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Market Monitor — Chinese Mainland

Growth momentum softens with diverging performance of
macro-indicators

lFeritil

e Monthly indicators pointed to a slower pace in November, while high-tech manufacturing and
the service economy played a key role in stabilising the growth trajectory.

e A wider trade surplus provided a crucial buffer for the economy, while retail sales of goods and
investment weakened.

e The Central Economic Work Conference set boosting consumption and enhancing innovation-
driven development as the top economic priorities for 2026.

High-tech and service sectors maintained robust growth

The Chinese Mainland's economic data for November highlighted a “two-speed” economy.
Monthly economic indicators broadly moderated in November, suggesting a slower growth pace in
Q4 2025. That said, the government's 2025 growth target of around 5.0% remains within reach,
given the rapid expansion in Q1-Q3 2025. The primary drivers stabilising the growth trajectory in
November were the high-tech manufacturing and services sectors, along with a solid pickup in
external demand. Together, these supportive factors helped counterbalance the drag from
contracting investment and softer household consumption. The data also underscored that
structural transitions continued to gather steam, despite a softening trend in economic momentum.

Structural upgrading continued to dominate industrial production. Industrial production grew by
4.8% year-on-year (YoY) in November, down from 4.9% in October. Notably, industrial upgrading
made significant progress. High-tech manufacturing and equipment manufacturing outperformed
the overall sector, registering growth of 8.4% and 7.7% YoY in November, respectively. This
momentum affirms the policy-driven shift to develop new productive forces.
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External trade provided a crucial buffer. The Chinese Mainland's merchandise exports rebounded
sharply to grow by 5.9% YoY in November, recovering from a 1.1% contraction in October. Strong
export performance was driven by high-value-added products such as semiconductors, electronics,
transport equipment, and automobiles. Export market diversification continued to stabilise trade,
as a rebound in exports to the EU (from 0.9% YoY in October to 14.8% in November) and robust
exports growth to ASEAN (8.2%) offset the ongoing weakness in exports to the US (-28.6%). In
October-November 2025, the trade surplus stood at USD 201.8 billion, up from USD 193.0 billion in
the same period last year, which is set to provide a tailwind for economic growth in Q4.

The services economy proved resilient. Retail sales of services growth edged up from 5.3% YoY in
January-October to 5.4% YoY in January-November, led by leisure, telecommunication, tourism and
transport services. Services production also sustained steady growth at 4.2% YoY in November.
Effective 1* September 2025, two new loan interest subsidy policies were introduced to stimulate
personal consumption and support services companies in targeted areas such as healthcare,
elderly care, childcare, culture and entertainment. These measures are expected to inject a
stronger impetus to services consumption ahead.

Retail sales of goods softened, while the contraction in investment deepened. Total retail sales
growth decelerated further from 2.9% YoY in October to 1.3% in November, mainly dragged by a
slower growth in goods (from 2.8% YoY to 1.0%). The slowdown was partially associated with a
higher base of comparison due to the launch of trade-in subsidies last year. Nominal fixed asset
investment (FAI) contracted by 2.6% YoY in January-November, widening from a 1.7% decline in
January-October. The property and infrastructure segments were the primary drag, with their FAls
declining by 15.9% YoY and 1.1%, respectively. In the meantime, manufacturing FAl growth
moderated to 1.9% YoY.
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Food prices led to a pick-up in CPI inflation, while PPl remained subdued. The headline consumer
price index (CPI) inflation accelerated from 0.2% YoY in October to 0.7% in November, reaching the
21-month high. The uptick was primarily driven by the food prices, which rebounded by 0.2% YoY in
November, following a nine-month decline. Core CPI inflation, which excludes food and energy
prices, stayed at 1.2% YoY in November. Meanwhile, the producer price index (PPI) hovered at low
levels, with a slightly wider YoY decline of 2.2% in November. On a month-on-month basis, PPI
climbed by 0.1%, the second consecutive monthly increase.
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Private and public bond financing picked up in November. New total social financing (TSF)
increased by RMB 2.5 trillion in November. Government bond financing was the major driver, which
grew by RMB 1.2 trillion in November. This increase could be linked to the frontloading of the local
government special bonds quota for 2026, as announced by the Ministry of Finance in September.
Corporate bond financing increased by RMB 414.5 billion in November. As a result, outstanding total
social financing increased by 8.5% YoY in November. That said, outstanding RMB loan growth
slowed from 6.5% YoY in October to 6.4% in November. In particular, credit demand among
households remained muted, as new household loans dropped for the second month by RMB 206.3
billion in November.

Strengthening the domestic market as the top policy priority for 2026

The Central Economic Work Conference (CEWC) set boosting consumption and enhancing
innovation-driven development as priorities in 2026. The CEWC, held on 10-11 December, outlined
eight major economic tasks for 2026, of which boosting consumption and enhancing innovation-
driven development were prioritised as the top policy orientations. Specifically, unlocking the
potential of service spending, stabilising investment from further declines, and the "artificial
intelligence+" (Al+) initiative were highlighted. The Mainland authorities also pledged to implement
proactive fiscal policy, with elevated fiscal stimulus next year. On the monetary front, the policy
stance remained unchanged as "moderately loose". The People's Bank of China is expected to
support the economy and ensure ample market liquidity by adjusting the required reserve ratios
and interest rates in a flexible and efficient manner. Looking into 2026, strengthening the domestic
market will be a key policy objective in a bid to stabilise growth momentum.
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This material is prepared by The Bank of East Asia, Limited ("BEA") for customers' reference only. The content is
based on information available to the public and reasonably believed to be reliable, but has not been independently
verified. Any projections and opinions contained herein are expressed solely as general market commentary, and do
not constitute an offer of securities or investment, nor a solicitation, suggestion, investment advice, or guaranteed
return in respect of such an offer. The information, forecasts, and opinions contained herein are as of the date
hereof and are subject to change without prior notification, and should not be regarded as any investment product
or market recommendations. This material has not been reviewed by the Securities and Futures Commission of
Hong Kong, Hong Kong Monetary Authority, or any regulatory authority in Hong Kong.

BEA will update the published research as needed. In addition to certain reports published on a periodic basis, other
reports may be published at irregular intervals as appropriate without prior notice.

No representation or warranty, express or implied, is given by or on behalf of BEA, as to the accuracy or
completeness of the information and stated returns contained in this material, and no liability is accepted for any
loss arising, directly or indirectly, from any use of such information (whether due to infringements or contracts or
other aspects). Investment involves risks. The price of investment products may go up or down, and may become
valueless. Past performance is not indicative of future performance. The investments mentioned in this material
may not be suitable for all investors, and the specific investment objectives or experience, financial situation, or
other needs of each recipient are not considered. Therefore, you should not make any investment decisions based
solely on this material. You should make investment decisions based on your own investment objectives, investment
experience, financial situation, and specific needs; if necessary, you should seek independent professional advice
before making any investment.

This material is the property of BEA and is protected by relevant intellectual property laws. Without the prior written
consent of BEA, the information herein is not allowed to be copied, transferred, sold, distributed, published,
broadcast, circulated, modified, or developed commercially, in either electronic or printed forms, nor through any
media platforms that exist now or are developed later.

For more information, please visit our webpage at https://www.hkbea.com/html/en/bea-about-bea-economic-
research.html. For any enquiries, please contact the Economic Research Department of BEA (email:
lerd@hkbea.com/telephone number: (852) 3609-1504/postal address: GPO Box 31, Hong Kong).
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