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Market Monitor — Hong Kong

Growth momentum strengthened further in Q3

. H:)T'ng Kong's real GDP grew by 3.8% year-on-year (YoY) in Q3, the highest in seven quarters.

e Retail sales growth accelerated, while labour market softened.

e The residential property market showed stronger signs of recovery, with the official residential
property price index rising by 1.3% MoM in September.

Growth momentum strengthened further in Q3

Hong Kong's economy expanded solidly by 3.8% YoY in @3 2025. Hong Kong's real GDP grew by
3.8% year-on-year (YoY) in Q3, up from 3.1% in Q2. In Q1-Q3, growth is estimated at around 3.3%
YoY. On a quarter-on-quarter (QoQ) basis, growth picked up from 0.4% in Q2 to 0.7% in Q3. During
Q3, key economic components performed strongly, underscoring solid expansion in both external
and domestic demand. Real exports of goods surged by 12.2% YoY in Q3, led by trade diversification
efforts and strong demand for electronic-related products, while growth in real imports of goods
rose 11.7%. Real exports of services maintained solid growth at 6.1% YoY in Q3, thanks to inbound
tourism recovery and vibrant cross-border financial activities, while real imports of services rose by
2.6%, driven by outbound travel by residents. Real private consumption rose by 2.1% YoY, marking
the second consecutive quarter of increase. Furthermore, real gross domestic fixed capital
formation expanded by 4.3% YoY in Q3, likely boosted by robust public investment. With strong
growth in Q1-Q3 and policy support from the Chinese Mainland, Hong Kong's 2025 GDP growth is
likely to reach the upper bound of the SAR Government's 2-3% forecast.
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Hong Kong Real GDP YoY Change Inbound Tourists vs Outbound Travel by
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Retail sales continued to recover

Retail sales growth accelerated. Retail sales growth accelerated to 5.9% YoY in September, the fifth
monthly increase in a row and the fastest growth rate since December 2023. In addition, inbound
tourism continued to thrive, with visitor arrivals rising by 12.2% YoY to 4.6 million in October, driven
by the SAR Government's proactive efforts to promote tourism and the National Day Golden Week
and Mid-Autumn Festival holiday. Looking ahead, lower interest rates, the recovery in inbound
tourism, and the revival of financial and property market activities are expected to provide
continued support for retail sales.

The labour market softened further. The unemployment rate rose to 3.9% in July-September 2025,
up from 3.7% in June-August 2025 and marking the highest level since July-September 2022.
Sectors such as manufacturing, construction, retail and accommodation services experienced
higher unemployment rates. The number of unemployed persons rose to 155,600 during the period,
partly due to an influx of university graduates entering the job market. The gradual rise in
unemployment warrants monitoring.

Promoting Hong Kong's long-term prosperity and stability

The recommendations for 15* Five-Year Plan reaffirm the nation's support for promoting Hong
Kong's long-term prosperity and stability. The document emphasises better integration of Hong
Kong into the country's overall development, while leveraging Hong Kong's unique role as a bridge
between the Chinese Mainland and the world. In addition, it calls for consolidating and enhancing
Hong Kong's status as an international financial, shipping and trade centre and as well as developing
it into an international innovation and technology centre and an international hub for high-calibre
talents. These priorities highlight the need for Hong Kong to accelerate progress in finance, logistics,
trade, technology and talent development over the next five years to strengthen its long-term
economic competitiveness.
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Property market further stabilised

The property market showed stronger signs of recovery. The official residential property price
index rose for the fourth consecutive month, up by 1.3% month-on-month (MoM) in September. Its
year-to-date performance recorded a 11% increase through September. The rental market
remained resilient, with rental prices rising by 0.2% MoM in September. Property transactions also
improved from 5,643 in September to 5,714 in October. Looking ahead, ongoing global monetary
easing and improving homebuyer sentiment are likely to support further stabilisation in the property
market.
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This material is prepared by The Bank of East Asia, Limited ("BEA") for customers' reference only. The content is
based on information available to the public and reasonably believed to be reliable, but has not been independently
verified. Any projections and opinions contained herein are expressed solely as general market commentary, and do
not constitute an offer of securities or investment, nor a solicitation, suggestion, investment advice, or guaranteed
return in respect of such an offer. The information, forecasts, and opinions contained herein are as of the date
hereof and are subject to change without prior notification, and should not be regarded as any investment product
or market recommendations. This material has not been reviewed by the Securities and Futures Commission of
Hong Kong, Hong Kong Monetary Authority, or any regulatory authority in Hong Kong.

BEA will update the published research as needed. In addition to certain reports published on a periodic basis, other
reports may be published at irregular intervals as appropriate without prior notice.

No representation or warranty, express or implied, is given by or on behalf of BEA, as to the accuracy or
completeness of the information and stated returns contained in this material, and no liability is accepted for any
loss arising, directly or indirectly, from any use of such information (whether due to infringements or contracts or
other aspects). Investment involves risks. The price of investment products may go up or down, and may become
valueless. Past performance is not indicative of future performance. The investments mentioned in this material
may not be suitable for all investors, and the specific investment objectives or experience, financial situation, or
other needs of each recipient are not considered. Therefore, you should not make any investment decisions based
solely on this material. You should make investment decisions based on your own investment objectives, investment
experience, financial situation, and specific needs; if necessary, you should seek independent professional advice
before making any investment.

This material is the property of BEA and is protected by relevant intellectual property laws. Without the prior written
consent of BEA, the information herein is not allowed to be copied, transferred, sold, distributed, published,
broadcast, circulated, modified, or developed commercially, in either electronic or printed forms, nor through any
media platforms that exist now or are developed later.

For more information, please visit our webpage at https://www.hkbea.com/html/en/bea-about-bea-economic-
research.html. For any enquiries, please contact the Economic Research Department of BEA (email:
lerd@hkbea.com/telephone number: (852) 3609-1504/postal address: GPO Box 31, Hong Kong).

© 2025 The Bank of East Asia, Limited

MARKET MONITOR


https://www.hkbea.com/html/en/bea-about-bea-economic-research.html
https://www.hkbea.com/html/en/bea-about-bea-economic-research.html
mailto:lerd@hkbea.com

