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Tax Deductible Voluntary Contributions Account - Frequently Asked Question
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What is TVC?
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TVC is a new type of MPF contributions and can only be paid into a TVC
account of an MPF scheme which may enjoy tax concession. Itis, by
nature a voluntary contribution, made directly by members to an MPF
scheme without the involvement of their employers. As it is different from
other type of voluntary contributions which may be allowed to be
withdrawn relatively flexibly, TVC, in order for it to enjoy the tax
concession, is subject to the same vesting, preservation and withdrawal
restrictions applicable to mandatory contributions. Accordingly, any
monies paid as TVC (including the excess of the maximum tax deduction
limit) will be preserved and can only be withdrawn upon retirement at
age 65 or other statutory grounds under the MPF legislation.
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How can a member open the TVC account to make TVC which is tax
deductible?
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Member has to submit a duly completed TVC account Participation
Agreement to open a new account to make tax deductible voluntary
contribution. To allow for flexibilities, the TVC account may or may not be
under the same scheme in which the member’s employment related .
Members are free to select which the MPF trustee/scheme to make TVC.
Each eligible person can only have one TVC account under an MPF
scheme.

The Trustee may reject any application to open a TVC account in the
Master Trust in the event of (i) having reason to know that information
and documents provided to the Trustee are incorrect or incomplete; (ii)
failure of applicants to provide information and documents as required by
the Trustee to ensure compliance with applicable laws and regulations
relating to anti-money laundering or tax reporting; and/or (iii) other
circumstances which the Trustee and the Sponsor may consider
appropriate.

For risk management and compliance purposes, there could be
circumstances (such as (i) to (iii) in the preceding paragraph) that TVC
may be rejected. Any rejected TVC (with no interest) will be refunded
within [45] days of receipt of any such TVC unless for some exceptional
regulatory reasons the Trustee is unable to effect a refund within such
timeframe.
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How to ascertain the deductible amount of TVC for a tax assessment year?
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Contributions made to TVC accounts are tax deductible; the deductible
amount is subject to the contribution amount made during the whole
financial year. The maximum tax deduction limit for the year of
assessment 2019/2020 is currently HK$60,000.
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Any default contribution issue if members failed to contribute TVC on
time?

A > AR IR E BRGSO F A RO B T

2




No, contribution made to TVC account by members is voluntary.
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How to differentiate between transfer assets of TVC and TVC
contributions?
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Transfer assets and TVC contributions will be marked and can be
differentiated as different contribution types of inflow in the TVC account.
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How will a TVC account holder be notified on the deductible amount of
TVC for tax filing?
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Trustee will issue a contribution summary to the active TVC account
holder by 10 May after the end of each assessment year. It will state the
total amount of TVC during the assessment year. For the terminated
accounts, the contribution summary will be issued within 30 days after
termination of the TVC account.
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Who will decide if the deductible amount of TVC is to be reported on tax
filing?
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The TVC account holders will decide whether or not to file tax return on
the amount of TVC for tax concessions. The TVC account will be
preserved regardless of whether the TVC account holder has filed for tax
concession or not.
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What are the withdrawal conditions for accrued benefits derived from
TVC?
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The withdrawal conditions are the same as those applicable to mandatory
contributions, that is:

-Retirement(reached 65 years old) / Early retirement (reached 60
years old and permanently ceased all employment/self-employment with no
intention of becoming employed or self-employed again)

-Death

-Small balances

-Permanent Departure from Hong Kong SAR

-Total incapacity

-Terminal illness
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Can the accrued benefits in the TVC account be transferred to another
MPF scheme or not?
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The TVC account is a separate account and the accrued benefits of the TVC
account can be transferred to TVC account of another MPF scheme.
Accrued benefits derived from TVC can only be transferred to another
TVC account in whole, but not in part.
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[s the investment gain of the TVC subject to tax?

THE -

No.




QU [ | AR B )
What is the investment mandate of the TVC?
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The TVC account is a separate account. The TVC account holders can
decide on the investment mandate among constituent funds available
under an MPF scheme. If the TVC account holder fails to submit to the
trustee a valid investment instruction or does not make any investment
choice, TVC will be entirely invested in Default Investment Strategy
(“DIS”). DIS is a ready-made investment arrangement mainly designed for
those MPF scheme members who are not interested or do not wish to
make an investment choice, and is also available as an investment choice
itself for Members who find it suitable for their own circumstances. For
further details, please refer to the Explanatory Memorandum of the
relevant scheme. Nonetheless, the TVC account holders can also change
their investment options from time to time.




