
 
 
 
     

MARKET MONITOR 
  

 1 
1 
 1 

  

 
 
 
 

 

 

 

 

 

 

 

 

 
 
• The Chinese Mainland’s GDP growth for Q1-Q3 2025 reached 5.2% YoY, keeping the economy 

on track to achieve the 2025 growth target of around 5%. 
• Industrial production and exports accelerated, while retail sales slowed and investment fell. 
• The Fourth Plenum of the 20th Central Committee held on 20th to 23rd October is set to shed 

light on major economic policy orientation under the 15th Five-Year Plan. 

Q3 growth moderated, while industrial production and exports remained strong 
 
The Chinese Mainland economic momentum eased in Q3. Real gross domestic product (GDP) 
increased by 5.2% year-on-year (YoY) in the first three quarters of 2025. In Q3, GDP growth slowed 
from 5.2% YoY in Q2 to 4.8%, better than the consensus estimate of 4.7%. On a sequential basis, 
quarter-on-quarter GDP growth picked up from 1.0% in Q2 to 1.1% in Q3. Among the major 
expenditure components, final consumption remained the largest contributor to GDP growth in Q3 
(56.6% of GDP growth), followed by net exports (24.5%) and gross capital formation (18.9%). 
Supported by a favourable policy backdrop aimed at stimulating domestic demand and solid growth 
in the first three quarters, the economy is positioned to achieve the government’s 2025 GDP growth 
target of around 5%. 
 
Industrial production growth remained solid. In September, industrial production growth 
accelerated to 6.5% YoY, up from 5.2% in August. Policies fostering industrial upgrades continued 
to drive robust growth in high-tech manufacturing output, which rose by 9.6% YoY in the first three 
quarters, with double-digit growth in various high-tech products such as power generation 
equipment (51.1% YoY), new-energy vehicles (29.7%), and industrial robots (29.8%). 

Annual growth on course to meet 5% target 
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Export growth rose to a 6-month high. The Chinese Mainland’s merchandise export growth 
accelerated from 4.4% YoY in August to 8.3% in September. The sustained market diversification 
strategy has notably reinforced export resilience, with exports to ASEAN growing by 15.6%, the EU 
rising 14.2% and African economies surging 56.4% in September. Meanwhile, exports to the US 
declined by 27.0% YoY in September.  
 
 
 
 
 
 
 
 
 
 
 
 
 
Consumption during the National Day and Mid-Autumn holidays recorded modest growth in early 
Q4. The Ministry of Commerce reported that sales of key retail and catering enterprises rose by 
2.7% YoY during the festive season this year. In particular, green, smart and China-chic products 
gained significant traction, as sales of green organic food, smart home appliances and China-chic 
clothing rose by 27.9%, 14.3% and 14.1% YoY, respectively. These figures suggest steady 
consumption momentum in early Q4. 
 
CPI and PPI inflation posted narrower YoY declines. The headline consumer price index (CPI) 
edged down by 0.3% YoY in September after a 0.4% drop in August. A headline deflation was mainly 
attributable to continued price declines in food (-4.4% YoY) and energy (-2.7%). Nonetheless, the 
core CPI inflation, which excludes food and energy prices, accelerated for the fifth month to 1.0% 
YoY in September, suggesting stabilisation in underlying inflation trends. Notably, certain industrial 
consumer goods, such as gold and platinum jewellery prices, surged by 42.1% YoY and 33.6% in 
September, respectively, on the back of soaring gold prices. Meanwhile, the YoY decline in the 
producer price index (PPI) narrowed further from 2.9% in August to 2.3% in September. This 
improvement likely reflected the emerging impacts of industrial capacity management policies, 
which contributed to narrower YoY price declines in the processing of coal, ferrous metal and non-
metal ores sectors. 
 
Further monetary policy easing remains likely to support the economy. In September, new total 
social financing (TSF) rose by RMB 3.5 trillion, below the RMB 3.8 trillion increase a year ago. This 
led to outstanding TSF growth slowing slightly from 8.8% YoY to 8.7%. This moderation could be 
linked to a gradual slowdown in government financing (from 21.1% YoY to 20.2%), as the issuance 
of local government special bonds approached the annual quota. Moving forward, the People’s Bank 
of China is expected to maintain moderately loose monetary policy. Further interest rate cuts and 
reductions of the required reserve ratio (RRR) remain as possible policy tools to lower financing 
costs and ensure ample liquidity within the financial system.  
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China-US trade tensions flared up again 
 
Trade tensions re-escalated recently. Since reaching a trade truce that would continue until 10th 
November, China and the US have been working to resolve their trade disputes through 
negotiations in recent months. However, the Trump administration suddenly threatened to impose 
a new 100% tariff on all imports from China starting on 1st November and implemented new fees on 
Chinese ships entering US ports. On the other hand, the Chinese Mainland expanded export 
controls on rare earth elements and charged special port fees on US ships. Although sudden 
escalations in trade tensions led to heightened trade policy uncertainty, both sides have since 
softened their rhetoric and expressed a willingness to continue negotiations. These events suggest 
that the proposed measures were more likely negotiation tactics to demand concessions, rather 
than a real intention to raise tariffs to extreme levels. 
 
The new Five-Year economic plans are set to be released 
 
The 15th Five-Year Plan is set to shed light on major economic policy orientation. The Fourth 
Plenum of the 20th Central Committee of the Communist Party of China, from 20th to 23rd October 
2025, is expected to delineate core strategies for the 15th Five-Year Plan (2026-2030), with an 
emphasis on high-quality development. Capitalizing on the 14th Plan’s accomplishments, including 
steady GDP growth, a notable increased in R&D investment, and breakthroughs in high-tech 
manufacturing, the forthcoming plan is likely to focus on innovation-centric sectors, like artificial 
intelligence, advanced semiconductors, quantum technology, robotics, aerospace and healthcare. 
These priorities are projected to maintain steady economic traction amid a highly uncertain 
external environment. 
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Disclaimer 

This material is prepared by The Bank of East Asia, Limited (“BEA”) for customers’ reference only. The content is 
based on information available to the public and reasonably believed to be reliable, but has not been independently 
verified. Any projections and opinions contained herein are expressed solely as general market commentary, and do 
not constitute an offer of securities or investment, nor a solicitation, suggestion, investment advice, or guaranteed 
return in respect of such an offer. The information, forecasts, and opinions contained herein are as of the date 
hereof and are subject to change without prior notification, and should not be regarded as any investment product 
or market recommendations. This material has not been reviewed by the Securities and Futures Commission of 
Hong Kong, Hong Kong Monetary Authority, or any regulatory authority in Hong Kong. 
 
BEA will update the published research as needed. In addition to certain reports published on a periodic basis, other 
reports may be published at irregular intervals as appropriate without prior notice. 
 
No representation or warranty, express or implied, is given by or on behalf of BEA, as to the accuracy or 
completeness of the information and stated returns contained in this material, and no liability is accepted for any 
loss arising, directly or indirectly, from any use of such information (whether due to infringements or contracts or 
other aspects). Investment involves risks. The price of investment products may go up or down, and may become 
valueless. Past performance is not indicative of future performance. The investments mentioned in this material 
may not be suitable for all investors, and the specific investment objectives or experience, financial situation, or 
other needs of each recipient are not considered. Therefore, you should not make any investment decisions based 
solely on this material. You should make investment decisions based on your own investment objectives, investment 
experience, financial situation, and specific needs; if necessary, you should seek independent professional advice 
before making any investment. 
 
This material is the property of BEA and is protected by relevant intellectual property laws. Without the prior written 
consent of BEA, the information herein is not allowed to be copied, transferred, sold, distributed, published, 
broadcast, circulated, modified, or developed commercially, in either electronic or printed forms, nor through any 
media platforms that exist now or are developed later. 
 
For more information, please visit our webpage at https://www.hkbea.com/html/en/bea-about-bea-economic-
research.html. For any enquiries, please contact the Economic Research Department of BEA (email: 
lerd@hkbea.com/telephone number: (852) 3609-1504/postal address: GPO Box 31, Hong Kong). 
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