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Chinese Mainland Economy: The growth target of around 5% for 2024 is expected
to be achieved

e Economic activities sustained a steady expansion in November, led by faster growth in
industrial production, while consumption and investment posted modest growth.

e The property market saw further signs of stabilisation, as sentiment remained uplifted.

e The authorities called for more proactive and forceful macro policies to sustain the
economic uptrend, signalling stronger stimulus on the way in 2025.

The Chinese Mainland economy saw a steady expansion in November. Among major economic
indicators, industrial production took the lead, while retail sales and fixed asset investment
moderated. Meanwhile, trade surplus expanded in November, as exports outpaced imports, possibly
making a positive contribution to Q4 GDP growth. Considering the economic performance in
October and November, along with emerging policy effects and improved confidence, the
spokesperson of the National Bureau of Statistics (NBS) stated that the full-year growth target of
around 5% for 2024 should be achievable.

External demand lifted industrial production. The value-added by industrial enterprises picked up
from 5.3% year-on-year (YoY) in October to 5.4% in November, continuing to be a major driver for
the year. Growth in industrial production was mainly driven by the manufacturing sector, which
grew by 6.0% in November, up by 0.6 percentage points (ppts) from October. The boost in exports
was significant, as export delivery value rose at a stronger pace, from 3.7% YoY to 7.4% in November.

Retail sales slowed due to high base effects and seasonal factors. Total retail sales growth slowed
from 4.8% YoY in October to 3.0% in November. The slowdown was due to a higher base of
comparison last year and earlier sales promotion of the Singles' Day festival this year. In spite of
this, household spending was estimated to grow faster in Q4. Summing up the data of October and
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November together, total retail sales grew by 3.9% YoY, faster than the growth rate in Q3 by 1.2 ppts.
Besides, labour market conditions remained stable, with the urban unemployment rate flat at 5.0%.
With a strong policy push to promote domestic consumption, retail sales have potential to emerge
as a major growth driver ahead.
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Investment kept steady growth amid undergoing a structural reform. Fixed asset investment
growth edged down from 3.4% YoY in January — October to 3.3% in January — November. Policy
support for implementing major national strategies and building safety capacity in key areas fuelled
stellar investment growth in water conservancy (+40.9% YoY in January — November) and electricity
& heat power (+29.6%), while the promotion of large-scale equipment upgrades lifted equipment
purchases (+15.8%). These offset the drag of subdued property investment, with its YoY decline at
10.4% in January — November.

The property market saw signs of stabilisation. Since the launch of a slew of supportive measures
in September, confidence in the property market has improved further. Sales of new commercial
buildings recorded narrower contractions in January — November. Specifically, monthly sales of
commercial buildings in November attained positive growth in terms of both floor space (+10.2%)
and sales amount (+6.8%) after an extended period of decline. The price indices for new homes
reported narrower month-on-month declines in November. Absorbing housing inventory remained
the major policy focus to rebalance the supply and demand of the property market. Recent
measures included an extension of redevelopment programme to 300 cities (from 35 major cities)
with stronger funding support to expedite the renovation of urban villages and dilapidated housing.

More proactive and forceful macro policies to spur consumption are expected in 2025. The
statements from the Politburo meeting and Central Economic Work Conference in December
suggested that stronger stimulus measures are on the way to support economic growth in 2025.
Notably, the top leadership called for “more proactive"” fiscal policy with a higher deficit-to-GDP ratio
going forward, reflecting an upgrade from the "proactive" fiscal stance held before. On the
monetary front, the policy stance is also shifted from “prudent” to "moderately loose", which was
last adopted in the aftermath of the global financial crisis during 2008 to 2010. Moreover, efforts to
vigorously boost consumption are highlighted. All in all, macro policies are expected to focus on
boosting consumption to be a major growth driver for 2025.
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Disclaimer

This material is prepared by The Bank of East Asia, Limited ("BEA") for customers' reference only. The content is
based on information available to the public and reasonably believed to be reliable, but has not been independently
verified. Any projections and opinions contained herein are expressed solely as general market commentary, and do
not constitute an offer of securities or investment, nor a solicitation, suggestion, investment advice, or guaranteed
return in respect of such an offer. The information, forecasts, and opinions contained herein are as of the date
hereof and are subject to change without prior notification, and should not be regarded as any investment product
or market recommendations. This material has not been reviewed by the Securities and Futures Commission of
Hong Kong, Hong Kong Monetary Authority, or any regulatory authority in Hong Kong.

BEA will update the published research as needed. In addition to certain reports published on a periodic basis, other
reports may be published at irregular intervals as appropriate without prior notice.

No representation or warranty, express or implied, is given by or on behalf of BEA, as to the accuracy or
completeness of the information and stated returns contained in this material, and no liability is accepted for any
loss arising, directly or indirectly, from any use of such information (whether due to infringements or contracts or
other aspects). Investment involves risks. The price of investment products may go up or down, and may become
valueless. Past performance is not indicative of future performance. The investments mentioned in this material
may not be suitable for all investors, and the specific investment objectives or experience, financial situation, or
other needs of each recipient are not considered. Therefore, you should not make any investment decisions based
solely on this material. You should make investment decisions based on your own investment objectives, investment
experience, financial situation, and specific needs; if necessary, you should seek independent professional advice
before making any investment.

This material is the property of BEA and is protected by relevant intellectual property laws. Without the prior written
consent of BEA, the information herein is not allowed to be copied, transferred, sold, distributed, published,
broadcast, circulated, modified, or developed commercially, in either electronic or printed forms, nor through any
media platforms that exist now or are developed later.

For more information, please visit our webpage at https://www.hkbea.com/html/en/bea-about-bea-economic-
research.ntml. For any enquiries, please contact the Economic Research Department of BEA (email:
lerd@hkbea.com/telephone number: (852) 3609-1504/postal address: GPO Box 31, Hong Kong).
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