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Inflation picked up across Asia

=% %
o Export growth moderatedin February due to seasonalimpacts.

e Inflation picked upacross Asia. The Bank of Japan and Taiwan'scentral

bank raised their interestrates.

e Asian currencies generally depreciated againstthe US dollar in March.
Vietham's economy grew steadily in Q1 2024

Vietnam's economy reported solid growth in Q1 2024 on the back of strong
exports. Vietnam's economy expanded by 5.66% year-on-year (YoY) in Q1 2024,
slower than a 6.72% expansion in Q4 2023. Recently, Vietnam's solid economic
performance has been boosted by a resurgence in exports, thanks to buoyant
shipments of electronic products like cellphones and a rebound in the tourism
sector. In Q12024, exports grew rapidly by 18.0% YoY, after decreasing by 25% in
the previous quarter. Consumption andinvestmentremained steady, growing by
4.93% YoY and 4.69%, respectively. Vietnam's government set a GDP growth
target of 6.0-6.5% for 2024, which appears to be within reach if the global
economy continuesitsrecovery momentum.

Export growth moderated in February due to seasonal impacts

The export growth of advanced Asian economies moderated in February.
Japan's exports rose by 7.8% YoY in February, growing for the third consecutive
month after posting growth of 11.9% the month before. The uptick was primarily
led by heightened exports to the US and Europe. Strong outbound shipments
were seen among products like automobiles, semiconductors, machinery and
chemicals. South Korea's exports continued to expandin March, up by 3.1% Yo,
which was also slower than the 4.8% growth in February. An ongoing boom in
artificial intelligence remains a major driver for South Korea's semiconductor
exports, which surged by 35.7% YoY in March. Exports of displays and computers
also increased sharply, up by 16.2% and 24.5% YoY, respectively, indicatingrising
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demand for technological products. In Taiwan, exports also grew in February,
although at a muted pace of 1.3% YoY, compared to 18.1% in January. The
slowdown was mainly caused by the distortion during the Chinese New Year
holidays in February. Taking the first two months of 2024 together, Taiwan's
exportswere up by 9.7% Yov.

ASEAN economies’ exports were mixed in February. Throughout ASEAN, trade
was affected by the Chinese New Year holidays, which usually cause temporary
workplace closures and shipping delays. Singapore's non-oil domestic exports
dropped by 0.1% YoY in February, after rising by 16.6% in January. Malaysia's
exports reversed a YoY increase of 8.7% in January to a 0.8% contraction in
February. Indonesia's exports continued to shrink with a 9.4% YoY decline in
February, wider than an 8.2% declinein January. Meanwhile, Thailand's exports
experienced a YoY growth of 3.6% in February, down from 10.0% growth in the
previous month. Vietnam's advanced data suggested trade should recover after
the festive impacts faded, as its exports increased by 14.2% YoY in March,
following a 5.0% decline in February.

Inflation picked up across Asia

Inflation in advanced Asian economies creeped up in February. Japan's headine
CPlinflation accelerated for the first time in four monthsto 2.8% YoY in February
from 2.2% in January. Similarly, Japan's core CPI inflation (which excludes fresh
foods) also rose to 2.8% YoY in February, climbing up from 2.0% in January. This
was largely due to base effects stemming from the energy subsidies rolled out
last year. Inflation in South Korea remained largely unchanged, asits headline CPI
inflation grew by 3.1% YoY in March, the same pace as in February, with volatile
agricultural prices cited as reasons for inflationary pressures. Meanwhile, South
Korea's core CPI inflation (which excludes food and energy) softened from 2.5%
YoY in February to 2.4% in March. Taiwan’s headline CPI inflation spiked to 31%
YoY in February from 1.8% in January. While the jump was partially caused by
seasonal impacts, the readings were stronger than market expectations and
came in at a 19-month high. Taiwan's core CPI (excluding fruits, vegetables, and
energy) inflation also surged by 2.9% YoY from 1.7%, owing to arise in nursing and
personal care servicesinflation.

Inflation generally picked up across ASEAN economies. Singapore's headline
CPlinflation rose to 3.4% YoY in February from 2.9% in January. lts core inflation
(which excludes accommodation and private transport) also rose to 3.6% YoY
from 3.1%. Malaysia's headline CPI inflation ticked up slightly from 1.5% YoY in
January t01.8%in February,while core CPlinflation remained unchanged at 1.8%.
Indonesia's headline and core CPI inflation both gained pace to 3.0% and 1.8%
YoY, from 2.8% and 1.7%, respectively, with inflationary pressures from stronger
demandduring Ramadan. Vietnam's headline CPlinflation stayed flat at 4.0% YoY
in March, whileitscore CPl inflation moderatedto 2.8% YoY in March from 3.0%
in February.
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Some advanced Asian economies raised interest rates in March. The Bank of
Japan (BoJ) exited its long-lasting negative interest rate policy and raised its
interest rate for the first time since 2007 from -0.1% to a range of 0-0.1%, as the
2% inflation target was considered achievablein a sustainable and stable manner.
Besides, the BOJ endeditsyield curve control policy and discontinued purchases
of ETFs and J-REITs while continuing its government bond purchases. Despite
the raterise, the BOJ's Governor Kazuo Ueda stressed that Japan'’s financial
conditions will remain accommodative. Meanwhile, Taiwan's central bank raised
its benchmark interest rate from 1.875% to 2% during its March meeting. The
central bank considered that a rate hike was necessary in order to further curb
inflationary pressures and sustain price stability, especially against the backdrop
of the proposed electricity rate hike in April2024. Elsewhere, Bank Indonesia (BI)
kept its benchmark interest rate steady at 6.00%, so as to support its currency
and pre-emptively containinflation within its targetrange.

Currencies generally edged lower in March, while equity markets
diverged

Most Asian currencies depreciated against the US dollar (USD) in March. By
end-March, currencies such as the Singapore Dollar, the Japanese Yen, the
Korean Won, the Thai Baht, etc. depreciated againstthe USD by arange of 0.3%
t0 1.4% month-on-month (MoM). Despite the BoJ's exit fromits negative interest
rate policy, the Japanese yen continued to wither amid rising expectations of a
disparity in monetary policies from other advanced economies. On the other
hand, the Malaysian ringgitappreciated by 0.4% MoM against the USD during the
month.

Equity markets in advanced Asian economies posted strong gains in March,
while other Asian markets were soft. Equity marketsin Singapore, Japan, South
Korea, and Taiwan posted strong MoM gainsranging from 2.6% to7.0% by end-
March compared to end-February. Alternatively, equity marketsin Indonesia, the
Philippines, and Malaysia posted MoM losses ranging from 0.4% to 1.0% by end-
March.
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Disclaimer

This material is prepared by The Bank of East Asia, Limited ("BEA") for customers'referenceonly. Thecontent
is based on information available to the public andreasonably believed to be reliable, but has not been
independently verified. Any projections and opinions contained herein are expressed solely as general market
commentary, and do not constitute an offer of securities orinvestment, nor a solicitation, suggestion, investment
advice, or guaranteedreturnin respect of such an offer. The information, forecasts, and opinions contained
herein are as of the date hereof and are subject to change without prior notification, and should not be regarded
as any investmentproduct or market recommendations. This material has not been reviewed by the Securities
and Futures Commission of HongKong, Hong Kong Monetary Authority, or any regulatory authority in Hong
Kong.

BEA will update the published research as needed. In addition to certainreports published on a periodic basis,
other reports may be published at irregular intervals as appropriate without prior notice.

No representation or warranty, expressor implied, is given by or on behalfof BEA, as tothe accuracy or
completeness of the informationand stated returns containedin this material, and noliability isaccepted for any
loss arising, directly or indirectly, fromany use of such information (whether due toinfringements or contracts or
other aspects). Investment involvesrisks. The price of investment products may go up or down, and may become
valueless. Past performanceis not indicative of future performance. The investments mentionedin this material
may not be suitable for all investors, and the specific investment objectives or experience, financial situation, or
other needs of each recipientare not considered. Therefore, you should not make any investment decisions
based solely on this material. You should make investment decisions based on your own investmentobjectives,
investmentexperience, financial situation, and specific needs; if necessary, you should seek independent
professional advice before makingany investment.

This materialisthe property of BEA andis protected by relevant intellectual property laws. Withoutthe prior
written consentof BEA, theinformation herein isnot allowed to be copied, transferred, sold, distributed,
published, broadcast, circulated, modified, or developed commercially, in either electronicor printed forms, nor
through any media platforms thatexist now or are developed later.

For more information, please visitour webpage at https://www.hkbea.com/html/en/bea-about-bea-economic-
research.html. For any enquiries, please contact the Economic Research Department of BEA (email:
lerd@hkbea.com/telephone number: (852) 3609-1504/postal address: GPO Box 31, Hong Kong).
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