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Market Monitor — Hong Kong

Growth momentum remained strong in Q2

3.0% in Q1.

e Hong Kong's merchandise trade remained resilient, while inbound tourism
surged markedly.

e The stock market gained in July, while the property market showed further
signs of stabilisation.

Strong growth momentum in Q2 driven by improving domestic
demand

Hong Kong's economic growth expanded solidly in Q2. Real GDP grew by 3.1%

year-on-year (YoY) in Q2, up from 3.0% in Q1. On a quarter-on-quarter (QoQ) basis, Hong Kong Real GDP Change
growth slowed from 1.8% in Q1 to 0.4% in Q2. During the quarter, improving 6%
domestic demand helped lift Hong Kong's economic growth. Notably, private 4%
consumption expenditure rose by 1.9% YoY in Q2, after four consecutive quarters 2%
of contraction. The rebound in consumption was supported by lower interest
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rates and improved financial and property market performance. Gross domestic
fixed capital formation also grew by 2.9% YoY, driven by public construction
activities and a higher number of property transactions. In addition, exports of

services expanded notably by 7.5% YoY thanks to a robust tourism recovery, and -6%
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demand. Exports of goods posted a strong 11.5% YoY growth, led by resilient Source: Census and Statistics Department
external demand and front-loading of shipments, while imports of goods

increased by 12.7% YoY. Taken together, the Hong Kong economy is on track to

meet the SAR Government's growth forecast of 2% to 3% for 2025.
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imports of services rose by 7.0% YoY on the back of strong outbound travel

Hong Kong's merchandise trade remained resilient in June. Goods exports and
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imports grew by 11.9% YoY and 11.1%, respectively, in June. Export growth was
driven by strong demand from the Chinese Mainland and other major Asian
markets such as Malaysia, the Philippines, and Vietnam. However, exports to the
US declined by 12.1% YoY due to higher tariffs. Looking ahead, although Hong
Kong's external trade is expected to face persistent headwinds from tariff
uncertainties, its strengthened trade ties with non-US markets will help offset
some of the tariff impacts and stabilise trade performance.

Inbound tourism surged markedly in July. Monthly visitor arrivals rose strongly
by 12.0% YoY to 4.4 million in July, driven by summer holidays as well as a series
of mega-events like Hong Kong Football Festival and the Ani-Com & Games Hong
Kong. Besides, retail sales recorded 0.7% YoY growth in June, the second monthly
increase in a row. Total restaurant receipts also resumed a mild increase of 0.8%
YoY in Q2 after a decline of 0.6% YoY in Q1. These figures highlighted stabilising
trends in the retail and catering sector. Looking ahead, a continued recovery in
the tourism sector would inject a stronger impetus to the economy.

Business sentiment improved. The S&P Global Hong Kong SAR PMI recovered
to 49.2 in July, up notably from 47.8 in June, supported by softer declines in
output and new orders. On the other hand, the Census and Statistics
Department's Quarterly Business Tendency Survey for Q3 2025 showed a slight
uptick in the portion of respondents expecting a better business situation (from
9% for Q2 to 10% for Q3). These trends would support an ongoing recovery in

private investment.

Asset markets showed a firmer footing

The stock market gained in July. The Hang Seng Index (HSI) rose by 2.9% in July.
The gains were linked to the Mainland authorities’ commitment to extending pro-
growth policies and progress in US-China trade negotiations. Rising stock prices
are expected to generate positive wealth effects, boosting private consumption.

The residential property market showed further signs of stabilisation. The
official residential property price index ticked up for the third consecutive month,
edging up by 0.03% in June. On a year-to-date basis, the property price index's
decline narrowed to 0.86% as of June. Meanwhile, residential property sales
moderated slightly to 5,766 in July. The rental rate upheld its upward momentum
and rose by 0.3% in June, fuelled by strong demand from incoming talents.
Looking ahead, a continued economic expansion, lower interest rates and
improving homebuyer sentiment are expected to support a gradual recovery in
the property market.
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Disclaimer

This material is prepared by The Bank of East Asia, Limited ("“BEA") for customers' reference only. The content is
based on information available to the public and reasonably believed to be reliable, but has not been independently
verified. Any projections and opinions contained herein are expressed solely as general market commentary, and
do not constitute an offer of securities or investment, nor a solicitation, suggestion, investment advice, or
guaranteed return in respect of such an offer. The information, forecasts, and opinions contained herein are as of
the date hereof and are subject to change without prior notification, and should not be regarded as any investment
product or market recommendations. This material has not been reviewed by the Securities and Futures
Commission of Hong Kong, Hong Kong Monetary Authority, or any regulatory authority in Hong Kong.

BEA will update the published research as needed. In addition to certain reports published on a periodic basis, other
reports may be published at irregular intervals as appropriate without prior notice.

No representation or warranty, express or implied, is given by or on behalf of BEA, as to the accuracy or
completeness of the information and stated returns contained in this material, and no liability is accepted for any
loss arising, directly or indirectly, from any use of such information (whether due to infringements or contracts or
other aspects). Investment involves risks. The price of investment products may go up or down, and may become
valueless. Past performance is not indicative of future performance. The investments mentioned in this material
may not be suitable for all investors, and the specific investment objectives or experience, financial situation, or
other needs of each recipient are not considered. Therefore, you should not make any investment decisions based
solely on this material. You should make investment decisions based on your own investment objectives,
investment experience, financial situation, and specific needs; if necessary, you should seek independent
professional advice before making any investment.

This material is the property of BEA and is protected by relevant intellectual property laws. Without the prior written
consent of BEA, the information herein is not allowed to be copied, transferred, sold, distributed, published,
broadcast, circulated, modified, or developed commercially, in either electronic or printed forms, nor through any
media platforms that exist now or are developed later.

For more information, please visit our webpage at https://www.hkbea.com/html/en/bea-about-bea-economic-
research.ntml. For any enquiries, please contact the Economic Research Department of BEA (email:
lerd@hkbea.com/telephone number: (852) 3609-1504/postal address: GPO Box 31, Hong Kong).
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