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IMPORTANT :

1.

BEA (MPF) Master Trust Scheme and BEA (MPF) Industry Scheme offer different constituent funds (i) investing in one or more approved pooled investment
funds and/or approved index-tracking funds which invest in equities or bonds; or (i) making direct money market investments, each with different risk profile.

. BEA (MPF) Value Scheme offers different constituent funds (i) investing in one or more approved pooled investment funds or approved index-tracking funds

which invest in equities or bonds; or (i) making direct investments, each with different risk profile.

. BEA (MPF) Long Term Guaranteed Fund under BEA (MPF) Master Trust Scheme invests solely in an approved pooled investment fund in a form of insurance policy

provided by Principal Insurance Company (Hong Kong) Limited. A guarantee is also given by Principal Insurance Company (Hong Kong) Limited. Your investment in
this constituent fund, if any, is therefore subject to the credit risk of Principal Insurance Company (Hong Kong) Limited. Please refer to the Appendix 1 of the MPF
Scheme Brochure of the BEA (MPF) Master Trust Scheme for details of the credit risk, guarantee features and guarantee conditions of this constituent fund.

. If you are currently investing in BEA (MPF) Long Term Guaranteed Fund under BEA (MPF) Master Trust Scheme, a withdrawal of the accrued benefits on

ground of terminal illness may affect your entitlement to the guarantee and you may lose your guarantee. For details, please check the scheme offering
document or consult your trustee before making any such withdrawal.

. BEA (MPF) Conservative Fund under BEA (MPF) Master Trust Scheme, BEA MPF Conservative Fund under BEA (MPF) Value Scheme and BEA (Industry Scheme)

MPF Conservative Fund under BEA (MPF) Industry Scheme do not provide any guarantee of the repayment of capital.

. You should consider your own risk tolerance level and financial circumstances before investing in the MPF default investment strategy (“DIS"”). You should

note that the BEA (MPF) Core Accumulation Fund and the BEA (MPF) Age 65 Plus Fund under BEA (MPF) Master Trust Scheme; the BEA Core Accumulation
Fund and the BEA Age 65 Plus Fund under BEA (MPF) Value Scheme; and the BEA (Industry Scheme) Core Accumulation Fund and the BEA (Industry Scheme)
Age 65 Plus Fund under BEA (MPF) Industry Scheme (collectively the “DIS Funds”) may not be suitable for you, and there may be a risk mismatch between
the DIS Funds and your risk profile (the resulting portfolio risk may be greater than your risk preference). You should seek financial and/or professional advice
if you are in doubt as to whether the DIS is suitable for you, and make the investment decision most suitable for you taking into account your circumstances.

. You should note that the implementation of the DIS may have an impact on your MPF investments and benefits. You should consult with your trustee if you

have doubts on how you are being affected.

. You should consider your own risk tolerance level and financial circumstances before making investment choices. When, in your selection of constituent

funds, you are in doubt as to whether a certain constituent fund is suitable for you (including whether it is consistent with your investment objectives), you
should seek financial and/or professional advice and choose the constituent fund(s) most suitable for you taking into account your circumstances.

. You should not invest based on this marketing material alone. Investments inherently involve risk and the unit prices of the constituent funds may go down

as well as up. Past performance is not indicative of future performance. For further details including the product features, fees and charges, and the risk
factors involved, please refer to the MPF Scheme Brochure of the relevant scheme.
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Market Outlook

hizRE

We expect market sentiment will continue to be dented by geopolitical events such as the
U.5-China trade tensions and Hong Kong unrest, yet the valuations and liquidity still favours
continued exposure to selected players in both equity and fixed income markets.

We believe the strength in equity markets largely hinges on the resilience of the U.S. business cycle
and the continued accommodative stance by global central banks. Despite the latest weak macro
data, markets have exhibited support largely due to an excess liquidity in the system. The consensus
asset allocation remains conservative, providing upside possibility to markets.

The U.S.-China trade tension has been adding pressure to the Chinese economy, which has been
moderating following years of high growth, and is projected to see 6.2% in 2019. The consensus
forecast for economic growth in Hong Kong is around 0 - 1%. The current trend even points to a
recession due to business disruptions and a slowdown in China.

In terms of fixed income, we are positive on Chinese high yield property bonds. The sector will likely
be benefit from multiple drivers, including more moderated policy risk, stronger-than-expected
property sales and a lower supply of offshore bonds. The cooling down of the land market reduces
the likelihood of further tightening measures in the near term. Actually several cities have started to
relax property market measures since September 2019.

This commentary is provided by BEA Union Investment Management Limited ("BEA Union Investment”)
for information purposes only. BEA Union Investment is not soliciting any action based upon this
information, or giving any advice or recommendation. Meither this document nor any of its contents shall
be construed as an offer, invitation, advertisement, inducement, undertaking, warranty, or representation
of any kind or form whatsoever, and BEA Union Investment hereby expressly disclaims any liabilities in
relation thereto. The information contained in this document is based upon information which BEA Union
Investment considers reliable and is provided on an "as is” basis. Whilst every effort has been made to
ensure accuracy, neither BEA Union Investment nor any of its Directors/Officers accept any responsibility
whatsoever for the accuracy, completeness, or timeliness of the information contained in this document.
The information remains the property of BEA Union Investment. Neither this document nor any of its
contents should be copied or distributed to third parties without the prior written consent of BEA Union
Investment. This material has not been reviewed by the SFC in Hong Kong.

This article was updated on 31 October, 2019.
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)} Enjoy tax deductions and increase retirement savings
through TVC

The year-end bonus season is approaching! To reward yourself for your hard work in the past
year, have you ever considered putting aside part of your bonus for retirement savings as a gift
for your future self?

Launched in April this year, the Tax Deductible Voluntary Contributions ("TVC") is a tax
incentive, for the first time, to encourage MPF scheme members to make voluntary
contributions. It is definitely an ideal choice for scheme members to increase retirement
protection while enjoying a tax deduction.

TVC aims to strengthen the retirement protection function of the MPF System through providing a
structured, disciplined, long-term retirement savings solution for scheme members. TVCs have three
major features: convenience, flexibility and simplicity.

1. "Convenient”: MPF scheme members can open a TVC account in an MPF scheme which offers
TVC of their own choice and make contributions directly with their trustees.

2. "Flexible™: Scherne members can increase, decrease, stop or resume contributions anytime

according to their individual needs or financial situation.
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3. "Simple™: Benefits held in a TVC account in one MPF scheme can be transferred in a lump

sum to a TVC account in another scheme at any time.

Tax incentives will be provided for TVC made by MPF scheme members before 31+ March 2020 for
the 2019/2020 assessment year. The tax deduction cap is HK$60,000 per year, which is an
aggregate limit for both TVCs and premiums paid for qualifying deferred annuity policies (" QDAP”).
The withdrawal of TVC, including the contributions exceeding the tax deductible limit, will be subject
1o the same withdrawal restrictions on mandatory contributions, which require scheme members to
preserve their TVC until they have reached the age of 65 (except as specified in the legislation).

The TVC scheme has been well received by the market since its launch. As at the end of
September 2019, there were nearly 19,000 newly opened TVC accounts with total
contributions amounting to about HK$400 million.

There is only less than half a year before the end of the 2019/2020 assessment year. Let's seize this
chance to open TVC contribution account.

Mandatory Provident Fund Schemes Authority
HEANLoEEADNEES

30102

npfa.org hk

To meet customer needs, BEA MPF has added new functions to its online enrolment platform.
The enhanced platform allows customers to apply for MPF accounts more simply and
straightforwardly, including:

» Applying online for a Tax Deductible Voluntary Contribution (“TVC") Account
» Completing their e-Application with an e-Signature using a computer or mobile device

Please visit our website (www hkbea com/mpfform) or scan the QR code below to access the

online enrolment platform now.

Should you have any questions, please call our BEA (MPF) Hotline on 2211 1777 (Operated by
Bank of East Asia (Trustees) Limited).
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Fund Performance Chart
EeRHRESE

Fund Performance Chart provides you with a helpful and easily accessible snapshot of your ZH&EZBFEEEBIFEHFEAUMENESEZBRAEE -

funds. This chart enables you to: ESRAEDEBIRAIL :
» Compare up to three constituent funds from the BEA MPF Schemes o HEETRESH EASEIERSES
» See fund performance over customised time periods s EERREEANESER
* View and download earlier fund prices e EEMTEHBAESER
Visit our website (https:/Awww.hkbea.com/jsp/hk/bea-mpf-fund-information2 jsp?language=en) %1% % 3% P9 4835 (https:/www. hkbea com/jsp/hk/
or scan the QR code below to see the chart now! bea-mpf-fund-information2.jsp?language=tc) SiikE FEH)
ZH#15 ("QR Code”) AN EF EHE
o _ { . h
_ sipida A See now .
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Employers’ Responsibility - ____‘
Making MPF Contributions On Time T
EERHE : FRFZAERESHR e

Good employers, who follow the law and care about retirement protection of their employees,  {eA— B % BBERE BRKEENFET - BEDERE

should make accurate contributions for them and submit a duly completed Remittance {#ZF B ZAT - BB FHERAMTT - RIBTEEN [
Statement' on or before the contribution day®. L |1,

Type of employees Contribution day?
AR ft# g

Monthly-paid regular employees The 10™ day of each month
BRI —RER FR10%

Casual employees in industry schemes (i) The next working day following the relevant pay-day; or
TERF EINEREES (ii) Within 10 days after the payroll period

() REEA BRI B2 RO T—EIER : X

(i) B EHI£ 108 A

Employers must remit the contribution payment with a duly completed Remittance Statement £ =B H = 7 MBI —EEE - S5 FAHERE
to us on or before the contribution day? through one of the following submission channels: CHSBZAREARTTRN :

Payment channels Deadline (on the contribution day?) Payment methods
kil BT (REtERE) B’RiuE

Branches of The Bank of East Asia, Limited Before 5:00 p.m. Cheque / Cash / Direct Debit®
RERITHTT T SEF Al E/BE | BRBF®
MPF Administration Centre Before 5:45 p.m. Cheque / Direct Debit®
RAES TR TAF5EF455 Al =/ EEAP
Corporate Cyberbanking Before midnight Direct Debit®
ESFRERTRSE TR 265 Al EL T IR
By mail® At least 5 working days before the Cheque
B contribution day? (Please make sure that 2E

you allow sufficient postal delivery time

for the contribution and the remittance

statement to be received by the BEA MPF

Administration Centre on or before the

contribution day?.)

HRE RS SETER (WERREH

BRER - BRASAESEHRRE?

Sk AT E RGBS TR O ©)
By email* Before midnight e-Cheque
BE TR 1 285 Bil EFXE

Mote: Employers can also submit the duly completed Remittance Statement to us on or before the midnight of the contribution day by fax.
i REA R AR 2B 2 AT MR 2 A H B ER T TRM -
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If you would like to make MPF contributions by cheque at a BEA branch, apart from pay
through branch counter, you may instead choose to drop the cheque along with the relevant
remittance statement into a “Cheque Deposit Box"”. However, no receipt will be issued for
transactions made via these boxes. Cheques dropped into this box on non-clearing days will be
processed on the next clearing date.

Please use BEA Corporate Cyberbanking or MPF contribution software namely “MPF, Autopay
and Payroll System” to handle your MPF contribution in order to enhance the administrative
efficiency. For application of the software, please call the BEA (MPF) Hotline on 2211 1777
(Operated by Bank of East Asia (Trustees) Limited).

For other points-to-note on making contributions, please visit the MPFA Employer's webpage
(http:/Avww.mpfa.org.hk/eng/main/employer/index.jsp). If you have any other enquiries,
please call our BEA (MPF) Hotline on 2211 1777 (operated by Bank of East Asia (Trustees) Limited).

- According to the MPF legislation, employers are required to pay mandatory contributions for their

employees in full by the contribution day. Please submit your contribution payment and a duly completed
remittance statement of the relevant contribution on or before the contribution day. If the remittance
staternent and full contribution payment have not been received by us on the contribution day, or the
information on the remittance statement is inaccurate/incomplete, we will not be able to process your
contribution payment and we will be required to report the relevant case to the MPFA. A contribution
surcharge may be imposed and you may be liable to a financial penalty and prosecution.

- If a contribution day falls on a Saturday, public holiday, gale warning day, or black rainstorm warning day,
then the contribution day refers to the next working day (which is not a Saturday, public holiday, gale
warning day, or black rainstorm warning day).

i Please send to the BEA MPF Administration Centre, 32 Floor, BEA Tower, Millennium City 5, 418 Kwun

Tong Road, Kowloon, Hong Kong.

Only for submitting e-Cheques and relevant contribution documents (such as remittance statements,

letters of authorisation, uploaded files, etc.). Please send to our designated email address:

BEAMPFePayment@hkbea.com.

- For employers who use MPF contribution software” MPF, Autopay and Payroll System™ and “Industry
Scheme Software” to make contribution payments. The employer needs to prepare a letter of
authorisation to authorise BEA to transfer the requested contribution amount from the designated BEA
account to the trustee account.

Automatic Exchange of Financial Account
Information in Tax Matters related to
MPF/ORSO Registered Schemes
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The Inland Revenue (Amendment) (No.2) Ordinance 2019 (“Amendment Ordinance”) was
gazetted on 1% March, 2019, under which the amendment of the taxation arrangement for
the Automatic Exchange of Financial Account Information in Tax Matters (" AEOI")! relating to
MPF schemes and ORSO registered schemes will take effect on 1% January 2020. The objective
of implementing the AEOI is to comply with the Organisation for Economic Co-operation and
Development ("OECD")'s Common Reporting Standard (“CRS") in fulfilling Hong Kong's
obligations and responsibilities as an international financial centre, including enhancing tax
transparency and combating cross-border tax evasion.

Under the Amendment Ordinance, MPF schemes and ORSO registered schemes are
required to collect the tax residence information of scheme members and report to the
Inland Revenue Department ("IRD") the account information of those members who are
tax residents outside Hong Kong, so that the IRD can transmit the information to the
relevant tax authorities in AEOI partner jurisdictions. Hence, self-certification? will be
required from account holders for all new MPF and ORSO accounts opened on or after 1%
January, 2020 for submitting to MPF trustees or ORSO employers/administrators to verify
scheme members’ tax residency. Otherwise, the account opening process will be
adversely affected and could not be completed.

Employers and employees should pay attention to the new arrangement:

Employers

» Take all practical steps to request newly joined employees to complete the enrolment form
(including the newly added tax residence self-certification?) on time and provide employees
with all possible assistance when enrolling them into the schemes on or after the effective
date of the Amendment Ordinance.

* Remind employees to provide the relevant information accurately to avoid delay in
contributions caused by a failure to open an account.

Employees

* On or after the effective date of the Amendment Ordinance, newly joined employees should
carefully read and complete the enrolment form which includes the self-certification? for
reporting tax residence information of scheme members

* Return the completed form to your employers/MPF trustees/ORSO administrators as soon as
possible to avoid delay in contributions caused by a failure to open an account.
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For details about AEQI, please go to our website (https://www.hkbea.com/html/en/
bea-mpf-aeoi_html). You may also visit the IRD website (https//www.ird.gov.hk/eng/tax/
dta_aeoi.htm) for more information.

- AEOQI involves the transmission of financial account information from Hong Kong to an overseas tax
jurisdiction with which Hong Kong has entered into an AEOl arrangement ( known as an “AEOI
partner”). The information relates only to the tax residents of the jurisdiction of the AEQI partner.

% Self-certification is a formal declaration that the account holder make in connection with their tax
residence under the AEOI regime.

English

Sponsor: The Bank of East Asia, Limited
Issuer: Bank of East Asia (Trustees) Limited

According to the Personal Data (Privacy) Ordinance, you may, at any time and without
charge, request The Bank of East Asia to cease using your personal data for direct
marketing purposes by writing to the Group Data Protection Officer by post at The Bank
of East Asia Group, 10 Des Voeux Road Central, Hong Kong or by fax on 3608 6172.

You may, at any time and without charge, request Bank of East Asia (Trustees) Limited
("BEA Trustees”) to stop using your personal data for direct marketing purposes. To do
so, please send an email to BEAMPF@hkbea.com, or send a written request to BEA
Trustees' Individual Data Protection Officer by post to 32" Floor, BEA Tower, Millennium
City 5, 418 Kwun Tong Road, Kowloon, Hong Kong.

BEA . Fulfilling all your MPF needs
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https://www.hkbea.com/html/tc/bea-mpf-aeoi.html
https://www.ird.gov.hk/chi/tax/dta_aeoi.htm
https://www.ird.gov.hk/chi/tax/dta_aeoi.htm
https://www.hkbea.com/html/en/bea-mpf-aeoi.html
https://www.hkbea.com/html/en/bea-mpf-aeoi.html
https://www.ird.gov.hk/eng/tax/dta_aeoi.htm
https://www.ird.gov.hk/eng/tax/dta_aeoi.htm



