you should seek independent professional advice 

befor e making any investment.  

 

This material is the property of BEA and is protected by relevant intellectual property laws. Without the prior written 

consent of BEA, the information herein is not allowed to be copied, transferred, sold, distributed, published, 

broadcast, circulated, mo dified, or developed commercially, in either electronic or printed forms, nor through any 

media platforms that exist now or are developed later.  

 

For more information, please visit our webpage at https://www.hkbea.com/html/en/bea -about -bea -economic -

research.html . For any enquiries, please contact the Economic Research Department of BEA (email: 

lerd@hkbea.com /telephone number: (852) 3609 -1504/postal address: GPO Box 31, Hong Kong).  
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